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More Effective Control of Production Probable 
as Result of Laws Enacted and Proposed 


By ANDREW M. ROWLEY 


‘7 NACTMENT of a new proration law in Oklahoma which provides Crude Oil Production in the United States 

E severe penalties for violations of its provisions has cleared up the insdipcsih: dally Gesciae quededtinn Gor the wut doling Aneto 
production situation in that state to a very great extent. De- uy parison with previous week and one year ago, follows: : 

termined efforts are being made in Texas to correct chaotic condi- 

tions which existed there prior to the shutting in of the East Texas a anais yi Apr. 1 Apr. 9, 1982 

fields. Taking of potentials in that section indicates the state author- + satiny: heaped Reale eam ae 186.008 128,160 


- - ey Seminole-St. Louis ................ 106,720 97,540 118,145 
ities plan a new order which may follow more closely the opinions of Remaiider of State 



































, poly Whe Cpenions Gi © ‘Remalider of Btate:...-.......:... 197,385 195,705 205,430 
the courts which have passed adversely on proration rules and regu- Pe pase me oe ae acte: canee 
lations existing to this time. Total Oklahoma ................ 386,940 427,930 451,735 
On the whole the production situation has improved quite mate- Bast Texas— 
rially during the past week and a greater spirit of optimism regard- am at mre Ge peed th nck t es ae eee 
ing the future is evident. Introduction into Congress of a bill to pre- ps ORIN gett a al 132,450 235.625 107,990 
vent interstate transportation of hot oil, as advocated oe coe me ea ee ere . : : 
mittee of 15 at the recent conference in Washington, is reassuring to Total East Texas* ..........-.. 434,410 760.240 837,569 
the industry which hopes, sincerely, quick action upon the part of West Texas ................+.20005. 162,645 162,755 178,420 
Congress on this measure will help relieve the situation. Delay in North Central Texas ................ 73,261 75,295 74,215 
passing this measure will simply tend to postpone ultimate recovery Texas Panhandle ................... 45,407 52,563 46,855 
of the oil business as its one big trouble is and has been the produc- ae pa Bee settee eee eeeeees oamine Paved Be 
ion of crude oil in excess of allowables and the marketing of this hot ‘“%" BRR SUERS «yor eseconeeerens , , ’ 
: ar cae pricks g Southwest Texas .................-. 51,609 54,035 65,215 
The shut down“6f the fields in East Texas was far more effective Total State of Texas ........... 975,667 1,811,806 863,514 
than most oil men had expected.. One important contributing factor Kansas ..........-.6..02e0eeeeeees: 120,985 121,250 97,510 
in the practically 100 per cent obedience to the Railroad Commission’s North Louisiana ..................-. 30,780 80,125 28,170 
order was the fact coastal terminals were so congested with railroad Gulf Coast—Louisiana .............. 40,835 37.654 31,675 
tank cars filled with oil, with storage facilities not available to many ATEAMSAB ...+--.--.- esse eee ee esees 30,315 30,585 34,995 
shippers that hot oil producers and marketers simply had to cease meena rl Boren s SESS Tae proc eae bm 
operations for the time being. Prices of this oil at coastal terminals Gomaaiiia: Tnnctalay ‘atts 1 y {EB 
+ pty to have dropped to as low as five cents a barrel in East Santa Fe Springs ................ 53.500 54,000 66,250 
; ere 68,000 68,500 80,000 
' It is to be regretted deeply that right at the time some progress § Playa Del Rey ................... 11,750 11,500 18,509 
was being made in the efforts to stabilize the industry, the Federal om = lt ee teat ae ae oar 
administration should see fit to advocate a measure urged by an meses ts wl a os: Sh SREIRE © OF tt Pragarod ‘noe anspor 
almost infinitesimal representation of the industry to divorce inter- === = © °C : : rie 
state pipe lines from other branches of the industry. There has been Total California .....2:.....2-.: 463,000 460,500 515,000 - 
a general uprising against the one-half of one per cent provision in sein coulis qreveanabia 
the prohibition law and, from all indications, the real part of the pe- Total United States ............ 2,230,902 2,599,656 2,224,316 
troleum industry will make itself heard against the one-fourth of one Decrease 368,754 bbls. daily. 
r cent representation: which seems to have muddied the waters of ——___ ‘ 
improvement in conditions. *Fields shut down part of week. 
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Neither Reasons Nor Facts Offered in Support 
of Recommendation Against Pipe Lines 


By W. T. ANDERSON 


It has been said that no president of the United States ever had 
stith popular support as President Roosevelt has held since he en- 
tered office. 


The country, judging him by what he does, has given him com- 
plete confidence. 

It is of vital importance, therefore, to the oil industry when he 
says, speaking of the proposal to divorce pipe lines engaged in in- 
terstate commerce from other branches of the oil industry that “I 
am of the opinion that this is a.reasonable request and that such legis- 
lation should be enacted at as early a date as possible.” 


In the absence of any information as to the reasoning which led 
Mr. Roosevelt to this opinion the oil industry is naturally curious 
about it. Practical ‘daily experience covering the life of the industry 
has, On the contrary confirmed the industry at large in the opposite 
opinion. 

The President. bases his opinion on the recommendation of “the 
Independent Petroleum Association Opposed to Monopoly.” That 
recommendation merely says: “We favor the divorcement of pipe 
lines from refineri¢s, distribution and production in the petroleum 
industry.” No. reasons. 

The Committee of Fifteen composed in equal parts of representa- 
tives of the governors of the oil producing states and Rhode Island, 
of the major oil companies and of the independents, made no such 
recommendation and in fact the subject was not even brought before 
them. These represented ninety-nine and three-fourths per cent of 
all the oil producers represented at the Washington conference. The 
minority whose recommendation was the basis for the President’s 
opinion were purported to represent only 57 producers out of over 
20,500 represented at the Washington conference or about one-fourth 
of one per cent. 

And most of these, 57 were from California where there are no 
interstate pipe lines ‘to be divorced, the California lines being intra- 
state, California producers shipping their oil:to outside markets by 
tankers. 


Transportation Always a Target 

This makes it all the more difficult to understand why they should 
be so much interested in divorcing interstate pipe lines which do-not 
affect them while the rest of the industry is not concerned, and why 
their lone recommendation should have been so weighty in securing 
the President’s endorsement. 

Transportation companies have always been a target for agita- 
tion in this country. The railroads were the objects of bitter attack 
for generations and now they have been regulated to a point where 
they are on the verge of bankruptcy and forced to reduce and 
abandon service, 

The pipe lines shared some of this hostility, as witness the effort 
in 1906, when the anthracite railroads were separated from their coal 
mines, to extend the law to force separation of pipe lines from oil 
companies. 

But even then, at the height of the antitrust agitation, the di- 
vorcement of pipe lines was seen to be so unreasonable that it was 
dropped. The opening of the oil fields of the Southwest kept the 
industry so busy and showed how essential the pipe lines were to the 
producer and refiner that oil men were more interested in extensions 
than in divorcement of pipe lines. 

The sudden exhumation of this long dead and buried agitation by 
a few Californians who have no concern in interstate pipe line opera- 
tions has astounded the rest of the industry which is at a loss to ac- 
count for it. 


Here and there you may find throw-backs to the agitation of 1906 
who never allow changed conditions to alter their opinions. To them 
the oil industry of today is still only the “downtrodden producer” of 
the pioneer eastern fields grappling with the “unholy octopus.” 

The dissolution of 1911, the increasingly competitive struggle be- 
tween the separated units, the growth of great major independent 
companies, the development of the oil business into the third largest 
manufacturing industry in the country, means nothing to them. They 
are still living in the days of Pithole and Oil Creek. 

Meanwhile the great big industry which has passed them by con- 
tinues to go steadily ahead, concerned only about its daily problems 
and paying no attention to the moth-eaten phrases of a by-gone day. 

The agitators of today are fighting a man of straw set up by 
themselves. The sponsors of the divorcement of pipe lines call them- 
selves an “Association Opposed to Monopoly.” What monopoly? 
Where is it? 

If the integrated pipe lines were a tool of monopoly why have 
they not been put to work? Why have they not used their profits to 
undersell their competitors and drive them out of business as the 
advocates of divorce affect to fear they may do. 


Why Have Independents Grown? 

The pipe lines have been integrated ever since there was an oil 
industry. If their purpose was to promote monopoly why have they 
delayed the attempt all these years? Why have they permitted these 
great rival major independents to grow and grow into more power- 
ful competitors? 

Why has this supposed monopoly allowed the industry to struggle 
through years of depression due to overproduction that beat down 
prices and destroyed profits? 

The answer to all these questions is, of course; that the “mo- 
nopoly” exists only in the imagination of those who “star” them- 
selves on the billboards of publicity as “opposed to monopoly.” 

How is “monopoly” faring in East Texas, the world’s greatest 
oil field, which is overproducing hundreds of thousands of barrels 
daily more than the market can absorb except at panic prices? 

More pipe lines and more production there would simply mean 
more oil sold at a loss, more producers bankrupted, more land and 
royalty owners deprived of their property for a song, East Texas 
cheated of normal prosperous development and the whole oil indus- 
try depressed even further under the general depression by conditions 
of its own. 

But let us assume, however absurdly, that the pipe lines are di 
vorced in obedience to this recommendation from California produc- 
ers who have nothing at stake, and in defiance of the opinion and 
experience of all the rest of the industry directly affected. 


Supply and Market Imperilled 


The refineries which had built pipe lines to assure themselves of 
a continuous supply of crude would have to scramble for it wherever 
they could get it. The producers who now have the market brought 
to their wells at the end of the refinery pipe line would have to find 
their own market. 

With every producer producing every drop he could and hunting 
a market for it what would the price be? The lowest cost sources of 
supply, the flush fields, would monopolize the market and the higher 
cost marginal wells which are the main dependence of the industry 
for a permanent supply would be forced to abandonment with. the 
loss of incalculable resources to the industry and to the nation. 

If pipe lines were made a mere transportation agency like the rail- 
roads they would be operated like the railroads for profit from trans- 
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portation only. There would be no extra services. The shipper could 
take what he was offered or leave it and that would be all. 

The railroads furnish no- trucks to haul your shipments to the 
tracks and when they build you a spur track you pay for it. The 
gathering lines which bring the oil from the wells to the trunk pipe 
fine are constructed by the pipe lines at their own cost and the pipe 
lines gauge and test the shipments. ee railroads perform no parallel 
service. 

An integrated oil company like the Standard of Indiana could take 
over the 9,267 stripper wells that were abandoned by the separate 
Prairie Pipe Line Company because the Indiana company had a 
market for the oil and the Prairie did not. With divorcement of the 
pipe lines from the integrated ofl companies what would become of 
them? 

The plea for divorcement is set up on presumed behalf of the small 
producer who would be the first to suffer by separating the transpor- 

. With this so plain why ‘hes should anyone advocate a change so 
destructive? The explanation is very simple. 


There, are always those who are attracted by well-sounding 


phrases. The average man thinks he could get along better if it 
were not for somebody else. He is prone to blame difficulties on 
others. — 


In the early days of the oil industry, and in most business in those 
days, the motto to which President Roosevelt recently referred, “Let 
the buyer beware,” was typical of business morality. It. was-every- 
body for himself and the devil.take the hindmost which he generally 
did. 


Origin of Agitation 
_ The resentments of those days are deeply ingrained in the oil in- 
dustry and hard to eradicate, even though conditions and business 
morality are altogether different. How far we have come to a better 


system is shown by President Roosevelt’s declaration that to the old 
motto there must now be added “Let the seller beware.” 


The people at large and the business and industrial world have 
seen that the old business policy of competitive war to the death 
meant mutual annihilation and that permanent prosperity can be 
built only on give and take, mutual advantage. 


Who bothered about the buying power of the workers in the old 
days when cutting costs was deemed the only way to make money? 

But here and there you find “throw-backs”, survivals of the old 
theories; hard boiled and encrusted individuals who insist on their 
pound of flesh regardless of consequences and irreconciliables who 
still persist in agitating against non-existent “monopolies.” Modern 
Don Quixotes fighting windmills. 


So, although the oil industry at large has been very well contented 
with the efficiency and service of the integrated pipe line system 
individuals who thought they could make more money if they could 
handicap their more successful competitors have revived old animos- 
ities in the effort to hoodwink the public. 

Strip the proposal of its demagogic humbug and the question is 
simply whether the industry and the public would be served better by 
pipe lines operating solely for profit as transportation agencies or as 
an integral part of the manufacturing of petroleum products. 

Would the farmer with a truck or in these days a horse and wagon 
of his own be better off if he were forced to divorce it and rely upon 
a transportation company to haul his goods? 

That is the whole situation in a nutshell. 

Modern industry is built upon. efficiency and economical opera- 
tion. Mass production of automobiles was made possible by provid- 
ing factory transportation—conveyor belts for example. These facil- 
ities are an integral part of the plant, making for economy and effi- 
ciency which in turn is passed on to the public in reduced cost. 

Separating the pipe lines from the refineries which built them and 


operate them as a part of their plant would be just the same as throw- 
ing out the conveyor belts in the modern automobile plant. 
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be making it that much harder, instead of easier, to manufacture 
products economically and efficiently and with consequent: lowes ‘cost 
to the consumer. 

It would be an industrial step backward. It would throw the most 
destructive kind of monkey wrench into the machinery, scattering it 
to the four winds of heaven, It would.separate the refiner from his 
supply. It would separate the producer from his market. It would 
leave the hundreds of thousands of producers with small stripper 
wells out on a limb whence there could be no return. 


The producer who thinks he could get a better market if pipe lines 
were divorced would have more trouble, finding any market at all 
and then in competition with the lowest cost production. The re- 
finer without a pipe line who thinks he would profit by making pipe 
lines simple transportation agencies would find that pipe lines oper- 
ated for transportation profit. would have even less regard for his 
interests. The heyday of railroad ascendancy showed how much con- 
sideration transportation companies gave their shippers. 


Effect on Extensions 


How long would a wildcat producer have to wait for extension of 
a transportation company pipe line to an uncertain source of traffic? 
While the transportation management was waiting to see whether it 
would be worth while or not from a traffic standpoint the producer 
could whistle and his opportunity might be gone. 


As to lower rates what reason is there to suppose a company in- 
terested only in revenue from transportation would lower its tariff? 
The other question is could they afford to lower rates? 


With the pipe lines divorced from. the companies. which alone can 
make effective use of them what: will-become of the pipe lines? Mere 
divorce of stock interest will not satisfy’ the advocates of the change. 
Obviously nothing short of. actual sale to outside interests would 
meet their desire. 

But if the pipe lines are to'be sold to interests' outside the oil in- 
dustry, purely as transportation companies, who is going to buy then 
and what is to be used for,money? . Flotation of new capital.on:a 
market like the present ? ~And,-of course, the interest’'and cost of that 
new capital will have to be met out of revenues which means rates. 

What prospect is there of lower rates when overhead ampuenet: 
are increased? 


But the advocates of divorcement argue, the profits of the present 
pipe lines can be used to undersell competitors without pipe lines. Is 
it not the other way around? It is those without pipe lines who are 
shipping hot oil by rail and truck out of East Texas and selling it 
below the pipe line market. Will divorcement of the pipe lines help 
that situation? fii 

Where companies with pipe lines have undersold the market. it 
has been because of hot oil and ‘not-by'sacrificing pipe line profits. 


“Hot Oil” Real’ Trouble 


Anyway it is absurd to suppose that the profits on a billion dollars 
in the pipe lines can make up for the losses on the eleven billions in- 
vested in the oil business outside pipe lines. That argument for di- 
vorcement does not click. 

What then is left to back the recommendation of the “Association 
Opposed to Monopoly” (in California) which Congress is to be asked 
to enact into law without any such recommendation from the rest of 
the industry and in fact in disregard of its opposing opinion and ex- 
perience? 

In his other decisions since he has taken office President Roose- 
velt has been buttressed by sound arguments and explicit préesenta- 
tion. It is impossible to imagine that anyone, however gifted, can 
deal with the multitudinous issues, industrial, financial, economic and 
social, which come to the White House, without some time or other 
being misled: So far as the facts have been presented, so far as ex- 
perience has demonstrated, all the evidence is against the recommen- 
dation which led the President to this opinion that pipe line divorce- 
“ment should be enacted. 

The Oil and Gas Journal has confidence in President Roosevelt’s 


. tugged independence of thought to believe that when the facts are 
It would ” 


brought to his attention, as in this publication, he will reconsider his 
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to withstand an additional shock. 


Would Prevent Stabilization 


The oil conference at Washington was ealled at the suggestion of 
the President for the purpose of effecting stabilization in the industry 
which was recognized as one of the key logs in the general depression 


jam. 


This was made plain in the statement of Secretary Ickes in open- 


ing the conference: 


“Out of this maze of confusion and conflicting interests 
must come a means of control or limitation of production that 
will assure a continuing, adequate domestic supply of oil that 


opinion and say so. All the world admires a man who is brave enough 
to admit a mistake, and no one doubts the courage of Mr. Roosevelt. 

The immediate danger is that Congress may take Snap judgment 
and cause irreparable injury to an industry which is in no condition 
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ment! 


will not and must not exceed actual consumption requirements. 
Only by this means can the industry right itself.” 
Not a word about danger of monopoly or about pipe line divorce- 
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The first thing the minority did was to withdraw from the con- 


ference. The conference, representing the governors of the oil pro- 
ducing states, the major oil companies and the mass of the independ- 
ents adopted their recommendations which were approved by Secre- 
tary Ickes and transmitted to the President. No such approval by 
Secretary Ickes is reported to have accompanied the recommendation 


of the fractional bolting minority for the divorcement of pipe lines 


which was not an issue at the conference. 


This increases the mystery as to the weight attributed to that rec- 


ommendation. Perhaps Congressional debate may elucidate it, other- 
wise it is difficult to see hdw Congress can reconcile the enactment 
of a divorcement law with the known facts in the case. 





Text of the Bill Introduced in Congress to Compel 
Divorce of Pipe Lines From Oil Companies 


WASHINGTON, D. C., Apr. 10.—The question of 
divorcing pipe lines engaged in interstate commerce 
from other branches of the oil industry is again be- 
fore Congress as a result of President Roosevelt’s 
statement in his letter to governors of the oil-pro- 
ducing states that: "s 

“J am of the opinion that this is a reasonable re- 
quest and that such legis'ation should be enacted 
at as early a date as possible.” 

Hearings probably will be given on the subject 
by the interstate and foreign commerce committee 
of the House of Representatives, which did not ap- 
prove such legislation as a result of its investiga- 
tion in compliance with House Resolution No. 50 
agreed to in the first session of the last Congress. 

The committee made one of the most exhaustive 
investigations on pipe lines ever conducted on any 
subject and its report covering over 1,000 pages has 
now gone to press. It said that oil pipe lines were 
found, as a result of this investigation, to be plant 
facilities in an integrated industry, very different 
from railroads in that railroads carry all manner 
of freight whereas pipe lines are limited to one 
product. Pipe lines, the committee said, carry petro- 
leum in one direction from a diminishing source 
of supply, and have been built primarily by oil 
companies. 

“It appears very difficult,” the committee said, 
“to apply the ‘commodities clause’ to oil pipe lines. 
If the oil companies were forced to sell the pipe 
line companies, who would buy them and who 
would build to newly discovered oil fields? 

“It appears that whatever regulation of oil pipe 
lines may be necessary, it may be provided in rec- 
ognition of the character of pipe line transportation 
and its relation to the oil business.” 

President Roosevelt’s approval of pipe line di- 
vorcement, when operated in interstate commerce, 
from other branches of the oil industry was the 
tesult of a recommendation by the “Independent 
Petroleum Association Opposed to Monopoly” of 
which John B. Elliott, manager of Senator Mc- 
Adoo’s recent senatorial campaign in California, is 
president. 

Bill Before Congress 

Immediately upon seeing this recommendation by 
the President, Rep. Wesley BD. Disney of Oklahoma 
revived his bill of December 8, 1931, and is now 
pressing for its consideration. This bill provides: 

“That Paragraph 8, Section 1, of the Interstate 
Commerce Act, as amended, is hereby amended to 
read as follows: 

“(8) It ghall be unlawful for any common carrier 
subject to the provisions of this act to transport 
from any state, territory, or the District of Colum- 
bia; to any other state, territory, or the District of 
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Columbia, or to any foreign country, any article or 
commodity, other than timber and the manufac- 
tured products thereof, manufactured, mined, or 
produced by it, or under its authority, or which it 
may own in whole or in part, or in which it may 
have any interest, direct or indirect, except such 
articles or commodities as may be necessary and 
intended for its use in the conduct of its business 
as a common carrier.” 

Representative Disney offered the following as 
an explanation of his bill: 

“President Roosevelt’s approval of the plan di- 
voreing pipe line transportation of petroleum from 
its production, refining and sale requires the rein- 
troduction of the measure I presented December 8, 
1931, amending Paragraph 8, Section 1 of the Inter- 
state Commerce Act, making it unlawful for any 
common carrier to transport any of its own products 
or any products which it owns or in which it has 
an interest with the exception of lumber. 

“Any possible monopoly of the petroleum industry 
must depend upon the power of pipe line companies 
to grant or refuse to individual producers transpor- 
tation of oil. It is at present within the power of 
great refining corporations to close all outlets to 
producers except on their own terms, Through the 
control of the only economie transportation agency, 
they are in a position to secure an unfair advan- 
tage over any possible competitors. Many companies 
controlling pipe lines make so large a profit on 
transporting oil that they can cut the price on their 
own products below production costs of their com- 
petitors. This bill would eliminate this source of 
roonopoly. 

“The maintenance of a fair price to be paid to 
the producer and the equal insurance of a reason- 
able price to be paid by the consumer must eventu- 
ally depend upon some such legislation since other- 
wise the great “self-contained” corporations, con- 
trolling production, transportation, refining and 
marketing, would be enabled to make enormous 
profits by eliminating competition.” 


Congress May Next Be Asked 
To Divorce Motorist From Car 


The outstanding feature of Representative Dis- 
ney’s explanation ef his introduction of the bill to 
divorce pipe lines from the oil companies of which 
they are a part is that his reasons are all imaginary. 

He speaks of any possible monopoly, not even 
asserting ‘there is one or any danger of oné. He 
says outlets for producers could be closed, not that 
they are closed or about to be closed. He thinks 
an unfair advantage might be secnred but does not 
even allege that it has beeh attempted, or even 





contemplated. He opines that pipe lines make a 
profit that would allow them to cut the price of 
their own products below that of their competitors 
but does not offer any suggestion that this has been 
done or is being considered. 

In other words, his reasons are all in his mind, 
having no existence in reality. The same reasoning 
would require him to introduce a bill in Congress 
divorcing every automobile owner from his car on 
the fear that he might run over somebody. 

If Representative Disney has any better reasons 
for his bill the fact that he neglected to present 
them in his formal statement shows that they are 
even less worthy of consideration. 





Similar to Logging Railroads 


When the so-called “Commodities Clause” was 
added to the Interstate Commerce Act by the Hep- 
burn Act of June 29, 1906, the only specific exemp- 
tion provided was for transportation lines developed 
as adjuncts to the logging industry. Tracks laid to 
a logging area are usually advanced from the cen- 
ter of one tree cutting area to another as the cut 
progresses. Almost continual new investment in rails 
is necessary and there is a frequent lifting of rails 
in one cut-over district and just as frequent a re- 
laying in a new district. The analogy between a 
logging railroad and a petroleum pipe line is, of 
course, readily apparent to anyone at all familiar 
with the constant need of pipe line companies for 
new money to lay small extensions to existing sys- 
tems, and the same arguments applied in 1906 to 
exempt logging ventures now appear applicable to 
exempt petroleum pipe lines from the provisions of 
an enlarged Commodities Clause or its equivalent. 


No Reason to Change Ownership 


That interstate pipe lines already are under con- 
trol of a Federal bureau, hence there is no reason 
for a change in the present situation, is the con- 
tention of Henry M. Dawes, president of the Pure 
Oil Co., an independent company, who said: 

“The President’s suggestion to divorce the owner- 
ship of pipe lines from producing companies is one 
which at this time I would not presume to criti- 
cize. He cannot be expected in the present emer- 
gencies to have had time to digest the exhaustive 
data prepared at the time this suggestion was for- 
merly considered by Congress. Interstate pipe lines 
are already under the control of the Interstate 
Commerce Commission; their operation, rates and 
all matters involving the public interest can be 
regulated by it. Since the Government is now in 
position to tell the pipe lines what they should do, 
there is no reason to change their ownership.” 
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Posted Price Abandonment; No Lines Extended 
and Curtailment of Wildcatting Probable 


So many factors are involved in the proposal to 
divorce interstate pipe lines from other branches of 
the petroleum industry, all of which would react 
almost immediately against the individual crude 
oil producer and the small refiner, it must be taken 
for granted these factors are unknown to or have 
not been given careful consideration by those spon- 
soring such action. 

There is reason to believe the present system of 
posting prices for crude oil by the major purchasers 
would be abandoned, with a resultant cut-throat 
competition for markets upon the part of the smaller 
producers and the inevitable result of such compe- 
tition-distress prices. There is no doubt thousands 
of present connections to stripper wells and wells 
not ideally located or wells which are making only 
a small production would be severed at once. Such 
wells would be lost forever to their owners whose 
means of livelihood from this source would be 
cut off. 

Initiative on the part of oil men to seek new 
production would be killed because they would be 
unable to get pipe line outlet for any crude oil they 
might discover until they had developed a produc- 
tion large enough to insure a return of investment 
on the part of a pipe line company interested only 
in income from transportation. 


Farmers Would Suffer 


Farmers and hundreds of thousands of royalty 
owners would suffer because large buyers undoubt- 
edly no longer would purchase oil from properties 
where royalty interests were split into many units, 
involving great expense in the accounting and legal 
departments in checking abstracts and making pay- 
ments for royalty oil. 

Ratable taking laws would be rendered ineffec- 
tive because the buyer of crude oil no longer would 
own or control the pipe line company and, conse- 
quently, could not be forced to take his crude oil 
ratably from different properties in the field. 

Present methods of buying crude oil, based on 
the posted prices, favor the producer in that the 
same price is paid over a wide territory regardless 
of the accessibility of the production to refineries. 
Identical prices are received by producers of prop- 
erties located 200 miles or more from refineries and 
those whose output comes from wells on properties 
adjacent to refineries. Such an arrangement has 
been made possible by two conditions; first, because 
the purchasing company, owning the pipe line, de- 
sired to maintain friendly relations with all pro- 
ducers on its lines so that the output of these pro- 
ducers would be available to the purchaser and pipe 
line owner in the event of a shortage of crude oil 
at any time; and, secondly, because pipe line trans- 
portation charges could be absorbed by the com- 
pany because of the greater value involved of 
friendship of producers connected to the line and 
the possible need of this production in the future. 

But with the pipe line divorced from the pur- 
chasing company, there would be no incentive on 
the part of the buyer to purchase crude oil from 
distant points if oil nearer his refineries were avail- 
able. And, if purchases were made from such dis- 
tant points, it seems entirely logical, under the new 
arrangement proposed, the buyer would deduct from 
prices he would pay for such oil the difference in 
transportation costs involved. 


May Abandon Posted Prices 


Consequently, the system of posting prices for 
large areas comprising several states, as is done 
now, in all probability would be abandoned. Buy- 
ers would be in a position to turn to a plan advo- 
cated in the past by some of contracting for their 
erude oil requirements wherever they might get it 
at the best advantage. 

Divercing the pipe lines from producing and re- 
fining companies would eliminate from the business 
the element of personality which has been such an 
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important factor in all dealings since the beginning 
of the business. Dealings between producer and pur- 
chaser-refiner, over a long period of time, have de- 
veloped friendships and mutual confidence in in- 
tegrity which has prompted pipe line companies to 
maintain connections with old wells with a small 
output and to build extensions to new wells simply 
because the owners of these wells have been in the 
business a long time and have demonstrated their 
integrity and interest in the welfare of the indus- 
try. It is simply a case of taking care of an old 
customer. Costly extensions of pipe lines have been 
made to wildcat wells just because of these old 
business relationships and the desire to maintain 
such relationship for future business. 

Divorcing pipe lines from refinery or production 
ownership would sever the personal connecting link 
between the producer and his market because the 
pipe line, under the proposed plan, would have but 





The Facts About Pipe Lines 


Believing that the pipe line situation 
is not understood at Washington or by 
the public at large, The Oil and Gas 
Journal, as a service to the industry, 
has had the proposal to divorce pipe 
lines from their integrated companies 
analyzed from every aspect by mem- 
bers of its staff after a thorough in- 
vestigation. 

This information is herewith made 
available for members of Congress 
who have the bill before them. 











one interest—its income from transportation of 
crude oil. It would be forced to adopt a hard-boiled 
attitude in the matter of making extensions to its 
lines because, with but one interest in the business, 
that of carrying crude oil, it could not afford to 
expend thousands of dollars for extensions to serve 
but one or two wells whose ultimate production and 
the quantity of crude oil to be shipped must neces- 
sarily be a very doubtful matter. 


Would Kill Initiative 


The future of the petroleum industry and the in- 
vestment of billions of dollars in the business de- 
pends on the discovery of new fields and additional 
production. This is the job of the wildcatter. With 
pipe lines separated from producing and refining 
companies, activities of the wildcatter wou!d be cur- 
tailed almost to a vanishing point because he would 
know he could not hope to get pipe line connections 
to wells far removed from existing pipe line systems 
until he developed sufficient production to warrant 
the great expense of building pipe lines to the newly 
discovered area. This would necessitate the drilling 
of a large number of wells to prove up the terri- 
tory and to develop the quantity of production nec- 
essary to insure the bringing in of a pipe line. What 
wildcatter could afford to drill this number of wells 
or wait until he developed a large production? 

Under the present system the pipe lines owned by 
producing or refining companies—and most of them 
are owned by companies having both production and 
refineries—the chances are greatly in favor of the 
producing branch of the integrated company owning 
the pipe line having leases in the vicinity of the 
production discovered by the wildcatter. The pipe 
line company then could afford to take a chance on 


extending its line to the new ‘produetive ateaas -°sader Pipe Line Co., organized in 1925 as purely a 


development of this area might show its own prop- 
erties were productive. It would be interested im 
aiding the development of the area and the con- 
struction of a pipe line into any area stimulates ac 
tivity in that section because of the quick availa- 
bility of markets under the present system. 

But with a pipe line company owning no leases 
or possibie productive acreage or no refineries in 
need of crude oil which might be developed, there 
would be no reason for constructing a pipe line into 
the new territory until developments assured a large 
production for a long period of time. 


Effect on Royalty Owners 

It has been reported certain royalty owners are 
supporting the proposal to divorce the pipe lines 
from other branches of the business. The farmers 
and royalty owners would be in a worse position, 
under the proposed plan, than even the small pro- 
ducer. At the present time pipe line companies are 
taking oil from properties where the royalty inter- 
est of one-eighth of the production is divided into 
more than 5,000 units. In other words, each unit 
represents one five-thousandth of one-eighth of the 
production of the one lease. There has been at least 
one case in the oil business where the one-eighth 
royalty was divided into more than 2,000,000 units. 
The Prairie Pipe Line Co. and Prairie Oil & Gas 
Co. had such an experience in the old Burkburnett 
Field in Texas, It is a rather common practice to 
sell royalty interests to a large number of persons 
in the form of units. Mr. J. Edward Jones, one of 
those reported as supporting the pipe line divorce- 
ment proposal, probably is well acquainted with this. 
phase of the business. 

Purchasing and producing companies now lease 
land where royalty interests are divided into many 
units because they may happen to have pipe lines 
near the territory leased. It has cost these com- 
panies, in some instances, as much as $100 to $1,000 
in time of attorneys to examine abstracts for such 
leases. Without ownership in pipe lines adjacent to 
such leases these producing and purchasing com- 
panies undoubtedly would refuse to even consider 
leasing land where royalty interests were divided 
into a large number of units. The expense involved 
would be too great and there would not be the pipe 
line interest to offset this objection. 


Buyers Would not Bother With Units 


Also, for the same reason purchases of crude oil 
from leases where royalty interests were split up 
into many units would be stopped or very greatly 
curtailed. Just a week ago one of the large purchas- 
ing companies in Tulsa sent a check for 2 cents to 
a man who owned a one nine hundred and sixtieth 
of the one-eighth royalty under a lease. This repre- 
sented the amount due that royalty unit holder for 
his share of a month’s production from that lease. 
The example is not unusual. There are thousands of 
cases where payments total only a few cents a 
month. It cost the purchasing company 2 cents Fe2- 
eral tax on the check and a 3-cent postage stamp, 
a total of 5 cents, without figuring any expense in- 
volved in the bookkeeping or overhead or even the 
envelope, in order to pay this man 2 cents. Ilow 
long would this purchasing company, or any other, 
continue this policy if past or future business re- 
lationships connected with the pipe line were not 
involved as they would-not be if the pipe line were 
owned by another company? 

It is extremely doubtful if anyone would even 
consider financing or constructing a pipe line if the 
pipe line were not permitted to own producing prop- 
erties or refineries which would assure business for 
the line. Past experience is all againsi ~ach proee- 
dure. Pipe line constrrztion is seldiom -itiated ex- 
cept by interests alreidy engaged in tie oil business. 
and owning production or refineries. The only ex- 
ception which comes to mind is that of the Cré- 
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field assured considerable production, to 

pont on the Mississippi River. The line was com- 

but it fever transported a barrel of crude oil 

and was entirely unused for a long time after its 

construction. Some time ago it was sold or leased to 

a natural gas @mpany for use as a natural gas 
carrier, 


What Happened to the Prairie 


Everyone in the oil business and those interested 
in oil industry securities are conversant with what 
happened to the Prairie Pipe Line Co. within the 
past two years. That pipe line company was the 
transportation division of the Prairie Oil & Gas Co. 
which was divorced from the Standard Oil Co. of 
New Jersey by the dissolution decree made effective 
in 1911. The pipe line company continued as a part 
of the Prairie Oil & Gas Co. until the former was 
declated a common carrier and divorced from the 
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Prairie Oil & Gas Co. in 1915. The Prairie Oil « 
Gas Co. owned extensive production properties and 
had a marketing organization which developed a 
big outlet for its own production and that of others, 
all of which crude oil was transported through the 
lines of the Prairie Pipe Line Co. After the divorce- 
ment of the Prairie Pipe Line Co. from the Prairie 
Oil & Gas Co. in 1915 the pipe line company con- 
tinued to enjoy a good business because of its for- 
mer ownership by the Prairie Oil & Gas Co. and 
because of the crude oil production developed by the 
latter company and the markets that company had 
built up for its production and that of others using 
the Prairie Pipe Line Co.’s lines. 


But as the markets of the Prairie Oil & Gas Co. 
dwindled and its former customers, or buyers of its 
crude oil, developed their own production and facili- 
ties for handling this production, the business of 
the Prairie Pipe Line Co. decreased appreciably. 
That business finally dropped to a point where a 
reasonable return could not be procured from the 
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investment in the pipe line system. 

This dwindling of its markets finally forced th: 
Prairie Oil & Gas Co. to withdraw from the fie! 
as a purchaser of crude oil, which it did on January 
1, 1931, The company had been buying crude oil 
from 1,835 leases containing 9,267 wells in nortb- 
eastern Oklahoma and southeastern Kansas. These 
wells had a potential production of 24,221 bbls. daily. 


Disconnected From 9,267 Wells 


The Prairie Pipe Line Co., not having any mar- 
ket for this crude oil and no refineries, was forced 
to disconnect its lines from these 9,267 wells anil 
the owners of these properties were left without a 
market for their product. If this condition had con- 
tinued for any great length of time it would have 
forced abandonment of all of these wells with the 
resultant loss to the owners as well as to many 
communities interested in the development of the 
area and the income of its citizens from these wells. 

The situation was extremely serious both for the 











| 
| 


tee 16 iba — —/§— — 





' 





---7-" 


! 
' 


iis & 


rapa = 











paoy ! 

















—34-— ong hace stad 


| 
| 
| 








Line Com 
is with a cota 










































in chdiiiihies Oklahoma and anbeemnene Kansas which is ovansahit to 
y production of 4,900 bbls. + ai 





Apri! 


owne 
for t 
in th 
citize 
whic! 
havir 
ducti 

No 
affor 
wells 
greal 
amot 
a co) 
owne 

At 
the § 
near 
expe 
lease 
lind 
area. 
such 
of tl 


tion 
pipe. 
4+inc 
total 
ing 
to t 
160, 
pipe 
the 
half 
T 
pene 
sanc 
the 
refi 
a pi 
tran 
cons 
R: 
the 
effe 
othe 
fine 
are 
fiel< 
the 
fiel 
pro] 
a re 
B 
line 
in t 
wou 
pro 
fro1 
due 
buy 
due 
wh 
pro 
the! 
be 
und 
A 
ine! 
bra 
cer 
of 1 


tat 
is 
lin 


for 
ths 
ra 
lin 
ine 





e-roo=-.=. 7 78 + 








April 13, 1933 


owners of all these wells who depended upon them 
for their livelihood and to the communities located 
in this area. Mass meetings were held and the entire 
citizenship interested itself in the difficulties in 
which the producers found themselves by reason of 
having no market or outlets for their crude oil pro- 
duction. 

Not any financial, civic or business group could 
afford to construct pipe lines to take care of these 
wells. The cost of such a line would be entirely too 
great and the revenue from transporting this small 
amount of crude from so many leases would mean 
a considerable loss to the pipe line company. The 
owners of these small wells were “just out of luck.” 

At this juncture committees.of citizens called upon 
the Stanolind Pipe Line Co., which had a pipe line 
near the section involved. Although it realized the 
expense of connecting these small wells and so many 
leases meant a big loss to the company, the Stanv- 
lind had its engineering department go into the 
area, map out a gathering system and construct 
such a system to connect these wells and take care 
of the little’ producers. ' 


.. Large Expenditure Involved 

Accompanying this article is a map of a portion 
of the gathering system constructed to take care of 
these small wells. The area in question covered 
about 25 miles north and south, so the map shows 
only a part of the area. In connecting these wells, 
the Stanolind Pipe Line Co. connected to 6,600 
wells with a total daily production of only 4,900 
bbls. The gathering lines involved in the construc- 
tion comprise approximately 690,000 feet of 2-inch 
pipe, 260,000 feet of 3-inch pipe, 100,000 feet of 
4inch pipe, and 4,000 feet of 6-inch pipe, with a 
total investment of approximately $300,000, includ- 
ing pump stations. The main line out of this area 
to the nearest oil field consists of approximately 
160,000 feet of 6-inch pipe and 15,000 feet of 4-inch 
pipe with an investment of $200,000. Consequently 
the investment in connecting these wells totals one- 
half million dollars. 


There is no need to ask what would have hap- 
pened to all these little producers, to these thou- 
sands of wells and to this old settled production if 
the pipe lines were divorced from producing and 
refining ownerships. Because it is admitted by all 
a pipe line company interested only in income from 
transportation of crude oil would not have even 
considered making these connections. 


Ratable taking laws enacted in some states for 
the protection of small producers would be made in- 
effective through divorcement of pipe lines from 
other branches of the oil business. At present re- 
finers or purchasers of crude oil owning pipe lines 
are required to take ratably from properties in a 
field the requirements of the buyer. In other words 
the buyer, if he has production of his own in the 
field, can not take all his requirements from his own 
properties, if he owns the pipe lines, but must take 
a ratable part from other property owners. 

But under the plan proposed of divorcing pipe 
lines, the purchaser then would have no ownership 
in the pipe line and no interest in it. The pipe line 
would have no ownership or interest in any of the 
producing properties or in the refineries or markets 
from which purchases would be made of the pro- 
duction of the field. Under these circumstances the 
buyer could not be forced to purchase from all pro- 
ducers in the field and could limit his buying to 
whatever producer or producers he desired. Other 
producers in the field, now enjoying a market for 
their production under the present system would 
be forced to go out and develop their own markets 
under the proposed plan. 

A thorough study of the subject serves only to 
incréase the objections on the part of the producing 
branch of the industry to the proposal. And, a sin- 
cere effort to ascertain even one reason in favor 
of the change failed to develop any such reason. 


What Is Behind Movement? 


Members of Congress, both senators and represen- 
tatives, should be interested in ascertaining what 
is behind the proposal to divorce interstate pipe 
lines from other branches of the oil business. John 
EP Elliott, who sponsored the proposal, is from Cali- 
fornia, and there is not an interstate pipe line in 
that state. It has been known for a long time that 
railroads of the country would like to see pipe 
lines diyerced from other branches of the petroleum 
industry, . 
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Some Important Points in the Pipe Line Situation That 
Have Been Too Frequently Overlooked by Critics 


A pipe line consists primarily of a line or system 
of steel pipe installed under (or over) lands or 
rights of way, together with such appurtenant 
standard equipment as may be necessary to gather 
the oil at the wells and keep it moving to its destina- 
tion and to store it at such points as may be de- 
sired. The construction of a pipe line offers no 
engineering or structural difficulties that are in 
any way unusual or uncommon in other industrial 
projects. In fact, a pipe line is simply the expan- 
sion of a connecting link in the production and dis- 
tribution of a commodity. It is a part of the plant 
whereby a corporation may complete the operations 
required in producing, refining and marketing pe- 
troleum products. The fact that a pipe line igs classi- 
fied as a common carrier does not in any way change 
the nature of the investment itself. 


The pipe line, therefore, as a transportation medi- 
um, is irrevocably linked up with producing and 
marketing. Owing to the very nature of oil and 
gas, which causes rapid changes in the volume of 
production and locations of the supply base, the pipe 
line investment. can not economically stand alone. 
The risk must be distributed to all phases of the 
industry if capital is to survive. 


Pipe Lines and Railroads 

A natural tendency in considering the nature of 
the pipe line investment is to compare it with the 
railroad investment in the thought: first, that the 
pipe line is rendering a transportation service; and 
secondly, perhaps, that it has been brought into 
somewhat the same category as the railroad by the 
Interstate Commerce Commission. Actually there is 
little, if any, direct comparison. 


A railroad is ordinarily constructed in a new 
territory for the purpose of development, and the 
justification for its construction rests upon the 
gradual economic changes which take place by vir- 
tue of potentialities for movement of commerce and 
the consequent community growth following there- 
after. On the other hand, a pipe line is the imme- 
diate necessity of the moment. It starts off at once 
with its greatest utility, and is subject thereafter 
to gradual decline measured by the depleting com- 
modity for which it is furnishing transportation. 

‘The railroad then, is economically constructed to 
serve a growing service demand, whereas the pipe 
line requires its maximum investment at the begin- 
ning and serves thereafter a declining service de- 
mand. 


Valuation Basis 


It would appear as fundamental, therefore, that 
the concept of fixing pipe line rates upon the basis 
of the fair value of property “used and useful in 
service” could not stand economically. Capital could 
not be found to enter upon such a hopeless venture 
wherein the full use of the investment and conse- 
quent return would be momentary and subject there- 
after to certain and rapid decline; or if the initial 
step were to be taken upon such a premise, it would 
have to be accompanied by a rate of return and 
provision for amortization all out of proportion to 
the service rendered or even the capacity to pay. 

The only apparent relation between the railroads 
and the’ pipe lines would appear to be in the rela- 
tive nonmonopolistic status. Rates and charges, in 
so far as the railroads are concerned, have never 
been determined upon the basis of valuation. If 
this were to be done, two lines serving exactly the 
same territory and having the same terminals, but 
representing a different mileage and, therefore, in- 
vestment, would be compelled to apply different 
rates. Obviously the business of the company hav- 
ing the greater investment would not long survive, 
whereas the company having the lower investment 


would ultimately obtain the greater portion of the. 


business and increase its net return accordingly. 
The same condition applies to the pipe lines with 
additional practical difficulties. Pipe lines of dif- 
ferent companies originating in the same field. and 
pools, and ultimately reaching the same destina- 
tion, must «byiously charge the same rates, regard- 
less of the relative investment in the facilities or 


the degree of “use” of such facilities at the moment, 
A tentative computation for the year 1931 was, 








reported to show in excess of 19 per cent return 
upon the investment for a substantial group of 
pipe line companies, including all of the larger 
companies. 

But the pipe lines have not been burdened with 
their fair proportion of the huge capital losses 
which are inevitably linked with the oil industry, 
and, in turn, the operating statements fail to pro- 
vide properly for the similar hazards of the future. 
The investment of the companies has heretofore 
been reported under the limited classifications estab- 
lished for common carriers by pipe lines, and the 
figures have been confined almost entirely to the 
direct expenditures in construction. There has been 
omitted, for example, the value of the oil required 
to fill the lines, a substantial and permanent in- 
vestment without which the commodity could not 
move at all and which is just as essential as the 
rolling stock is to a railroad transportation com- 
pany. 

Then there is the enormous intangible but equally 
us necessary capital that has gone into the com- 
plete economic unit and which has been absorbed 
by the producing and marketing ends of the busi- 
ness. The only means by which the true investment 
in the pipe lines could be determined would be 
through a survey and appraisal of the oil industry 
as an entirety. Such an attempt would result in a 
national situation second only to the valuation of 
the railroads by the Interstate Commerce Commis- 
sion. 


Many Complications 

Again there would be the question of accounting, 
almost as involved. Annual charges to depreciation 
for pipe lines assume complications not present to 
any material degree in other forms of utilities, The 
engineering concept of life expectancy of the physi- 
cal properties might apply in isolated cases, but 
generally would have little, if any, bearing in a 
broad and equitable investigation. The life of gath- 
ering lines is controlled primarily by the rate of 
decline and ultimate life of the pool, and the life 
of trunk lines, in turn, by the conditions in the 
fields which they serve. In specific systems the 
outlet demand for petroleum and its products, 
nationally and perhaps internationally, regulates 
the business and tends to influence the life of the 
system. Finally, the limitations of production to 
market demand, as provided under the latest 1932 
statutes,. will direetly influence the degree of use 
and consequent, life of the pipe lines in a manner 
subject to change without notice and entirely apart 
from other considerations, 

Reserves for retirement and replacement, as’ set 
up at present by the various pipe line companies; 
are being accrued through annual charges “ranging 
from as low as 3 per cent to as high as 15 per 
cent or more per annum. This wide range, as applied 
to properties essentially simple in nature and di- 
rectly comparable in character of investment, might 
reflect unsound’ accounting practices, ‘but it is more 
likely that it proves the necessity for individual 
treatment by’ the respective pipe lines in accord- 
ance with each ‘particular situation. 

So much for the almost instrmountable difficul- 
ties: confronting any attempt to promulgate’ rates 


and charges upon the “aggregate value—fair return” 
basis. j 


Not Really Common Carriers 


If these pipe lines were common carriers to aly 
substantial degree there might still be some merit 
in an attempt at enforcement, but they are not. 
One of the largest oil companies stated in a recent 
interview that 95 per cent of all the oil run by its 
subsidiary pipe lize company was its own oil, and 
others will approximate the same percentage. Now 
assume, we will say, that pipe line rates could be 
lowered, the burden would immediately be_ shifted 
to the production, or more likely to the refining 
and marketing end of the business. In the instance 
stated the benefit would affect only 5 per cent of 
the.common carrier operations, and in fact what- 
ever the average percentage, it would be linked 
very. largely with producers or refiners who them- 
selves controlled production and market outlets. 
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Pipe Line aoe Plan Threatens Ce cabiieatice 
in the Refining Industry by Independents 


“How does the average independent refiner fit 
initto this picture of divorcing interstate pipe lines 
from the rest of the oil industry?” 


The answer of a few refiners who usually have 
given only superficial consideration to this proposed 
action probably will be: “Fine, let’s have it, for 
then our big competitors will not have any advan- 
tage over us in the form of transportation profits 
and we will be on a parity with them in all phases 
of operation.” 

A more detailed study of this proposal over the 
past two weeks, however, has dampened the en- 
thusiasm of many proponents and has raised the 
question as to whether or not this latest cure-all 
for the ills of the oil industry does not in fact 
threaten the continuance of the independent re- 
finer who through the many ups and downs of the 
industry has been able to maintain a strongly com- 
petitive position as a manufacturer of petroleum 
products. 

A panacea to aid the independent refiner is not 
new in the oil industry. The medicine, as in this 
ease, has usually been worse than the disease and 
the fact that the independents have survived is a 
tribute to their general hardiness rather than the 
cures, 

Pipe Line Profits 

The arguments in favor of taking pipe ‘line’ own- 
ership and operation outside the oil business usually 
atert off with the statement that at present large 
integrated conipanies are not concerned with making 
profits in their refining, producing and marketing 
operations, for the reason that the returns in their 
pipe line operations are sufficient to provide profits 
on ‘their entire investments. 

No more misleading statement could be made re- 
garding the source of profits in the oil business as 
is apparent from a comparison of investments in 
the several branches of the oil industry and a study 
of earning statements of both large and small inte- 
grated companies. The total assets of the oil indus- 
try are variously estimated as between $10,000,- 
000,000 and $12.000,000,000 and of that total the in- 
vestment fn interstate pipe lines is about a billion 
* dollars. The contention that less than 10 per cent 
of the total investment ‘can carry 100 per cent of 
the load in regard to profits is ridiculous on its 
face. 

It is*true that when all the unprofitable pipe lines 
that have been built over the past few years are re- 
moved from consideration the remainder have shown 
substantial returns on the investments. But it is cer- 
tain that for the industry as a whole this profit in 
unfavorable years has not offset the losses from the 
several billion dollar investments in the discovery 
and production of crude oil at one end of the lines 
and the equally large expenditures in refineries and 
marketing facilities at the other end. The truth Js 
that in the few years the industry has shown sat- 
isfactory profits all branches were on a favorable 
basis and the revenue accruing from pipe line opera- 
tion was a small percentage of the total. The sig- 
nificance of this situation is that pipe line profits 
are not the controlling factor in the oil industry's 
operations and the fact that many base their argu- 
ments on this false premise accounts for the un- 
sound conclusions as to the benefits that will accrue 
to the entire industry, particularly the independent 
branches, with the removal of pipe line ownership 
and management from the oil industry. 


Importance of Transportation 

To appreciate just what this proposed change in 
pipe line operation means with particular reference 
to the independent refiner it is first necessary to 
understand the part that transportation plays in 
the movement of crude ofl from the fields to the 
refineries and from the refineries to the consuming 
points. For instance, the three main crude ofl pro- 
ducing states—Texas, California and Oklahoma-- 


By C. O. WILLSON 


in 1932 produced 641,993,787 bbls. of crude oil or 
82 per cent of the total domestic supply in the 
United States. The same comparative situation has 
prevailed for several years. These states, based on 
gasoline tax reports, consumed only 2,368,748,000 
gallons of gasoline, or 15.3 per cent of the total do- 
mestic consumption in 1932, which totaled 15,456,- 
975,000 gallons. 

The three states, according to The Oil and Gas 
Journal’s Annual Refinery Survey on April 1, 1932, 
had 216 operating refineries with a daily crude oil 
eapacity of 1,965,295 bbls. This amounted to 51 per 
cent of the total number of operating refineries in 
the United States and 53 per cent of the daily crude 
oil capacity. From the foregoing data it is apparent 
that only a small fraction of the crude oil produced 
and refined in these three states is consumed with- 
in the state boundaries. The remainder is trans- 
ported in pipe lines, rail, water and truck ship- 
ments to domestic markets throughout the United 
States with a large export movement. 

Another method of illustrating this difference in 
locations between supply and demand for petroleum 
products is to consider the Mississippi River as the 
dividing line. The states east of the river require 
60 per cent of the gasoline consumed in this coun- 
try and a similar percentage of other petroleum 
products but produce less than 6 per cent of the 
total crude oil which means that the eastern states 
are dependent on western states for the bulk of 
their petroleum supplies transported either in the 
form of crude oil or finished refinery products. 


Position of Independent Refiner 


The position of the independent refiner in this 
supp!y and demand situation is not generally un- 
derstood. 

In general the trend has been to build and expand 
major refineries adjacent to large consuming points 
east of the Mississippi River. These refineries usual- 
ly are connected to Texas, Oklahoma and other Mid- 
Continent fields either by pipe lines or water trans 
portation facilities or a combination of the two. 
California also furnishes the eastern half of the 
United States with a limited quantity of ernde oil. 
It is worthy of note in this connection that, con- 
sidering the quantity and distance involved, the 
cheaper water transportation is as important as 
pipe lines in the eastern movement of crude oil and 
refinery products from the sources of supply in the 
Southwest. The present plan of divorcement for 
pipe lines does not include water transportation. 

While the ideal arrangement might be to refine 
all the crude oil required by states east of the Mis- 
sissippi River at eastern points, this objective has 
not been obtained and the strong competition that 
independent refiners west have heen able to fur- 
nish accounts for this situation, These refiners, due 
te certain advantages peculiar to their size and 
method of operation, have been able as a unit to 
maintain their competitive position and, barring 
outside interference, there is no reason to believe 
that this situation will not continue. 

In the entire United States, according to the 
Journal’s 1933 survey, there are 424 operating re- 
fineries with a total crude oil capacity of 3,696,410 
bbls. daily. In this list there are 25 refining organi- 
zations with 150 refineries which are classed as 
major or semimajor operators and which together 
have approxmiately 75 per cent of the total refin- 
ing capacity in the United States. The remaining 
275 plants of relatively small capacities belong to 
over 200 independent refining organizations. 


Results of Lower Rates 
It is usually claimed that the separation of pipe 
line ownership and operation from the larger com- 
panties would prove beneficial to this group of inde- 
pendent refiners and this in turn would strengthen 
the position of all the smaller operators in the in- 
dustry including independent producers and jobbers 





in the distributing end. In the first place it is con- 
tended as a favorable development that under sep. 
arate ownership and Federal supervision present 
pipe line tariffs would be reduced which in effect 
would mean that refineries located long distances 
from the fields would pay a lower delivered price 
for their crude oil supplies. In the case of the gaso- 
line pipe lines the tariffs which are now approxi- 
mately the same as the rail rates would also be 
reduced. 

It is difficu!t to see just how this would aid the 
large group of independent refiners. a majority of 
whom are located in the Mid-Continent area of 
Oklahoma, Kansas, inland Texas, Arkansas and 
North Louis’‘ana with smaller representation in the 
Rocky Mountain states, Ohio, Pennsylvania, West 
Virginia and Kentucky. California also has a large 
group of independent refiners but they are not di- 
rectly concerned in this proposal due to the fact 
that crude oil and refinery products are not trans. 
ported by interstate pipe lines. 


Increase Disadvantage 

With the lower pipe line rates it is reasonable 
to assume that the prices on refinery products at 
the larger refineries located in the major consum- 
ing points would be reduced. It is equally as obvi- 
ous that this development would increase the dis- 
advantage of independent refiners who ship their 
gasoline and other refinery products long distances 
by rail tank cars in competition with the large 
operators whose tank car shipments are usually 
confined to short hauls. Thus the lower pipe line 
charges would simply mean that the independent 
refiner operating in Oklahoma, Kansas, Kentucky 
and many other points would have to absorb a 
greater transportation differential in the prices re- 
ceived for his products at his plant. 

This additional handicap to the refineries located 
adjecent to fields, particularly in the Southwest, 
would be serious and no doubt result in many shut- 
downs of a permanent nature. 

At present the advantages of the so-called inte- 
grated operations of the major companies are not 
so great as some outsiders have contended. These 
advantages are to a large extent offset by conditions 
peculiar to small scale operations. For instance, in 
the Mid-Continent area there are a large number 
of independent refiners who have been able to oper- 
ate their plants continuously for many years. While 
profits have not been large, their record in this re- 
gard has been at least as good as their major com- 
petitors. In many cases these refiners have been 
able to secure their crude oil supplies. at a trans- 
portation cost of a few cents per barrel by build- 
ing pipe lines, including gathering system to near- 
by fields. Being small their operations are flexible 
and can be readily adjusted to changes in manv- 
facturing and marketing conditions. Overhead in 
manufacturing and sales is relatively low with 
most of these smaller organizations and the low 
investments have been of special advantage over 
the past three years when profits for the entire 
industry have been conspicuous by their absence. 

It seems certain that the divorcement of inter- 
state pipe lines and the lowering of tariffs would 
ebange this situation in which a large number of 
refineries are favorably located adjacent to the 
producing fields, not only in the main producing 
states of Texas, Oklahoma and California, but in 
many of the smaller states where local refineries 
furnish outlets for settled pools having a small 
daily production. The owners of many of these 
plants, due to the competitire conditions brought 
about by the lowering of the pipe line tariffs, would 
find it impossible to continue operations at their 
present locations. 

The cost of dismantling a modern refinery and 
removing it to another location is practically the 
same as building a new plant so a removal to a 
new location along a major pipe line system would 
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mean the junking of present equipment and the fi- 
nancing of an entirely new project. In the past, 
gmaller refiners have investigated the feasibility 
of removing their plants away from the fields to 
consuming points served by interstate pipe lines, 
and they usually have come to the conclusion that 
the possible profits did not justify the investments 
hazards. They have discovered that it is impossible 
to operate on a basis competitive with large re- 
finers without making similar investments and fi- 
nancial support of this kind has always been diffi- 
cult to obtain, This would be particularly true at 
this time. 

Refinery operations at points long distance from 
the fields naturally lend themselves to large capi- 
tal outlays. One company which has operated a re- 

in the Mid-Continent for severals years found 
t all phases of its plant investment and opera- 
mn would be increased if its present plant was 
shut down and removed to a new location. Where- 
at present the securing of daily crude oil sup- 
} from nearby fields is a relatively simple and 
inexpensive problem, a larger operation away from 
the field would necessitate many additional ex- 
penses, For example, with a plant located on a ma- 
jor pipe line system it would still be necessary to 
maintain gathering systems and storage facilities in 
the fields to accumulate the oil for tender to the 
pipe line systems. This oil would be delivered in 
large batches and not on a daily run basis, and this 
fact also necessitates large crude oil storage facili- 
ties at refineries. The refiners also must always be 
in a position to buy and store crude oil from con- 
stantly shifting sources of supply. 


Important te Railroads 

Some of the southwestern railroads and carriers 
in other parts of this-country have sensed this pro- 
posal is of great importance not only to the inde- 
pendent refiners but also to all those who benefit 
from their operations. In the case of the southwest- 
ern railroads the movement of refinery products 
from approximately 150 independent refineries is 
the second largest source of revenue, being exceeded 
oply by the transportation of agricultural products. 
4s the largest industrial enterprise of the South- 
west these refineries furnish regular employment 
for thousands of employes and are the main indus- 
trial activity and source of tax revenue in many 
communities. 





Divorce Detriment to Everybody 
Instead of Benefit to Anybody 


By JOHN O’DONNELL 
Editor, The Oll City Derrick, Oil City, Pa. 

OIL CITY, Pa., Apr. 11.—Legislation to sever 
pipe lines from oil companies would not only be 
difficult of enactment but ineffectual as a remedy. 
A Federal law would apply only to interstate traffic 
and not to lines whose business is confined to states. 
This would only mean confusion worse confounded. 
The special nature of the oil industry renders most 
pipe lines necessary to the success of the whole. 
It would be as logical to say that producers could 
not be refiners. 

In the eastern fields there are a dozen companies 
whose gathering lines are as necessary to their 
operations as their wells. To constitute these a 
separate entity with outside ownership would be 
absurd. 

The abuses alleged against anthracite mining com- 
panies when their railroads were divorced do not 
apply to oil, and anyhow that splitup benefited 
neither the industry nor the public. 

In the matter of pipe lines the proposal would 
prove to be a detriment to everybody instead of a 
benefit to anybody. 

In our opinion Washington is,paying too much 
heed to the disturbing elements in the oil industry 
and not nearly enough to the major problem of con- 
serving an irreplaceable mineral of immense value 
to the nation in time of peace or war. 


No Benefit to Little Producer 


The following telegram has been sent to Secretary 
of the Interior Ickes by W. W. Warner, an indepen- 
dent oil producer of Nowata, Okla.: “My attention 
has been called to a bill introduced in the House 
by Representative Disney of Tulsa divorcing oil 
pipe. line companies from affiliated refinery inter- 
ests. ‘Gan see no possible benefit to stripper well 
Owners:and great possible damage to their interests. 
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What Would Happen if Pipe Lines Were Divorced? 
Who Would Buy and Operate Separate Units? 


Suppose the pipe lines were divorced, what would 
be the result? How would it be effected? 

The integrated companies might divest themselves 
of their pipe line ownership by turning over pipe 
line shares to their stockholders. But would that 
satisfy the critics any more than the similar pro- 
cedure in the anthracite cases which led Professor 
Ripley to remark that the application of the com- 
modities clause to the railroads as interpreted by 
the courts did not seem to exclude but rather to 
invite intercorporate stock holdings? 

Presumably nothing short of an actual sale of 
the pipe line properties would meet the views of 
the proponents of segregation. But who would buy 
them? Where would the necessary billion dollars 
come from? 

Consider how it would appeal to investors. Here 
is a vast network of pipe lines constructed by inte- 
grated oil companies for the sole purpose of trans- 
porting crude oil from the fields to the refineries. 
It is good for no other purpose. 

The new owners will have neither oil production 
nor refining facilities to make use of these pipe 
lines. They will be limited to transporting such oil 
as may be offered in an industry subject to the 
most violet fluctuations of demand and supply and 
of changing supply. 

Discovery of a new field may require instant ex- 
tensions at great expense and at the same time 
reduce the volume of traffic on existing lines, There 
is no assurance of permanence of traffic or even 
of continued growth. 

Being obliged to rely upon profits from trans- 
porting oil, the new owners must take all these 


exceptional risks inte calculation and seek corre- 
sponding returns for their service. 

The former owners, the integrated oil companies, 
being familiar with the oil industry, had the ad- 
vantage of experience and knowledge in operating 
and constructing their pipe lines. 

The new owners would be subject to the same 
regulation as to rates by the Interstate Commerce 
Commission. They would have to meet the same 
competition among themselves unless they were able 
to merge into fewer companies with increased debt 
charges offsetting economy from consolidation. 

It is difficult to see how the change would in 
any manner benefit the individual producer or re- 
finer, while there ig every indication that it would 
work to his disadvantage. 

If the pipe lines became a mere transportation 
agency where would the oil market be made? Would 
the producer continue to find his market in the 
field? Would the refiner have the same assurance 
of continuous supply when it was beyond his control? 

Would oil have to be shipped like cattle to a mar- 
ket to take its chance of being sold at whatever 
the market of the day might bring? Would that 
benefit the producer? 

Last week there were hundreds of cars of crude 
oil reported on sidetracks along the Gulf Coast 
awaiting disposal and there were reports of some 
being held for freight charges. How would that con- 
dition help the oil producer? 

Whatever profits the divorced pipe lines might 
make would be lost to the oil industry whose earn- 
ings and resources would be correspondingly re- 
duced. Can any oil man be benefited by weakening 
the industry? 





Am afraid we will be first ones to lose pipe line 
connections if this move is made, as it costs more 
to collect oil from stripper wells than from wells 
in flush fields. Think any disruption of oil mar- 
keting industry inadvisable at this time, Over 50,- 
000 wells in Oklahoma are in stripper class. Would 
like to be heard on subject if possible. Message 
comes from me as individual, not as president of 
Oklahoma Stripper Well Association. Believe all 
stripper well owners would feel same if advised of 
facts.” 





Pipe Line Necessary Part of 
Refining Branch of Industry 


The dissolution of the Standard Oil Co. in 1911 
led to the first segregation of pipe lines from their 
integrated companies. 

The eastern system was broken up into a dozen 
companies, including the Buckeye Pipe Line Co., 
Indiana Pipe Line Co., National Transit Co., New 
Xork Transit Co., Northern Pipe Line Co., South- 
west Pennsylvania Pipe Lines, Southern Pipe Line 
Co., Cumberland Pipe Line Co., Eureka Pipe Line 
Co. and others, 

Although functioning as separate units since, their 
traffic has been affected by increasing shipments 
by tanker to eastern ports, first from Mexico, then 
from California, the Gulf Coast and Venezuela, 
which reduced the pipe line movement from the 
Mid-Continent. Two of the eastern pipe lines have 
been sold to gas companies, others have been trans- 
ferred to gasoline, while some have gone out of 
business. Instead of crude being shipped to the 
East Coast we now have crude and gasoline being 
shipped inland. 

The western Standard Oil pipe lines were attached 
to the Prairie Oil & Gas Co, and the Ohio Oil Co., 
two producing organizations without refining facil- 
ities. In 1915 these two lines were established as 
separate companies, the Prairie Pipe Line Co. and 
the Illinois Pipe Line Co., following the decision of 
the U. S. Supreme Court holding interstate pipe 
lines to be common carriers. 

The independent pipe line company, without a re- 
fining outlet, has, however, tended to disappear. The 
Illinois Pipe Line Co. was acquired by the Ohio 
Oil Co. when ‘it entered the refining business, The 
Prairie Pipe Line Co. and the Prairie Oil & Gas 


Go. were merged with the Consolidated Oil Corp. 
It is interesting to note that these two pipe lines, 
first integrated, then independent, finally returned 
to integration. 

All experience indicates the necessary comple- 
mentary relationship between pipe lines and refin- 
eries. Limited to connection with producing com- 
panies or as separate units, they have fared un- 
satisfactorily. 

As for pipe lines constructed by persons outside 
the oil business the one outstanding instance is 
sufficient, The Crusader Pipe Line Co, was organ- 
ized in 1925 as a transportation line from the 
Smackover Field in Arkansas to Vidalia on the 
Mississippi. River. It never carried a barrel of oil 
and a portion of it was sold to a gas company. 





Public’s Interest in Pipe Lines 
Satisfied in Service and Cost 


The public’s interest in pipe lines is limited to 
two points—service and cost. Service to the public 
is established by the fact that there is never a 
shortage of gasoline at the filling station. 

The fact that the pipe lines have not been col- 
lecting exorbitant rates ig established by the price 
of gasoline at the same service stations. 

Gasoline was the cheapest of all commodities be- 
fore the war, during the war, during the period of 
peak and freak prices ending in 1929, and, of course, 
since. 

This year it reached an all-time low at refineries. 
The average motorist is paying from one-third to 
one-half what he spends for gasoline to the tax 
collector, Yet even with that heavy impost added 
to the cost from the well, through the pipe lines, 
the refineries and the filling station, the price of 
gasoline is scraping bottom. 

Which, of course, could not be true were the pipe 
lines making an exorbitant profit. 

The depletion of pools sometimes exceeds all cal- 
culations and if the pipe line hag not been able to 
pay for itself before the end comes it is just too bad. 

The traffic of the largest trunk line in the coun- 
try was cut in half by the flood of cheap oil from 
California in 1923. Consider the effect: of Hast Texas 
on Oklahoma City, on the rest of Texas, on Kansas, 
And everyone heard the wails from Hast Texas 
when Conroe seemed-a coming menace. 
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Owners of 250,000 One-Bbl. Wells Endangered 
by Threat to Change Status of Pipe Lines 


Who would be benefited by a law divorcing the 
oil pipe lines engaged in interstate commerce from 
other branches of the industry? Would divorcement 
benefit the 20,000 or more operating companies, 
firms and individuals engaged in the production of 
oil in the United States? Would it benefit the thou- 
sands and thousands of farmers from whose land 
the oil is taken? Would it help the thousands of 
pumpers and other lease workers now drawing 
wages, and in many cases given free rent and fuel 
and land for a garden? 

It would be hard to convince any thoughtful oil 
producer that the proposed law would benefit his 
class of oi] men in any way whatsoever, but it 
would. be easy to demonstrate where such a law 
would be a menace to that large majority of oper- 
ators whose production may be measured in gallons 
rather than barrels per day. 

In. every movement for the betterment of the oil 
industry attention is called to the fact that nearly 
all the wells in the United States east of California 
are small oil producers. There are 210,000 oil wells 
in Kansas, Oklahoma, New York, Pennsylvania, 
Ohia; West Virginia, Indiana, Illinois and Kentucky 
which produce only 122,000 bbls. per day or a little 
more than half a barrel each. 

They don’t average 100 quarts of crude oil per 
well per day. Some of them don’t average 50 pints 
of .oi! per day and when we begin to measurdé the 
crude oil production of a well by quarts and pints 
that’) well is getting down to very small pickings, 
especially at the average price received for oil at 
present. 

There are tens of thousands of wells that don’t 
average a quarter of a barrel per day. The daily 
milk’ production. of a good Holstein cow exceeds 
the daily «rude oil production of many wells in the 
ola fields in ‘the eighth-of-a-barrel class. There are 
a quarter of a million wells the combined production 
of Which will tiot. average 1 bbl. per well per day. 


The owners of this class of wells who have no 
tefiieries ‘of thelr own, and only a stant few of 
them own refineries, have no other maret for their 
ofl than that supplied by the refiners wlio own the 
pipe lines connected to the wells, The pYoducer, in 
all the 73 years of the ofl business, never had any 
other regular customers than the refiners, who in 
the early days of the oil business collected the oil 
in barrels and shipped it down the Allegheny River 
to seme reilroad point or conveyed it to nearby 
Pennsylvania refineries in horse-drawn wagons. 


Important Forward Step 


The pipe limes built: by the same interests that 
owned the early, refineries, marked an important 
step in the ‘progress.:of, the producer. He welcomed 
them, They gave him a more convenient way of 
handling his product. By .an improved system of 
mehstiring tanks, put.into use by the pipe lines, the 
buyer gave the producer an honest accounting of 
the quantity of oil run from the wells. Wherever a 
well was completed the pipe lines extended their 
main lines, or laterals and gathering lines, to give 
the producer qnick service. In the progress of the 
years, as one state after another saw the. develop- 
ment of crude petroleum. within: its borders, the 
purehasers of oil extended. their pipe lines until they 
reached from western Texas and New Mexico all 
the way eastward to the Atlantic Seaboard, or south- 
erly to the Gulf Coast. 

The'‘producer as a class never had any fight with 
the pipe line. The oil producer was in a unique 
position. He was the only basic producer who did 
not have to seek a market. The buyers came to 
him, and’ in. many instances advanced money to 
hard-pressed producers and took their pay in oil 
when produced. 

Whoever it is that wants a change in the status 
of the pipe line, it is certainly not the producer of 
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oil. The owners of the 250,000 one-barrel wells in 
the fields east of California (and all the 1-bbl. fields 
are east of California), now have a market for 
their oil. They are only prevented from having a 
better price by the fact that some flush fields are 
not only overproducing but that a large proportion 
of the oil from the big fields is being sold far under 
the regular posted price of the larger companies 
in. the field. 

If the pipe lines are divorced from the producing 
and refining branches of the industry the small pro- 
ducers fear that they will be the first to suffer. 
The pipe line company does not charge any more 
per barrel for gathering the oil from a quarter-bar- 
rel well than from a 10,000-bbl. well. The pipe line 
company makes a real profit running oil from big 


wells but it makes little, if anything, taking the oi) 
from an old field of a multitude of small wells. 
It continues to function in the old areas because 


it is serving old customers with whom if has had | 


friendly relations for years and whose production as 
a whole is well worth gathering as long as it can be 
done at no loss. So it goes on year after year taking 
the oil from wells producing from 5 or 6 gallons 
up to a barrel per day, and delivering it to its re 
finery connection. It could get along without this 
oil as long as there are flush fields, but the refiner 
knows that a flush field this year will be a stripper 
field a few years hence, and that no well should be 
left unserved as long as the owner continues to 
operate it. 

If the pipe lines are divorced from the rest of 





No Comparison Between 
Furnish More Service 


There is no comparison between the railroads and 
the pipe lines. They are wholly different forms of 
transportation. The railroads depend upon the pub- 
lic at large for their business, both passenger and 
freight. They were constructed with the sole aim of 
making a profit from transportation. 


The pipe lines were laid for one particular pur- 
pose, to serve one single need, the transportation of 
the raw material to the manufacturers. of petro- 
leum products, like a logging railroad between the 
timber and the saw mill, or like one of those endless 
conveyors in a mass production automobile plant. 

The railroads carry everything, from coal to 
watchsprings. All commodities are grist to their 
mill, They are usually assured of a return haul, as 
in the Pittsburgh region coal to the Lakes and iron 
ore to the mills, or agricultural products to the in- 
dustrial East and manufactured products to the 
agrarian West. 

The pipe lines handle but one commodity and but 
one way. 

The railroads are built to develop or profit from 
the continuous growth of a section or community 
with every assurance of permanent business, 

The pipe lines, under stress of the keenest com- 
petition, are built to potential sources of traffic 
which may or may not repay the cost of construc- 
tion and whose duration is uncertain. 

The expected volume of oil may not be found or 
the discovery of a more accessible or desirable 
field may eliminate the market for that line’s crude. 

The railroads can themselves create business. 
Their tapping one community may make it a future 
city; their passing by another may wipe it off 
the map. 


Cannot Create Business 


The pipe lines can handle only what the ‘pro- 
ducers of oil and the refiners who take that oil 
can offer for transportation. If there is a scarcity 
of oil the pipe line suffers. If there is too much 
oil and production has to be curtailed the pipe line 
suffers. 

The pipe line can not help itself. Its business fluc- 
tuates not only with the ebb and flow of general 
business but with all the shifts and changes in both 
the production of oil and the marketing of its 
products. 

Unlike the railroad it cannot turn to any other 
source of traffic. It owes its origin and its con- 
tinued existence to the industry which created it 
and which alone offers use for it. 

The vital problem for the early refiners was 
an assured supply of crude. Next, that it should 
be secured at the lowest cost. Shipment from the 


Railroads and Pipe Lines; 


and Take More Risks 


wells by team and barge was followed by rail ship 
ment at a high cost. The pipe line offered the solu 
tion of economy and efficiency. 


Refining organizations anxious to be provided 
with a continuous supply of their raw materia! 
gladly furnished the capital needed and the reduc 
tions in cost more than justified the investment. 

As the demand for oil grew the refineries were 
located nearest to the market for their products and 
the extension of the pipe lines from the fields to the 
refineries offered a double economy, saving freight 
cost on the raw material and on the finished product 


Market Made in Field 


As a result of this development the market for 
crude oil remained in the field where it was pro 
duced. Demand met supply at the end of the pipe 
line. So natural and convenient and economical did 
this method prove that it soon became a genera! 
practice throughout the industry, following it wher 
ever oil was found. : 

When new fields were opened pipe lines were 
quickly extended to them, sometimes with expen 
sive results. Competition in this branch of the 
industry as in all others frequently overdid itself 
with consequent excess in facilities. On the other 
hand, there has been no complaint of lack of faci) 
ities in any area where outlets were needed. Such 
complaints as have been made have been due to 
lack of demand for oil rather than means of trans- 
porting it. 

Besides furnishing a market for oil on the spot 
the pipe lines provide gathering lines to collect it 
for the trunk line and gauge and test the receipts. 
These gathering systems are provided at the cost 
of the pipe lines, although they are temporary and 
abandoned when the oil is depleted: 

The railroads, it may be remarked, furnish no 
such service to their shippers who must deliver his 
consignment to the tracks or pay his share of the 
cost of a spur track. 

Nor do the railroads furnish a market for their 
shippers, such as the pipe lines do. This is because 
the railroads are solely a transportation agency 
whereas the pipe lines are a plant agency represent 
ing the demand for oil by the refinery of which the 
pipe line is an integral part. 

There is probably no more general misunderstand 
ing in the oil business than the assumption that the 
transporting line is responsible for fluctuations in 
demand which really originate: in the needs of the 
refining organization. It is not how much oil shal! 
be transported but how much oil is needed at the 
delivery end of the line. If this were more generally 
understood there would be less unthinking criticism. 
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the industry, and their present owners, who are also ~ 


producing and refining companies, lose their right 
to direct pipe line policy; if the pipe lines are to 
be more than ever to the will of the 
Interstate Commerce (ommission, “and pipe line 
tariffs and gathering charges reduced, the small 
producer feels that he will be the first to suffer 
the ill effects of the change. If rates are cut, and 
that seems to be one of the objectives of the pro- 
ponents of divorced pipe lines, the pipe line will 
of necessity favor the fields of larger production. 
The crude oil buyer could not be expected to 
gather oil from small oil wells at a loss to itself. 
If it can get all the oil its lines can hold from 
flush and semiflush fields it may mean a with- 
drawal from very old fields which it now serves, 


. and that will mean the abandonment of millions of 


dollars of now valuable oil property with anywhere 
from 10 to 50 years life left in it. 


Predominance of Small Wells 


It may be interesting to those officials in Wash- 
ington’ favoring the divorcement of pipe lines to 
get some detailed figures on the capacity of oil 
wells to produce. It is generally known that in the 
old fields east of the Mississippi River the wells 
average less than half a barrel per well per day. 
They can get proof of this by consulting the Bureau 
of Mines. We will take Oklahoma, one of the newer 
and one of the largest of producing states to make 
an exhibit. A few months ago in an article dealing 
with proration in the State the writer presented 
a table showing the number of wells in Oklahoma 
producing from a fraction of a barrel per day up 
to 200 bbls. per day or more. The result was as 
follows: 


Aver, prod. 

per well 

No. of per day 

Class of wells— wells (bbls. ) 
Deleted: BN. 63.46 36. ei aviv. 20,078 .68 
as ast giatenruials ek Ke ea loete ae 7,435 1.26 
ics. OP. S titad Bem bik 5 soe 9,281 2.27 
i I 5-3. apie peaks CONSID a i0 eo 2,867 8.16 
He os. Niwews We eer’ 602 4.53 
NE Bs. Si a's goat eebaed 5,170 5.89 
I, FEES EY ido bo eee e's COS 1,684 6.15 
5 eNy eres 407 geen potel pheripepe 3,970 7.28 
I cicC hse aw wit g BG omen yo ee ka 1,213 8.61 
0 Be Ree... See ee 1,063 9.67 
10 to. 24D0 TUB. Ss A 6 ees 1,041 13.53 
a5 Gp 20.00 Bhi... eos... 983 16.93 
Dr) te 2600 bbls, ..¢.........%. 492 24.53 
25 to 29.99 bbls. .............. 97 26.05 
30 to 34.99 bbls. .............. 491 30.32 
35 to 39.99 bbls. .............. 15 37.00 
40 to 44.99 bbls. .............. 557 42.74 
4% to 49:99 bbls. ......:....... 36 45.06 
50 to 59.99 bbis. ........:..... 656 54.17 
GO to 74.99 bbls. ...-....:..... 691 68.31 
10 to Gee Wee, le es. 335 82.17 
100 to 199.99 bbis. ............ 266 199.80 
200 bbIs. and over ............ 784 229.62 


With the exception of the wells in the higher pro- 
duction brackets there is little change in the status 
of wells since the above was written. There were 
59,807 wells in Oklahoma producing at that time, 
making 554,676 bbls. per day or an average of 9.27 
bbls. per well for the whole State. There are about 
the same number of wells now, the abandoned old 
oil wells having balanced the new wells, and the 
production per well averaged in March about 7.17 
bbls. per day per well for the State. 

There are more than 55,000 wells in Oklahoma 
the combined production of which will not average 
over 3.5 bbls. per day per well, and over 30,000 
wells the combined production of which will not 
average over 1 bbl. per day. 


Mostly on Indian Land 

Most of these small wells are located on Indian 
lands, in the Cherokee, Osage and Creek Nations. 
The wards of Uncle Sam, like the owners of the old 
stripper wells may well wonder what is to become 
of their oil income’ when the divorced pipe lines 
find that it no longer pays to gather their oil. 

The pumpers, most of whom have grown old in 
service, and who would be thrown onto the world 
in a time of general depression may wonder what 
is to become of them and their wives and children. 
Pipe line gaugers and pump station employes would 
be saerificed. The loss of oil income to such cities 
as Nowata, Chelsea, Muskogee, Bartlesville and 
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Pawhuska in Oklahoma, and to the principal towns 
in eastern Kansas, where the small stripper well 
conditions prevail as in Oklahoma, would be a severe 


- eivie blow. 


a stripper well owner has fought many a battle 
inst low crude oil prices in time of flush pro- 
Ledion in other fields, and against exorbitant 
taxes; and has managed to keep afloat. But if his 
‘market is taken away from him, he has lost every- 
thing. It would be a crime to put this splendid class 
of citizens out of business. 


No Flush Fields in Eastern Area 

The purchasers and transporters of oil produced 
east of the Mississippi River have no flush fields 
to take the place of the old fields, with the one 
minor exception of the Mount Pleasant area in cen- 
tral Michigan. The 14,900 wells in the State of New 
York averaged in February 8,570 bbls. per day or 
an average of 0.59 bbl. per well; Pennsylvania, 79,- 
871 wells, averaged 32,214 bbls. per day or 0.40 bbl 
per well; Ohio, 36,850 wells, averaged 11,360 bbls. 
per day or 0.31 bbl. per well; West Virginia, 14,- 
900 wells, averaged 9,357 bbls. per day or 0.63 bbl. 
per well; Kentucky, 15,300 wells, averaged 12,000 
bbls. or 0.71 bbl. per well; Indiana, 2,490 wells, aver- 
aged 1,570 bbls. per day or 0.63 bbl. per well; Illinois, 
14,900 wells, averaged 9,400 bbls. per day or an aver- 
age of 0.64 bbl, per well. In the seven states a total 
of 178,811 wells produced in February an average 
of 84,508 bbls. per day or an average of 0.47 bbl. 
per day per well, The vast area has been subject 
to the drill for 70 years and its possibilities as to 
pools thoroughly explored as deep as oil has ever 
been known to exist in that part of the United 
States. 


No Big Profits in Stripper Areas 
No one can accuse the eastern pipe lines of mak- 
ing superprofits from the gathering and shipping 
of petroleum from the 178,811 oil wells in that part 
of the country where the wells averaged less than 
a half barrel per day. 


The principal source of income of some. of the 
eastern, lines comes from shipments of Mid-Conti- 
nent crude oil on its way to the Atlantic Seaboard 
or Appalachian district refineries. This oil is de- 
livered to the eastern lines at the Mississippi River 
or Chicago and transported easterly as far as the 
pipe line goes and is then again transferred to a 
more easterly pipe line and. shipped to its destina- 
tion. 

The oil fields in Texas, Arkansas, Louisiana and 
in the Rocky Mountain States are not old enough 
to have got down to the fractional barrel per 
well stage, but most of the pools in all four of these 
areas are on the way to that stage. With the excep- 
tion of the East Texas, Van, Conroe and Yates 
Pools in Texas the other Texas pools and fields 
have reached the pumping stage which puts them 
into the category of stripper wells. 

All the fields in North Louisiana and Arkansas 
are in the pumping well class, but Arkansas can 
claim an average of 10 bbls. per well per day and 
Louisiana, including the coastal pools, is producing 
20 bbis. per well per day, the high average being 
attributable to the new coastal pools. 

The producers that lie under a threat of extinction 
at this time are that vast majority of veteran oper- 
ators whose production is in the older fields from 
New York to Oklahoma, inclusive. These men can 
see no good that can come out of divorcing the pipe 
lines, but they can see where such legislation, and 
its accompanying restrictions, may work out dis- 
astrously to their most important, if not their only, 
source of income. 





Constituents Against Bill 


Constituents of Congressman Wesley E. Disney of 
the first district of Oklahoma are up in arms against 
the proposal to divorce interstate pipe lines from 
other branches of the petroleum industry, as con- 
tained in a bill introduced into the House of Repre- 
sentatives by Mr. Disney. The section represented by 
Mr. Disney includes the stripper well area of north- 
eastern Oklahoma and the owners of thousands of 
wells in that territory realize their pipe line con- 
nections would be severed and they would lose their 
markets for their oil if the proposal to divorce pipe 
lines ig enacted into law. Telegrams have been sent 
to Mr. Disney protesting against the bill and it looks 
as if his political fences are badly in need of repair. 
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Divorce of Railroads and Coal 
Wholly Different Proposition 


The proposal to divorce pipe lines from the ecom- 
panies they serve is not new. They were made com- 
mon carriers by the Hepburn act of 1906 which 
placed them under the jurisdiction of the Interstate 
Commerce Commission, requiring reasonable and 
nondiscriminatory rates and the filing of rates with 
the commission. 


Following that enactment and its being sustained 
by the courts most integrated companies, established 
separate corporations for their transportatidgn divi- 
sions formerly operated as subsidiary departments, 
This was chiefly to simplify accounting and reports 
to the commission. 

Since then pipe line tariffs have been filed with 
the Interstate Commerce Commission and in gen: 
eral accepted as reasonable and nondiscriminatory. 
A regulation requiring tenders of not less. than 
100,000 bbls. was subsequently reduced to minimum 
tenders of 10,000 bbls. 

When the commodities clause was embodied in 
the act of Congress of 1906 making it unlawful for 
a railroad company to transport any commodity in 
which it had an interest there was some agitation 
to make it apply to pipe line companies, and fore- 
ing a separation of pipe line systems from inte- 
grated companies. 

The commodities clause as applied’ to the anthra 
cite coal railroads owning mines was formulated in 
the thought that railroads should not engage in any 
other business: than transportation because of the 
temptation to discriminate against other — in 
the same line of business. 

The anthracite fields of Pennsylvania offered all 
the conditions for a monopoly—a narrowly limited 
supply and adjacent markets. Railroad dominance 
added was deemed a public danger. 

No such conditions are found in the oil industry. 
Oil is found in widely scattered sections, often in 
remote areas, and subject at all timés to upsetting 
new discoveries. 

The public interest, which demanded the separa: 
tion of the anthracite roads from their mining prop- 
erties, is in no wise involved in the pipe lines 
serving the oil industry. 





Elliott’s Proposal Direct Blow 
at Small Independent Producer 


The Wiser Oil Co. of Bartlesville; Okla., which 
owns and operates 1,780 producing wells averaging 
three-fourths barrel per day in Osage, Creek, Wash- 
ington, Nowata and Rogers Counties in Oklahoma 
and Chautauqua and Montgomery Counties in Kan- 
sas, has sent the following telegram to Harold L 
Ickes, Secretary of the Interior: 

“We are quite fearful the enactment of a law 
separating pipe lines from other. branches of the oil 
industry may prove disastrous to producers of: old 
settled production. The: stripper class of production 
is much more expensive for the pipe line to gather 
than oil from flush or semiflush fields and during 
periods of surplus available supply of crude oil 
our pipe lines probably would’ disconnect from strip- 
per fields or discontinue taking from: them were 
they not linked with refining and marketing, Inte: 
grated companies can well afford to and are buy- 
ing output of stripper wells to maintain. friendly 
outlet for their refined products, and to avoid the 
necessity of producers skimming their own oil 
which would result in further demoralization of 
the gasoline’ market. We regard the movement to 
divorce pipe lines from other branches of the in- 
dustry as a direct blow at small independent pro- 
ducers, particularly in stripper fields, and as 2 pro- 
ducer of stripper wells not having pipe lines or 
refineries we protest against it and urge you to 
oppose it.” 


Shall the Minority Rule? 


It should interest oil men throughout the United 
States to know that the group which. urged Presi- 
dent Roosevelt to divorce interstate pipe lines from 
other branches of the oil business are said to have 
represented only 57 producers of the country, where- 
as the associations subscribing to:the report of the 
Committee of 15, which report was' opposed by the 
aforementioned group, are reported 1 liave repre- 
sented 20,518 ee ' 
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Nearly 2,000,000 people are shareholders in the 
20 leading oil companies in the country. This vast 
number of investors is vitally concerned over the 
proposal of the new administration to divorce oil 
pipe lines from other branches of the oil industry. 
They are, in fact, the owners of the companies an 
it is they, in the final analysis, who would suffer 
from the enactment of the proposed adverse legis- 
lation. To impair the earning power of the oil com- 
panies by divorcement not only affects these 
2,000,000 people directly, but the decline of their 
interest and dividends, and possible cessation of 
same, has a far-reaching adverse effect in the re- 
habilitation of business and the circulation of 
wealth so badly needed in this dark hour. And bear 
in mind these 2,000,000 people represent the share- 
holders in but 20 oil companies. There is an un- 
told. number whose investments in lesser corpora- 
tions, partnerships and individual enterprises would 
be jeopardized by the passage of this insidious meas- 
ure. The Oil and Gas Journal has in its records a 
list of over 6,200 active oil producing and pipe line 
companies, each of which possesses a large number 
of stockholders. It has been calculated in the past 
that-upwards of 5,000,000 people in this country 
have investments in some measure in the business 
of petroleum. 


Question of Indebtedness 


Let us take the case of funded indebtedness. The 
first, or senior, obligation of many of the integrated 
companies is a bond issue which ig secured bythe 
entire physical assets of the company, It is in reality 
a first mortgage. These bondholders were given to 
understand at the time of purchase that they were 
protected by the complete holdings of the company. 
They considered the whole structure when making 
the inveatment. Now it is proposed to remove part 
of their security through the divorcement of the 
pipe line interests of the company. Obviously this 
can not be done without properly compensating the 
investor, Since this type of security carries a future 
maturity date, the sinking funds of the companies 
are in no position to retire the issues. Neither could 
the bondholders in justice to themselves release the 
pipe line holdings from the original security. A fi- 
nancing complication arises which is evidently with- 
out solution. 


The Case of Stockholders 

In the case of stockholders, both preferred and 
common, the injustice is equally severe. Should they 
be forced, through Federal legislation, to accept a 
stock spiitup in proportion to the property separa- 
tion of the original company, the new holdings will 
not represent the sound equity of the original in- 
vestment. Since the purpose of the agitation appar- 
ently is to weaken the integrated companies, the 
stockholders are unfairly placed in an indefensible 
position with regard to their investment. Suppose, 
for example, an owner of five shares of preferred 
stock is compelled to accept four shares of the new 
issue in the original company and one share in the 
divorced pipe line company, which will be a separate 
corporation, The value of his new holdings, it is 
generally conceded, would be considerably less than 
his original five-share investment, for, under the 
new setup, the parent company would be weakened 
far beyond the 20 per cent allowance made for the 
divorcement, although he is forced to retain 80 per 
cent of his investment therein. And at the same 
time his one-share investment in the pipe line com- 
pany is in a new corporate structure, the financially 
successful operation of whieh is doubtful and un- 
certain, especially in view of the movement for lower 
rates for transportation of oil. This agitation to re- 
duce rates will follow just as night follows day 
once the affairs of the oil industry get into the 
hands of those who have no knowledge or experi- 
ence in this vital and highly complicated industry. 

These figures are cited merely for illustration. 
However, they bring up the timely and important 
question of how ‘and by whom are the properties of 
the integrated companies to be appraised in order 


Its Effects on 
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Devastating Possibilities in Pipe Line Proposal in 
Oil Bonds and Stockholdings 


that the accurate value of their pipe line properties 
be determined? It is obviously necessary that the 
entire holdings of these companies, producing prop- 
erties, refineries, natural gasoline plants, and mar- 
keting facilities, as well as pipe line properties must 
be appraised in order to obtain the relative value 
of the pipe line holdings. The work, expense and 
difficulties of such a task, at the hands of the Fed- 
eral Government are only too evident. And in the 
end, who is to benefit? 

Certain it is that the market value of oil securi- 
ties will droop if the administration pursues its an- 
nounced course. The hand of government cannot 
sever the important arm of transportation from the 
company body without the shock being transmitted 
to the sensitive nerve centers of finance. In view 
of the extremely depressed condition of security 
values, is it not a fatal mistake to take action 
which will further shrink the present values of the 
securities of a vital industry? The New York bond 
market today furnishes sad testimony of the plight 
of the railroads, an industry which has been regu- 
lated by the Government to the point of strangula- 
tion. What could be more eloquent than the present 
quotations of former high-grade railroad bonds 
whose companies have had to struggle through re- 
cent years under the oppressing hand of Federal 
rate-making agencies and trade-regulatory bodies? 
The oil industry can not hope to avoid a similar 
experience if individual and corporate enterprise is 
to be restricted by law. 

The oil investor, probably 5,000,000 strong, is 
deeply concerned over the divorcement proposal. He 
can sense the detrimental result of the contem- 
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plated action upon his investments. He understands 
that the smooth flow of company operation, from 
production to the gasoline tank, can not be inter- 
rupted successfully. He can see a further price re- 
eession of his holdings from their present panic 
levels. No wonder, then, that he is aroused and 
nervous, for he can distinguish not a single redeem- 
ing feature in the proposal, but views the measure 
as benefiting no one and doing harm to all. 


Over Billion Dollars Have Been 
Invested by Industry in Lines 


The importance of the pipe lines to the oil indus- 
try may be measured by the fact that the aggregate 
investment in them in 1931 was $845,049,923. It is 
today well over a billion dollars. 

The funded debt of the pipe line system is only 
a little more than $100,000,000. Contrast that with 
the railroad financial structure. 

There are approximately now 115,000 miles of 
pipe lines reaching American oil fields—more than 
one-third of the mileage of all the important rail- 
roads. 

These systems include much more than a mere 
line of pipe: power plants, pumping stations, com- 
munication lines, working tanks and a mass of 
equipment necessary to their operation, The pump- 
ing stations are at intervals of 15 to 40 miles. 

There are some 40 separate companies engaged 
in interstate transportation— about 80 per cent. 
There are also many intrastate lines, in California 
and Texas particularly. 
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Alfred E. Smith Sees No Advantage in Extending 
Regulatory Control Over the Pipe Lines 


The National Transportation Committee, of which Calvin Coolidge was chairman, conducted 
a thorough inquiry into all phases of transportation, upon invitation of business associations. 
savings banks, insurance companies and fiduciary and 
philanthropic institutions interested in railroad securities. 

The members of the committee, in addition to Mr. 
Coolidge, were former Governor Alfred BE. Smith, Bernard 
M. Baruch, Clark Howell and Alexander Legge. 

Under the heading of pipe lines the report says: 

“The committee has no recommendations to make on 
pipe lines. 

“There are-projects for a wider use of pipe lines as 
a transportation agency but at present they do not con- 
stitute a problem. They are not subsidized and they are 
effectively regulated. 

“The subject has been ably and exhaustively studied 
by the House Committee on Commerce in a forthcoming 
report. (Reported in The Oil and Gas Journal of March 
9, 1933, and in this issue.) 

“From our own studies we do not recommend further 
present affirmative action.” 

In a supplemental report signed by Alfred BP. Smith, 
he says: 

“While I am in substantial agreement with the 
greater part of the committee’s report, this supplementary 
memorandum states my conclusions in my own language, 
placing the emphasis where I think it belongs. 

“As to the subject of competition by air, water, pipe 
and highway lines, I believe that the effect of competition 
of these lines upon the railroads has been exaggerated. 

“Drastic regulation of competing services is not the 
solution of the railroad problem, and such regulation 
should be established only in the general public interests. 
Regulation is expensive. It is bureaucratic. Once established it expands, and it paralyzes private 
initiative without offering constructive leadership. 

“The pipe lines are built. They serve a very limited purpose. They present no serious menace 


“I see no advantage in extending regulatory control over them.” 
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Found No Reason for Divorcing Pipe Lines 


WASHINGTON, D. C., Apr. 10.—It is now certain 
that as soon as the report on pipe lines made by the 
House Committee on Interstate and Foreign Commerce 
in response to Resolution 59 of the first session of the 
last Congress comes from the press the two volumes 
of the exhaustive study of this question will be sent 
to President Roosevelt for his information. 

The subject of pipe lines was not before the Com- 
mittee of Fifteen that made’ recommendations to Sec- 
retary Ickes for dealing with the oil industry so that 
the recommendation of John B. Elliott, president of 
the Independent Petroleum Producers Opposed to 
Monopoly, and former manager of the Senatorial Cam 
puign of Senator McAdoo, came before the oil industry 
like a bolt from a clear sky. 

The Committee on Interstate and Foreign Commerce 
having reported against the divorcement of pipe lines 
from oil companies that had created them for their 
own use as a part of their integrated producing and 
refining equipment, it was supposed that that report 
was conclusive on that..subject, and it was not men- 
tioned in the conferences between the Committee of 
Fifteen and Secretary Ickes. 

Placing the interstate pipe lines under the Interstate 
Commerce Commission and the lowering of the mini- 
mum offering of shipments allowed by the commission 
was regarded as a settlement of the controversy that 
had long existed on the part of independents who con- 
tended that they should be allowed the right to ship 
on the interstate pipe lines on an equality with those 
who had created this form of transportation as a part 
of their integrated industries. 


Use by Outsiders 


The use of pipe lines by outside shippers forms an 
interesting chapter of the report of the House Com- 
mittee on Interstate and Foreign Commerce. 

“The Hepburn Act of 1906,” the report says, “made 
persons or corporations engaged ‘in the interstate trans- 
portation by pipe line of oil or other commodities ex- 
cept water and gas, common carriers subject to the 
jurisdiction of the Interstate Commerce Commission. 
This step was taken to lessen the influence then ex- 
erted over the oil industry by the Standard Oil Co. 
through ,its extensive control of pipe line facilities. As 
administered by the Interstate Commerce Commission 
and construed by the U. S. Supreme Court, the act 
was made to apply to all companies except those carry- 
ing only oil of their own production, even though title 
to the oil had passed from the producer by sale before 
it was tendered for pipe line movement. 

“Included in each of the pipe line reports is a sec- 
tion entitled ‘Common Carrier Status of the Pipe Line 
Operations.’ The information contained in this section 
is intended to draw attention to some of the essential 
facts relative to the public use of pipe lines at the 
present time. As bearing on this matter, the number 
of ‘outside’ customers served by either gathering or 
trunk lines and the ratio of their business in terms of 
volume and revenue, to the total business done by 
each company, are developed for the year 1931 or the 
three years, 1929 to 1931.” 


Movement of Outside Crude Oil 
Through Interstate Pipe Lines 


The evidence which has been obtained by the com- 
mittee as to proportions of the oil or gasoline moved 
by individual pipe lines in 1931 that represented “out- 
side” shipments, as contrasted with oil or refined prod- 
ucts purchased or produced by companies within an 
associated group who tender it to the pipe line mem- 
bers of the group for shipment, is summarized in three 
groups. — 

Group 1 consists of subsidiaries of large or medium- 
sized integrated units of the oil industry, having a 
total of 59 gathering lines and 60 trunk lines. 

Group 2 consists of subsidiaries or partially inte- 
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grated or smaller integrated units of the oil industry 
with 14 gathering lines and 5 trunk lines. 

Group 3 consists. of “Independent Pipe Lines” with 
a total of 9 gathering lines and 9 trunk lines, 

Referring to these groups the committee’s report 
states: 

“It will be noted that over 60 per cent of the com- 
panies in Group 1 reported that in 1981 they carried 
no outside oil in their gathering lines and that about 
50 per cent of such companies made a similar report 
on the use of their pipe lines. Only 5.1 per cent of 
the gathering lines were reported to have carried in 
excess of 50 per cent of outside oil and only 10 per 
eent of the trunk lines. Passing over the intermediate 
group of companies to the third, a marked contrast is 
to be noted. As required by the circumstances of their 
operations, nearly all of the important lines in this 
group report a 100 per cent movement of ‘outside’ oil. 

“Also of interest is the number of outside customers 
served. In the case of the gathering lines, the number 
in 1931 ranged from 1 to 11,813. 


Trunk Line Customers 


“Outside trunk line customers numbered 1 or 2. in 
the case of 10 companies and ranged from 3 to 10 in 
the case of 15 cempanies, The remaining cases are us 
follows: Indiana Pipe Line, 16; National Transit, 20; 
Gulf Pipe Line Co, of Oklahoma, and Gulf Pipe Line 
Co. of Pennsylvania, 23 each; Texas Pipe Line Co., 29; 
Gulf Pipe Line, 32; Pure Oil Pipe Line Co. of Texas, 
36; and Buckeye Pipe Line Co., 63. While only three 
of these eight companies are members of the independ- 
ent group, in each of the three cases all oil carried 
was outside oil, while the percentage of outside o'l 
earried by the five remaining companies ranged from 
5.1 to 100 per cent. 

The foregoing summary of the number of outside 
customers indicates that in the main the oil carried 
in gathering lines passes into relatively few hands 
before it is tendered to such lines and that there is 
further concentration of ownership of the oil when it 
is ready for trunk line movement. Outside shippers 
are therefore generally large shippers, representing other 
units of integrated or partially integrated oil groups. 
Illustration is provided by the details in the report on 
Standard Oil Co. (New Jersey corporation). 


Reports on Companies 


A few of the more striking instances in which pipe 
line members of a large unit were used in 1931 by out- 
siders may be mentioned : 

Empire Pipe Line Co. (Cities Service) reports 6 
outside customers for its trunk lines, whose oil repre- 
sented 20.8 per cent of all oil carried. 

Pierce Pipe Line, a member of Consolidated Oil 
group, reports that 94 per cent of the oil moved in its 
trunk lines in 1931 was the property of Magnolia Pe- 
troleum Co., a Socony-Vacuum subsidiary. 

Prairie Pipe Line, now a member of Consolidated 
Oil Corp. group, in 1931 carried no oil except for out- 
siders, though included in its customers were Prairie 
Oil & Gas Co., and Producers & Refiners Corp., coni- 
panies with which there was a community of interest. 

The pipe line subsidiaries of Gulf Oil Corp. of Penn- 
sylvania, while serving numerous customers, carried 
only from 5.1 to 12 per cent of outside oil. 

Illinois Pipe Line Co., a subsidiary of Ohio Oil Co., 
had 5 outside trunk line customers in 1931, whose oil 
constituted 87.5 per cent of the total carried. 

Phillips Pipe Line Co., a newly constructed gasoline 
line, had one outside customer, whose shipments con- 
stituted 17.8 per cent of the total volume moved by 
the lige in 1931. 

Oklahoma Pipe Line Co., an indirect subsidiary of 
Standard Oil Co. (New Jersey), reports that 55 per 
cent of the oil carried in its trunk lines in 1931 was 
outside oil. 

Tuscarora Oil Co., Ltd., another Standard Oil (New 
Jersey) subsidiary, carried 52.3 per cent of outside oil 
in its trunk lines in 1931; Prairie Oil & Gas Co. was 


a large consignor, shipping to Atlantic Refining Co., 
Pure Oil Co., and Carbide & Carbon Chemical Corp. ; 
other outside consignors were Pure Oil Co. and South 
Penn Oil Co. 

Various of the pipe line subsidiaries of The Texas 
Corporation, including jointly owned companies, car- 
ried large amounts of outside oil in 1931; that carried 
by the newly constructed Texas-Empire Pipe Line Co., 
constituted 42.3 per cent of the total carried. 

Tide Water Pipe Co., Ltd., carried 23.6 per cent .of 
outside oil for two customers in 1931. Union Oil Co. 
of California and its subsidiary, Producers Transpor- 
tation Co., in 1931 carried oi] for eight outside cus- 
tomers, which oi] constituted 18.2 per cent of the total, 
while Producers in that year carried 28.2 per cent of 
outside gasoline; neither company files tariffs with the 
California Railroad Commission, the rates charged be- 
ing “such as (are) agreed upon from time to time.” 

Two of the smaller pipe lines, American Petroleum 
Co., and Atlas Pipe Line Co., Inc., respectively carried 
51.1 and 42 per cent of outside oi] in 1931. 

The use made of the “independent” pipe lines . has 
already been indicated. 


Merely Plant FacWities 

Various considerations are advanced in explanation 
of the numerous instances in which pipe lines—37 
gathering and 31 trunk—are used solely by the own- 
ing or affiliated interests. These considerations may be 
summarized as follows: 

1. In many cases the lines are stated to be merely 
plant facilities used in bringing oil to refineries of the 
same company or of affiliated companies, generally over 
short distances. Illustrations of this situation in. the 
case of gathering lines are as follows: 

Barnsdall Refineries, Inc.; Louisiana Oil Refining 
Corp. (Cities Service); Allegany Pipe Line Co., Fords 
Brook Pipe Line Co., Union Pipe Line Co.-Consolidated 
Oil Corp.; Magnolia Petroleum Co.. White Eagle Oi! 
Corp.-Socony-Vacuum Corp.; National Refining Co., 
Nationa] Refining Co. of Oklahoma-National Refining 
Co. (Ohio); Standard Oil Co. (Kansas). 

Of the 40 companies in the group, 25 file no tariffs 
with the Interstate Commerce Commission or a state 
commission. Some of the companies carry only oil pro- 
duced by them, others only oil purchased by them, and 
others both produced and purchased oil. 

Of the 32 companies, whose trunk lines carried only 
company oil in 1931, 17 file no tariffs, Included are 
such large systems as those of Shell Oi] Co. and As- 
sociated Oil and Associated Pipe Line Co. in California 
and Valvoline Oil Co., with lines in Pennsylvania, 
West Virginia and Ohio. 

2. In other cases, tariffs are filed but no outside 
oil or gasoline is offered for shipment, though, of course, 
the company oil which is shipped generally includes 
oil purchased from independent producers. A few in- 
stances of this second type follow: 

Keystone Pipe Line Co. (gasoline); General Pipe 
Line Co. of California; Imperial Pipe Line Co., Ltd.: 
Great Lakes Pipe Line Co. (gasoline); Pure Oil Co. 
(Pennsylvania) ; Sun Oil Co. (gasoline). 

3. Though not offered by the companies in explana- 
tion of their carrying no outside oil or gasoline, it may 
be inferred that joint construction or joint ownership 
of lines reflects a tendency to provide facilities which 
one or more of the parties would have had to hire at 
going rates had there not been a participation in owner- 
ship. Instances are as follows: 

Arkana Transit Corp. (Atlantic Refining and Cities 
Service); Great Lakes Pipe Line Co. (six participat- 
ing owners); Texas-Empire Pipe Line Co. of Texas 
(Texas Corp., Cities Service, Tide Water); Associated 
Pipe Line Co. (Tide Water, Standard of California, 
Southern Pacific Co.). 

Each of these companies except the last files tar- 
iffs. As earlier indicated, other jointly owned pipe lines 
carry outside oil, notably in the case of Texas-Empire 
Pipe Line Co. (Delaware and Illinois). 

The preceding analysis indicates that outside use of 





























trunk pipe lines is generally confmed to a few large 
shippers, representing other units of the oil industry. 
and that only in the case of the gathering lines of 
certain ean there be said to be anything ap- 
proaching & shipping public. There are substan- 
tially no minimum tender requirements attaching to 
the use of gathering lines. Such requirements in the 
case of trunk lines are generally believed to have playe’ 
a large part in the earlier development of the oil in- 
dustry and to have contributed to the high degree of 
concentration which at present characterizes the oil 
business as a whole. 

The present minimum tender requirements reported 
by pipe lines are set forth in the individual reports. 
The most common requirement for interstate shipments 
is 100,000 bbis., with 25,000 bbls. the second most com- 
mon minimum. The lower requirement is more likely 
to apply on lines whose hauls are relatively short. 
though such is not always the case, as is evidenced 
by the fact that some short lines have the higher or 
100,000-bbl. requirement while some long lines, such u 
the newly constructed Texas-Empire Pipe Line Co., re- 
quire only 25,000-bbl. minimum. Other interstate mini- 
ma range down to and even below 10,000 bbls. In many 
instances a pipe line governed by the requirements ol 
its connections, observes a low minimum in its local 
tariffs. Some states have prescribed minima, the must 
notable instance being the 500-bbl. requirement of 
Texas. 

Various considerations bear on the use of the stated 
minima. As indicated, there are provisions in tariffs 
by which groups of shippers are permitted to tender 
individual lots of the same grade of oil as a single 
shipment, thus in effect giving the individual shipper 
lower minimum. This arrangement commonly require= 
that the individual shipper have not less than a stated 
amount of ‘oil of the given grade, as in the case of 
Arkana Transit Corp., whose 25,000-bbl. minimum can 
be met by a 10,000-bbl. tender from a single shipper. 
Some pipe line companies have specifically stated that 
they count the oil offered by their own affiliates in 
making up the minimum tender. How far this provision 
can be availed of has not been ascertained. On fhe other 
liand, detailed information is not at hand which would 
show to what extent individual pipe line companies 
relax their tender requirements, 


Ownership and Use of Storage 
Provided Under Present System 





In connection with the use of pipe lines by what are. 


known as “outside” companies, the House Committee 
on Interstate and Foreign Commerce devotes consider- 
able attention to cOmments on the ownership and us* 
of storage facilities provided by the pipe line companies. 

“The ownership of storage facilities is a matter of 
interest to the smaller producing units of the oil in- 
dustry, in as much as in the absence of facilities of 
their own, and, where such is the case, of a right to 
use those of others, they are not able to hold their 
production for a more favorable price or to make as 
effective arrangements as otherwise for selling to re- 
finers other than those taking the bulk of the pro- 
duction or setting the governing price in given fields,” 
the committee says. 

“Distinction should be made between storage facili- 
ties proper and the tankage required in the operation 
of. pipe lines, Conditions are so varied and exact 
terminology is so lacking that classification of exist- 
ing facilities is difficult. In some cases facilities are 
owned in which oil is temporarily stored awaiting ship- 
ment. Such storage is primarily required for the ef- 
ficient conduct of pipe line operations. To maintain a 
proper flow of oil, it is also necessary to have facilities 
at points along the line in which oil can be placed 
until the line ahead is ready to handle it. Sometimes 
special facilities are required where lines traverse 4 
section of broken \topography. The flow of oil by grav- 
ity down inclines accumulates supplies at a somewhat 
greater rate than that at which the oil can be moved by 
pumping stations up. an ensuing incline, thus necessi- 
tating temporary storage of the excess oil at intervals 
along the line. 

“As agencies of transportation, pipe: line companies 
would ordinarily have no storage facilities as such in 
the field.and im only exeeptional cases at points along 
their rautes. Field storage or storage at other points is 
generally owned by the producer or. purchaser of the 
oil. Pipe line tariffs generally provide that oil will 
not. be. received for. shipment unless provision is made 
for its immediate acceptance in the consignee’s tanks at 
destination. Seme 50 of the pipe line companies: proper, 
Le., companies which -do not engage in production or 
refining operations in addition to transportation, re- 
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port that they have only operating tankage of the 
kinds illustrated above. The shipper as such would have 
an interest in only such of these facilities as are situ- 
ated at receiving or delivery points. Their right to have 
their oil transported at published tariffs is subject tv 
such operating practice as the carriers find necessary 
for the efficient and economical conduct of their 
business. 

“Storage facilities in the true sense of the word, i.e., 
facilities in which oi] may be placed until sold, until 
ready for movement to other points, or until it is re- 
fined, may, however, be owned by pipe line companies. 
though not in their specifie capacity as transportation 
agencies. Such facilities may be situated in the field. 
at junction points of gathering lines with trunk lines. 
at points of transshipment to tank steamers, as at the 
Gulf ports, or, to a less extent at the present time. 
to’ rail tank cars, or at refinery sites. 

“Of the strictly pipe line companies reported on in 
this investigation, the following appear to have storage 
facilities, though some of the figures to be cited may 
relate to working tankage or to facilities designated by 
their owners as working tankage but which in effect 
serve as storage facilities. 


STORAGE FACILITIES OF PIPE LINES 


Capacity 
(barrels) 

Arkana Transit Corp. .. 10,000 
Associated Pipe Line Co. . 
Atlantic Pipe Line Co: 8,637,000 
Continental Pipe Line Co. 1,291,025 
Crude Transit Co. ..... 
Filk Oil Co. .../....... as #; 3,000 
Empire Pipe Line Co. ............. 1,790,400 
Genera) Pipe Line Co. of California ...... 
Great Lakes Pipe Line Co. (Delaware and 

Illinois) (refined products) ............ 
Illinois Pipe Line Co. ........... 7,272,000 
New Mexico Pipe Line Co 56,000 
Pondera Pipe Line Co. .... 49,500 
Producers Transportation Co. . 11,057,301 
Shell Pipe Line Corp. ....... 8,731,750 
Sun Oil Line Co. of Michigan . 
Texas Pipe Line Co. ........... ; 10,699,083 
Texas Pipe Line Co. of Oklahoma . 2,007,627 
Thurber Pipe Line Co. ......... 116,000 
Tusearora Oil Co., Ltd. ................ 750,000 


“Of the above companies 16 state that their facili- 
ties are open to use by those who ship over their lines 
and 3—Associated Pipe Line Co., General Pipe Line 
Co. of California, and Producers Transportation Co.- 
all companies operating in California, state that their 
facilities are not available for use by independent pro 
ducers, One adds that no application for such use ha~ 
ever been received. 

“There remain companies engaged primarily in the 
production, purchasing, marketing, or refining of oil. 
though some also own pipe lines. Facilities owned b) 
companies in this group would generally be used for 
storage purposes in the true sense of. the term, though 
some working tankage is included. The information as 
to the extent of their ownership of such facilities ix 
given in the table. 


STORAGE FACILITIES OWNED BY COMPANIES 
OTHER THAN PURELY PIPE COMPANIES 


Capacity 

(barrels) 
American Petroleum Co. ...:............ 2,915,000 
Atlantic Oil Producing Co. .............. 110,000 
Atlantic Refining Co. ................ . 1,737,000 
Atlas Pipe Line Co., Inc. ............... 1,465,000 
Barnsdall Refineries, Inc. ......... 2,554,000 


a SR eT ee 18,182,000 
Colonial Beacon Oil Co, ................. 483,847 
Chat TOOT A eae isis ot niet eis s'y-0 

Continental Oil: Ce, sis. .-siiicenedesicess 13,800,629 


Crew Levick Co. (pipe line division only). . 319,380 
Deep Rock Oil Corp. .... 2... 2 ene eee ces 1,140,000 
Housten OF) Cais ns osc ehieds. cuiuus. 1,465,000 
Humble Oil & Refining Co. .............. 23,096,500 
Imperial Oil Refineries, Ltd............... 269,963 
International Refining Co. ............... 400,000 
Louisiana Oil Refining Co. ......... .... 2,042,750 
Mid-Kansas. Oil & Gas Co. .............. 1,845,000 


Midwest Refining Co. ................... 12,458,180 


National Refining Co. (Ohio) ............ 688,800 
National Refining Co. of Oklahoma........ 515,000 
Ohio Oil Co. <4. t 15,564,000 
Pasotex Pipe Line Co. Te haaie Meek Ghat it kal 

COE oe ideo. 5S agp RP a let aaa alae 8,770,000 
Re Sag See aed ce 1,469,000 
Shell Petroleum Corp. ....:........-..:.: - 2,028,000 
Sinclair Prairie Oil Marketing Go. Pee geet 56,515,000 
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South Penn Oil Co. ............ enero east) 2,354,500 
Spartan: Refining Co: ..:..:............. 483,000 
Standard Oil Co. of California ..:........ 35,680,000 
Standard Oil Co. (Indiana) ............. 800,000 
Standard Oil Co. of Kansas .............. 58,500 
Standard Oil Co. of Louisiana ........... 25,240,828 
Standard Oil Co. of New Jersey .......... 7,495,781 
Stanolind Crude Oil Purchasing Co. ....... 41,098,200 
Stanolind Oil & Gas Co. ................ 4,388,000 
Sun Oil Co. : ae, 4,737,200 
Texas Co. (Delaware) Aan, Ae 33,914,925 
Texas Co. (California) .................. 13,143,725 
Texas Pacific Coal & Oil Co. of Texas .... 1,533,000 
Transit & Storage Co. ................ . 686,753 
Union Oil Co. of California .............. 15,664,421 
Valvoline Oil Co. ......... 307,674 

MOE Serre. eo IT. . .857,375,056 


“The companies named above, which do not have pip: 
lines were not required to answer as to any rights the 
public may have in the use of their storage facilities 
The remaining companies generally indicated that their 
facilities are for the storage of oil produced or pur 
chased by them. The answers of some were not con: 
plete enough to establish the rights of others to us+ 
such facilities. Two exceptions are American Petro 
leum Co., which states that its facilities are open to 
the use of others under the Texas law but that no re 
quest for such use has been made, and Gulf Coast Oi! 
Co. which states that it ‘operates as a common storer.’ 

“The capacity indicated by the incomplete figure 
given above aggregates 357,375,056 bblis., or approxi 
mately 51 per cent of the total of 705,013,000 bbls. of 
crude oil storage capacity in the United States. Ther+ 
are also 297,732,000 bbls. of storage capacity for re 
fined products. Of the crude oil storage, 82 per cent ix 
at tank farms and 18 per cent at refineries. In addi 
tion, there are 10,000,000 bbls. of producers’ storage. 
representing tankage at wells, and 23,000,000 bbls. o! 
storage capacity in pipe lines. Approximately two 
thirds of the crude oil storage in tank farms is foun: 
in Texas and Oklahoma; California has about 15 pe: 
cent of the total. California leads in what is designated 
as erude oil storage at refineries, having 48 per cen' 
of the total. Texas, Louisiana, and New Jersey to 
gether have about 30 per cent of all such facilities.” 


Storage Charges 

Each company operating pipe lines was requested tv 
state whether there is any difference in its transpor 
tation or storage charges for customers receiving sub 
stantially the same service, quantity excepted, ani 
whether there is any such difference in charges ac 
cording to quantity of oil or refined products offered 

“The answers to these questions,” the committee 
states, “were almost universally in the negative. In 
the many cases in which no outside oil is carried the 
questions were considered inapplicable, except wher- 
there were published tariffs. Some companies indicated 
that they vary their charges not only according to dis 
tance but also according, to the number of pumpinzs 
required and the character of the terrain which their 
lines cross. Such differences would therefore reflect 
varying cost factors. 

“The companies which did not affirm that there wer: 
no M@ifferences in their charges as between different 
customers are Union Oil Co. of California and its sub 
sidiary, Producers Transportation Co., and Cosden Pipe 
Line Co., a subsidiary of Mid-Continent Petroleum 
Corp. The first two state that their rates are such as 
are agreed upon from time to time. Cosden Pipe Line 
Co. states that such outside oil as it moves is carried 
by contract rates. Its lines primarily serve the group 
refinery. These companies do not classify themselves 
as common carriers.” 


Ratio of Interstate Movement 


To the Total Pipe Line Traffic 


The ratio of movements of crude oil and gasoline 
across state lines to the total pipe line movement, is 
the subject of a careful analysis of this subject by th 
committee : 

“Considerable interest attaches to the extent to whicn 
erude oil or refined products move by pipe line in in- 
terstate commerce,” the committee said. “Determination 
of doubtful cases. requires the application of more or 
less well-defined legal concepts to. the concrete facts of 
individual situations. Thus, not only must account be 
taken of the physical movement of the commodity but 
also of the arrangements.under which it is produce’l 
and sold, ineluding the relations: which exist sbetween 
members of an integrated group of companies and be- 
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tween such companies and others outside the group, of 
the tariffs under which it moves, of the continuity of 
the physical movement, of the maintenance of the 
jdentity of individual shipments, and of various related 
matters. 

A brief summary of the data at hand follows: 


RATIO OF OIL AND GASOLINE MOVED BY 
TRUNK PIPE LINES ACROSS STATE 
LINES TO TOTAL, 1931* 


No. of Per cent of 

Ratio (per cent)— .companies companies 
re re sigs 28.8 
NN ee eS ae ee eee 9 12.3 
OS es eee 5 6.8 
ON et oe ee ae 4 5.5 
ee a ae: 4 5.5 
Oe Die ese XS. ey 4.1 
a, SO Ute ke Cares 717 23.3 
Data incomplete ........... t10 13.7 
NN ba re 73 100.0 


*Includes movements under joint tariffs. 

+Ineludes eight California companies. 

tincludes several companies known to be extensive- 
ly engaged in interstate movements. 


“It will be seen that nearly 30 per cent of the com- 
panies engage exclusively in movements across state 
lines, that three-fourths or more of the business of 
nearly another 20 per cent represents interstate move- 
ments, and that about 23 per cent report no move- 
ments across state lines. Included in this group are 
eight California companies, whose lines or refineries 
are wholly in that State or wholly in Texas, but 
whose refined products move extensively in interstate 
and foreign commerce. ~ 

“Because of the fact that the oil reported by the 
individual companies frequently pasSes through the lines 
of two or more companies, thus causing duplication 
in the figures, it is difficult to state even an approxi- 
mate average ratio of oil moved across state lines or 
under interstate tariffs to the total carried. Disre- 
garding this factor of duplication and using data as 
are available, the following rough approximations are 
offered. 


RATIO OF MOVEMENTS OF OIL AND REFINED 
PRODUCTS ACROSS STATE LINES OR 
UNDER INTERSTATE TARIFFS 
TO TOTAL, 1931 

Weighted 
average 
percentage 
Group 1—Subsidiaries of large or medium 





sized integrated units of oil industry .. 51.73 
Group 2—Subsidiaries of partially  in- 
tegrated or smaller integrated units of 

PK Ba He oe oe ee ee a 63.43 

Group 3—Independent pipe lines ......... 93.71 

D. ., . POM EG o-na<ine-vs HORE RTS 56 . 56 





Pipe Line Is Most Economical 
and Efficient Transportation 


The pipe line is the most economical and efficient 
mode of transportation for oil. The construction 
cost is relatively low. The route is usually straight, 
being without the railroad necessity for tapping 
centers of population. There are no expensive ter- 
minals. Cost of operation is small per unit trans- 
ported, operation being almost automatic. Move- 
ment is continuous and in but one direction; no 
empty cars to haul back. 

The average cost of transportation by pipe line 
is estimated at four-tenths of a cent per ton-mile 
against the railroad’s three-quarters of a cent. 

The trunk line rate for a barrel of crude from 
Oklahoma to Whiting, Ind., is 46 cents against 93 
cents by rail; to Cleveland, Ohio, 62.5 cents against 
$1.445 by rail; to Bayonne, N. J., 76.75 cents against 
$1.835. 

From North Texas the pipe line rates are the 
Same, but the rail rates are 6.5 cents higher. 

From Oklahoma City to Anchorage, La., the pipe 
line rate is 37.5 cents and the freight rate 85.68: 
from Cushing, Okla., to Port Arthur, Tex., 32.5 cents 
against $1.05; and from Longview, East Texas, to 
Baytown, Tex., 25 cents per barrel against 374 
cents by rail. 

The ‘pipe line tariff on crude generally is about 
half that by rail. 
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Divorced Lines Could Not Transport Oil as Cheaply; 
Ratable Taking Law Would Also Be Nullified 


Some remarks by Gen. Jacob F. Wolters in dis- 
cussing a pipe line divorcement proposal in Texas 
are equally applicable to the present bill. 

There is the big question, he said, who, if the 
oil companies are forced to sell the pipe line com- 
panies will buy them, and who will build to newly 
discovered oil fields? 

One gentleman said that was easy. All the parent 
company had to do was to issue pipe line company 
stock to its stockholders in return for the transfer 
of a proportionate. part of the stock of the parent 
company back to the parent company. Not so easy 
as all that. Mr. Stockholder does not. have to make 


-any such trade and he probably would not choose 


to do so if he understood the situation. 

The same gentleman argued that various com- 
panies are controlled in their stock ownership by 
groups, and that therefore it would be easy to 
accomplish the interchange of stock. Even this opti- 
mistic gentleman will concede that The Texas Pipe 
Line Co. would not be able to swap very readily 
with its parent-holding stockholders. 

We are told that the purpose is to wrest control 
of the oil industry from the integrated companies. 
Pray how would control be wrested from them if 


‘Mr. A and others composed a group closely syndi- 


eated that own an integrated company, if the law 
took the stock ownership from the company and 
placed the pipe line common carrier into their indi- 
vidual hands? Such a course it must be admitted 
can not be pursued by companies such as The Texas 
Company. While The Texas-Company with a stock- 
holders’ list of 90,000, is outstanding in that par- 
ticular, there are many, many integrated companies 
who produce, transport, refine and market, simi- 
larly situated. Would it not be fine business to have 
the companies so frequently and so lustily declaimed 
against own and operate their pipe line through a 
group of controlling stockholders of the company 
to operate their pipe lines practically as they are 
operated now and leave those companies without 
the necessary plant facilities to transport their oil? 

The truth is that if the companies were com- 
pelled to dispose of | their pipe line systems and 
same could be sold to people who would operate 
them independently, such systems could not trans- 
port oil at anything like so low a rate as those now 
in effect, both intrastate and interstate. The reason 
for that is that now each pipe line company has 7n 
assured business from its allied producing com- 
pany, whereas if the pipe line was entirely inde- 
pendent and separated from any producing prop- 
erties it would have no assurance of the business 
that would maintain it. Whether owned by a pro- 
ducing company or separately owned, without pro- 
duction as an ally, some regulatory body would 
still have to fix the rates, and these rates must be 
fixed so that the pipe line companies’ investment 
will not be destroyed. 


Ratable Taking 


I now come to a feature which I believe the few 
alleged independent operators who, it is said, sup- 
port this measure have entirely overlooked. 

The Small bill as passed by the Forty-first Legis- 
lature and amended by the Forty-second Legisla- 
ture, provides that any purchaser of crude petro- 
leum oil that owns any interest by stock ownership 
or otherwise in not only a common carrier, but in 
any pipe line, is a common purchaser of crude pe- 
troleum oil and must purchase ratably among leases 
in a pool and pools within the state and in propor- 
tion to its own production. The Texas Company 
pursued this policy as the company’s policy from 
its very inception. The legislature only transmitted 
the custom and policy of this company into law 
when it enacted the common purchaser provision 
referred to. There are those who question the con- 
stitutionality of this act. As applied to oil, the 
courts have not passed upon it. 

But this is certain, that when the purchasing 
companies—that is to say, the refineries—are di- 
vorced from the pipe line, then no man can write a 
law requiring a purchaser without such pipe line 
interests to buy ratably. That fact is recognized in 
the existing law for it is limited to that purchaser 
who owns an interest in pipe lines. What would be 
the effect? 





The purchasing companies ‘who buy oil on the 
coast are the purchasing companies that own an 
interest in pipe lines, and they must buy ratably. 
The Texas Company, in the Mid-Continent area. 
consisting of the states of Texas, Louisiana, Okla- 
homa, Arkansas, Kansas and New Mexico, purchases 
daily 72,000 bbls. and produces daily 57,000 bbls. 
With its present producing properties in this aren 
it could easily produce several times the total 
amount daily. If a company has no interest in a 
pipe line why would it care to purchase oil from 
various pools when it could produce it itself? 

There are a number of companies owning pipe 
lines running into parts of Texas, as, for instance, 
into East Texas and into North Texas, whose refin- 
ing properties are located outside of Texas and to 
the North. These companies have production in 
Texas, and, having a pipe line in Texas, buy crude 
petroleum ratably in accordance with the provisions 
of the law. With their pipe lines taken from them. 
with no obligation to buy ratably in accordance 
with their own production, would it not be the nat- 
ural business thing for these companies to run only 
their own production in Texas and buy not a barrel 
of oil in Texas when they can get it in Oklahoma, 
or in Kansas, nearer to their refining facilities, and 
thus save the additional cost of transportation that 
would be involved in carrying it from Texas pools 
through Oklahoma, Kansas, Arkansas and other 
states, where they can purchase oil? 

Even eliminating from consideration the common 
purchaser act, these companies now transport their 
own production, which is not sufficient in amount 
to fill their pipe lines, but plus ratable purchases 
is sufficient to give their pipe lines. a load such as 
will compensate the operation thereof. Divorced 
from their pipe lines and compelled to carry their 
oil over an independent line, they would not be in- 
terested in how much the independnt line carried 
and therefore would buy in that market in which 
it would be most economical for them to buy, and 
transport. 

Frequently it is charged that common carrier pipe 
lines are not common carriers in fact, and do not 
in fact carry oil other than that of their allied com- 
pany. The penalties for the refusal to accept law- 
fully produced oil for transportation are very heavy, 
and no common carrier pipe line would dare refuse 
to accept for carriage lawfully produced oil when 
tendered. Nineteen per cent of the oil carried by 
The Texas Pipe Line Co. in 1932 was lawfully pro- 
duced oil of people other than The Texas Company. 
The Texas Pipe Line Co. has never refused to trans- 
port lawfully produced oil for other people. It has 
young men in its employ who solicit the transpor- 
tation of lawfully produced oil belonging to others 
than The Texas Company. It carries it in accord- 
ance with the law and the regulations of the Rail- 
road Commission, 

It is not improper to call attention to the fact 
that literally millions of people not only own stock 
and bonds of oil companies, but have loans in banks 
secured by such securities as collateral. Largely the 
frozen assets of banks of which we hear so much 
consist of notes secured by stocks and bonds of in- 
dustrial corporations, including oil companies. Such 
a bill as this, so disastrous in its effect upon the 
oil companies, will tend to further depreciate the 
value of stocks owned not by a few millionaires but 
in a large sense the masses of the people. 


One Allegation Refuted 


Statistics indicate there is in the United States 
approximately 100,000 miles of crude oil pipe lines, 
which represent an investment of $1,000,000,000, of 
which $900,000,000 is in pipe lines alone, and $100,- 
000,000 is necessary additional facilities for handling 
of crude oil, which amounts to approximately 900,- 
000,000 bbls. per year, and the published earnings 
for 1931 indicate about 10 cents per barrel on every 
barrel handled. 

Increased taxes and reduced tariffs will reduce 
this to approximately 8 cents per barrel for 1933, 
which should refute the statement often made that 
the major companies use their pipe lines to increase 
their earnings at the expense of the small producer 
and refiner. 
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The Varied GASO Fine Includes 


correctly designed Equipment 
for every Pumping Requirement 


GASO PUMP & BURNER MFG. COMPANY—TULSA, OKLA. 











Gaso Rodline Pump Fig. 201—a 
simple, easily operated pump for Gaso Piston Power Pump Fig. 
general service. 301 (Jerker Pattern) —750 to 
300 Ibs. working pressure. 








Gaso Portable 
Pumping Plant Fig. 












Gaso Portable 
Pumping Plant Fig. 
2010-W for emer- 
gency, temporary 
and semi-perma- 
nent service. Capa- 
cities from 63 to 
to 250 bbls. per 
hour at 800 to 250 
Ibs. working pres- 
sure. 
















Gaso Fig. 1931 Timken ane Suction 
Pum liners from 6 to 


Walking Beam . Also suitable for 






Gaso Fig. 710 aoeen Reenn Foe Pump, shown with 
V-Rope drive from Buda A.N. High Speed Diesel 
Engine. Capacities from 54 bbls. per hour at 1400 Ibs. 


Gaso All Timken Bearing Power Ling Oy, 
pressure to 500 bbis. at 300 Ibs. 


cities from 63 bbls. per hour at 800 
bbls. at 250 Ibs. Arranged for any type of drive 


GASO PUMPS 


for every oil industry need 


2010S — Same 
pump and power 
plant as Fig 2010- 
W, except mount- 
ed on steel skids. 


Gaso Walking Beam 
Pump Fig. 604 for Gas 
or Vacuum—gives 26 to 
28 points vacuum. 








pressure to 250 
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Mid-Continent Refiners Fail to Reach Agreement 
As to Changes in Gasoline Octane Ratings 


By C. O. WILLSON 


HOT SPRINGS, Ark., Apr. 6.—Rep- 
resentatives of Mid-Continent refining or- 
ganizations assembled here at the annual 
meeting of the Western Petroleum Re- 
finers. Association failed to reach a final 
decision as to the proposed changes in 
octane ratings of domestic gasolines as a 
basis for quotations. Various proposals 
were discussed at both the morning and 
afternoon sessions today and it appeared 
for a time that sponsors of important 
changes in octane brackets as now used 
by refiners in their tank car sales of 
gasoline would be successful. The dis- 
eussion finally became tied in with pro- 
posed changes other than octane ratings 
and the opposition succeeded in securing 
approval of a mail vote procedure which 
in effect means that any final action 
probably will be postponed at least 30 
days. 

The delay was a keen disappointment to 
representatives of several companies who 
had stressed the necessity of taking im- 
mediate action to correct a market situa- 
tion which is -unsatisfactory from sev- 
eral angles. Following the meeting it was 
anderstood that this group would make 
another attempt to secure early modifi- 
eation of present methods of quoting gaso- 
lines at least covering octane ratings 
with other changes to await further con- 
sideration if necessary. 


Varying Positions 


The action today was another illus- 
tration of the difficulty in securing co- 
operative action involving specifications 
of products in which the position of in- 
dividual companies varies due to differ- 
ences in refining equipment and market- 
ing practices. R. R. Irwin, president of 
the White Eagle Oil Corp., who presided 
at the technical meeting this morning 
when the matter of specifications was 
first brought to the attention of the as- 
sociation, pointed out this situation and 
said that compromises between the op- 
posing views were necessary if anything 
was to be accomplished. In line with this 
counsel, several speakers in explaining 
the position of their companies indicated 
their willingness to abide by any decision 
of a majority of those present. 

Developments in this matter of great 
importance not only in the Mid-Continent 
but the entire industry can best be under- 
stood if reported in their chronological 
order. Previous to the meeting here the 
manufacturing and marketing commit- 
tees of the association had given con- 
sideration to the necessity of making 
changes in present octane brackets for 
U. S. Motor gasoline and the 60-62 400 
endpoint grade, which have been com- 
monly accepted throughout the Mid-Con- 
tinent and Middle West and are used by 
daily and weekly trade and financial pub- 
lications in reporting prices, These oc- 
tane brackets for the U. S. Motor and 
60-62 400 endpoint grades are: Under 
57 octane (third grade); 57-65 octane 
(regular grade) and above 65 octane 
number (premium grade). In rating 
these gasolines, the C.F.R. laboratory 
method was recognized as standard in 
determining octane values. Effective April 
1, this method of testing was succeeded 
by what is known as the C.F.R. Motor 
Method which had been adopted as a 
tentative standard by the American So- 
ciety for Testing Materials and has been 
generally accepted by the automotive and 
petroleum industries in this country. 
This method of testing, materially 
changes the relative ratings of gasolines 
although it was agreed by the manufac- 
turing committee of the Western Petro- 
leum Refiners Association after many 
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The 
Lubrite Refining Corp., the newl 
association. A rising vote of t 


to succeed Mr. Locke. a Mr. 
of the association’s activities. 


Texas. 


lowing former 
of the board of directors: Geor 
Crawford and George D. Locke. 





W.P.R. A. Membership Pays Tribute to George Locke 


HOT SPRINGS, Ark., April 6.—The membership of the West- 
ern Petroleum Refiners Association paid tribute to George D. Locke 
its retiring president in a material wa 
twenty-first annual meeting today. 
to retire after serving one year as 
entire time to his duties with the 
gold wrist watch. A silver coffee service was also presented to Mr. 
and Mrs. Locke, whose home is in Chicago. 
esentation was made by H., 
elected first vice-president of the 


for his untiring services during one of the trying periods in the his- 
tory of the Mid-Continent refiners. 
oward Bennette, for the past ten years, the active head of the 
association’s staff with headquarters in Tulsa was elected president 
ennette will continue to be in charge 
In addition to Mr. Ashton, the fol- 
lowing vice-presidents were elected for the coming year: L. 
ford, president, Producers and Refiners Corp., ag Igoe Kans.; 
T. H. Barton, president, Lion Oil Refining Co., 
and Roy B. Jones, president, Panhandle Refining Co., Wichita Falls, 


Directors elected for the coming year are: C. L. Henderson, R. 
G. A. van der Woude, A. E. Landsittel, C. M. Boges, C. B. Watson, 
D. R. Hamilton, E. S. Karstedt, H. A. Trower, L. B. S$ 
L. Derby, T. H. Barton, Roy B. 
Sheldon Clark, W. G. Skelly, D. 
W. McDowell, E. J. Marston, Ed Moore and B. H. Gray. The fol- 
esidents of the association are ex-officio members 
ge N. Moore, P. M. Miskell, L. R. 


at the final session of the 
r. Locke, who was forced 
resident in order to devote his 
arnsdall company was given a 


. Ashton, president of the 


was extended to Mr. Locke 


R. Craw- 
1 Dorado, Ark., 


immons, A. 
ones, Rex Winget, R. R. Irwin, 
. Harris, L. B. McCammon, R. 








tests that a 5 per cent reduction in oc- 
tane number would cover the average 
change in the Mid-Continent area. 

There are several gasolines depending 
on method of manufacture and the prop- 
erties of the crude oil which are penal- 
ized more than the 5 per cent average 
and it was apparent in the discussion 
today that this fact was a factor in the 
position taken by individual companies. 
This change in method of antiknock test- 
ing was one of the developments which 
emphasized the necessity of making im- 
mediate changes in the octane brackets 
that have been in effect over the past 
two years. 

Favors Three Brackets 

In addition there has been wide dis- 
satisfaction with the present octane 
ratings, “with many requests for changes 
before it became known that the method 
of testing was to be changed. The need 
for a change was briefly summarized 
here by C. L. Mayhall, sales manager 
of the Anderson-Prichard Oil Corp., and 
the Col-Tex Refining Co., independent re- 


fining organizations with refineries in 
Texas and Oklahoma. Mr. Mayhall sug- 
gested the following changes before the 
technical group this morning, a meeting 
which was. also attended by a number 
of executives and sales managers: 


U. 8S. Motor Gasoline Classification 

59 octane and under. 

60 octane to 64 inclusive. 

65 octane and above. 

The same classification was recom- 
mended for the 60-62 400 endpoint grade. 


Considering the change in method of 
testing and the increases in octane num- 
ber and the net result is an advances of 
approximately five numbers for all classi- 
fications of the two grades. In explain- 
ing his recommendations, Mr. Mayhull 
said: 

“The changes seem timely and desir- 
able because, unquestionably, these oc- 
tane classifications for the past year have 
been too low and have permitted numer- 
ous small refining concerns, operating 
only a tea-kettle, to sell gasoline at the 


Proposed W. P. R. A. Motor Fuel Specifications 


Table showing proposed W.P.R.A. specifications recommended for adoption by 
special committee at annual meeting of the Western Petroleum Refiners Association. 
The government specifications for U. 8. Motor and Domestic Aviation gasolines are 
shown for the purpose of comparison. Where a blank mark appears no specification 


is required. 
-—— W.P.R.A. specification ———, -—- Government specifi- — 
No. 1 No, 2 No. 3 cations 
lower middle top U. 8. Domestic 
bracket bracket bracket Motor Aviation 
Corrosion .. «2.2... -seseees Negative Negative Negative Negative Negative 
estas i cen oc saheeeee”: CANbe ira!” ae mat ©! wee 7° eee 
15 mgm 
QMS cicwbiow cocienivcce'ee cece a (*) > Ses > (2 hrs. Glass) 
Sulphur .....--++++- 0.10 0.1 0.10 0.10 0.10 
Octane numberf .. 59 and 60-66 ORME (oS Se ae 
below above 
Distillation— 
Per cent evaporated (min.) 
WP icv ccdosevssvevesess 167° F. 146° F. $146° F. 167° F 167° F. 
BO wcrc ccccccccseccecees 284 265 265 284 221 
OD cr0rees has ieapnenss 392 365 365 392 311 
DT icisectubscuapecetes thane. oe CC eee rere 847 
Oe Be isn cee he. des ee)  isvahe wader, Ble eees 874 


*Four-hour accelerated induction test for gum. All W.P.R.A. tests to be made accord- 


ing to A.S.T.M. Standards. 


+Octane numbers to be determined by C.F.R. Motor Method. 


tFor winter grade 130° F. Tolerance of 10° permitted up and down. 


third grade price, but to guarantee they 
would deliver an octane checking into the 
second bracket. Therefore the buyer could 
see no reason for paying a higher price 
for second bracket gasoline. This has had 
a most detrimental effect upon our mar- 
ket structure, and with all of the better 
refiners improving their refinery tech- 
nique, unquestionably these brackets 
should be raised. 

“We insist that three octane classifi- 
eations should be carried under each 
specification, because we, as well as sev- 
eral other association members, have 
considerable amounts of gasoline sold in 
the top bracket price and expect to con- 
tinue to. sell into that bracket a certain 
amount of our products. The trade is al- 
ready educated to accept three brackets, 
and until we see further how the new 
Motor Method will work in actual usage, 
we should make no changes. 


“We feel sure the octane classifica- 
tions as suggested above will improve our 
sales psychology immensely. It will make 
it very difficult for certain people to get 
their inferior products into the second 
bracket—it will keep them in the third 
bracket where they belong. It should aid 
us in carrying the proper market differ- 
entials and seeing that our trade is pro- 
tected against misrepresentation.” 

Several speakers supported the plan 
suggested by Mr. Mayhall, although there 
were some who favored a slightly dif- 
ferent division as to the octane numbers 
for the three brackets. Among those 
speaking in favor of the three brackets 
were L. R. Crawford, president of the 
Producers & Refiners Corp.; Frank Hol- 
sten, vice president of the Barnsdall Re- 
fineries, Inec., and L. van Eeghen, vice 
president of the Shell Petroleum Corp. 


Favor Two Brackets 

Support for a two-bracket classifica- 
tion came from Walter Miller, vice presi- 
dent of the Continental Oil Co., and R. 
E. Alden, assistant director of research 
for the Phillips Petroleum Co. Mr, Mill- 
er contended that establishing a top 
bracket would mean a continuance of the 
octane race among the larger refiners 
who have their house brands coming 
near or within this specification. He 
predicted that these companies would 
continue to improve their octane ratings 
so that they would be in the upper brack- 
et. He favored one grade which wovld 
be 59 octane and below and a second grade 
of 60 and above. He said under this ar- 
rangement there would be less incentive 
to improve the octane ratings of the 
house brands. 


B. L. Majewski, vice president of the 
Deep Rock Oil Corp., questioned the de- 
sirability of having both the U. 8. Mo- 
tor and 60-62 400 endpoint grades, point- 
ing out that the tendency was to lower 
endpoints in the first grade so there was 
little or no difference in specifications 
between the two grades. His discussion 
brought to the front thé desirability of 
having the association adopt its own 
specification and not using the present 
government U. 8S. Motor specifications as 
the base around which to develop trade 
quotations. This plan has been discussed 
over the past two years in association 
circles and the matter of gasoline speci- 
fications has been worked out and re. 
ceived tentative approval by the manu- 
facturing committee of the association. 
No effort had ever been made to secure 
the general approval of the association. 

A committee was appointed to imme- 
diately consider the feasibility of adopt- 
ing W.PR.A. (Western Petroleum Re- 
(Continued on. Page 30) 
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A new proration bill has been passed 
by the Oklahoma Legislature which con- 
tains sharp teeth It puts the oil and 
gas conservation laws into the hands of 
the Corporation Commission and gives it 
wide authority, and provides heavy fines 
and penitentiary. sentences against vio- 
lators of the law and against: bribers or 
takers of bribes. It will make it very 
dangerous. for anyone to produce and sell 
legal or “hot” oil. Governor Murray 
signed the bill on April 10, and as it was 
an emérgency measute it became effective 
immediately. 

The following extracts from ‘the law 
cover its main ‘points: 


. Defines Waste 

Waste includes economic waste, under- 
ground waste, including water encroach- 
ment in the oil and/or gas-bearing strata, 
surface waste incident to the production 
of oil in excess of transportation or mar- 
keting facilities, or reasonable market de- 
mand,..Such conditions as. constitute 
waste are prohibited and the Corporation 
Commission is charged with the duty to 
make - rules, regulations and orders for 
the prevention of such waste and for the 
protection of all fresh water strata and 
ail and/or gas-bearing strata encountered 
in any well drilled for oil or gas. In 
Seetion 3 the waste as,applied to gas con- 
tained in or preduced from a common 
source of supply of oil shall, in: addition 
to its ordinary meaning, include the un- 
reasonable production and/or the ineffi- 
cient or wasteful utilization of gas in the 
operation of oil wells; the escape, directly 
or indirectly of gas from oil wells into 
the open air in excess ef the amount 
necessary in efficient drilling, completion 
or operation of wells; the escape, blowing 
or releasing, directly or indirectly, into 
the open air of gas produced from wells 
producing gas only, or of gas and gas- 
oline only, drilled into any common source 
of supply, save only such as is necessary 
in the. efficient drilling and completion 
of wells, and the unnecessary depletion or 
in efficient utilization of the gas energy 
contained if any common source of 
supply. 

In order to prevent the waste or to re- 
duce the dissipation of the gas energy 
contained in atiy common souree of sup- 
ply, the commission, in addition to its 
other powers, is given authority to limit 
the production of gas from wells produc- 
ing gas only, or gas and gasoline only, 
to a percentage of the daily open flow 
capacity of such wells that is less than 
the percentage of oil production allowed 
to oil wells drilled in the same field. 
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The commission may require ps 
showing the location of all pipe lines in 
a common source of supply showing 


pumps, and tanks, 
connections, etc. 

Operators are required to supply all 
details of production and sale of oil, in- 
eluding name of carrier, purchaser and 
destination. Any operator refusing to file 
such report, in addition to other pen- 
alties, may be required to discontinue to 
produce any oil from any leasehold with 
respect to which the operator has failed 
to make a report, until such report shall 
have been filed, after which such operator 
may make up the production lost to him 
through ‘his’ failure to report. 

Any report, statement, map or drawing 
submitted. on demand of the commission 
must be verified by a responsible person 
satisfactory to the commission, 


Commission’s Authority 

The commission is given jurisdiction to 
make any and all orders, rules and reg- 
ulations authorized and provided for in 
the act after a hearing before the com- 
mission, which shall have been called at 
least 10 days before hearing is held. The 
hearings are made open to all interested 
persons. 
' The-act .sets forths the wide powers 
of the Corporation Commission in all 
matters pertaining to the enforcement of 
its orders, including punishment for con- 
tempt and disobedience, or violation of 
the provisions of the law and of any of 
the cdmmission’s orders. 


Punishment for Violations 

The act provides a fine not exceeding 
$1,000, or confinement in the Oklahoma 
County jail for a term not exceeding one 
year, or both, for contempt of the com- 
mission in the way of disrespectful or 
disorderly conduct in the presence of the 
commission. It provides a fine of $5,000 
for disobedience of any provision of the 
act or any of its orders, rules, regula- 
tions or judgments rendered under the 
provisions of the act and each day such 
disobedience or violation shall continue 
shall constitute a separate and additional 


size and capacity, 
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Heavy Fines and Imprisonment for Violators of 
Proration Law Now in Effect in Oklahoma 


contempt punishable by a fine not ex- 
ceeding $5,000. Any fine or penalty as- 
sessed shall be 4 lien upon all the prop- 
erty of the offender within the state ex- 
cept the homestead of such offender. 

Proceedings for contempt for disobedi- 
ence or violation of the provisions of the 
act may be commenced by the filing with 
the commission by the attorney general, 
the proration attorney, the proration um- 
pire, the assistant proration umpire, or 
by any producer of oil or any oil pur- 
chaser in the state of a complaint veri- 
fied upon information and belief. 


Authority of Proration Officers 


The proration umpire, his assistant and 
deputies, are authorized to go upon and 
inspect all properties coming within the 
provisions of the act, for the purpose of 
ascertaining whether the law is being 
complied with, and making it their duty 
to report all violations. 


The commission and the proration offi- 
cers are given the right to close any and 
all wells overproduced in violation of the 
act, or to order the production of such 
well or wells to be reduced until the con- 
dition of overproduction ig equalized, If 
the commission issues an order for a 
temporary shutdown -of a well or wells 
pending a hearing on a complaint that 
the well or wells are overproducing, and 
the order is not obeyed within 24 hours, 
tne proration officers are instructed to 
shut down such production complained 
of. Prompt hearings on such complaints 
are provided. If upon hearing the com- 
plaints it is found that the order was 
wrongfully issued, the producer com- 
plained of may make up his production 
lost on the days his property was shut 
in or his production reduced. 

At hearings of the commission on the 
subject of crude oil nominations pur- 
chasers may submit their nominations by 
mail or telegram. 

Appeals from the commission’s orders 
under the act shall be filed with the 
Supreme Court of the state and no other 





Capper Bill Provides Heavy Penalty for 
Interstate Shipment of “Hot” Oil 


WASHINGTON, D. C., Apr. 10.—Fed- 
eral prohibition of interstate shipment of 
petroleum and its products produced in 
violation of state laws was asked today 
by Senator Capper (R., Kans.) in a bill 
he intends to press. 

Administration would be under the 
Secretary of the Interior, who would be 
authorized to investigate the domestic oil 
industry and methods of producing, trans- 
porting, refinancing, selling and distrib- 
uting oil, and to recommend to the states 
what their production quotas should be. 


Heavy Penalties 

Penalties ranging from fines of $1,000 
to $10,000 and from one to five years in 
prison were provided for in the bill, 
which proposed to make the following un- 
lawful : . 

Delivery to any carrier for transporta- 
tion from any state, territory or district 
of the United States, or to a foreign coun- 
try, any crude petroleum or any of the 
products of crude petroleum which crude 
petroleum has been produced in violation 
of any law of the state, territory or dis- 
trict where said crude petroleum was 
produced. 

For the carrier to receive such oil or 
products for transportation. 

For any person to receive or buy any 


crude petroleum or products produced in 
violation of the laws of any state; terri- 
tory or district of origin. 


Uniform Conservation Laws 


Among the bill’s recommendations are 
that the Secretary of the Interior shall 
be authorized to: 

Recommend to each oil-producing state 
the enactment of substantially uniform 
laws for the conservation of crude petro- 
leum, the prevention of the premature 
exhaustion of the domestic supply, and 
for the limitation of production to the 
reasonable market demand. 

To adopt and issue regulations from 
time to time for the proper enforcement 
and carrying out of the provisions of the 
bill. 


To estimate petroleum needs from time 
to time for both the domestic and export 
markets, and advise the states what their 
production share should be. 

To regulate and control drilling and 
producing so as to promote the maximum 
ultimate economic recovery of crude pe- 
troleum. 

To retain underground of crude petro- 
leum, to apportion among the various 
owners the contents of a common source 
of oil, conserving the gas and authorizing 
the unit operation of a common pool. 
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court has jurisdiction, and the Supreme 
Court has jurisdiction only on appeal. 


Punishment for Obstructing 
The act imposes a fine of $500 or im 
prisonment in jail for 30 days: or both 
against any one obstructing any prora- 
tion umpire, assistant or deputy in carry. 
ing out the commission’s orders. 


Penitentiary Offenses | 

If any two or more persons conspire 
to violate any provision of the act, then 
each of such persons shall be subject to 
a fine of $5,000 or imprisonment in. the 
state penitentiary for a peried of five 
years or both. 

A fine of $5,000 or imprisonment in 
the state penitentiary for five years, or 
both, may be imposed against any one 
who corruptly gives, offers or promises 
to give to any member of the commis 
sion, proration umpire, assistant or dep- 
uty proration umpire, or any agent or 
employe of the commission, any gift or 
gratuity whatsoever with an intent to 
influence any such officer or person in 
his acts or conduct with respect to his 
duties under this law, and the act 
provides a fine of not exceeding $10,000 
or 10 years in the state penitentiary 
against any member of the commission or 
any such proration officer or employe 
above referred to who asks, receives or 
agrees to receive any such gratuity. 

In all cases involving bribery and the 
receipt of bribes, and in cases of con 
spiracy, immunity shall be given to the 
person who “shall first furnish inferm:- 
tion in relation thereto as against the 
other party or parties and in any prose 
cution therefor shall testify to the same 
truthfully and fully.” 


Salaries of Proration Officers 


Proration Umpire—The act creates the 
position of proration umpire and assistant 
umpire. The person appointed to the po- 
sition of umpire must file a bond witb 
the state in the sum of $50,000, the 
surety to be approved by the commission : 
shall take the constitutional oath of of- 
fice. The tenure of his office shall be at 
the pleasure of the commission. He shal! 
receive a salary of $6,000 per year, pay- 
able monthly. He shall obey and enforce 
all orders of the commission, and investi- 
gate and report on all charges of viola- 
tions of this act. 

The assistant proration umpire wii! 
receive a salary not to exceed $4,800 per 
year. He shall possess all the powers and 
authority of the umpire, but work under 
the umpire’s orders, and take the plac 
of the umpire in the latter’s absence or 
in case of the umpire’s inability to per 
form his duties. Both umpire and as 
sistant shall have had at least seven 
years’ practical experience in the pro 
duction of oil. 

Proration Attorney —The proration 
attorney shall receive a salary of $6,000 
per year. Hig tenure of office shall be 
at the pleasure of the commission. He 
shall be the legal advisor of the prora- 
tion umpire and his assistant and depu- 
ties, and shall appear for the state in al! 
proceedings under this act before the com- 
mission and file and prosecute charges 
of violation of the act, and defend in 
all actions taken against the state in 
cases relating to this act. 

The act provides for the employment of 
not more than 30 deputies with salaries 
as follows: Not more than five deputies. 
$3,000 per year each; not more than 25 
deputies, $1,800 per year each; all deputy 
proration umpires shall have had five 
years’ practical experience in the pro- 
duction of oil. The act provides for 
clerical and stenographic help and their 
salaries. 

(Continued on Page 81) 
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i isn’t enough just to make gasoline 
of high anti-knock value You have to 
keep it that way if you want to cash 
in on it 
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Dubbs cracking is the way to make 
high anti-knock gasoline 
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Universal Inhibitor is what keeps it 
that way 


~ oe Universal Inhibitor is a chemical cop 
—it keeps the oxygen molecules in the 
: air and the unsaturated molecules in the 
~ gasoline from ganging up to form gum 


al It keeps the anti-knock value all in 
_ and the gum all out 
: Its cost is only a trifle 
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| Method of Prorating Old Oil Fields by Pressure 
Control; Oklahoma City Pool as an Example 


In a previous articlet the writers dis- 
cussed the feasibility of using bottom hole 
pressure as a basig for proration. In that 
paper it was possible to discuss only the 
general principles, particularly as applied 
to new fields. However, the immediate 


problem is for a practicable method for . 


prorating equitably fields which have 
been developed and prorated under sys- 
tems other than pressure control. 

The purpose of the present article is 
to discuss the application of bottom hole 
pressures to a developed field, using 
Oklahoma City Pool as an example. Other 
types of pools, such as Hast Texas, differ 
from it to the extent that the proposed 
procedures might not satisfactorily ap- 
ply, so the recommendations herein are 
not to be taken as covering unmodified 
in detail, all cases. The article approaches 
the subject from one viewpoint only, that 
is, equities between the property owners 
in the common source of supply. The re- 
lation of conservation to proration by 
bottom hole pressures ‘will be discussed 
in a subsequent article, In the following 
discussions the writers assume that the 
reader is familiar with the previous 
paper referred to. 

Oklahoma City Pool was developed and 
has been produced under a proration plan 
based upon the estimated daily capacities 
of the wells, Potentials have been fixed 
at irregular intervals by allowing the 
wells to flow wide open for brief peri- 
ods from which tests their daily ratings 
have been estimated. The total allowable 
for the fields, determined by market de- 
mand, has then been allocated in propor- 
tion to the potentials. 

This potential proration system has re- 
sulted in many abuses. It has promoted 
premature and unnecessary drilling; -it 
has fostered a contest of wits to build 
up fictitious potentiale, and it has in- 
duced waste of oi] and gas. Coupled with 
these abuses due to the inherent weak- 
ness of the system, there has been much 
illegal running of oil caused by inade- 
quate supervision. The result hag been 
that pressures now vary widely and ir- 
regularly throughout the field. 

Before a proration system can be 
worked out, it is necessary to know upon 
what legal concepts it is to be predicated. 
The first is what is the basis for 
equities? The old law of capture appears 
to be definitely in the discard. All recent 
court decisions, both Federal and state, 
have recognized the principle that the 
equity of each property owner resides in 
the oil and gas underlying his surface 
rights. He is entitled to withdraw all the 
oil and gas underlying his property, and 
ig likewise entitled to protection against 
drainage by his neighbors. Withdrawals 
should therefore be in relation to the. re- 
serves underlying each property and in 
such manner that drainage will not take 
place from one property to another. 


Proration Plan Outlined 


For reasons given in the prior article, 
the writers believe that proration by 
bottom hole pressures will meet these 
requisites. The system is based upon con- 
trol of the causative agent, that is, the 
gas pressure in the sand, which forces 
the oil into the hole. In a newly opened 
pool, the pressures are nearly uniform 
throughout each sand, and the different 
productive capacities of the various prop- 
erties are mainly due to local differences 
in the nature and thickness of the’ sand, 

*Before April meeting of Mid-Continent 
section, A.I.M.B., Tulsa, April 10. Authors’ 
tithe is Pe Pian for Proration by Pressure 


Control. 
tA.P.L, Wichita, Kans., Feb. 17-18, 1933. 
Printed in The Oi) and Gas Journal Feb. 23. 
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First of Series of Articles on Proration Methods 


In a paper presented before the Wichita meeting of the American 
Petroleum Institute, Division of Production, Mid- 
February 17-18, 1933, and published in The Oil and Gas Journal of 
esented a discussion of the general prin- 
ciples of the feasibility of using bottom-hole pressure as a basis for 
yaa. Because of the interest created by that per paper 

essrs. Lewis and Wright have prepared this artic 
the subject upon the basis that equities between the property owners 
in the common source of supply are legally recognized. 

In another article to be printed in The Oil and Gas Journal soon 
the relation of conservation to proration by bottom hole pressures 


The reader is urged to bear in mind that many questions that will 
be raised by a study of this paper will be treated in more detail in 
di f th ae wen! tha ting 

print written discussions of these papers and hopes that in presen 
them a contribution will be made to this general subject which is 
now receiving serious consideration in many of the oil producing 


mtinent Section, 


e which discusses 


ournal will be glad to 





though partly to the manner of develop- 
ment and operation of the wells. Oil and 
gas always move from a place of higher 
pressure to one of lower pressure, re 
gardiess of sand capacities and texture; 
therefore, so long as pressure differences 
between adjacent properties are prevent- 
ed, drainage from one to the other is 
prevented. Proration by bottom hole pres- 
sure seeks to maintain substantial equal- 
ity of pressure between adjacent prop- 
erties in a pool, as the oil and gas is 
withdrawn from the common supply. In 
practice exact uniformity of pressure 
can not be maintained, since parts of the 
field are developed and the pressure de- 
pleted sooner than in other parts, Dif- 
ferences in pressure over long distances 
are not of great practical effect; it is 
local differences that are important. 

In the Oklahoma City Pool, we now 
have pressure differences created not 
only by the different ages of the wells 
but large local differences caused by in- 





equitable withdrawals. There are also 
differences in the different sands and it 
may be found necessary to treat each 
sand as if it were a separate pool. This 
question and some other details will have 
to be determined by the engineers more 
familiar with local conditions than the 
writers. 


To apply the proposed pressure con- 
trol system, it is necessary to determine 
periodically the relation between the 
drop in pressure and the production of 
oil and gas for each property. The prin- 
ciple is similar in application to the well 
known pressure drop method, that has 
been applied for many years in estimating 
gas reserves. In the proposed system it 
is found how many barrels of oil each 
property will produce for each pound loss 
in pressure and this relation, the pres- 
sure-production ratio, is used as the basis 
of allocating production among the dif- 
ferent properties and setting their daily 
allowables. The system tends to be self- 
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corrective of errors or abuses in obtain- 
ing pressures or reporting productions. 
It ig believed this feature, together with 
the fact that it also tends to detect 
abuses, will be strong points in its prac- 
tical application. 

The second legal premise that must be 
considered is whether past inequities 
should be adjusted or whether to start 
out the new system from conditions as 
they now are. For purposes of illustra- 
tion, the following assumptions are made: 

First: That no effort will be made to 
adjust past drainage. 

Second: That local differences in pres 
sure will be equalized as rapidly as prac- 
ticable to stop drainage between nearby 
properties. 

Third: That pressure gradients wil) 
first be established between distant parts 
of the field and then uniformity in pres- 
sure be worked out gradually. 


Transition Period 

A change from one proration system to 
another inevitably entails a _ difficult 
transition period. A new system should 
not be instituted until adequate prepara- 
tions have been made and there should 
follow an adjustment period to allow the 
properties to be brought into line witb 
the new system without undue hardships. 
The following program igs proposed witb 
this in view: 

First: The present system, or some 
temporary system, be continued until ful! 
preparation for the new one can be made 

Second: From existing bottom hole 
pressure data, and such additional tests 
as may be necessary, construct a pre 
liminary pressure map for each of the 
producing horizons. 

Third: From this map determine the 
present reservoir pressure for each prop 
erty, and the average for the field. 

Fourth: Determine as closely as pos- 
sible the original pressure of the field. 
From this and the present pressures, the 
average pressure loss for the field and 
the total for each property can be ca)- 
culated. 

Fifth: Divide the total productions to 
date by the total pressure losses, to de- 
termine the production-pressure ratio 
(barrels produced per pound loss of pres 
sure) for the field and for each property. 

Sixth: From the average production- 
pressure ratio of the field, estimate the 
loss in pressure that will occur in the 
next 90-day (or other time) period in 
extracting oil at the fixed proration rate. 
and determine the percentage pressure 
loss below the present field average. 

Seventh: In general permit each prop 
erty to produce this same percentage of 
its present pressure during the same en- 
suing period, and from its production- 
pressure ratio already established, deter 
mine the amount of oil it may produce 
during that period. 

Eighth: Where large local differences 
are found, allow the high pressure prop 
erties higher” percentages and the low 
pressure properties lower percentages 
than the average until their pressures are 


equalized. 

To institute the }roposed system, it 
will first be necessary to determine the 
pressure-production ratios for the field 
and for each property. As this involves 
the pressure drop between two time pe 
riods, it is evident that in the beginning 
some tentative and temporary factors 
must be used. Fortunately such errors 
as may be incorporated in this first 
period will correct themselves in the fol- 
lowing periods. 

It is believed that these first tenta- 

(Continued on Page 61) 
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It is interesting to note the close rela- 
tionship of pressures to the hydrostatic 
head of salt water in Conroe, Thompsons 
and Sugarland fields. This is supporting 
evidence of the rule applicable to Gulf 
Coast areas that gas pressures are rough- 
ly equal to the hydrostatic head of water 
for any particular depth. It is believed 
that gas pressures are maintained by 
water drive, and in that case the general 
run of gas pressures should be expected 
to be approximately equal to the hydro- 
static head of the water confining them. 
If this is true, abnormal pressures in the 
Gulf Coast could occur only where shal- 
lower sands have been repressured by 
deeper ones through faults or similar con- 
nections. MWxperience in the Gulf Coast 
shows that this latter case is rare and 
that most pressures are normal, approx- 
imating the hydrostatic head of water for 
the well depth. 

The hydrostatic head of a 9.5-pound 
per gallon mud is, in all cases, in excess 
of the gas pressures, and in most cases 
gives sufficient safety factor to allow 
safe drilling. In view of the fact that 
the formation pressures are normal and 
that a 9.5-pound per gallon mud supplies 
sufficient hydrostatic pressure to control 
them, it is obvious that the gas troubles 
which have developed with muds weigh- 
ing 11 and 12 pounds per gallon must be 
due either to improper condition of the 
mud or to mechanical operations. 

Field observations show that the ma 
jority of gas troubles are associated with 
round trips of the drill pipe. In most 
cases during normal drilling, there may 
have been no indication of gas trouble, 
but when starting out of the hole after 
10 or 20 thribbles had been set back, the 
well would start flowing mud and threat- 
ening to blow out. All five of the disas- 
trous blowouts in the Thompsons Field 
occurred while coming out of the hole. 


Swabbing Action 

The principal reason for these gas trou- 
bles, even with mud weights far in excess 
of the weight necessary to hold the gas 
pressure, is, undoubtedly, the swabbing 
action when coming out.of the hole. The 
cohesive property of a viscous, rapid- 
gelling mud or its tendency to cling to 
the drill pipe causes a friction head to 
be set up which resists ready equalizing 
flow of mud. As a result, the hydrostatic 
head of the mud on the face of the gas 
sand is reduced by the amount of this 
friction head. Thus it is seen that the 
more viscous and rapid-gelling the mud, 
the greater is the disturbance of static 
pressure on the face of the gas sand. 
One of the most important factors of 
drilling mud control is to minimize this 
swabbing action, and the method used in 
accomplishing it is to maintain a low 
viscosity mud. 

After this idea of low viscosities was 
put into operation Hp the field, it soon 
became apparent tha® lower weight muds 
could be safely carried. An outstanding 
example of this is shown in the develop- 
ment of the Thompsons Field. It was 
first thought that an 11-pound per gal- 
lon mud was necessary to control the 
Miocene gas at 3,500 feet. Later, a 10- 
pound per gallon mud with low viscosity 
being niaintained with chemical treatment 
wes tried and found sufficient. Since that 
time, the practice has gradually adjusted 
itself to using water thinning and carry- 
ing 9.5 to 9.75 pounds per gallon natural 
mud, and this change from a heavy vis- 





*Before A.P.L Division of Production, 
Southwestern District, Houston meeting, 
April 7-8. 
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cous mud to a thin mud with less weight 
has been attended by safer drilling. 


Definite Standard Difficult 


It is difficult to set down a definite 
standard of the characteristics for the 
ideal drilling fluid made from clays. The 
three controlling factors of a good clay 
are (1) weight, (2) viscosity, (3) gela- 
tion, 

The clay mud which field experience 
shows to most effectively meet its funda- 
mental requirements has the following 
characteristics: (1) Weight varies from 
9.5 to 10.5 pounds per gallon; (2) vis- 
cosity varies from 15 to 35 centipoise; 
(3) gelation at a moderate rate. 

In drilling in the Gulf Coast the major 
portion of the geological section is shale, 
which will make a natural mud during 
norma! drilling operations. These various 
shales, however, vary considerably in 
their capacity for making a good drilling 
fluid. Some of them are sandy shales 
containing little colloidal material, and 
consequently make a mud having but lit- 
the body that settles rapidly. On the other 
extreme there are shales which are high 
in colloidal content which form very vis- 
eous muds usually having high rates of 
gelation. Neither of these two types of 
shale jnakes a drilling fluid which satis- 
factorily meets the above mentioned re- 
quirements. There are shales, however, 
which fall between these two extremes 
which make satisfactory mud closely ap- 
proaching the characteristics of an ideal 
drilling fluid. 

The muds made from these interme 
diate shales range from 9.75 to 10.5 





pounds per gallon with a viseosity range 
of from approximately 15 to 35 centi- 
poise, This weight is sufficient to control 
most of the high-pressure gas sands. The 
viscosity is sufficiently low to allow oc- 
cluded gas to escape readily and minimize 
the disturbance of static pressure equilib- 
rium at the bottom of the hole such as 
may be caused by a swabbing action 
when pulling out of the hole. 

It will not gell too quickly to allow 
gas or air to escape or to prevent cut- 
tings from settling in the pit, but does 
gell quickly enough to prevent excessive 
settling of cuttings in the hole, Its wall- 
ing and sealing properties are satisfac- 
tory so long as the porosities to be sealed 
are not abnormal. 

As stated before, however, some of the 
shales encountered frequently do not have 
these properties. Muds made from these 
may often be made to approach the above 
characteristics by the use of thickeners 
and thinners. 


Thompsons Field 

The history of the development.of the 
Thompsons or Rabbs Ridge Field gives a 
vivid picture of the validity of the present 
contention that a lighter mud with low 
viscosity is safer for controlling gas pres- 
sures than a heavy viscous mud. 

In this field a number of high-pressure 
gas sands occur between 3,000 feet and 
the top of the main pay (approximately 
5,100 feet). The one offering the great- 
est danger to drilling operations is the 
Miocene gas which occurs at depths vary- 
ing from 3,000 feet to 3,500 feet and is 
not cased off until the oil string is set 





Completed Wells Declined in March But 
Number of Oil Wells Was Greater 


A decline of 32 completed wells is noted 
in the March report of operations east 
pf California when compared with the 
report for February, but there were 10 
more oil wells completed, and the total 
initial production of the wells was great- 
er than in the previous month. There was 
an inerease of 28,046 bbls. in initial 
production. 

In field work a decline of 53 in rig» 
up and 155 in wells drilling is noted. 
Drilling in the Hast Texas Field has 
been steadily declining. The big field is 
perhaps 90 per cent drilled up, and op- 
erations in other areas are being held 
back awaiting better general conditions. 
Some of the larger operators in the East 
Texas Field have reached almost the en:! 
of their drilling programs, and it is be- 
lieved by some observers that when the 
field arrives at a pumping stage the wa- 
ter situation will be such as to make 
small lease owners hesitate in drilling 
additional wells, because of the operating 
expense. Only 74 wells were classified as 
drilling in Gregg, Rusk, Smith, Cherokee 
and Upshur Counties at the close of 
March and some of these were wildcat 
and semiwildcat tests. Completions had 
fallen to 28 per week in March in the 
five counties in which the Bast Texax 
Field is located. 

SUMMARY OF ALL FIELDS 
WELLS COMPLETED 
Comp. Prod. Dry Gas 
69 294 1 


Bastern ..... pat 18 
Central Ohio .. Se Mile 317 «10 8 
EL oSGM-véaees es 5 0 3 2 
RS i d'o 66 ovine? vine 14 85 3 6 
Michigan ..... .... 16 1,666 4 2 
Kentucky .. ........ 9 942 4 1 
WORSE Swken coe theese 1 0 1 0 








BN: i0:0'e0:0i0 6 v0.03 s 13,981 0 
Oklahoma ........... HH 10,198 PH 6 
North Central Texas... 78 672 64 6 
EB. Central and BE. Tex. 137 8,126 : 0 
West Texas .......... 1,116 5 0 
Texas Panhandle .... 14 2,049 1 2 
Texas Guif Coast .... 164 186,151 39 1 
Southwest Texas .... 86 6,837 63 3 
La. Gulf Coast ...... 238 46,060 «615 0 
North Louisiana ..... 28 543 20 1 
Arkansas ............ 1 45 0 0 
Mississippi ........ 2 a -2 0 
BEE 0 0 & cogees sons 2 7 0 1 
Colorado ........ . 9 0 8 1 
New Mexico . 7 21,156 1 0 
Total March ...... 811 259,201 278 67 
Total February .... 848 231,155 306 176 
Difference ......... 37 «28,046 28 «619 
RIGS AND WELLS DRILLING 
Drig. Ttl. 
CO EP ee eee ee 46 116 161 
— be... « ate<. bate 17 56 73 
Se ee ae ee 1 23 24 
Indiana a veal. «silt «uae 2 54 56 
NB CA ee 49 82 131 
a ae eee 2 45 47 
NE ode igs ogee « cs csere 1 11 12 
EF LEO LP - 3 88 115 
Oklahoma Shan. 280 359 
North Central Texas gales 39 131 170 
EB. Central and E. Tex. .. 560 111 462 
West Fee. ciscinsiie.. 16 91 «107 
Texas Panhandle ........ 10 39 49 
Texas Guif Coast ........ 27 146 173 
Southwest Texas ........ 34 153 187 
Louisiana Gulf Coast ... 7 28 35 
North Louisiana ......... 40 102 142 
Arkansas . estes ced. ae 28 43 
Mississippi ............... 4 4 18 
Alabama .......... 0 4 4 
Bast Texas gas area 1 19 20 
PEE, ce wcescccdes: 4 30 34 
EG ESE Tae 0 15 15 
Wyoming .......... 8 58 66 
CC ee oe 6 67 63 
New Mexico ............. 7 58 65 
Total March ........... 492 1,838 2,330 
Total February ........ 5645 1,993 2,638 
OED. kp we deseene. 53 155 208 
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at the top of the main pay. Those oc 
eurring below 3,500 feet, with the excep- 
tion of the main pay, are very irregular 
in occurrence and are of minor impor. 
tance. 

During the early life of the field this 
Miocene gas caused five serious blowouts, 
four of which had to be abandoned and 
one a costly workover job. The mud 
weights on three of these wells at the 
time of blowout are not available, but the 
mud weighed 10 pounds and 11 pounds, 
respectively, on the last two of them 
Hither of these weights should have been 
ample protection against a blowout. It 
is a significant fact that all five of these 
blowouts occurred while coming out of 
the hole with the drill pipe. 


Conroe Field 

In the Conroe Field, which is another 
area of active development, gas sands 
occur at various depths from 1,200 feet 
down to the main pay at about 5,100 feet 
These sands» however, exclusive of the 
present’ blowout area, have offered little 
trouble until a depth of about 4,500 feet 
is reached. Below 4,500 feet and espe 
cially around 4,900 feet to 5,000 feet are 
gas sands that, although their pressure: 
are normal, have caused considerable 
trouble. 


The reason for this is explained by the 
two vastly different types of mud made 
at Conroe. Between the surface and 4,000 
feet, the natural mud made will average 
10.5 pounds per gallon with a low vis 
cosity and low rate of gelation; conse 
quently the gas sands drilled with this 
mud cause no trouble. At 4,000 feet the 
characteristics of the mud begin to change 
to a mud which at weights of 9.7 and 
9.8 pounds per gallon has high viscosities 
and a high rate of gelation. The above 
ebange in characteristics, together witb 
the fact that an attempt has been made 
to carry 9.9 to 10 pounds per gallon nat- 
ural mud has been fairly definitely estab 
lished as the reason that these lower ga« 
sands have given trouble. 

Recent field tests show that the lowe: 
viscosities and slower gelation of thir 
mud which can be maintained at lowe 
weights is safer than the higher weight» 
now being carried. The properties of thi: 
mud below 4,000 feet are such that low 
viscosities at weights of 9.6 and 9.' 
pounds per gallon can be carried witl 
water thinning. These weights are safe 
for normal Conroe drilling but do requir 
careful control to prevent the weigh! 
fluctuating either up or down. 

Summarizing drilling fluid control from 
the standpoint of control of gas pres 
sures, it can be said that low viscosities 
with moderate rates of gelation are ¢*- 
sential for best performances and safest 
drilling. By proper control of these fac 
tors, most of the gas trouble can be 
eliminated even ‘with lower weight muds 
In thé, Conroe and Thompsons natural 
muds whith have rapid gelling character 
istics, these factors reach a critical poin' 
at about 9.6 or 9.7 pounds per gallon 
If weights higher than these are carried 
with water thinning alone, they are sus 
ceptible to gas cutting, and trouble ofte 
arises. For weights below 9.5 pounds per 
gallon these factors give no trouble, bu! 
the weight is too low to allow sufficient 
factor of safety. Therefore, this type of 
rapid-gelling natural mud should be con 
trolled to weights between 9.5 and 9.6 
pounds per gallon. Actual operations 4! 
Thompsons have proved this to be a safe 
weight, and although the Conroe practice 
has been to carry slightly higher weights. 
(Continued on Page 57) 
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STOPS 
CAVING 


PREVENTS HIGH 
G AS FACTOR 
BLOWOUTS 


lakes the Star Role~ 
OPALITE 


(You'll Find a “PAL” in OPALITE) 


The only known material that increases weight 
without affecting the flow. Opalite -saves the 
Operator money as it enables him to make hole 
faster by releasing cuttings and holding up walls. 


Southwest Sales Agents 


BEAUMONT CEMENT SALES CO. 


Beaumont, Texas 
Q Stocks Carried in All Active Fields 


CORONA PRODUCTS, Inc. 


Main Office and Plant—Rogers, Arkansas 
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| Suggests Posting of Prices for Refinery Products 
as Solution to Problem of Tank Car Markets 


In my representations and suggestions 
from year to year I have asked the in- 
dustry to abandon entirely the practice 
of tying any sale or contract to the trade 
journal listing on closed transactions—to 
resume the contro] of their own business 
—to sell on their own price determina- 
tions and listings. I have tried to ex- 
plain the final effect of the sales prac- 
tices as I saw it; this being partly an 
observation and partly a prediction. As 
proof of my conviction on the matter my 
company has all of these years until July 
last year sold every car on our own 
quoted or posted market. True because 
of the great percentage of jobbers buy- 
ing goods at the trade journal prices it 
was necessary to consider them in our 
posting but we have had that much more 
control of our business than others in 
the industry. 


Trade Journals 


Is it necessary to point out to a single 
man here again how the present, selling 
method results almost continuously in a 
receding price because the seller who 
asks a price above the trade ‘journal 
listing is rare whereas those ‘who ask 
less are many? Is it necessary to say 
again that in order to have ‘an , advanc- 
ing market some companies’ who sell 
mainly on trade journal listings have to 
temporarily abandow their policy .and 
join the thin list of quoters, or’ should 
I say sellers? Can thig be sound—on the 
face of it—the adoption of a policy that 
frequently has to be abandoned? Can any 
of you be assured Im your own min:ls 
that the necessary abandonment will al- 
ways be forthcoming when actual condi- 
tions, costs, supply and ‘demand justify 
advances? Is it not readily apparent that 
these two laws or effects of our policy 
will result at all times in an average 
lower tank car price than other factors 
—that is the crude level and the retail 
price—justify? I bave estimated at times 
in the past that our tank car prices were 
artificially depressed continuously from 
one-quarter to one-hal® cent because of 
our practice. There is mo way to prove 
this, but can there be any real argu- 
ment about it, and what a cost it is? 
Some have argued that the range of high 
and low prices listed are the protection 
against artificial depression of the price 
level. Try to visualize if you can the 
mechanics of securing high and low price 
information the reasons for and sources 
of both the high and low quotations, the 
disrespect of even major companies for 
the average or even the low, the final 
effect of this disrespect translated: into 
continuing price’ quotations and listings. 
Have you anything but chaos and arti- 
ficiali‘y? Is it necessary then to con- 
vince anyone here that our blind accept- 
ance of trade paper prices on closed 
gasoline sales has a great deal to ac- 
count for in the losses of the industry 
now going on and experienced for some 
time? After all the wholesale price of a 
commodity and the method of selling it 
has major control over raw material 
prices and retail prices. Would you not 
agree with me that the practices and 
policies of American factories in manu- 
facturing goods and seeking outlets hare 
had as much if not more to do with 
business depression than their raw ma- 
terial situation? American factories have 
mistaken outlets for consumption—they 
have wrecked their established outlets 
and their own business in their scramble 
for production and new outlets. Our own 
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tank car selling policies are our effort 
for new outlets and our worship or fear 
of the buyer. 

What shall we do about all of this? 
What has been suggested? What have 
you suggested? Shall we wait until some- 
thing else happens to save us—as we 
have been doing? I mean waiting—not 
being saved. Shall we try to devise some 
new complex law of control or agree- 
ment in marketing or shall we try to 
give some fundamental laws of economics 
and human nature a little better chance 
to help us? Why continue to wait for 
something else to be brought about in the 
industry to mitigate the effect of a weak 
selling policy? 


Having either failed to point out the 
strength of the change long advocated or 
the weakness of our present policies 
vividly enough to secure the necessary 
action I have naturally turned over and 
over the plan to find its weakness and 
discover reasons for nonacceptance, and 
may I say that I believe each time it 
has been up for consideration a minority 
has defeated it? I have studied to find 
other methods of selling improvement 
bunt I have continually come back to the 
one simple suggestion which hag been 
urged, now for six or seven years, Post 
your own prices for all sales. Since com- 
panies selling the most goods in tank cars 
exert most influence on the market, in a 
change of this kind the responsibility is 
upon them to lead and to make it ef- 
fective. 


It would seem that the executives of 
most companies know what it means to 
set their own prices and understand the 
responsibility connected with it. It is 
well known in the field of crude oil pur- 
chasing but in connection with under- 
taking it for selling refinery products it 
is advisable for the officers and perhaps 
even directors of the leading companies 
to study it through and adopt the policy 
only after complete undertaking of what 
it means. 


The price posting must be made with 
the firm -determination of moving all 
goods on that basis—unexpired contracts 
on other bases excepted. Sales managers 
and sales departments will have the very 
definite responsibility of determining 
what the market really is and what post- 
ing is required, The listing cannot be 
artificial. A price posting to be public 
information and to be consistent and 
sound must be listed for at least 24 
hours without change. The plan of post- 
ing can be adopted by every individual 
company in the industry but it is prob- 
able that in the case of companies mov- 
ing the smaller amount of goods they 
will in order to satisfy their customers 
have to make some gaurantee with re- 
spect to the relationship of their posting 
with the average of major competitors. 
In time, however, many small companies 
can have their own postings. accepted as 
many of them do on retail prices. 


Classify Gasolines 


It is essential that the association keep 
established a system of gasoline classifi- 
eation to be generally accepted by the in- 
dustry and used by individual companies 
in naming their prices. A company may 
have some special product that does not 
fall within the general classifications 
which they may wish to describe differ- 
ently and have a special posting on it. 

Now this matter of posted prices may 
at first seem complex but it is really 
simple. It is go simple that it will work. 
As in so many things in its very sim- 
plicity lies its effectiveness. All it means 





is that a company definitely sets up a 
price list for its products to be used dy 
its selling force and which is subject to 
no change or deviation until the public 
posting is changed. The posting being a 
public matter it would be well to have 
copies placed on the wall in each con- 
trolling sales office. 

On account of this plan being a change 
in the accepted order of things some of 
the details of putting it into effect should 
be discussed and agreed upon by the dif- 
ferent members. Once accepted and used 
it would be more or less an individual 
matter, For instance one provision that 
should be settled is the time limit for 
shipment on today’s posting. As herein- 
before stated on adoption of this method 
all goods sold either for spot shipment 
or for contract movement thereafter 
should be on the basis of the price post- 
ed. For the present at least there may 
be some guarantee or price limiting clause 
necessary in contract agreements having 
to do with margins since marginal pro- 
tection is rather definitely fixed in the 
refinery selling industry. These guaran- 
tees might frequently alter the billing 
price but the company quotations or 
prices listed would be the starting point. 
Until such time as an individual com- 
pany secured for its price postings the 
acceptance and respect of the trade it 
might be necessary to provide in its con- 
tracts that the company’s posted price 
would not exceed the average of the 
posted price of major competitors. 


Contract Prices 


To secure recognized listing of posted 
prices in trade journals it would be nec- 
essary to assure the editors of trade 
journals of the sincerity of such post- 
ing and the full protection of the price 
posted. With this proper assurance the 
journals might list as the going mar- 
kets the posted prices of four or five 
major companies. It might be reasonable 
to expect these posted listings to govern 
present contracts to their expiration at 
least subject to the averages. 


Now in this discourse I have not 
planned to go into the subject of con- 
tracts for future deliveries but before 
concluding I want to emphasize with all 
the strength possible one major funda- 
mental that should be recognized and 
used in making contracts with protection 
clauses, that is that the buyer should 
have a share however small in the loss 
or reduction of profits occasioned by low 
prices and low margins. I realize in our 
wholesale marketing where it has for 
sometime been largely a buyer’s market 
that many companies have become con- 
vinced that they should afford almost 
full protection to their jobbing distribu- 
tors. I am not suggesting that they alter 
their position radically but I am urging 
that they see to it that their protection 
clause does not provide an advantage to 
the buyer when subnormal and unprofit- 
able margins exist. Whatever else is done 
by an individual company in its contract 
selling there should be no fixed protec- 
tion margin at any level. This funda- 
mental should be carried into the policy 
on dealer prices and discounts. Bven 
though the graduation of protection dis- 
counts be very small it should be gradu- 
ated. The strength of this graduated pro- 
tection may not be immediately appar- 
ent but if it is established as a policy 
it is always at work. 

Now all of this has been said before. 
I leave it with you and with it the repe- 
tition of another statement I made some 
years ago and that is that the funda- 


mental plans herein described will be 
eventually adopted whether the industry 
is ready now or not. 


Mid-Continent Refiners 
Fail to Reach Agreement 


(Continued from Page 23) 


finers Association) gradings and specifi- 
cations which would be more nearly rep- 
resentative of the gasolines available in 
the Mid-Continent territory. The commit- 
tee appointed was composed of E. §. 
Karstedt, Continental Oil Co., chairman; 
R. W. MeDowell, Mid-Continent Petro- 
leum Corp.; R. C. Alden, Phillips Petro- 
leum Co.; Emby Kaye. Skelly Oil Co.; 
J. J. Allinson, Lion Oil Refining Co.; 
Dr, E. R. Lederer, Texas Pacific Coal & 
Oil Co.; H. W. Camp, Empire Oil & Re- 
fining Co., and R. R. Irwin. 


This afternoon at a. general session, 
Mr. Karstedt made the report of the com- 
mittee recommending the adoption of the 
W.P.RiA, specifications as shown in the 
accompanying table. For the purpose of 
comparison the table also shows the pres- 
ent government specifications for U. 8S. 
Motor and Domestic Aviation gasolines. 


It will be noted that in the middle and 
upper brackets that the distilletion range 
is materially lower than the lower bracket 
which follows the minimum U. S. Motor 
specifications. It is stated that most of 
the larger refiners have so improved their 
regular grades or house brands that no 
difficulty would be experienced in meet- 
ing these specifications. Except for the 
distillation range and octane requirements 
the remaining specifications are largely 
the same as required by the Government 
in its specifications. 

Members of the committee and others 
emphasized the point that in the adop- 
tion of the proposed specifications a 
“give and take” spirit had been neces- 
sary and they asked the membership to 
pursue the same policy in their consid- 
erations. The proposed changes in distil- 
lation specifications, and the lack of time 
for full consideration proved a stumbling 
block in the plan for immediate approval 
and the opposition was able to amend a 
motion of approval to provide for mail 
ballot. Some refiners do not favor the 
changes in distillation specifications and 
others were still not satisfied as to the 
octane brackets. 


Mail Vote 


The amended motion as presented by 
Mr. Majewski and approved by a close 
vote provides that the association’s mem- 
bership vote on the following questions: 

First. Are you in favor of adopting 
committee’s report dealing with proposed 
W.P.R.A. specifications for three grades 
of gasoline? 

Second. Are you in favor of continv- 
ing quoting and selling on present speci- 
fications and classifications as listed in 
present day price reporting agencies ex- 
cepting that octane number is to be ar- 
rived at by the present method? 

Third. Are you in favor of quoting 
and selling on the following setup to in- 
clude U. S. Motor classification and 400 
endpoint classification ; specification now 
existent by methods now in effect ex- 
cepting octane number by new motor 
method on brackets as follows: 59 oc 
tane and below, 60-64 and 65 and above. 

The association plans to take an inm- 
mediate mail vote on these questions and 
the answers received will probably . point 
to a plan to which the majority<of the 
membership will agree. 
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Sinclair Prairie Lets 
Contracts for New Line 
to Ship East Texas Oil 


Sinclair Prairie Oil Co. has awarded 
the contract in two parts to take up and 
relay a 140-mile 12-inch pipe line to 
Thurman Smith Construction Co. and to 
Meader Whittaker. 

The northern part of the line will be 
taken up and relaid by Meader Whit- 
taker. It consists’ of approximately 67 
miles of 12-inch line. The southern part 
of the line, about 73 miles in length, will 
te taken up and relaid by Thurman 
Smith’ Construction. Co. 

The line. extends from the company’s 
McCloud ‘station. in Pottawatomie Coun- 
ty ,Oklahonia, to a point near Coffeyville, 
Kans. The pipe will be taken up and 
shipped to Texas and laid from the com- 
pany’s Colonel station, Freestone Coun- 
ty, to its Huffman station, 26 miles north 
of Houston; -‘Tex: The line will run 
through the Conroe Field. 

The Sinclair Prairie Pipe Line Co.’s 
present-outlet from the Hast Texas Field, 
to the Gulf Coast, is through an 8-inch 
looped pipe line extending direct from the 
Bast Texas Field to ite Huffman station 
with a. rated capacity of 90,000 bbls, a 
day. The new 12-inch pipe line will give 
the company an additional 90,000 bbls. a 
day outlet from the East Texas area. 

The Sinclair Prairie Oil Co. now has 
490 producing wells in the Bast Texas 
Field, with a rated potential of 158 bbls. 
per well per hour. The company also 
transports purchased oil which is con- 
tracted for by the Sinclair Prairie Oil 
Marketing Co. 

The new 12-inch pipe line will result 
in additional pump stations, and in the 
installment of more pumping units at 
the existing stations along the right of 
way. 


New Allowables in Texas 
as Ordered by Commission 


AUSTIN, Tex., Apr. 10.—The Railroad 
Commission Thursday night issued new 
proration schedules for all Texas fields, 
except East’ 'Texas, the allowables total- 
ing 541,700 bbis.. The present order in 
East Texas calls for 400,000 bbls., bring- 
ing the State’s total to 941,700 bbls. The 
old allowable was 927,645 bbis, 

The new orders, effective 7 a. m., April 
7 extend ‘to August 1. The principal 
change ‘was in the Sonthwest Texas area, 
where the allowable was increased to 61,- 
350 ‘bbis, It was 42;070 bbls. 

The following is a comparative table 
indicating the changes made by the com- 

jon in the néw order: 
































‘ ) Old Order 
Fiela— order April 7 
nhandlé: . ass. dient. 43,500) 45,500 
ne MED scccccec.s 56,000 56,000 

West Central Texas .,... 27,600 » 22,600 
West Texas—. ; « 

li tn 5 eget. 60,450 60,450 

NE borers tus tre: 25,000-, ...23,000 

Howard-Glasscock ...:.. 16,000 ~ 16,000 

ee tas date sloy vse 4,000 4,000 

Crane-Upton ”..''......... 12,000 12,000 

Reagan County 20,000 20,000 

Other fields *.. 16,900 14,700 
eee 154.350 150,150 
Southwest Texas— 

Darst Creek ........... 14,090 13,000 

| PR RSet a 6,500 6,500 

Duval County ........ 6,755 11,900 

Other fields .......... 14,815 29,950 
mene Be ac Sf. 42,070 61,350 
East Central Texas— 

Wy . VR f. 52,456 © 62,500 

Other fields {....:...... 6,700 6,700 
BE Hae ce de ce ae cee 59,150 59,290 
Gulf Coast— 

Rabbs Ridge .......... 16,500 16,500 

_ = oy Sa eeeres 35,000 35,000 

Raccoon Bend .......... 4,600 4,500 

GMariand ¢.5........... 7,500 7,500 

Barbers Hill ............ 17,890 19,800 

SN 3,200 3,200 

High Island ’............ 6,500 7,500 

RRS ue Gg 5,500 5,000 

— “OIE ae 6,125 5,000 

eo ae 3,800 3,809 

Pierce Junction ......... 4,700 - 4,700 

, = Sr Sete see 7,700 7,000 

Spindietop .............. 2,700 2,700 

Other fields .:........... 24,750 24,750 
ae 145,275 146,950 

Bast Texas ....:......0 21 490,000 400,000 
State’s total ...... 927,645 941,700 
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Christy Payne Succeeds S. B. Hunt as 
Treasurer of Standard Oil Co., (N.J.) 


NEW YORK, Apr. 11.—Christy Payne 
has been elected treasurer of the Stand- 
ard Oil Co. (New Jersey) to succeed 
Seth B. Hunt, retired. 

Mr. Hunt has been with the Standard 
Oil Co. for nearly 40 years. He succeeded 
the late George H. Jones as treasurer. 

Mr. Payne has been at the head of all 
the Standard Oil Co.’s. natural gas in- 
terests for years, aud a member of the 
board of directors of the Standard Oil 
Co. (New Jersey). He was born in But- 
ler, Pa., February 27, 1874, graduated 
from the Titusville High School and 
Princeton University and entered the em- 
ploy of the National Transit Co. in 1895 
as a bookkeeper. 

Mr. Payne read law with the late 
Mortimer F. Elliott, and, was admitted to 
the bar. His first connection with the 
natural gas business was as secretary and 
counsel for the Peoples Natural Gas Co. 
in 1903. He was elected to similar offices 
for the Hope Natural Gas Co. and allied 
companies in 1906, and made a director 
of all the companies. In 1920 Mr. Payne 
was elected president of the Peoples Nat- 
ural Gas Co., a position which had been 
held by his father, the late Calvin N. 
Payne. In 1926 he was chosen president 
of the Hope Natural Gas Co. Since that 
time he hag occupied the pre-eminent posi- 


tion in all of the parent company’s nat- 
ural gas corporations. 





CHRISTY PAYNE 





Late Fields 
KANSAS 

The potential production of the Voshell 
Pool in McPherson County shows ap- 
proximately a 36 per cent decline on the 
48-hour test taken on April 5 to 7. The 
first 24 hours’ production was 13,790 
bbls. and the second was 13,112 bbls., 
giving the field a potential of 13,470 
bbls. The previous potential taken last 
November was 19,583 bbls., making the 
decline 6,113 bbls. 

The Derby. Oil Co.’s No. 1 Schmidt, 
SE cor. SW NW Section 17-22-3w, Har- 
vey County, swabbed 75 bbls. of oil an 
hour making 1,800 bbls. the first 24 
hours. It is the first offset to be com- 
pleted in the new extension area a mile 
north of production in the Hollow Field, 
where the discovery well made 1,650 bbls. 

Shell Petroleum Corp.’s No. 1 Voth, 
SW cor. NW Section 4-22-3w, in Mabee 
Pool, in McPherson County, sawbbed 451 
bbls, of oil the first eight hours and is 
estimated at 2,000 bbls. a day from the 
Hunton lime at 3,499-3,506 feet. 


SOUTHWEST TEXAS 

SAN ANTONIO, Tex., Apr. 11.—Hum- 
ble Oil & Refining Co.’s No, 1 Imogene 
Hall, a wildcat 1 mile southwest of near- 
est production in the Pettus Field in 
Bee County, at 2,700 feet is 22 feet in 
well saturated oil sand at top of Jackson 
and a sand not found in any of the tests 
in the Pettus Field. 

W. V. Ballard’s No. 1 San Antonio 
Irrigated Farms, a few miles southwest 
of San Antonio, at 1,017 feet is slopping 
oil over the top of the casing. It is sev- 
eral miles from production and looks 
like a probable new shallow pool from 
Taylor marl. 

William B. Stewart’s No. 1 Duval 
County Ranch Co. in Survey 362, north- 
west of the North Government Wells 
Pool in Duval County, bailed dry in tub- 
ing and is pulling liner to wash and 
take another core. It showed no water. 

saequa & Crow’s No. 1 Hagist in south- 
ern McMullen County which failed to 
get a good drill stem test at 2,370-80 
feet has set casing and will test. The 
we 5 part of the 10 feet of sand looked 
good. 


OKLAHOMA 
Sinclair Prairie Oil Co.’s No. 1 Jerome, 
SW cor. Section 15-20-2w, east of pro- 
duction in the Wentz Pool, Noble Coun- 
ty, found the Viola lime from 5,148-55 


feet, with a showing of oil The 8-inch 
easing will be landed at 5,155 feet. The 
test found Misener sand from 5,105-19 
feet with nothing showing. If the well 
makes a commercial producer it will ex- 
tend the production in the area 114 miles 
east. 

The Denver Producing & Refining 
Co.’s No. 1 Noe, NW cor. SW SW Sec- 
tion 34-10-10w, a wildcat in northern 
Caddo County, was drilling at 7,500 feet 
on the last report. 

Production in the Olive Pool, in Creek 
County, was extended a half mile south 
when F. L, Marrs and others’ No. 1 
Wilson, NE cor. Section 34-18-8, started 
flowing at the rate of 15 bbls. an hour 
from the pay at 1,280-96 feet. Two off- 
sets will be forced by this completion. 
J. E. Crosbie is ‘starting a test in the 
SW cor. Section 26-18-8, and The Texas 
Company’s No. 1 Hine, SE cor. Section 
27-18-8. , 

The Deep Rock Oil Corp:, which has 
a 2-inch pipe line from the Olive area 
to its refinery at Cushing is planning to 
enlarge this pipe line to a 4-inch line. 





New Texas Bill Proposes 
to Cut Marginal Wells 


AUSTIN, Tex., Apr. 10.—Rep. A. G. 
Walker of Vernon has introduced a bill 
cutting down the marginal well produc- 
tion limits fixed by the legislature for 
pumping wells to exclude them from pro- 
ration. His bill is designed to meet the 
objections of Atty. Gen. James V. Allred 
that the commission could not prorate 
flowing wells below the old 40-bbl. limit 
for marginal wells. 

The bill leaves a top classification of 
35 bbls. for marginal wells .over 8,000 
feet deep on university land in Reagan 
Courty. The marginal well scale of daily 
production, in barrels, proposed follows: 
Wells to 2,000 feet, 10 bbis.; 2,000-4,000 
feet, 20 bbls. ; 4,000-6,000 feet, 25 bbls. ; 
6,000-8,000 feet, 30 bbls. ; over 8,000 feet, 
35 bbls. 

The present scale is: Wells to 2,000 
feet, 10 bbls.; 2,000 to 3,500 feet, 20 
bbls.; over 3,500 feet, 40 bbls. 





NEW PRORATION OFFICIALS 

The Corporation Commission of Okla- 
homa on Tuesday appointed the follow- 
ing officials, under the newly enacted 
proration law: Umpire, Carl Giles, Nor- 
man ; assistant umpire, Crockett Scribner, 
Pauls Valley; attorney, Edwin Dabney. 
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Many Expected to Attend. 
Oil Equipment Exposition 
The Oil Equipment and Engineering 
Exposition for 1933 will be’ held in Hous- 
ton, Tex., from May 22 to 28, inclu- 
sive. Men from the various oil-producing 
sections of the United States and from 
many foreign countries are expected. 
Tools, machinery and materials for every 
branch of the petroleum industry will be 
on display in Convention Hall including 
the latest equipment and newest methods 
developed for the drilling, production, re- 
fining, pipe line, natural gas and gaso- 
line and the marketing divisions, The 
show will be under the management of 
E. G. Lenzner. 


The Convention Hall building is a 
large airy, well-lighted structure with 
concrete floor, and a very high ceiling. 
making it suitable for large oil equip- 
ment. It has a total exhibiting area of 
more than 58,000 square feet of floor 
space which can be increased by the re- 
moval of certain seat structures. The 
building is only five blocks from the 
downtown offices of numerous oil com- 
panies. Ample parking facilities are 
available. 

Trucks may drive into the building 
with any of the equipment and unload it 
directly into the exhibitor’s booth. Drill- 
ing and pumping equipment may be bolt- 
ed or fastened directly to the concrete 
floor. Equipment too large for conveni- 
ent display within the building will be 
set up on the outside area that imme- 
diately adjoins it, On this outside space 
will be given demonstrations of tools and 
machinery. 


Technical and association meetings will 
be held while the exposition is in prog- 
ress. At these the latest methods of op- 
eration. will be discussed. 

Equipment on display will come from 
many parts of the United States and sev- 
eral exhibits of a technical nature will 
be shipped in from other countries. 
Among the latter will be devices devel- 
oped for research and exploration work, 
for safety in the field and the refineries, 
and for assistance in carrying out engi- 
neering study. 


Plans are under way for airplane 
transportation from Maracaibo, Vene- 
zuela, to Houston and return so that an 
entire week can be spent at the exposi- 
tion; and the entire time in making the 
trip will consume less than 15 days. Rep- 
resentatives of foreign oil companies are 
now in various parts of the country and 
some of these men will make their head- 
quarters in Houston while the oil show 
is being held. 


Fines and Imprisonment 
for Proration Violators 


(Continued from Page 24) 

The umpire and his force are given 
full police powers. 

No expense incurred in carrying out 
the provisions of any section of this act 
shall be paid out of the general fund of 
the State of Okahoma. 

A proration fund shall be created con- 
sisting of moneys that may be payable 
to such fund by law, out of which all 
salaries and expenses incident to the ad- 
ministration of proration shall be paid, 
The fund will be kept by the state 
treasurer. 

The expense of administering the pro- 
ration law will be paid by Oklahoma oil 
producers who will be subjected to a tax 
of one-eighth of 1 cent per barrel of oil 
produced, the proceeds of which will be 
paid into the proration fund provided by 
the new proration act. 


NEW YORK DISCONTINUES TAX 

NEW YORK, Apr. 10.—By a vote of 
72 to 60, a bill to continue for another 
year the additional 1-cent per gallon emer- 
gency tax on gasoline was defeated in 
the assembly in Albany. The bill was sent 
back to committee and will come up 
shortly for. reconsideration. If the assem- 
bly maintains its position the gasoline in 
New York State will return to 2 cents 
per gallon. 
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Rising Hopes 


If it’s not one thing it’s another in the oil business. Just. when 
there are rising hopes for some sort of stabilization in Oklahoma City 
and East Texas the industry is thrown into consternation by a prés- 
idential recommendation for divorcing pipe lines from their integrated 
companies. 

That phase is discussed elsewhere in this issue. Aside from that 
threat of dismemberment the industry has increasing reason to hope 
for better conditions, through pending developments. 

The passing of a new proration law with teeth in it by the Okla- 

homa legislature and its approval by Governor Murray was a distinct 
stimulus. Effectively enforced, and the machinery to be set up pro- 
vides means to that end, the new law is described as a model enact- 
ment. 
It will provide a weapon for holding. production to whatever limit 
is necessary.. It will provide a remedy for the wasteful dissipation of 
gas accompanying unregulated production which has been so marked- 
ly reflected in reduced well pressures that even the guilty have be- 
come righteous minded and convinced of the necessity of lowering 
the gas-oil ratio. The small operators are now seeing the advantage 
im the use of tubing which reduces the quantity of gas needed for 
the extraction of oil. 

The better feeling which has been brought about in Oklahoma is 
just beginning in East Texas where the situation is still clouded by 
doubt both in thé legislature and in the field. 

Thé bill for the creation of a new oil and gas commission to take 
the place of the railroad commission is still with the Texas legislature. 

Friends of the present commission point to their election by the 
people as giving them preference over a new appointive body. This 
is an argument whose only weight is. political and the political bear- 
ing is further involved in naming of new commissioners if the law is 
passed. 

One of the sidelights is the report that the reason ‘even the bit- 
terest opponents of regulation closed their wells during the last shut- 
down was that they did not want thé'present' commission ousted. 
But there was a more compelling condition in the fact .that the 


quences of being drowned in its own ¢Cheapvoil. 
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market was glutted with “hot oil”, a fact so stubborn that not even 
the most persistent overproducers could ignore it. 


Latest reports say the commission is going ahead taking poten- 
tials under direction of the Federaltourt preparatory to framing ; 
new order. The original order contemplating a two hour test of all 
the wells in the field was rescinded when it was realized how im 
practicable and wasteful such a test of nearly 10,000 wells would be. 

Now only certain key wells, selected to be representative of the 
areas in which they are located, are to be tested, the rest of the field 
to be shut in until April 21 to allow for drafting of.a new order. 

If this order is based only on potential it may fall under the ban 
of the Federal court as a per well basis order. It is suggested that it 
may be based on relative potential of producing properties which 
indirectly would apply the acreage factor and be in line with the new 
law in Oklahoma. 

Which course may be taken, if either, remains to be seen as does 
the question whether this commission or a new one will draft the 
next order. Meanwhile, the shutdown will offset to some exterit the 
recent overproduction which has congested outlets until demurrage 
on stalled tank cars ate up the price of the hot oil. 

The encouraging feature is the seeming certainty that there will 
be a showdown one way or another shortly, either by a new commis- 
sion or through the present commission being obliged. to issue an 
order that will stand in court. 

The protracted backing and filling and getting nowhere which ha; 
been the bane of East Texas for so long cannot continue indefinitely 

East Texas will have to be brought into limp or take the conse. 
There could be no 
profit even in hot oil at the price it may fall to. 

The “hot oil” twin—tax evasion—remains. Reports of East Texas 
gasoline being transported by truck 500 miles and sold in the Texas 
Panhandle indicates very clearly that profit on such shipment is not 
found in cut-price crude but through evasion of the gasoline tax. 

The minimum economic distance for shipment. of crude by truch 
is 200 miles. Beyond that it is not an advantage but an excessive ex 
pense. 

This link between “hot oil” and tax evasion brands them as double 
racketeers and deprives them of all claim to consideration. It is a 
natural evolution of the sort of mind which insists upon selfish in- 
terest first regardless of the effect on his fellows. 

Disregard for the interests of others soon degenerates into viola- 
tion of the rights of others. It is only what might be expected. | 
makes all the more necessary the enforcement of law for the protec. 
tion of the common interests. 

Kansas has taken such a step in establishing ports of entry on its 
borders through which all out-of-state gasoline must enter. If gas- 
oline tax evasion is to be stamped out, as it must be if the oil indus- 
try is not to be run by racketeers, it must be by just such firm de- 
termination in outlawing it in practice as well as by letter. 

The states, as The Oil and Gas Journal pointed out in the 
original article warning of the growth of this racket, are losers 
through these smuggling tactics as well as the oil industry. Kansas 
is now taking active steps to protect itself. Other states should do 
likewise. 

Kansas production of crude, by the way, is not holding up as 
expected earlier. Some of the potentials have been proved excessive 
and some of the older fields, like Voshell, are now producing about 
their maximum. 

With Kansas and Oklahoma no longer threatening the market the 
situation is still up to Texas. East Texas operators, generally, want 
to «lo the right thing but they, as well as all the producers in the rest 
of Texas, Oklahoma and Kansas, and indeed throughout the industry. 
are being made to suffer from the greed of a mere handful. 

How long are right thinking Texans going to put up with this’ 
The sentiment in the legislature for the creation of a new commis 
sion shows a hopeful awakening to the situation. There is dire need 
there as elsewhere for the collection of state revenue and the amount! 
being lost through gasoline tax evasion is too large to be ignored. 

What the gasoline tax evader puts into his pocket comes out 0 
the pockets of the other taxpayers. 
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Here you can see the advantage 
of using simple, demountable, 
durable joints. This gas line in 
Kansas was quickly reclaimed 
and relaid with practically no 
loss of material. If your gas lines 
are Dresser Coupled, it is al- 
ways possible to take them up 
and re-establish them elsewhere 
with a minimum of effort and ex- 
pense. 


Rey or. en 
eater e Eg 


If the pipe in a Dresser-Coupled 
line ever needs reconditioning, 
the Couplings are readily unbolt- 
ed and just as readily bolted 
again. Pipe that has become pit- 
ted on the bottom can be turned 
over and put in shape for many 
years of additional service. Two 
maintenance-saving features of 
every Dresser line, regardless of 
its age, are absolute tightness and 
extreme flexibility of the joints. 


S.R.DRESSER MANUFACTURING Co. 


BRADFORD, PA 
In Canada: Dresser Mfg. Co., Ltd., 32 Front St.,W., Toront Ont 
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Kerosenes and distillates continued to 
be the only active products in the Okla- 
homa (Group 3) refinery tank car mar- 
ket over the past week. The same mar- 
ket situation applied to all refining cen- 
ters in the Mid-Continert and Middle 
West. 

In the case of distillates, the higher 
gravity grades of light straw and prime 
white color were the most active, revers- 
ing the situation in the winter when the 
lower gravity grades of low cold test and 
low flash were in greatest demand. Prices 
in Oklahoma on the 38-40 and 39-41 
prime white grades were fractionally 
higher the first of the week. 

These distillates are being used both 
as fuels for heating and tractor fuels. 
The furnace oil demand has held up bet- 
ter than expected and this fact coupled 
with the spring demand for tractor fuels 
explains the steady movement of kerosene 
and distillates to the agricultural sections 
extending from the rice fields of the 
south to the hard grain areas of the 
northern states. 

Those in a position to know state that 
more and more farmers are being ed- 
ucated to the use of special distillates in 
place of gasoline or kerosene for their 
tractors and other type engines used in 
farm work. Some of the larger distrib- 
utors introduced the tractor distillates 
with house brand names starting several 
years ago and there has been a gradual 
widening in consumer acceptance since. 
In many cases the sales of these dis- 
tillates exceed kerosene at this season 
of the year. Although there is less than 
one-half cent per gallon difference in the 
tank car prices for the better grades of 
distillates and kerosene at this time, in 
deliveries to consumers some distributors 
allow a 2-cent differential per gallon in 
tank wagon deliveries. Where the same 
performance is guaranteed as tractor fuel 
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| Kerosene and Distillate Continue Only Products 
in Oklahoma Market With Active Demand 


By C. O. WILLSON 








Paraffin wax unchanged. 


weak. Bright stock prices lower. 


movement of kerosene. 





Refined Market Barometer 


Gasoline tank car quotations at refineries were holding fairly well in 
all parts of the United States the first of the week, with some refining cen- 
ters optimistic that an improved crude oil situation, coupled with a seasonal 
gain in consumption, would form the basis for an upturn in motor fuel 
quotations. Spot trading in both refinery and natural gasolines continues 
dull. Kerosene and tractor fuels are in active demand in all refining cen- 
ters serving agricultural sections and in some areas tank car and wholesale 
prices have been advanced. Little change was reported in residual fuel oils 
and gas oils, except Gulf Coast where bunker grades were advanced. Cyl- 
inder stock prices were reduced at several points with other lubricants slow. 


Mid-Continent—Kerosene and high gravity distillates strong and prices 
higher when changes were made. No changes in refinery and natural gas- 
olines with little improvement in demand. Industrial fuels and gas oils 


East Coast—Better tone to market for heavy oils due to expected de 
crease in domestic and foreign supplies. Better feeling in gasoline market. 
Good demand for kerosene at firm prices. Reductions in some grades of 
steam refined and bright stocks. Wax inactive. 

Pennsylvania—Bright stock prices lower. Cylinder stocks weak. Good 


Chicago—Spot movement of gasolines continues slow. Expect early 
advance in special naphthas. Kerosene active. Better demand for wax. 

Gulf Coast—Gasoline and fuel oil market stronger with advance of 10 
cents in bunker grade. Other products unchanged. 

California—Gasoline demand improving with prices unchanged. Many 
inquiries for kerosene. Good demand for distillates. 








or burning oil, the buyers naturally favor 
the lower priced distillates over the kero- 
senes. Aside from the tractor fuel out- 
lets there is a growing demand fer the 
best grades of distillates for household 
heating in specially designed stoves suit- 
able for heating and cooking in homes 
not served by gas and similar fuels. Those 
who have investigated this development 
are confident that the market for dis- 
tillates will continue to be enlarged for 
small stoves in addition to the furnace 


oil demand. Another favorable market 
factor for the distillates has been the 
action of the railroads, which on April 1 
started shipping on the fuel oil rather 
than the refined oil rates. This amounts 
to a saving varying from one-eighth to 
one-fourth cent per gallon in the deliv- 
ered cost of the distillates. This lower 
rate does not apply in cases where the 
distillates are used as motor fuels. For 
that use the distillates continue to take 
the refined oil rate which applies to gas- 


April 13, 1933 


oline and kerosene. This change in rail 
rates is being reflected in the demand 
for 32-86 gravity gas oil used as furnace 
oil. There was a strong demand for this 
grade during the winter months, due 
in part to the fact that it was 
shipped on the fuel oil rates, but with 
the shift in the demand for the higher 
gravity grades the demand has eased for 
the gas oil grades and prices are slightly 
lower for the 32-36, zero, low flash ma- 
terial. 
Gasolines Continue Slow 


There were no important changes in 
prices for refinery gasolines and natural 
gasolines. The shutting down of the 
East Texas and Oklahoma City Fields, 
the sources of supply for the cheapest 
gasoline, has not stimulated demand. 
Most of the local refineries in those fields 
had sufficient crude storage to continue 
operation. The Oklahoma City Field is 
scheduled to reopen on a new proration 
basis this week backed by a new law 
and new supervision. Just what effect, 
if any, this wil} have on the crude sup- 
plies of local refiners and others out- 
side the field will not be known for 
several days. 

Several in close touch with this devel- 
opment are optimistic that the crude oil 
market in Oklahoma and Kansas will 
tighten materially in the near future. 
They base their conclusions on the belief 
that the production of the Oklahoma City 
Field will be materially restricted in 
order to conserve gas and that “hot” oil 
will cease to be a market factor due to 
the rigid enforcement of proration rul- 
ings made possible by the new state law. 
In Kansas the crude situation has 
changed due to the fact that it is now 
known that the supposedly large poten- 
tial production in new fields does not 
exist. Added to this development is the 
fact that the demand for crude oil in that 
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State has increased due to the construc- 
tion of new refineries. 

The East Texas situation, around 
which the entire Mid-Continent market 

nters, is as much unsettled as it ever 
was and as long as that condition con- 
tinues, improvement in Oklahoma and 
Kansas is of minor importance from the 
marketing angle. Due to that fact most 
tank car buyers and sellers of gasolines 
in Oklahoma expect prices to continue 
around their present levels for the imme- 
diate future. The latest developments in 
Bast Texas and the efforts being made 
to correct unsatisfactory conditions are 
explained elsewhere in this issue. 


Statistical Situation 


The accompanying table covering the 
high points in the Mid-Continent statis- 
tical situation at refineries was prepared 
from the Bureau of Mines report for Feb- 
ruary which became available the first 
of the week. It gives a summary of con- 
ditions effective March 1 compared with 
the same date last year. In making com- 
parisons on production of refinery prod- 
ucts it is necessary to keep in mind that 
February this year had 28 days while 
February, 1932, was a 29-day month. 


Probably the most significant develop- 
ment revealed in the data is the reduc- 
tion in percentage yield of gasoline from 
erude oil runs to stills instead of the 
usual yearly increase. 

Thus, as one operator pointed out last 
week, even if the quality of the gasoline 
was not improved by lowering the end- 
points, his company would nevertheless 
pursue that policy in order to reduce 
yields of that~product and make more 
kerosene and distillate available. In the 
manufacturing operation this situation 
has significance in that there is less in- 
centive to carry on cracking operations 
to the point that all stocks available 
are cracked. For instance many refiners 
are not using as much recycle stock in 
their cracking operations this fraction be- 
ing added to the furnace oil cuts and 
they also are not taking as wide a cut 
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from their crude oil in securing cracking 
stocks. 
Stocks Less 

In the accompanying table this situa- 
tion is reflected in the data which show 
that with approximately the same crude 
runs to stills, the production of distillate 
and gas oil jumped from 808,000 bbls. in 
February, 1932, to 1,116,000 bbls. in Feb- 
ruary of this year. Kerosene production 
declined due largely to the fact that the 
price differentials between kerosene and 
distillate have been so narrow that re- 
finers were not justified in incurring the 
additional expense necessary to produce 
finished kerosenes from the distillates. 

It will be noted that stocks of both 
kerosene and distillate and gas oil were 
substantially lower on the last day of 
February this year and same date in 
1932. This explains the tight market at 
this time which prevails throughout the 
Mid-Continent despite the demoralized 
crude oil and gasoline markets. 

The situation in regard to the residual 
fuel oils has not been as favorable as that 
of gas oil and distillate. This market 
bears a closer relationship to gasoline 
than it does to kerosene and distillate 
and lack of industrial activity continues 
to restrict the outlets. The present sta- 
tistical situation in the Mid-Continent 
is not unfavorable ana could quickly im- 
prove with any increase in industrial de- 
mand. 

Gasoline Yields Less 


This reduction in gasoline yields will 
be a surprise to many who are familiar 
with the fact that several refiners have 
enlarged and improved their cracking 
facilities and are in a position to increase 
their gaseline output. The most impor- 
tant reason for this change in trend of 
refinery operations lies in market condi- 
tions. The average refiner has been faced 
with two conditions which necessarily 
have been reflected in his plant opera- 
tions. In the first place the race to in- 
crease octane ratings of gasoline has not 
ended and many refiners have been more 
interested in adding two to five points 
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to the octane rating of their finished gaso- 
lines than they have in adding the same 
percentage to their gasoline yields, Low- 
ering the endpoint of gasoline is one of 
the effective methods used in increasing 
antiknock values of motor fuels. In im- 
proving the quality of their gasolines 
many refiners have not hesitated to go 
from a 430 endpoint product to as low 
as 390 on the regular domestic grades. 
This naturally has materially reduced 
yields of straightrun and cracked gaso- 
lines at many plants. 

This trend based on gasoline quality 
has been furthered by the change in rela- 
tive prices received for the several re- 
finery products. As previously explained 
there is now and has been over the past 
six months a favorable market for kero- 
sene and distillates. This in effect has 
meant that refiners could lower the end- 
point of their gasolines and then add 
the heavier ends to their kerosenes and 
distillates with little or no sacrifice in 
returns per barrel of crude oil refined. 
In fact at this time the prices for the 
41 to 44 gravity grades of kerosene are 
the same as prevailing market for the 
regular or premium grades of gasoline in 
Oklahoma. For the prime white and 
straw color distillate many refiners 
are securing the going market for the 
third grade gasoline. 

In the case of lubricating oils and wax, 
Mid-Continent refiners are making prog- 
ress in reducing their output in line with 
a decreasing demand. Lubricating oil 
stocks on hand February 28 were less 
than the year before and in the case of 
paraffin wax they were approximately 
40 per cent less. 


Prices 


Published prices on refinery gasolines 
for Oklahoma in this issue are the same 
as a week ago and the principal grades 
of natural gasoline also are unchanged. 
In the case of natural gasolines there 
has been a littie more spot buying but 
in general the open market buying of all! 
products used as motor fuels is slow for 
this season of the year. 
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The 39-41 prime white distillate has 
advanced to a low of 1% cents in Okla- 
homa with several sales reported at 2 
and 2% cents. The 38-40 grade is also 
one-eighth cent higher. Kerosenes are 
strong at the price ranges prevailing a 
week ago. Low endpoint grades are 
bringing the top of the market from 
most sellers. $ 

High gravity fuel oils varying from 26 
to 32 gravity are from 5 to 10 cents per 
barrel lower. The demand for these prod- 
ucts is less active and more material is 
being offered. Gas oil prices are un- 
changed with little new business. 

Several manufacturers in Oklahoma 
again reduced their bright stock prices 
following reports of reductions in Penn- 
sylvania. The zero to 10 grade of 150- 
160 viscosity was reduced to a low of 12% 
cents in Oklahoma with the possibility 
there will be additional reductions to 
meet the Pennsylvania competition. 


Anglo-American Now Sells 
Products Direct to Users 


NEW YORK, Apr. 10.—The Anglo- 
American Oil Co., Ltd., British market- 
ing subsidiary of the Standard Oil Co. 
(New Jersey), has started the sale of 
both gasoline and lubricating oil direct to 
commercial consumers, following the prac- 
tice adopted by other major marketers 
in the United Kingdom. 

As a result of this trend away from 
the jobbing trade, independent wholesale 
oil dealers in England are reported to 
be considering a plan for the organization 
of one large centralized lubricating oil 
selling agency, operating on a national 
scale, in which the independent jobbing 
trade would participate. 

The plan of the independents. con- 
templates the adoption of a brand for 
the central selling group, and a national 
advertising and marketing campaign in 
competition with the brands of the major 
companies. The blending and packing of 
this oil would be handled by the central 
federation. 























“Mid-Continent Refinery Operations, February, 1933 and 1932. Data in Barrels. Stocks at End 
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of Month at Refineries Only 


Daily 
cruderuns ~———Gasoline———, Kerosene———_, -— Gas oil-distillate — — Fuel oils ~~ ~———Lubricants——. .  ——Pet. wax élbs:)— 
to stills Output Stocks Output Stocks Output Stocks Output Stocks Output Stocks Output Stocks 
i Se rere 231,142 3,631,000 4,248,000 434,000 339,000 631,000 974,000 1,387,000 2,186,000 149,000 663,000 1,960,000 2,893,000 
DME Secebcoccocevess 140,428 2,084,000 1,796,000 194,000 83,000 287,000 337,000 1,151,000 2,522,000 21,000 91,000 280,000 50,00¢ 
OMS, MOU  cocccececscces 57,892 643,000 261,000 69,000 25,000 198,000 138,000 524,000 566,000 7,000 10,000 oetsuces Lames patties 
Total Mid-Continent ...... 429,462 6,358,000 6,305,000 697,000 447,000 1,116,000 1,449,000 3,062,000 5,274,000 177,000 764,000 2,240,000 2,943,000 

February, 1932 

Okla., Kans., Mo. .......... 239,928 3,820,000 4,170,000 482,000 451,000 562,000 1,591,000 1,322,000 2,097,000 214,000 810,000 2,520,000 4,476,000 
i [EE co. ,ccvtcctemsece 138,714 2,451,000 2,085,000 218,000 126,000 136,000 594,000 1,243,000 3,078,000 21,000 74,000 280,000 206,006 
BOER. BBIAME .vccccccsccecs 45,642 598,000 181,000 55,000 21,000 110,000 101,000 433,000 582,000 17,000 GE yectacerces . ecktbeites 
Total Mid-Continent ...... 424,284 6,869,000 6,436,000 755,000 598,900 808,000 2,286,000 2,998,000 252,000 924,000 2,800,000 4,681,000 


*Derived from Bureau of Mines report. 





5,757,000 


American Petroleum Institute Weekly Refinery Statistics 


Figures below reported for week by American Petroleum Institute. (1) Per cent 
tefinery capacity represented. (2) Daily average crude runs to stills. (3) Total motor 
fuel stocks. (4) Gas oil and fuel oil stocks. All figures in 42-gallon barrels. 

Week Ending April 8, 1933, Compared to Week Ago 


-———Week ending April 8——_. -—————-Week ending April 1————_, 











q1) (2) (3) (4) (1) (2) (3) (4) 

Bast Coast ..... 99.1 402,000 16,078,000 5,882,000 99.1 466,000 15,942,000 6,058,000 
Appalachian ... 95.0 64,000 2,005,000 861,000 95.1 71,000 1,996,000 861,900 
. IL, Ky. .. 97.5 296,000 8,891,000 3,460,000 97.65 313,000 8,803,000 3,438,000 
Okla., Kans., Mo. 84.9 198,000 5,462,000 2,957,000 84.9 204,000 5,582,000 3,037,000 
Inland Texas ... 56.4 78,000 1,671,000 2,132,000 66.4 74,009 1,692,000 2,163,000 
Tex. Guif ...... 97.7 393,000 6,066,000 6,261,900 97.7 396,000 6,546,000 6,288,000 
la. Guif ....... 97.3 87,000 1,941,000 2,064,000 97.3 101,000 1,832,000 2,198,000 
N. La. and Ark. 85.5 39,000 386,000 655,000 88.5 32,000 292,000 646,000 
Rocky Mtn. 90.8 26,000 1,485,000 635,000 90.8 24,000 1,532,000 620,000 
California ...... 94.6 430,000 14,545,000 98,387,000 94.6 440,000 14,887,000 98,524,000 
Total U. S. ... 91.6 2,013,000 58,440,000 123,294,000 91.6 2,121,000 59,104,000 123,823,000 


Total motor fuel stocks, Bureau of Mines basis, 59,440,000 bbls. 


Week Ending April 8, 1933, Compared to Year Ago 


c——-Week ending April 8. -——Week Ending April 9, 1932——, 








a) (2) (3) (4) q1) (2) (3) (4) 
eee 99.1 402,000 16,078,000 5,882,000 100.0 447,700 7,295,000 5,454,000 
Appalachian 95.0 64,000 2,005,000 861,000 91.8 84,100 1,861,000 1,082,000 
IL, Ky. 97.5 296,000 8,891,000 3,460,000 98.9 321,600 6,658,000 4,137,000 
Okla., Kans, Mo. 84.9 198,000 5,462,000 2,957,000 - 89.6 238,100 3,976,000 3,050,000 
Inland Texas 56.4 78,000 1,671,000 2,132,000 .... 114,700 1,500,000 2,654,000 
Guile ...... 97.7 393,000 6,066,000 6,261,900 99.8 401,600 7,016,000 5,920,000 
La. Guif ....... 7.3 87,000 1,941,000 2,064,000 100.0 50,700 1,773,000 3,727,000 
N. La, and Ark. 85.5 39,000 386,000 655,000 .... 120,000 127,000 660,000 
Rocky Mtn. .... 90.8 26,000 1,485,000 635,000 89.4 31,300 1,986,000 631,000 
lifornia ..... . 94.6 430,000 14,545,000 98,387,000 96.7 483,300 14,929,000 96,206,000 
Total U. 8. 91.6 2,013,000 58,440,000 123,294,000 95.1 2,293,100 47,171,000 123,521,000 
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AVERAGE WEEKLY REFINERY CRUDE RUNS TO STILLS 


TOTAL STOCKS OF MOTOR FUEL 


Li) a 10 


Data based on weekly reports of American Petroleum Institute. 
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Figures for week just 


ended not shown in graph but are included: in accompanying table 
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REFINERY AND CRUDE PRICES 


Quotations on refined products are for interstate 
or export movement except as otherwise noted 
































EXCLUSIVE OF TAXES 
The following quotations are exclusive of the Federal 
excise taxes of 1 cent a gallon on gasoline and 4 cents 
on lubricating oils, which became effective June 21, 
932. 


Refinery Gasolines 


OKLAHOMA (Group 3)— Apr. 11 Apr. 4 
*U. 8. Motor grades: 

OE ee dood me 02% 02% 02% 02 
Premium ............-. 02% 02% 02% 02% 
Third grade ............ 02 02% 02” 02% 

60-62 grades 
ead as'o's «oS Oar g 02% 02% 
IS ERE HE 025% 025% 
Third grade ............ net 021% 
O4-66 SOO 2... ee cee eee. 02% .02% 02 02 
TG SS rere ir eae ee 02%, .02 
ME sinus aie kan 025% 02%  .025% .02 


by ig = 


hited oxy s whee a oot 02 02% .02 
“a as di gtiea titling a-sted 02 02% .02 
Third grade ............ 02 02 02 02 
eres AS 8s 02% .02 02%, 02%, 
Pare ae ec a hin nt oes 02% .02 02% .02 
8, gS ae 02 02% .02 
Ge Gee Soe ivir des Seer be 02% .02 02 02 
tNORTH LOUISIANA— 
U. 8. Motor grades: 
EE is cf awbeecent 02% 02% 
ED on 44 84% CHEE A 03 03 
Third grade ............ 02% 024. 
EE nnn os kp he oisdaceds 025% 02%  .025, 02% 
gy 
. 8. Motor grades: 
a + ppl eAary 02 02% 
See 02% .03 02% .08 
Third grade ............ 02% 02% 02% 02% 
CHICAGO (Based on Oklahoma Group 3)— 
U. 8. Motor grades: 
ae ea) Gaaare % 02 02% .02 
RS te llinny oh os oe ows 02% .02 02% 02 
Third grade ............ 02 02 ~ 02 
Pattabbesschsaxe 02% 02 0 024, 
+ | Paes 02% 102% fo ‘02 
GI ode ks o's Sav besns 025% 02% 0% .02 
Aviation fighting grade .... .08 03% 08% 03% 
~ *Oetane The following octane ratings apply 
to the three grades of U. 8. Motor gasoline: ular, 


57-65 octane number; premium, above 65 octane num- 
ber; third de, below 57 octane number. 
For Ar Tien = and Mississippi delivery. 
ENNSYLVA IA (inland } og gael 


Of, Sap eae oe j nets 04 
on, oie cate b's 045% 04% .0456 .04 
ee os cis coe eke’ ge 0 05 05 .05 
(SPP eer 05% .05 05% 
CALIFORNIA (domestic movement )— : 

Ge ae 04% 05% 04% 05% 

I So woes so vc ects 05% 06% 0 .06 
EAST COAST— 

U. 8. Motor, below 65 octane: 
New York (Bayonne) ... 04% 04% 

OS RY gk seeps ee .04 .04 
Nr ee eee .04 04 
Charleston, 8. C. ....... 05 05 

U. 8. Motor, 65 octane and above: 
New York (Bayonne) ... .05 05 
/ OS a ae 05 .05 
Baltimore, BE a wi glie kan 05 05 
Charleston, 8. C. ....... 05% 06% 
GULF COAST (domestic)— 
U. i Ermey 65 octane and 
Cuda sane wae kk 04% 08% .04 
Uz *S. Motor. below 65 octane 
WU F caen VAs vicvelk dhe % 04 08 OBY% 
Naphthas 
OKLAHOMA (Group 3)— ont 11 Apr. 4 
50-52 450 (blending) ...... rie) 02% 02% 
PENNSYLVAN (inland fin ries) — 
50-54 blending) .. .04 04% 04% 
blending) ......... 02% 02% 
CHICAGO ( on Oklahoma Grou 3)— 

450 (blending) ...... 02 02% 
ey na gr., % 05% o- “ 
Lacquer "ions 180° ibp-- * % 

eetcticiwesesi % 06%  .06% 06% 
Lacquer vdient 140 ib.p- 
Ne eee ee 07% 08 OT% 08 
Rubber Seton, 68-70 er. 
100 i.b.p,-300 ep. ...... 05% 05%, 05% 05% 





Stoddard solvent, 300 i.b.p.- 


410 e.p., over 100° flash. . 04% 05 04% .05 
Pet. thinner, 290, 300 i.b.p.- 
415 e.p., over 88° flash .. .04 04% 04 .04% 


V.M.&P. naphtha, 56-58 £58 er, 
190-200 ib.p.-830 330 ep. ... OF 05% 056 05% 
Petroleum spirits a a OB% .04 08% .04 


Natural Gasolines 


OKLAHOMA (Group 3)— Apr. 11 Apr. 4 
Grade 18-55 .............. 015 01% a1 01% 
Cee BED. us ae tka dn ee 01 
Grade 90-70. oc wcsenne-. ‘01 01% 

*Low pressure grades: 

15 Ib. v.p. (max.) ...... 01% .02 02 02% 

11 Ib. v.p. (max.) ...... 02% 02 02% 02% 

NOR’ EXA 
Grade 18-55 .............. 01 01 
SEDs died k's ents 06 O01 01 
Grade 30-70 .............. 01 01% 

*Low vapor pressure grades: 

15 Ib. v.p. (max.) ...... 01% 02% #02 02% 

11 Ib. v.p. (max.) ...... 02% 025% 02% 02% 

NORTH PLOUISIANA 
Grade 26-70 .............. 01% 01% 

CALIFORN IA— 

CEE 05 u<n'6le® Rack 0:3. 08%, .04 038% .04 
Kerosenes 
(All kerosenes water white) 

OKLAHOMA (Group 3)— Apr. 1 Apr. 4 

MES aa sa haan abens sx 0232 .02 023% ret 
i ee Eke oe os 02%, .02 02% .02 

NORTH TEXAS— 

Pata Piette eka teee es 02% 02% 
RCE eas bes .02%% 02% 

Nowra LOUISIANA— 

Rack ah shied Theda ees 02% 

Spray Sigh, pee pe .03 
+ARKANSAS— 

chahaeatiras webeee 02% 02% 

PENNSYLVANIA (inland refineries)— 

Duiwide listen Cee weve 04 % 0444 04% 
ME otha cc « Kiba ode een ad .04 % 04% 04% 
© ae eee 04% .05 .04% .05 

CHICAGO (Based on Oklahoma Group 3)— 

ME ik aSS noe Cb ewecw 02% .025, .02% 02% 
SE, across Bic we > ee aes 02% 02%  .02% 02% 

*CALIFORNIA— 

38-40 high burning test .... 08% 04% 03% 04% 

NEW YORK (Bayonne, N. J.)— 

a Pe re 05 05% 

GULF COAST (domestic)— 

41-43 water white ........ 04 04% 04 04% 


*For Pacific Coast consumption. 
+For Arkansas, Louisiana and Mississippi delivery. 


Furnace Oils and Tractor Fuels 


OKLAHOMA (Group 3)— Apr. 11 Apr. 4 
82-86 straw .............. 01% 01% 01% 02 
96-38 straw .............- 01% 01 01% 01% 
38-40 straw ..........+... 01% 01 01% 01% 
es cis ve oe oc O1% 02 01% .02 

NO rina TEXAS— 

Di tigbade tees. 01% 01% .01% .01% 
+NORTH LOUISIANA— 
bE ta 8 EGG ee Se % 02% 02% 02% 
tARKANSAS— 
oat aE 6 6 ehe a 02% .025 02% 02% 

CHIGAGO (Based on Oklahoma Group 3)— 

82-86 straw ........-.+.-- O17 = 01% 01% 
88-40 straw .............. 01 .01% 01%, 
38-40 prime white ........ 01 12% 01% 01% 

PENNSYLVANIA finland refineries) — 

40-41 nrime white ........ 08% 03% 03% .03% 

NEW YORK (Bayonne, N. Pa )— 

an: | -in-0+6 ee U RS cus Geb x 04 

Fain Cielo dg'ws oul rs 05 
21 (industrial) ........... 038% 03% 


Above prices are for distillate oils of zero cold test 
under 190° F. flash and good odor. 
+For Arkansas, Louisiana and Mississippi delivery. 


Gas Oil, Diesel Oil and Fuel Oil 


Gas oil (G.O.) L saatet per gallon basis; Diesel oil 
and fuel oil a 

PA wet (Group 3)— Apr. ” Apr. 4 
wet er cracking stock 00% 01 oo 01 
Wie, CURMP acc cicsee cvs 00% .01 00% O1 
32-86 zero to 15 (G.O.) high n% 01% 01% .01 

Nap + yp ryan ge : 01% 
28-30, zero to 10 ......... .60 65 .75 
26-30, zero to 10 ......... 5O o 55 


er ah. Ca a net ae 35 40 35 40 
OS Pee ee ee 32% 35 82% .35 
SE ny or a 30 3 «35 30. «35 
NORTH TEXAS— 
32-36 (G.O.) industrial .... w0% .01 00% 01 
SE aks cc reiend ce weet 35 40 35 40 
inlow 20 in laa oh ital ja ocbas asl 320 35 a ..85 
+NORTH LOUISIANA— 
oe (G.O.) zero ........ 02% 02% 
(pet ERIS REE aes 320 «635 30 35 
STARKANSAS~ 
S2 (G.0.) sero ........ 02% .02% 02% 02% 
i1i6 oP eee 30 836.35 20 «35 
CHICAGO (Based on —- Group 3)— 
82-36 (G.O.) industrial .... 0 014% 00% 014% 
pO Pees 0 5 .70 TH 
EOD «gsc cer ccce es 60 65 60 65 
— 8” BATT 474% 52% ATH 52% 
18-22 (are) Povcub tenes ee 42% 45 A2% AD 
9 ba BE VES 37% . BT% Al 
PENNSYLVAN IA (inland refineries) — 
ae bh nai «ce Sona 03% 08% 08 


Note: Fuel oils of more than 40 cold test generally 
5 to 15 cents per barrel less in all areas than shown in 


above tables. 


+For Arkansas, Louisiana and Mississippi delivery 


CALIFORNIA— 
30-34 (G.O.) ond bbl. 
27 plus Diese 


ee 


80 
80 


15-19 bunker as tidewater) ~ 


15-19 — lots) 
15-19 (tank cars) 
: GULF COAST— 


Bunker C (bulk cargoes) .. 
Bunker C (bunkers) ...... 


1.50 
5 Ye 


90 
90 


-60 
55 
50 
03% 


60 


NEW YORK (Bayonne, N. ‘3 )— 


26-00 Diesdl.........:.... 185 
26-30 Diesel (tank cars) .. .04 
Wet eae cwnine eels 70 


+Bunker C 


*Lighterage 614 cents per barrel. 
tLighterage 5 cents per barrel, contract price at New 
arbor to ocean-going steamships only. 


York 


Petroleum Coke* 


Prices per ton f.o.b. refineries in Chicag 
50 


Breeze (screenings ’ 


ME IT S'S. 6 wwe aos bisie ska 5.50 
Lump and egg ............ 6.50 


2 


eget 


‘50 
‘60 


04 
1.65 
04 


‘70 


area 


90 
90 
60 
55 


50 
03% 


*Refineries will absorb freight to 80 cents a ton. 


Neutral Oils 


(Viscosity at 100° F. and color) 
OKLAHOMA (Group 3)— 


Zero to 10 Cold Test: 


% 
100-2 paraffin oil ......... 
ag Cold Test : 


PENNSYLVANIA— 
150 vis., No. 3, 400-405: 


Apr. 11 


Apr. + 


0514 








Grad 
con 
Jenni 
Came 
dif 
wit 
anc 
Refu; 
Refu; 
Mark 
High 


Conr. 
*G 


Co. | 
Com, 


wary 
lows: 
adde 
and 

Ou ¢ 
4 o 


cents 
& Re 


Dars 
Luli 
Mira 
Pett; 
Salt 


Duv: 
Saxe 


follo 
Mag 





ly 


in 


a Ra ae 


mee ye 
ee 





aS See ee 07% 07 
Fe ate ‘09 0 
algal aaah? ‘10% (10 
SRR ie 12 rs 
Red Oils ; 
LU bis Ree oe. 05% .05 
900-5-6 ....... na hae tv east 06% .06 
ET pp Ona 07% 107 
AE ORS a 10% (11 
2000-6 plus .....-....---. 124% (12% 
CALIFORNIA— 
ery tat 09 10 
tt’ ee eee soe . 
2902148 Se ages ook 10 11 
tS a meet n & 
tt oe eens 11% 11% 
ro a il a aon is 11% 112 
RM gs cick Eee 2” ‘12 
GUN Ries. «205 5 +08 0 ca 12% [12 
Red Oils 
ot -< Se eae 08%, 90% 
ae... -.,...... 10 (10 
eM 10% 11 
Mee Crag gk Tiga 
oh? opr peseebnemarts 11% 11% 
ott To eae 11% (12 
900-5-6% ..... pagevack 3a 2” ‘12%, 
MOG pies ||... 12%, 13% 
750-644 plus ............. 12% .12 
900-614 plus ............. 13 14% 
Bright and Steam Refined 
OKLAHOMA (Group 3)— Apr. 11 
630 light green .......... 06 OT 
600 light green SR. ...... 04 05 
600 dark green S.R. ....... 08 04 
Bright Stocks : 
5p 4 
150-160 D, 0-10 ..... |... 12% 112% 
150-160 D, 10-25 || 22321! 11% 112 
150-160 D, 25-40 ||... ..: 11%, 





Crude Oil Prices 


Oklahoma, Kansas, North and East 


Central Texas 
Bast Texas (see note) .............. $ .50 
Corsicana, heavy (Jan. 20, 1933)* .... .30 
Other fields.......cccscces See gravity table 





East Texas posted by Tice Water Oil Co.. 
January 18; Sinclair Prairie Oil Marketing 
Co., January 18; The Texas Company, Jan- 
wary 20; Magnolia Petroleum Co., January 
20; Shell Petroleum Corp., January 19; Pan- 
ola Pipe Line Co., January 20; Humble Oil 
& Refining Co., January 20. 

*Magnolia Petroleum Co. 


West Texas 
latan and Westbrook..Same as North Texas 
Crane, Upton, Crockett, Howard, Glass- 
cock, Mitchell, Ector, Winkler and 
Pecos Counties............. See note below 
Tan Gommliy) TU. Mem. oo cccci cc ciccces 
boo ctbae Gime é ohn See Rocky Mountain table 
Toborg, Pecos County* 
Jones and Fisher Counties 





Note—Crane, Upton, etc., effective Janu- 
ary 19 by The Texas Company, 30 cents: 
followed by Humble Oil & Refining Co., 
Magnolia Petroleum Co., Gulf Pipe Line Co., 
on January 20, and by other purchasers. 

*Shell Petroleum Corp., January 19, 1933. 


Texas Panhandle 
Gray County, Wheeler County and Carson- 
Hutchinson Counties..... See gravity table 


Gulf Coast 
Grade A and Grade B specifications dis- 
continued by leading buyers.......... 

Po veeeesecescccesec-scese See gravity table 
Jennings, La. (Jan. 20, 1933)*......... $ .35 
Cameron Meadows, La. (Jan. 20, 1933)+ 

<- ead bee Rb 4 6'o Below 20 gravity 22 cents, 

differential 2 cents per degree beginning 

with 21-21.9 at 26 cents with 40 gravity 
and over at 62 cents. 
Refugio, light.............. See 
gio, heavy (Jan. 20, 1933)t 
Markham§..See Gulf Coast gravity schedule 
sine one ate axe neo G0 0a 


gravity table 
5 


eee ee eee eee ee ee eee eee es 


*Gulf Refining Co. tMagnolia Petroleum 
Co. tHumble Oil & Refining Co. §The Texas 
Company. {Yount Lee Pipe Line Co. 

Note—In the Conroe Field, effective Jan- 
Wary 19, Tide Water Oil Co. posted as fol- 
lows: 35-35.9 degrees, 59 cents, with 1 cent 
added for each degree upward to 40 degrees 
and over, at 64 cents; January 20, Humble 
Oil & Refining Co. posted 35-35.9 degrees. 
54 cents, with 2 cents added for each de- 
Gree upward to 40 degrees and over at 64 
cents. The Texas Company met Humble Oi! 
& Refining Co. prices on March 6. 


South Central and Southwest Texas 


Darst Creek. ...6.05.66.%..:. See note belo 
Luling (Jan. 20, 1933) ................ $ .30 
Mirando (Jan. 20, 1933) ............... 35 
Pettus (Jan. 20, 1983) ................ 55 
Salt Flat (Jan. 20, 1933) ..... ...... 40 
Lytton Springs (Jan. 20, 1933) ...... 45 
Duval County (March 6, 1933) ........ .35 
Saxet (March 6, 1983) ............... 45 
Sills 


Note—The Texas Company, January 19, 
followed by Humble Oil & Refining Co., 
Magnolia Petroleum Co. and Gulf Pipe Line 





Transit Lines (Bradford Field) ....$1.47 


Pennsylvania Grade 
Pennsylvania Lines 
Penna Grade Oil in Eureka Pipe Line 


LAme® .nccccccccccccccesecsseessseces 
Penna Grade Oi] in Buckeye Pipe Line 

LAMES cc ccccccccsecccccesescceesseces -97 
Corning Grade Oil in Buckeye Pipe 

Line Co.’s line (Jan. 20, 1933) ...... -70 


Ragland Grade Oil in Cumberland Pipe 
Lines (Kentucky) (Jan, 10, 1931) ... .60 
PENNZOIL CoO. 
(Effective January 21, 1933) 
Pennsylvania Grade 
Transit Lines: 
Group A ... 


Group 


Group C 


Price depends on length of pipe line hau! 
to plant at Ol City. 
TIDE WATER PIPE CO. 
(Effective January 21, 1933) table. 
Bradford, Pa. u 


COURS He sees TSC SUS ec ocves $1.47 
EONS Ts. Te. x0 ca tbic sesh se own ccess 1.47 
PURE OIL Co. 
(Effective January 21, 1933) 
Cotte Goee, Wa Wie cccsccecvcc'sctive, 1.12 
Bradford Hollow, W. Va. ............- 1.12 
Kelly’s Creek, W. Va. .......sesceeceee 1.12 


Recky Mountain States 
OHIO OIL CO.-STANOLIND OIL & GASCO. 
Iles, light (Jan. 18, 1933).............. $ .40 
Ties, heavy (Jan. 18, 1933)............. .34 
(Continued on Page 46) 


PrrrTrTrrrrrrTiTrTiriy titi? $1.42 
Includes Cochran, Franklin, Hamilton and 
Doolittle districts. 


reer e eee ert Te eee eee eee eee 


B 
Includes Titusville district. . 
Includes Turkey and Tidioute districts. 
Group D ... 39 
Includes Bear Creek and Porkey districts. 
Group E ... 1.37 
Includes Bidenau, Bull Creek, Rough Run, 
Carbon, Dipner, Bredin, McJunkin, Jame- 
son, Kennerdell, Emlenton, Tiona, Lacy 
and Kinzua districts. 


eee eee eee eee ee eee eee eee . 


Te Pee eee ee eee eee ee eee eee . 


Oil in Southwest 


Oil in National 
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0OT% tote - UU rae 11% 11% gies eee 05 05% 
tit .09 PENNSYLVANIA— MN WEE oc cecaces > chs 30 06 ets 
10% .10%  £ | See: O7T% 07% 07% 08 CE an none cine scene .04 .04 
Be “a oo F ae “ sees y ora a ee 7 ct + “ 
j . ennsylvania flash .... j % ‘ 
680 D filtered ............ 16% 117 = 16% 17 Export Prices 
05% .05 600 E filtered ............ 12 12% 12 12% GASOLINE 
06% .06 Pennsylvania Grade bright stock : GULF COAST— Apr. 11 Apr. 4 
OT% 07% Bright Stock, No. 8 color, 145-50 vis. Oe Te MD 0 dh wa gee <p 0c ac 038% 08% 03 
10% .11 210-540-550 flash : |S ¢ Rese .03 .03 
12% 12% pg Be os 18 .18% 18% .19 \ . &) SSSA eee rece .03 .03 
; 5" he ee Se 15% .16 is ‘ oie 6 —6li( lO 035% 03% 03% .03% 
23 pour test ..........-8i% 15 .15% 15% .16 LOS ANGELES, CALIF.— 
.09 10 Ls My = Bp. 437 e.p. ‘oat oe rire oe 
10 11 . 8. Motor, octane num. . 7 ; ‘ 
ll 11% Wax and P etrolatum U. 8S. Motor, 67 octane num. .05 05 
11 11% (Prices per pound) U. 8. Motor, 69 octane num. .05%4 05 
11% .12 OKLAHOMA (Group 3)— _ Apr. 11 Apr. 4 400 endpoint gasoline .04%4 .05 04% .05 
12 inf 124-126 white crude scale .. 0156 01% 01% .01% KEROSENE 
12% 12% PENNSYLVANIA— - GULF COAST— 
. SS a or ere ee .02 02 41-43 prime white ........ 04 04 
SOM: SOR. QI i iin hi ess. die 02% .02%  .02% 02% 41 water white ........... 04% 04% 04% 044% 
10 =—.10% NEW YORK (Bayonne, N. J.)— LOS ANGELES, CALIF.— 
10% 11 Ns  sinidon ome 0 oot 02 rr 41-43 water white ........ ; 04% 08% 04% 
ll 11% Sa ER ESPANA PR 02 02% LUBRICANTS 
11% 11% Eas She so ba aa'e we 0 md 03%. 03% NEW YORK, (f.a.s. in bbls.)— 
11% .12 te SSS aan 04 04 600 Warren E ........... 17% 18 
ee sk es cncee sete . 04% 600 8.R. unfiltered ........ 13% 14 15 
12% 12% CHICAGO (F.O.B. switching district )*— 650 S.R. unfiltered ........ 16 16% 
12% 12% 199194 ..........0....0. 0330 .0340 .0330 .0340 600 flash S.R............. ‘17 18 
13.14% - 0855 .0365 .0355 .0365 5 Saas .22 .23 
ME FAs biv'o Wee ic Sho cee -0870 .0380 .0370 .0380 Bright stock, No. 8 color ... .22% 23% 
Stocks Se se cas eee 0430 0440 .0430 .0440 Bright stock, No. 6% color, 
ee Ra Le EL age. 0455 .0465 .0455 .0465 aie ain oe CRS eee ee 22% 
Apr. 4 —_—_—_— NEUTRALS 
06 07 Add 3° F. for a.m.p, NEW YORK—Pale Engine Oil, Bulk (vis. at 100)— 
04 .05 *Cents per pound on carlot orders in cotton lined bur- BE Sark po deka he oe KS .09 09% 
03 .04 lap bags of 225 Ibs, approx. Corrected prices for April 4. acs » &'aebib'sis oben ws .08 09% 
NEW YORK— ee f .05 
14 15 Petroleum in barrels in carload lots: Red Engine Oil, Bulk (vis. at 100): 
13 SE MS as baste ara oo 0 0. O14 01% EE. Wb 2% Siu: ou ba0% wee os rt ‘oe 
12% "Ek Oo a ere 02 .02 RT Ra ee ye ae .08 08 
11% Wixtra amber: ...... 5.5.24. 02% 02% AR ey Soe 07% 07% 
Crude Oil Gravity Table 
Co., January 20, Magnolia Petroleum Co. in d 3 | es 
Luling; Magnolia, Humble and Gulf com- r=] 8 8 2s 3 | 
panies in Refugio crude; Humble and Gulf S oe § $ Pa £5 x 
companies in Pettus; Humble and Gulf com- 4 aa-0 (S89 2s ‘ 68 Fe a? 
panies in Salt Flat; Magnolia Petroleum uaase a8 2a be} s a on 
Co. in Lytton Springs. In Darst Creek, ef- O%as 3§ 26 5 ne us 23 a 
fective semeany = The Sees Semzane, 86 ae 8 Ss a 8 8 a3 $5 3% 
cents; effective January 20, Magnolia Pe- a & r- a = 
troleum Co., 35 conta; Humble ou & Retis- ast. $* s* > ana - se Og 
ing Co., 40 cents; u pe ne Co., - = © & = = a4 
ome, Duval and Saxet posted by The Texas g2oa 3&8 2 5 696 68 64 Se 
Company. Degrees of gravity— 1 2 3 4 5 6 1 8 
North Louisiana and Arkansas Below + oe eens $.45 $.32 
20-20.9 ‘ pot Wee 46 34 
Smackover, Ark. (all grades) ........ 21-21.9 sean % 45 “36 
266 10h sacgpscaneukevecmsee- See note belo 22-229 46 38 
Urania, La. (Jan, 20, 1933)...........- $ .25 23-23.9 ‘ if 23° 47 “0 
East El Dorado, Ark. (Jan. 20, 1933). 24 24.9 ‘+ . . = = 
waned codbed 00 bneEts 6s <é0es See note below Below 25 “> Aes : . ° 
Other fields... .......++.+. See gravity table 40) o5 9 . om aa as 44 ree 
Note —Smackover, all grades, effective  26-26.9 os ; SS, 3 nee 
Pr 19 by The ‘Texas Company, 30 27-27.9 ie wae 55% 6 -48 ae 
cents; January 20, Standard Oil Co. of a on “se sous aoe f : sss 
Louisiana, 20 cents, Magnolia Petroleum Co. elow 29 $.2 sgt ges ‘'. : = 
20 cents, Gulf Refining Co. 30 cents; Lou- 29-29.9 30 .~ Su ss 83 30 
isiana Oil Refining Corp., 25 cents. Urania 30-30.9 32 : he oe * = 
Field posted by Louisiana Oil Refining Co. 31-31.9 34 6 et ie ~ 5 ‘ 
and H. L. Hunt, Inc., East El Dorado, ef- 32-32.9 36 -28 . + - -58 . 
fective January 20, Magnolia Petroleum Co. 33-33.9 38 -30 see +. ra = : 
20 cents, Gulf Refining Co. 30 cents. are “ = Bee ‘ gs os 63 “ 
-36. 44 36 .32 22 60 62 44 
Eastern States 31.37:3 46 38 34 24 61 63 46 
CHASING AGENCY 38-38.9 48 40 -36 6 6 6 a 
seme © By 21, 1933) 39-39.9 60 42 38 28 63 .62 .50 
Pennsylvania Grade Oil in National 40 and over 52 44 -40 30 64 62 .62 


Note—Effective January 20, the Standard Oil Co. of Louisiana posted the fellowing 
prices in North Louisiana and Arkansas: Caddo, below 29 gravity, 20 cents; 40 gravity and 
1.12 above, 44 cents. 


Sabine and De Soto, below 29 gravity, 25 cents; 40 gravity and above, 49 


For Standard Oil Co. of Loul 1 





Column 3—Magnolia Petroleum Co., January 20. 


(California Crude Oil Prices on Page 46) 


cents. Homer, below 29 gravity, 28 cents; 40 gravity and above, 62 centa Sarepta and 
Cartersville, below 29 gravity, 17 cents; 40 gravity and above, 41 cents. El Dorado, below 
29 gravity, 25 cents; 40 gravity and above, 49 cents. Haynesville, below 29 gravity, 19 cents: 
40 gravity and above, 43 cents. The above all carry 2 cents differential for each degree ip 
gravity. Smackover, all grades, 20 cents. 


Column 1—Effective January 18, Stanolind Crude Oi] Purchasing Co., Sinclair Prairie 
Oil Marketing Co.; January 19, The Texas Company; January 20, Magnolia Petroleum Co 
(starting at below 25 degrees, 20 cents, with 2 cents added for each degree upward); Jan- 
uary 20, Carter Oil Co. in Oklahoma and Kansas and Humble Oil & Refining Co. in North 
Central and East Central Texas; January 20, Gypsy Oil Co. in Oklahoma and Kansas 
Gulf Production Co. in North, Central and East Central Texas; January 18, Globe Oil @ 
Refining Co. and Tide Water Oil Co. in Kansas and Oklahoma; January 19, Empire Pipe 
Line Co., Shell Petroleum Corp.; January 18, in Oklahoma, Deep Rock Oil & Refining Co.. 
Barnsdall Refineries, Inc., Continental Oil Co., Bell Oil & Gas Cc. Tide Water Oil Co., 
Champlin Refining Co., Anderson-Prichard Corp., Cushing Refining Co., Hason Oil Co., 
Johnson Oil Refining Co., Mid-Continent Petroleum Corp., Pepper Gasoline Co., Sunray Oi! 
Co., Yale Oil Corp., Twin State Oil Co., Rock Island Refining Co.; January 20, Phi 
Co, and Pure Oil Co.; Oklahoma and North Texas, January 18, Continental Oi! Co.; Kansas, 
January 18, Eldorado Refining Co., Vickers Petroleum Co., Skelly Oil Co. (starting below 
26 degrees, 20 cents, with 2 cents added for each degree upward); January 19, White Eagle 
Oll Corp. Effective March 1 Derby Oil & Refining Co. posted in Kansas as follows: Below 
29 degrees 28 cents, with 2 cents added for each degree up to 40.9, inclusive, at 52 cents: 
41-41.9 degrees, 56 cents; 42 degrees and above, 60 cents. In the Stratman and Stoltenberg 
Pools, 52 cents flat. 

Column 2—The Texas Company, January 19; Louisiana Oil Refining Co., January 20; 
Gulf Refifiing Co., January 20 (starting at below 25 de 
for each degree upward). 


Itex Ot) 


grees, 20 cents, with 2 cents added 
si hed see note below price 


Column 4—Effective February 28, 1933, Humble Oil & Refining Co. Effective January 
20, Phil Tex Oil Co. Effective March 6, The Texas Company. March 7, Magnolia Petroleum Co. 
Column 6—Effective February 28, 1933, Humble Oi] & Refining Co. Effeetive January 
20, Phil Tex Oil Co. Effective February 28, Continental Oil Co. Effective March 6, The 
Texas Company. March 7 by Magnolia Petroleum Co. 
Column 6—Effective March 6, 1933, The Texas Company. 
Column 7—The Humble Oil & Refining Co., Gulf Pipe Line Co., Magnolia Petroleum Co., 
Sun Oil Co., January 20. 


Column 8—Stanolind Oil & Gas Co., January 18. 
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depots as company does not operate sta. 
tions. A 4-cent per gallon discount is given 
dealers and customers taking tank wagon 
lots except in Phoenix where the dir uni 


TANK WAGON MARKETS (seer: 


Quotations for gasoline and kerosene in United States, as 
furnished by the larger marketing concerns, include texes 

















Taxes 
The gasoline quotations given in the foi- 
lowing tables include the i-cent Federa! 
tax as well as state, county and city taxes. 
The gasoline quoted is the regular or stan¢- 
ard grade. In most marketing areas a third 
er competitive grade is generally available 
at 15 or more cents per gallon under the 
service station price for the regular grade. 
Bthyl Gasolines are sold 3 cents above the 
service station price for the regular grade. 
Southern District 
STANDARD OIL CO (KENTUCKY) 
soline————. Kero. 
Tank Service Inc’lds tank 
wagon station tax of wagon 
Atlanta, Ga. 20 
Augusta 
Macon “y' 
Savannah .... 
Birm ‘ham, Ala. 
Mobile 
Montgomery 
Jackson, Miss. . 
Vicksburg ..... 1 
Jack'vilie, Fia.. 


i 


11.0 
10 
12. 
33. 


eeooersosooeocoeesosooo 
eoomocosoosoososoo 
~TTitrittttLelitt fT Lee 
ecececooooosoosoooo 
seecooamooceosero 


A third grade “Kyso Green” is sold at 
@ price generally 2 cents below the price 
on the regular grade. 

In addition to She state tax of 4 cents on 
gascline, Montgomery has city and county 
tax of 2 cents on gasoline and one-half cent 
on kerosene. Kerosene prices in Georgia in- 
eluce l-cent tax. In Florida, an inspection 
fee of 0.125 cent; In Alabama, an inspec. 
tion fee of one-half cent on kerosene and 
one-fortieth cent on gasoline. To Pensacola, 
Montgomery and Birmingham state taxes 
add i-cent tax. To Mobile state tax add 
l-cent city tax. Dealers receive discount of 
3 cents off tank wagon price throughout 
territory. 


District 
MAGNOLIA PETROLEUM CO. 
——Gasoline———_, Kero. 
Tank Service Inc’lds tank 
wagon station tax of wagon 
Dallas, Tex. 5 
Fort Worth 
Houston ....... 
San Antonio . 
Hi Paso 


Rt. Smith, Ark.*13 
Little Rock ... 14 


710 
+10. 


Seaqaqtqotqaann 
aamooooocoosoo 
SAAMAAaaanan 
ecoocococeceoo 
ecoeoococooeoso 


*Less 2% cents to dealers. tLess 2 cents 
te dealera 


Standard O8 oe. (Indiana ) 
li —. Kero 


“Tank Stee Inc’ lds tank 
wagon station tax of wagon 





. 16.6 


Milwaukee soe 
Madison ..... 
Detroit, Mich. 


Indianapolis . 


SS SHS HK SOI SHO SHHUSSSSAIWAIAARAAOAY 
Ceo? ? Se ee ee ee 
ccoomoceeosceoesooosooososoesooseseseeoeooo 
SOS SSOSCSSS SRBSSHOMHOHSOSCOCAUMHAMHS 


Bartlesville, Ok. 12.5 


*State tax 2 cents, i-cent city tax anil 
l-cent Federal tax. 

tincludes 4-cent tax. Buyers of kerosene 
not usec as motor fuel can secure refund 

tax. 

Effective 


November 4, 1932—New dump 


April 11, 1933 


discount applicable on all grades of gaso- 
line sold from tank wagon. Any tank wagon 
customer buying 26 gallons or more at one 
time will be given i-cent discount per gal- 
lon off tank wagon price at time of de- 
livery. Customers not under contract re- 
celve no other discourt. 

Effective January 1, 1933—Discounts on 
Q.D.A. on 600 gallons or more per month 
throughout territory; Red Crown Ethyl Gas. 
oline, 3 cents off tank wagon price; Red 
Crown gasoline, 2% cents off tank wagon 
price; Stanolind Blue gasoline, 1 cent off 
tank wagon price. On deliveries of 75,000 
gallons or more each classification allowe¢ 
1 cent additional discount. 

Discounts on resellers authorized agent's 
agreement: Same amounts as above except 
made off service station price instead of 
tank wagon price. 

Furnace Oil in Chicago 

Effective November 1, 1932, prices f.o.b. 
Chicago, tank wagon prices: No. 1 (36-40 It. 
stw. zero), 100 gallons or more, 7 cents; 
No. 2 (30.34 stw. zero), 150 gallons or more, 
6% cents; No. 3 (22-26 zero), 400 gallons or 
more 6.76 cents; No. 4 (12-16 zero), 400 gal- 
lons or more, 4.76 centa Viscosity of No. 4, 
90-116 at 100° F. 

Fuel Oils 
Associated Distributors Prices 

Spot market prices on 360 gallons or over 
deliveries, anc: top prices on contracts, re- 
spectively: 38-40, 7 and 8 cents; 32-36 light. 
6% and 7% cents; 32-36 dark. 6% and 7% 
cents; 28-30, 5% and 6% cents; 24-6, 4% 
and 6% cents; 18-22, 4% and 5% cents. On 
deliyeries of less than 350 gallons the spot 
price is one-half cent higher. 


Oleum spirits 
V.M.&P. naphtha 
Cleaners’ naphtha 
Stanisol 


Tank wagon prices f.o.b. Chicago, Janu- 
ary 6, 1932. Each of above prices subject 
to discount of 1 cent per gallon for 150- 
gallon lots if coverec: by contracts. 


Rocky Mountain District 
CONTINENTAL OIL CO. 
cm Gasoline. Kero. 
Tank Service Inc’lds tank 
wagon station taxof wagon 
Denver, Colo. .. 
Pueblo 
Grand Jnctn. .. 
Casper, Wyo. .. 
Cheyenne ... 
Butte, Mont. 
Billings 
Great Falls . 
Helena ... 
Sait Lake, Utah 16. 
Albu’que, N. M. 14 
Boise, Idaho .. 18 
Twin Falls .... 20 


AMQAaaaang 


a = 
wnoocecoosocooco 
eau 


emoeccooooeoooo 
>oceocscooeoooo 
Sesooorotouae 


*One-cent city tax. 


Central South District 
STANDARD OIL CO. (LOUISIANA) 
asoline————., Kero 
Tank Service Inc’lds tank 
wagon station tax of wagon 
N. Orleans, La.. 15. ° til. 
Baton Rouge .. +10 
Alexandria .... +8. 
Lafayette 
Lake Charles .. 
Shreveport .... 
Knoxville, Tenn. 
Memphis 1 
Chattanooga ... 
Nashville 
Bristol .... 1 
Lt. Rock, Ark. 15. 


ssoccenocoooom 
00 Go 00 00 G0 Oo BAIA 3 
esceosoooeoooo 
eceecocevceoctoo 


*Includes city tax of 1 cent. ftLouisiana 
kerosene prices include i-cent state tax. 
New Orleans kerosene price also includes 1- 
cent city tax. 

Two-cent discount off kerosene tank wag- 
on price and 2% cents off gasoline tank 
wagon price to dealer and commercial ac- 
counts. 


N 
STANDARD OIL CO. aes) 
m— Gasoline——_—_, Kero. 
Service Inc’lds tank 
station tax of wagon 
9.0 


10.75 
9.0 
Scottsbluff .... 17. : : 9.5 


Note — Dealers’ discount allowed as fol- 
lows: Red Crown Ethyl, 3 cents off station 


price; Red Crown, 2% cents off normal serv- 
ice station price; Nebraska Blue (third 
- ©), 1 cent off normal service station 
price. 


Ohio 
STANDARD OIL CO. (OHIO)* 
———Gasoline_—_, Kero. 
Tank Service Inc’lds tank 
wagon station tax of wagon 
Ohio points ... 15.5 116.0 6.0 °12.0 
*Two cents off on gasoline tank wagon to 
dealers and commercial accounts; 2% cents 
off tank wagon and kerosene to Cealers. 
tOne-cent discount for cash sales. 


New York and Part of New England 
District 


STANDARD OIL CO. (NEW YORK)* 

——— Gasoline, Kero. 

Service Inc’lds tank 

station tax of wagon 
5 


Tank 


Albany, N. Y. 

New York 

Buffalo 

Rochester 

Syracuse 

Boston, Mass. . 
Augusta, Me. .. 
Manch’tr, N. H. 17 
Burlington, Vt. 18. 


cucsoauaae 
Cacjn*e ee > 
Cowen eewne 
moosurccoe 


*Discount schedule to commercial ac- 
counts are as follows: At service stations, 
1 cent per gallon; tank wagon deliveries 
up to 20,000 gallons monthly, 2 cents per 
gallon; 20,000 to 100,000 gallons, 2% cents; 
100,000 to 300,000 gallons, 3 cents; 300,000 
gallons and up, 3% cents. 


Atlantic Coast District 
STANDARD OIL CO. (NEW JERSEY) 
co Gasoline. Kero. 
Tank Service Inc’lds tank 
wagon station tax of wagon 
AtI’tic, City,N.J. 14. 
Newark ... 12 
Annapolis, M4. 
Baltimore 
Cumberland 
Wash'g’n, D. C. 
Danville, Va. .. 
Norfolk 
Petersburg .... 
Richmond 
Roanoke ... 
Charis’n, W. Va. 
Parkersburg 
Wheeling ee 
Charlotte, N. C. 
Hickory 
Mt. Airy 
Raleigh 
Salisbury 
Charleston, 8.C. 
Columbia 
Spartanburg 


wo 


SoH OH aM WOO e AID HANAOA 

SoH OH aM MOOR ITH ANMMORLOS 
AQAA QHIAIAAtaA AA gqvaanss 
ecceosceooosoosesoooooose 
She oR PAANNWWAROIS WS OSOISOSO OD 


Two cents per gallon discount off tank 
wagon price of gasoline to dealers except 
Washington, D. C., and Baltimore, Md., 
where discount is 3 cents. Kerosene 1 cent 
off tank wagon for 25 gallons or more under 
contract except New Jersey. 


Canada 

IMPERIAL OIL, LTD. 
Imperial 3-Star Gasoline . 
c——— Gasoline, Kero. 
Tank Service Inc’lds tank 
wagon station taxof wagon 

Hamilton, Ont.. 22. 2 1 
Toronto, Ont. . 22. 
Brandon, Man... 29 
Winnipeg, Man. 26. 
Regina, Sask. . 29 
Saskatoon, Sask. 31 
Edmonton, Alta. 29 
Calgary, Alta. 26. 
Vancouver, B.C. 26. 
Montreal, Que. . 22 
St. Johns, N.B.. 24 
Halifax, N.S. .. 23. 


anmononcoocooan 
anononooanan 
ASAAAAMRAASaSAAAGA 

a 
aanotonntanoan 


Pacific Territory 
STANDARD OIL co. OF CALIFORNIA* 
solin . Kero. 
“ ‘Tank Posted Incl’ds tank 








ey retail 
Fresno 18.9 17.0 
San Francisco . 17.0 
Los Angeles . 15.5 
Reno, Nev. , 20.6 
Portland, Ore. . F 16.0 
Seattle, Wash... 17.0 
Tacoma ..... e 17.0 
Spokane . 19.9 
Phoenix, Ariz. . ‘ 20.0 


*Retail prices posted 
tions, Inc., a subsidiary. 
tAbove prices are at company’s plant or 


tax of wagon 


SQ aatran*nae 
re ate ba 
eccoocootoso 
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ATLANTIC REFINING co. 





co ~ Kero 
Tank Service Incl’ds tank 
wagon station taxof wagon 
Pittsburgh, Pa.. 13. 4 
Philadelphia 
Scranton 
Allentown 
Altoona 
Erie 
Dover, Del. 
Wilmington ... 
Springf’d, Mass. 15. 
Worcester 
Boston 
Providence, R.I. 12 
Hartford, Conn. 14. 
New Haven ... 14 


comotaananaaaa 
cotMeoaaaaaaamon 
ow?na+® & & eee ee ee 
eeoesocesooooesco 
aSaor®*aneceaowwwweweewoe 
eeeseeeerraneeee 


Discount schedule effective November i 
1932. In Delaware and Pennsylvania, 2 cents 
off station price on purchases of 2,000 gai. 
lons or more per month, in remainder of 
territory 1 cent. Wholesale discount 2\ 
cents per gallon on monthly deliveries of 
20,000 to 100,000 gallons, 3 cents on 100,006 
to 300,000 gallons, and 3% cents on more 
than 390.900 gallons. 


TANK WAGON CHANGES 


(Regular grade gasoline and kervsene) 

Standard Oil Co. of New wersey re 
duced the gasoline tank wagon price 4 
cent and the station price 1.4 cents tw 
12.9 cents each in Newark, N. J., on 
March 27. 

Continental Oil Co. advanced the gaso- 
line station price 1 cent to 23 cents at 
Great Falls, Mont., on March 17. 

Standard Oil Co. of Kentucky reduced 
the gasoline tank wagon and _ station 
prices 2 cents to 19 cents each in Jack- 
sonville, Fla., on March 18. On March 
29 kerosene was reduced in Atlanta, Ga.. 
1 cent to 11 cents; in Maco, Ga., 1 cen 
to 10 cents; in Miami, Fla., was ad- 
vanced 1 cent to 13% cents, and in Pense- 
cola, Fla., advanced 2 cents to 14 cents. 
On April 4 the gasoline tank wagon and 
station prices were reduced 2 cents to 
19 cents in Mobile, Ala. On April 7 the 
kerosene price was advanced 1 cent to 
12 cents in Jackson, Miss., and advanced 
3 cents to 12 cents in Vicksburg, Miss. 

Imperial Oil, Ltd., advanced the gaso- 
line tank wagon and station prices 1 cent 
in the province of Alberta on April 1 
to equalize the advance in the road tax 
from 5 cents to 6 cents, made effective 
on that date. 

Associated distributors reduced the 
spot market prices and maximum con- 
tract prices on 24-26 fuel oil to 4% and 
5%' cents per gallon respectively on April 
10, and on 18-22 fuel oil to 44% and 54 
eents respectively. 

Standard Oil Co. of New York reduced 
kerosene tank wagon price 1 cent in New 
York City effective April 5. 





DEATH OF W. R. WADSWORTH, SBR. 

W. R. Wadsworth, Sr., died at his 
home in Oil City, Pa., on April 1 at the 
age of 90 years. Mr. Wadsworth was born 
in Somerset County, New Jersey, and 
was for many years employed by the pipe 
line companies operating in the vicinity 
of Oil City. His last work was done for 
the United Pipe Line Co. While working 
for that concern he was stricken blind 
in September, 1912, and retired upon 4 
pension. Mr. Wadsworth is survived by 
Mrs. Frank Walther and Mrs. Lawrence 
Moltz, Oil City, Pa.; William R., Jr. 
Los Angeles, Calif.; Arthur V., East St. 
Louis, Ill, and 8. ©. of Buffalo, N. Y. 
He was buried in Grove Hill Cemetery. 
Oil City. 


GEOLOGISTS DISCUSS TRIP 

SHRBEVEPORT, La., Apr. 8.— Whether 
or not the annual field trip will be made 
by the Shreveport Geological Society, and 
where, was left at the April meeting to 4 
committee to work out and report on at 
the next meeting. There was discussion of 
a choice between the Woodbine area of 
East Texas and the Jackson-Cockfield 
contact along the Conroe-Jackson trend 
through central Louisiana, and discussion 
also as to whether the society would join 
the Hast Texas Geological Society on the 
latter’s field trip over the Woodbine ter- 
ritory, both questions being left to the 
field trip committee. 
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Subjects of Importance in Operating Practices 
Discussed at A. P. |. Meeting at Houston 


By NEIL WILLIAMS 


HOUSTON, Tex., Apr. 8.—The spring 
meeting of the southwestern district of 
the division of production, American Pe- 
troleum Institute, held in Houston Fri- 
day and Saturday was pronounced one 
of the most satisfactory held by the or- 
ganization. The program was devoted en- 
tirely to technical and semitechnical pa- 
pers and discussions of subjects of vital 
importance in modern operating and de- 
velopment practices. Being held on the 
Gulf Coast, where interest has been di- 
rected in recent months, the sessions de- 
yoted a large part of its attention to 
Gulf Coast papers. 

In the election of officers for the en- 
suing year, John A. Ritter of the Sun 
Oil Co.,- Dallas, Tex., was elected chair- 
man, succeeding Blaine Johnson of the 
Simms Oil Co., also of Dallas. Mr. Ritter 
the past year was vice chairman repre- 
senting the East Texas district. 

Vice chairmen chosen for the coming 
year included Paul Hubbard, Gulf Pro- 
duction Co., Houston, representing the 
Gulf Coast district; R. D. Rieser, Shell 
Petroleum Corp., Kilgore, East Texas; 
€. ©. Clement, The Texas Company, 
Wichita Falls, North Texas; J. E, War- 
ren, Continental Oil Co., Texon, West 
Texas; H. W. Bell, Lion Oil & Refining 
Co., El Dorado, Ark., Arkansas and Lou- 
isiana. 

W. T. Doherty, Humble Oil & Refin- 
ing Co., Houston, was elected secretary- 
treasurer. 

New members of the advisory commit- 
tee were named as follows: F. C. Sealey, 
The Texas Company, Houston, chairman ; 
E. H. Blum, Atlantic Oil Producing Co., 
Dallas; J. D. Collett, Collett & O’Keefe, 
Fort Worth; Charles Fitzgerald, Sinclair 
Prairie Pipe Line Co., Fort Worth; 
James Hutcheson, Rio Bravo Oil Co., 
Houston ; Blaine Johnson, Simms Oil Co., 
Dallas; Roy B. Jones, Panhandle Refin- 
ing Co., Wichita Falls; A. M. McCorkle, 
Stanolind Oil & Gas Co., Fort Worth; 
F. Ray McGrew, Standard Pipe Line Co., 
Shreveport; M. McLoughlin, Magnolia 
Petroleum Co., Dallas; Underwood Nazro, 
Gulf Production Co., Houston; John A. 
Ritter, Sun Oil Co., Dallas; Charles F. 
Roeser, Roeser-Pendleton Co., Fort 
Worth; Arch H. Rowan, Rowan Drilling 
Co., Fort Worth; M. B. Sweeney, Sun 
Oil Co., Dallas; T. E. Swigart, Shell Pe- 
troleum Corp., Houston; R. H. Morrison, 
the California Co., Dallas; B. 8S. SoRelle, 
Pure Oil Co., Fort Worth; John R. 
Suman, Humble Oil & Refining Co., Hous- 
ton, and W. L. Todd, Columbia Oil & 
Gas Co., Dallas. 


Many Restrictions 


All sessions of the two-day meeting 
were largely attended. Approximately 150 
registrations and visitors were reported. 
The entire program was carried out as 
scheduled. 

First on the program was a paper by 
J. U. Teague, petroleum engineer of the 
Humble Oil & Refining Co. on “Improve- 
ments in Setting Up and Dismantling 
Rotary Rigs.” Mr. Teague has devoted 
study to the matter of reduction of rig 
dismantling, moving and reassembling. 
This has been a vital problem in recent 
years as the result of efforts of operators 
toward lowering drilling time and costs 
in the intensive drilling programs carried 
out in Hast Texas, Rabbs Ridge and Con- 


‘roe. Any saving in time which can be 


made in dismantling, moving and setting 
up rigs is of particular importance as 
that time is wasted time as far as drilling 
is concerned. Mr. Teague explained how 
M several fields systematic laying out of 
setups and proper arrangement of equip- 
ment to use the shortest lines and fewest 
fonnections and working out a definite 





procedure in tearing down, moving and 
setting up rigs had produced efficient re- 
sults, 

D. G. Hawthorne, production engineer 
of the Barnsdall Oil Co., Tulsa, presented 
a “Discussion of Subsurface Pressure In- 
struments,” in which he listed the vari- 
ous types of instruments and devices now 
in practical use for measurement of bot- 
tom hole pressures. While doing this he 
showed the various advantages and dis- 
advantages of each, explaining the vari- 
ous principles involved by lantern slides. 


Pumping With Pneumatic Cylinders 


A paper on “The System of Pumping 
Wells With Pneumatic Cylinders” was 
presented by H. B. Thomson, division 
production engineer of the Pure Oil Co., 
Fort Worth, Tex. He described in detail 
the pneumatic pumping process and equip- 
ment which his company had put in use. 
He stated that “the calculated and actual 
performance of the pneumatic pumping 
process as described, points to a new 
method of pumping practice which per- 
mits the operation of wells at speeds com- 
mensurate with their productions, reduces 
stress on sucker rods and wear on sub- 
surface equipment, provides a standard 
installation of high salvage value with 
flexibility in both producing capacity and 
power requirement.” Motion pictures of 
the pump in operation were shown. 

R. B. Whitehead, Atlantic Oil Produc- 
ing Co., Dallas, who had a paper on 
“The Value of Paleontology as Applied 
to Wildcat Drilling” emphasized the im- 
portance of companies paying more atten- 
tion to micropaleontology, the need for 
more care in the methods of collecting, 
handling and analyzing of samples and 
greater co-operation among paleontologists. 
He dwelt strongly on methods for the 
conservation of time and money in the 
application of paleontology and collection 
of paleontological records. 

A thorough discussion of “Acid Treat- 


ment of Lime Formation,” a subject 
which has come into especial prominence 
within the past year, was given by B. A. 
Cunningham, Jr., engineering department, 
Simms Oil Co., Dallas. 


Each Well Requires Study 
Mr. Cunningham stressed the point that 
in any case of acid treatment, each well 
should be studied carefully, giving full 
consideration to the mechanical, physical 


and chemical conditions and to other va- 
rious factors as nearly every case re- 
quires individual treatment. 


Mr. Cunningham stated that acid treat- 
ment has a definite place as a relatively 
cheap, simple and effective method of in- 
creasing the immediate production from 
certain classes of lime wells, although the 
effect on the ultimate production cannot 
be foretold in all cases as yet. 


A paper prepared by H. L. Strader, 
petroleum engineer, The Texas Company, 
Houston, and C. P. Parsons, Halliburton 
Oil Well Cementing Co., Duncan, Okla., 
was offered by Mr. Strader. The paper 
dealt in detail with the characteristics 
of the field, drilling and production prac- 
tices, the blowout and crater situation, 
together with the program being carried 
out by operators in an effort to combat 
the blowout and cratering problem. At 
the close of the paper, Mr. Parsons pre- 
sented motion pictures of the Conroe 
blowout area, together with pictures of 
other bad blowouts and fires. 

At the closing session Saturday morn- 
ing three interesting papers were dis- 
cussed, “Rotary Drilling Fluid Control 
in the Gulf Coast,” by J. W. Graybeal, 
petroleum engineering department, the 
Humble Oil & Refining Co., Houston; 
“Deep Drilling in the Gulf Coast,” E. P. 
Hubbard, chief production engineer, Gulf 
Production Co., Houston, and “Develop- 
ment and Production Practice in the 
Hobbs Field, New Mexico,” by Edwin 





February Report of the Bureau of Mines 
Shows Little Change in Crude Stocks 


According to reports received by the 
Bureau of Mines, Department of Com- 
merce, the production of crude petroleum 
in the United States during February, 
1933, totaled 61,029,000 bbls., or a daily 
average of 2,180,000 bbls. This repre- 
sents an increase of 116,000 bbls. over 
the daily average in January and is 25,- 
000 bbls. higher than the average daily 
output a year ago. Nearly all the in- 
creased output in February came from 
two fields, East Texas and Oklahoma 
City, but the Van Field and other areas 
in Texas and Kansas, also recorded sub- 
stantial gains in production. The daily 
average production in the East Texas 
Field was 380,000 bbls., the highest for 
any month since November, 1931, that 
in the Oklahoma City Field was 150,000 
bbls., also the highest figure recorded 
since December, 1931. Drilling in the 
East Texas Field again declined mate- 
rially and only 155 wells were completed 
in February, compared with 253 in Jan- 
uary. 

Daily average runs to stills of domestic 
crude increased in February but this was 
considerably outweighed by the increase 
in production, with the result that total 
stocks of refinable crude increased 247,- 
000 bbis., compared with a decrease of 


3,367,000 bbls. in January. This was the 
first time these stocks have increased in 
nearly a year. 


Refined Products 


An increase in crude runs to stills was 
reflected in a gain in motor fuel produc- 
tion of from 999,000 bbls. daily in Jan- 
uary to 1,011,000 bbls. daily in Febru- 
ary. No gasoline was imported during 
the month, but exports declined material- 
ly. The indicated domestic demand for 
motor fuel in February was 833,000 bbls. 
daily, a decrease of 5 per cent from a 
year ago. Total demand for motor fuel 
(domestic demand plus exports) was 7 
per cent below a year ago. Stocks of 
motor fuel increased 3,024,000 bbls. dur- 
ing the month, totaling 58,781,000 bbls. 
on February 28, 1933. At the current 
rate of total demand, these stocks repre- 
sent 65 days’ supply, compared with 59 
days’ supply on hand a month ago and 
68 days’ supply on hand a year ago. 

The daily production and indicated con- 
sumption of gas oil and fuel oil showed 
substantial increases over January. The 
indicated demand for lubricants increased 
materially from the low point reached in 
January. A continued decline in stocks 
of coke indicated an increasing demand 
for that commodity. 


Wahlstrom, Stanolind Oil & Gas Co., 
Hobbs, N. Mex. 


Drilling Fluids Discussed 


Mr. Graybeal dealt with the changes 
in ideas as to the qualities of good edrill- 
ing fluid, the purposes of drilling fluid, 
the practices in use of drilling fluid in 
several fields, advantages of drilling fluid 
control and needs in handling special 
problems. His treatment of the heaving 
shale problem on the Gulf Coast was of 
particular interest as drilling fluids are 
going to play an important part in the 
efforts of operators to combat heaving 
shale. 

Mr. Hubbard discussed equipment and 
machinery problems being faced by Gulf 
Coast operators in deep drilling. He pic- 
tured the equipment now in use and the 
many changes which have been made in 
recent years, and also some of the drill- 
ing practices now being followed. 

Mr. Wahlstrom outlined the various 
characteristics of the Hobbs Field, to- 
gether with the drilling and production 
practices, problems and the water en- 
croachment situation. He stated water 
encroachment to date has been of major 
proportions only in the upper member of 
the producing horizon and that forma- 
tion packers have been used successfully 
to shut off this water. He laid stress on 
the fact that the Hobbs Field hag been 
under proration almost since its discov- 
ery and has been given to unit operation. 

All sessions were held at the Rice 
Hotel. John A. Ritter of the Sun Oil Co., 
Dallas, presided at the Friday morning 
session; Blaine Johnson, Simms Oil Co., 
Dallas, at the Friday afternoon session, 
and W. T. Doherty, Humble Oil & Re- 
fining Co., at the Saturday morning 
session. 


Reciprocal Tariffs Sought 
by Export Manufacturers 


NEW YORK, Apr. 11.—Meeting at its 
offices here, the board of directors of the 
American Manufacturers Export Associa- 
tion, including Gen. Palmer E. Pierce, 
representing Walter C. Teagle, president 
of the Standard Oil Co. (New Jersey), 
adopted a resolution favoring the immedi- 
ate opening of negotiations by the United 
States Government with other nations for 
reciprocal bargaining tariffs. 

These negotiations, it is pointed out in 
the resolution, should take into account 
“reasonable protection in those instances 
where national or special necessities justi- 
fy it” but must at the same time give 
serious consideration “to the economic 
advantages of the nation as a whole.” In 
this connection, it ig suggested that a 
policy shall be adopted which “shall take 
full and proper account of the interre- 
lated needs of agriculture, industry and 
labor.” 

In the preamble the board stresses the 
points that in order to bring about a 
restoration of international prosperity, in- 
cluding most importantly our own do- 
mestie prosperity, there must be a liberal 
interchange of goods and services among 
the nations of the world, but this inter- 
change has been for some time hampered 
by restrictions placed upon it resulting 
detrimentally to American domestic in- 
dustries. 

Copies of the resolution will be sent to 
President Roosevelt, who recently recom- 
mended the adoption of bargaining or 
reciprocal tariffs by the United Stateg in 
negotiation with other nations; to Secre- 
tary of State Cordell Hull, to Vice Presi- 
dent Garner, Secretary of Commerce 
Roper, members of Congress, and vari- 
ous foreign trade clubs and commercial 
organizations throughout the country. 
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Fuel Oil Markets Strengthen in East Coast Areas 


as Importing Companies Reduce Shipments 


By A. E. MOCKLER 


New York Bureau, The Oil and Gas Journal 


NEW YORK, Apr. 10.—Although gas- 
oline showed further strength in the Hast 
Coast area during 
the past week, the 
outstanding devel- 
opment was a 
marked stiffening 
in the market for 
heavy oils. Major 
importing ¢ 0 m- 
panies are reported 
to have reduced 
drastically their 
shipping schedules 
from South Amer- 
iea and Mexico as 
a result of the sen- 
timent which de- 
veloped at the recent Washington confer- 
ence, and it is indicated imports of crude 
and fuel oil during the current quarter 
will not only be materially under those 
for the comparable months of 1932, but 
will show a sharp drop from the first 
quarter of this year. 

timent among marketers of bunker 
oils is decidedly bullish, and this feeling 
has also spread to the furnace oil mar- 
ket, as indicated by the delay of major 
refiners in announcing contract prices 
for fuel oils for the 1933-34 season. While 
none of the major interests has an- 
nounced quotations for the coming season, 
it is reported prices for next year will be 
on a par with current quotations, or pos- 
sibly one-half to 1 cent higher. 


The market for bunker “CO” oil, how- 
ever, is expected to show an almost im- 
mediate reaction to the stronger statis- 
tical position of the market for heavy oil. 
Stocks of bunker oil available at Bast 
Coast ports are not extensive, and the 
drop in imports has already created some- 
thing in the nature of a shortage of this 
oil, Present indications are that bunker 
oil will be brought into this territory 
from the Gulf Coast and from California 
to avoid the necessity for any extensive 
increase in refinery runs at plants in 
the Bast Coast area. The present posted 
price for bunker “C” oil-is 75 cents per 
barrel, but refiners are netting only 70 
cents on a large part of their gallonage, 
as they are allowing a concession of 5 
cents on contract deliveries to steam- 
ships in ocean traffic. At present prices 
for coal, there is still considerable lee- 
way for an advance in bunker oil prices, 
it is felt, and coal bunkerers are expected 
to mark up their prices proportionately 
to the advance in bunker oil, when it 
develops. The Diesel oil market is not 
expected to immediately reflect the 
stronger market position of bunker “C.” 


In the gasoline market, the principal 
development was the advance of 1 cent in 
tank wagon and service station prices, 
announced by the Standard Oil Co. of 
New York, Inc., covering New York and 
New England. Other marketers followed. 
With the exception of New Jersey, where 
a bitter price war still is in progress, 
the remainder of the Bast Coast gasoline 
market prerented a firmer picture. 

Widespread market interest was 
aroused by the action of The Oil and Gas 
Journal in revising its system of com- 
piletion of production reports, and sub- 
stitution of its own report on Hast Texas 
output for the official reports. This ac- 
tion, it is pointed out, has called national 
attention to the hot oil situation in Bast 
Texas and has clearly disclosed the po- 
tential effect of 2 continuation of this 
condition. 

Uncertainty regarding the crude price 
outlook, particularly in Wast Texas, 
brought about an almost complete cessa- 





tion of export inquiries last week, and 
foreign buyers indicated their intention 
of remaining out of the market until the 
situation is stabilized. 


Refinery Gasoline 

Eastern refinery gasoline markets were 
marking time, awaiting further develop- 
ments in the crude situation. With one 
purchaser posting 20 cents per barrel for- 
East Texas oil and unconfirmed rumors 
of sales as low as 7 cents in the field, 
the possibility that small independent re- 
finers might again overproduce and flood 
the market with cheap gasoline is causing 
some concern here. 

Posted prices for U. 8. Motor gasoline 


continue unchanged at 4% cents at prin- 
cipal tank car marketing centers in the 
Kast, with gasoline of 65 octane number 
and above still held at 5 cents. These 
prices are being generally adhered to in 
current sales. : 
Tank Wagon Gasoline 
Material progress has been made in the 
restoration of more stable marketing con- 
ditions in New York and New England 
territory. The situation in New Jersey 
gasoline markets is described by leading 
marketers as “a hopeless mess.” 


Kerosene 
Tank car kerosene demand continues 


Exports and Imports of Refined Products, 
Receipts of California Oils in the East 


NEW. YORK, Apr. 10.—The kaleido- 
scopic changes in the crude market last 
week left export operators in a quandary, 
and they were unable to quote firm on 
foreign, inquiries. A French buyer came 
into the*market for 8,000 tons of crude 
for late April-early May lifting at the 
Gulf, but refused a counter-bid when the 
oil was offered him at 68 cents. Reports 
of crude at 10 cents per barrel in Hast 
Texas were undoubtedly responsible. One 
or two cargoes may be picked up for im- 
mediate loading at around 58 cents per 
barrel, but sellers are unwilling to go 
under that fgiure. 

In the gasoline export market, it was 
reported a limited quantity of U. §&. 
Motor was available at the Gulf for April 
loading at 3% cents, one-eighth under the 
quotation during the previous week. No 
business was reported taken. For 64-66 
for prompt lifting, sellers were still quot- 
ing 354 to 3% cents. Export sellers were 
unwilling to quote on gasoline for deliv- 
ery at export terminals after April 30. 

Export trade circles were interested in 
Paris reports indicating that Rumania 
had signed up to continue her conserva- 
tion program through the second quarter 
of the year, with daily crude output in 
that country to be limited to 138,750 
bbls. during this period. It is understood 
a limitation of Rumanian exports was 
also embodied in the agreements, in 
which the world oil companies agree to 
extend Rumania certain concessions in 
European consuming markets. It is also 
reported the world companies pledged 
that American production would be cur- 
tailed to a maximum of 2,000,000 bbls. 
per day, and that surplus stocks of crude 
and products in this country would be 


reduced, 
Imports 

Imports of crude and refined petroleum 
at the principal United States ports for 
the week ended April 1 totaled 1,228,000 
bbis., a daily average of 175,429 bbis., 
against 787,000 bbis., a daily average 
of 112,429 bbls., for the previous week, 
and a daily average of 151,107 bbls. for 





the four weeks ended April 1. Details 
follow : 
Bbis. of 
At Atlantic Coast ports— 42 gals. 
EE CAGE San obo Gase snake 106,000 
CTR? Wide =. » brew nibs <a ddke oe 727,000 
a Ge ee ere ee 268,000 
0 8.4 ob okie 64s val>a nhs &datell 187, 
eee pore EA. hee ES 1,228,000 
Daily average ................ 176,429 


There were no imports at Gulf Coast 
ports during the week. 


Imports during the week ended April 1 
comprised 691,000 bbls. of crude oil and 
537,000 bbls. of fuel oil, 


Petroleum Exports 
The following table shows exports of 
principal refined petroleum products re- 
ported from the port of New York during 
the three weeks ended April 1 (all fig- 
ures in gallons unless otherwise noted) : 


———— Week ended—_—_, 





Apr.1 Mar.25 Mar.18 

Gasoline ... 15,000 5,000 352,000 
Naphtha .... 6000 #2 c.4%.. 322,000 
Kerosene ...... 5,000 20,000 17,000 
Fuel and gas oil. ...... 1,000 6,000 
Lubricating oil... 740,000 2,736,000 1,848,000 
Petroleum, ref. .. 290,000 35,000 665,000 
Pounds —————_, 

Petrolatum ...... sine 5,000 30,000 
Paraffin wax ...1,475,000 1,712,000 820,000 
Refined ....... 265,000 145,000 112,000 
Scale ears 155,000 200,000 235,000 
Lub, grease...... 825,000 745,000 585,000 


California Oil Receipts 


Receipts. of California crude and re 
fined oil at Atlantic and Gulf Coast ports 
for the week ended April 1 totaled 262,- 
000 bbis., a daily average of 37,428 bbls., 
compared with 417,000 bbls., a daily aver- 
age of 59,571 bbls., for the previous week, 
and a daily average of 55,964 bbls. for the 
four weeks ended April 1. Details follow: 


Bbis. of 
At Atlantic Coast ports— 42 gals. 

Baltimore ............. 37,000 

New York 80,000 

Others .. 71,000 
WBE 5 ec CoOe. - 188,000 
Daily average .............+.. 26,857 

At Gulf Coast ports— 

BB ee ee eee 74,000 
RA freee > 74,000 
Dally average .........s.-08: 10,671 

At Atlantic and Gulf Coast ports— 
ELEY 5 tin Gibbs Gate « Gece ms 66 262,060 
Daily average ert ee 37,428 
Daily average four weeks 55,964 


Receipts of California oil during the 
week were made up of 117,000 bbls. of 
gasoline and 145,000 bbls. of fuel oil, of 
which 74,000 bbls. of the latter were re- 
ceived at Port Arthur. 

At the close of the week the following 
eargoes of California oil were reported 
afloat for Atlantic and Gulf Coast ports: 

For New York—80,000 bbls. of gasoline 
on the Tide Water Associated tanker 
David McKelvey ; 78,000 bbls. of furnace 
oil on the Socony-Vacuum tanker Java 
Arrow; and 17,700 bbls. of gasoline on 
the same tanker, also for New York. 

For Port Arthur—75,000 bbls. of gas 
oil on The Texas Company tanker Ne- 
vada. 


to run into large totals, and the market 
remains fairly steady at 514 cents for41-43 
water white, f.o.b. refineries. Jobbers are 
reported to be stocking up in anticipation 
of a sustained demand. A number of the 
major marketers continue to bring addi- 
tional supplies of kerosene from Califor- 
nia and the Gulf to take care of distrib- 
uting requirements in excess of the pres- 
ent output of their refineries in this area. 

Tank wagon kerosene markets were 
steady and unchanged. Consumption of 
kerosene in range burners is extending 
steadily, and this has made for a new 
departure in the tank wagon business. A 
number of companies are delivering kero 
sene to this class of consumers in lots of 
50 gallons each. 


Fuel Oil 

The posted price for bunker “C” re 
mains at 75 cents here, with refiners con- 
tinuing to grant a concession of 5 cents 
to contract buyers operating ocean-going 
steamships. Barly abolition of this con- 
cession, or a price increase more than 
offsetting the rebate, is anticipated. 


Diesel Oil 


A better feeling was in evidence in the 
Diesel oil market. While refiners re 
ported volume was somewhat light, pro- 
duction has been materially curtailed, 
and the statistical position is favorable. 
The posted price remains unchanged at 
$1.65, bulk, f.o.b. terminals, for marine 
delivery, and 4 cents for 26-30 Diesel in 
tank car lots, f.o.b. terminals. 


Gas Oil 
Contract gallonage was holding up 
well, unchanged at 4 cents, tank car lots, 
f.o.b. terminals for 28 gravity minimum 
oil. Stocks of gas oil are not excessive, 
and generally in strong hands. 


Furnace Oil 

Current quotations hold at 5 cents for 
36-40 oil, 4 cents for 32-36, and 3% cents 
for 21 gravity industrial fuel oil, all in 
tank car lots, f.o.b. terminals, and it is 
understood sellers are unwilling to ac- 
cept contract business for next season 
at these price levels. Volume of business 
was reported to be holding up surprising- 
ly well. 


Wax and Petrolatum 


Paraffin wax buyers were still holding 
off the market except for immediate 
shipment material, and a rather easy 
undertone was again in evidence. Quota- 
tions. were unchanged on all melting 
points. 

In the petrolatum market, volume had 
shown some falling off, with buyers in- 
clined to defer additional commitments. 


Lubs 


After having resisted buyers’ pressure 
for several weeks, refiners were forced 
to lower their quotations on cylinder 
oils, the reductions taking in all grades. 
Revised quotations, all per gallon in bar- 
rels, are as follows: 600 Warren B, 17% 
cents; 600 steam refined unfiltered, 1314 
cents; 650 steam refined unfiltered, 16 
cents ; 600 flash steam refined, 17 cents, 
630 flash steam refined, 22 cents; bright 
stock, No. 8 color, 22% cents; bright 
stocks, No. 6% color, dil., 2144 cents. 
Despite the reduction in prices, export 
buying continued of very little volume. 

In the market for red and pale oils a 
fairly steady undertone was in evidence, 
although some uncertainty as to the im- 
mediate market outlook was indicated. 
Export demand was rather light, but do- 
mestic inquiry was reported to be pick- 
ing up somewhat. 
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April 13, 1933 


CHICAGO, Apr. 10.—One of the most 
interesting features in gasoline marketing 
developments in 
Chicago district 
this week is the 
breaking into the 
70 octane or better 
class with the reg- 
ular grade gasoline 
by Standard Oil 
Co. (Indiana) and 
Shell Petroleum 
Corp. on the basis 
of the C.F.R. re- 
search method of 
rating antiknock 
value. Two other 
companies are 
probably in the 70 octane classification 
this week, as tests made on their regular 
grade gasoline picked up April 1 showed 
octane ratings of 68.5 and 68.3, respec- 
tively. The Shell and the Standard com- 
panies are stressing higher antiknock 
value of their regular grade gasolines in 
their advertising. The Shell corporation, 
offering its “Super Shell” gasoline at the 
regular grade gasoline price, calls it a 
premium gasoline without the 3-cent pre- 
mium price. “If you prefer an ethylized 
fuel,” the corporation advertising states, 
“it is obtainable under the name of 
Super Shell Ethyl, a double premium gas- 
oline at a single premium price.” The 
Standard company is using the name 
“Sky Skimmer” in connection with its 
“improved” Red Crown (regular) gas- 
oline. 

On April 1, samples of the ‘regular 
grade gasoline of four major companies 
were picked up in Chicago. These in- 
eluded Shell and Standard, which have 
since been stepped up in antiknock value. 
The gasolines taken April 1 tested as 
follows : 





-——_Company——__,, 
B c 


A 
Octane No. ....... 63.0 68.3 68.5 65.7 
Gravity ........ ---- 61.8 63.3 62.8 62,1 
NE a ee Wie o.b'e: 93 87 95 90 
ee ea 386 397 380 387 
a. BE Are 96.1 94.2 96.3 95.3 
Per cent over at 135°. 11.9 19.1 14.3 14.0 
Per cent over at 150°. 16.7 23.4 19.8 19.5 
Per cent over at 250°. 53.8 53.7 57.7 565.7 
Per cent over at 375°. 96.1 95.4 97.9 96.6 


An interesting point in connection with 
the tests made on the gasolines of these 
companies is the fact that the third grade 
gasoline of the company whose regular 
grade had an octane rating of 65.7 was 
only 1.7 point under the regular in anti- 
knock value. Octane ratings of the two 
regular gasolines picked up Saturday 
morning, April 8, were 70.5 and 71. Other 
tests made on one of these gasolines 
were: 61.2 gravity; 98 initial; 396 end- 
point ; 9.4 per cent over at 135° ; 11.2 per 
cent over at 150°; 50 per cent over at 
250°, and 95.6 per cent over at 375°. 


Gasoline Tank Car Markets 


Gasoline consumption is moving up 
steadily in spite of the serious obstacle 
of wintry weather and rains. Distrib- 
utors report that while more gasoline is 
being ordered out, the larger part is on 
contract. 

The gasoline tank car markets, price- 
wise, have been extremely nebulous in ap- 
pearance as there has been little spot 
movement and in what little activity 
there hag been in the open markets there 
has been considerable confusion in con- 
nection with octane brackets. Offerings 
of 60 octane gasoline have been made 
freely on the basis of the below 57 ma- 
terial low. Some gasoline which is slight- 
ly higher in antiknock rating, but off on 
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color, has been offered at the same low 
price. 

The commercial discount contract is 
again on the grill. This time the accusa- 
tion against one of the major companies 
is that certain commercial accounts are 
given a discount of 2 cents instead of 
1 cent at the service station. Salesmen of 
a large commercial user of gasoline, for 
instance, are reported to be using red 
identification cards which call for an 
additional 1-cent discount. A large num- 
ber of service stations, particularly in 
Chicago district, are allowing 2 cents 
off the service station price to any cus- 
tomer who demands it. New customers 
are canvassed with the 2-cent discount az 
inducement. 


Tank car gasoline prices in the open 
market have ranged from as low as 1% 
cents for resale to 1% cents to the trade. 
However, the octane bracket set-up has 
undergone considerable disturbance, due 
to the large supply of comparatively good 
antiknock gasoline available from Bast 
Texas sources. These gasolines were of- 
fered freely at prices ruling for 50 to 54 
octane gasolines from less favored sec- 
tions. The indications are that some time 


will elapse before any definite steps are 
taken to revise the present system of 
brackets, and for this reason a large vol- 
ume of gasoline classed in the middle 
octane bracket will move on the below 
57 price levels. Not all of the jobbers 
who purchase gasoline of “middle brack- 
et” knock rating eare to spend $10 to 
check up the refiner, and are perfectly 
eontent to advertise their gasoline as 
high antiknock material as any question 
of their claims can be passed on to the 
refiner... While a large part of the gas- 
oline given a good antiknock rating by 
the refiner shows by test that the re- 
finer was carried away by enthusiasm, 
the fact is that much of the gasoline 
being sold by price cutters at the serv- 
ice stations is of good octane rating and. 
until recently, in most cases superior in 
this respect to the third grade gasolines 
sold by the larger companies. The third 
grade gasolines are being improved con- 
siderably and many of these now rate as 
well as the regular grades of a few 
months back. 


Kerosene Tank Car Markets 


The kerosene tank car markets con- 





25 Years Ago 


April 13, 1908 


C. F. Moore, resigns as assistant 
general superintendent of the Gulf 
Pipe Line Co. and will go into the 
oil business for himself in Okla- 
homa. 


The Prairie Oil & Gas Co. had 
34,555,351.62 bbls. of crude oil 
stocks on April 1 and has been run- 
ning an average of 26,000 bbls. per 
day to storage since January 1. To- 
tal crude oil stocks in Kansas and 
Oklahoma are 48,355,351.62 bbls. 


A representative of the Ameri- 
ean Car & Foundry Co. is in Tulsa 
trying to interest producers in the 
organization of a tank car line 
which will ship 10,000 to 15,000 
bbls. a day of Glenn Pool oil to 
distant refiners, particularly South 
Texas refiners. 


E. Rogers Kemp, representing the 
Jennings Brothers and the Pure 
Oil Co. in the Oklahoma fields, was 
married on April 9 to Miss Laura 
Jennings, of Pittsburgh, Pa. 


20 Years Ago 


April 17, 1913 


The Oklahoma Mutual Oil & Gas 
Co. has leased a large block of land 
in the vicinity of Oklahoma City 
and will drill a test. The promoters 
believe there is oil underneath the 
capital city. 

At the annual meeting of the As- 
sociated Oil Co. held in Kern River, 
Calif.. headquarters, William 





Do You Remember? 


From The Oil and Gas Journal Files 


Sproule was elected president: 
Frank Buck and W. F. Herrin, vice 
presidents; P. G. Williams, secre- 
tary; and W. A. Sloan, treasurer. 


Mrs. Laura Jennings Kemp, wife 
of E. Rogers Kemp, prominent Ok- 
lahoma oil producer, died in Magee 
Memorial Hospital, Pittsburgh, Pa. 

Wildcatters are actively drilling ~ 
in Montgomery, Coleman, Shackel- 
ford, Brown, Throckmorton, East- 
land, Erath and Haskell Counties, 
Texas, where, up to now, no oil 
production has been discovered. 


10 Years Ago 


April 12, 1923 


Herbert L. Pratt, Standard Oil 
Co. of New York, back from a trip 
to the Orient, says natives in the 
Far East buy their kerosene by the 
gill. A small lampful, sufficient for 
the night, being the average pur- 
chase, which accounts in part for 
the fact that a 7-cent product in 
the United States becomes a 40 to 
50-cent product in China and India. 

After 18 years of exploration, 
production has been found on the 
Big Hill Dome in Jefferson Coun- 
ty, South Texas. 


Pennsylvania grade oil has been 
increased to $4 per barrel. Okla- 
homa, Kansas and North and Cen- 
tral Texas crude oil prices range 
from $1.50 to $2.60 per barrel. 

Eight nonproducing leases in 
Township 27-5, Burbank Field, 
Osage County, Oklahoma, were 
purchased at auction for $7,070,- 
000. 
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Stressing the Higher Antiknock Valueon Regular 
Grade Gasoline Is Chicago Market Feature 


tinue to be one of the few bright spots 
in the refined petroleum product mar- 
kets. Increased demand in the face of 
unfavorable conditions for farm use, and 
strong statistical position are reflected 
in the one-eighth of a cent advance noted 
in these materials. The 41-43 water 
white kerosene advanced to a range of 
2% cents to 25 cents, and the 42-44 
water white material advanced to a range 
of 2% cents to 2% cents. 


Special Naphthas 


The special naphtha tank car markets 
are marking time with most of the pro- 
ducers and marketers inclinded to the 
belief that a sharp advance is scheduled 
for the near future. 


Burning Oil Tank Wagon Reduced 


Hughes Oil Co. and other burning oil 
distributors of Chicago, effective Mon- 
day, are reducing the tank wagon price 
of the two heavy grades of fuel oils. The 
24-26 gravity oil will be cut a quarter 
of a cent to 4% cents a gallon, and the 
18-22 gravity grade will be cut a half 
cent to 414 cents. Major company prices 
have not been changed yet and are as 
follows: No. 1, 7 cents; No. 2, 6% cents; 
No. 3, 5% cents; No. 4, 4% cents, and 
No. 5, 4 cents. Prices quoted by one in- 
dependent distributor are as follows: No. 
1, 6% cents; No. 2, 64% cents; No. 3, 
514 cents; No. 4, 4% cents, and No. 5, 
4% cents. 

Most of the independent burning oil 
distributors say” that if oil peddling by 
sellers whose only investment is a dilap- 
idated tank truck is to be eliminated as 
a price disturber, the margin between 
tank car and tank wagon prices must be 
narrowed. For this reason it is believed 
that the following prices will be in effect 
soon among most of the distributors: No. 
1, 6% cents; No. 2, 6 cents; No. 3, 5% 
cents; No. 4, 4% cents; No. 5, 4 cents. 
Some of the larger companies are in sym- 
pathy with the contentions of these dis- 
tributors while at least one other major 
company sees in these activities a move- 
ment to depress the tank car markets at 
the beginning of the new contracting sea- 
son. One major is expected to come out 
shortly with a proposition basing the 
price on “market date of shipment and 
no top.” 


Distillate Tank Car Markets 


The distillate and gas oil markets are 
in slightly better tone than last week 
due to continued cold weather and ex- 
tended cracking operations by refiners 
who have been supplying a large part of 
district requirements. These refiners are 
said to be several days behind in their 
shipments of distillates and special gas 
oils. An East Texas refiner who had 
booked considerable business in distillates 
in the district is said to be two weeks 
behind in shipments. Prices on the 32-36 
straw, 38-40 straw and 38-40 prime white 
advanced an eighth of a cent. The 32-36 
industrial gas oil likewise advanced an 
eighth of a cent. Fuel oils held to last 
week’s price schedule because of increased 
industrial demand. New fuel oil business 
for steel mills involves a 2,000,000-gallon 
order of 12-14 gravity material of under 
500 viscosity at 100 degrees Universal 
Saybolt. 


Refined Wax 
Continued strengthening is noted in the 
refined wax markets by principal sellers 


in the district. Price advances are ex- 
pected. 
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Prevention of Accidents 
Requires Study of Men 
By DON L, CROSS 


Standard Accident Insurance Co.* 


Statistics prove that less than 5 per 
cent of industrial accidents are caused 
by the failure of machinery and equip- 
ment, therefore, over 95 per cent must be 
charged up to the human element. If we 
safeguard our machinery and equipment 
to such an extent that it is impossible 
for an accident to occur from that source 
we have only eliminated less than 5 per 
cent of our trouble. 


It is not possible to devise a mechanical 
safeguard that would protect the human 
element from carelessness, inefficiency, 
recklessness, indifference, inattention and 
numerous other things that are included 
in unsafe practices and mental causes of 
accidents. Therefore, mental training is 
the only effective weapon we have to 
combat accidents, inefficiency and waste. 


Before the employes will accept and 
absorb constructive training, there must 
be some incentive, something must be 
done to create a desire on their part for 
this training. Splendid results have been 
obtained by conducting contests and giv- 
ing recognition of some sort for those hav- 
ing the best accident and efficiency rec- 
ord. The rules and regulations govern- 
ing the contests should emobdy as many 
of the company’s operating rules and in- 
structions as possible. The enthusiasm 
and interest created by the contest will 
insure enough study of the rules to pro- 
vide a good general education. We must 
go still farther and carry our educational 
program to each individual employe. This 
can only be accomplished by making the 
educational program a part of the regu- 
lar operating program. 


The management should promulgate 
rules, regulations and specific instruc- 
tions which should be passed on down 
through the various superintendents, de- 
partment heads and foremen, each in 
turn assuming responsibility for the ex- 
ecution and enforcement of the rules in 
his respective department. Following out 
this procedure the foreman is the man 
who has a real opportunity to accom- 
plish constructive work, and if he is a 
real foreman he will not overlook this 
opportunity. Each individual is a prob- 
lem in himself and requires personal 
training and supervision. 


A foreman’s most important duty 
should be to study the job at hand and 
make sure that everything is in readi- 
ness and that every man in the gang is 
familiar with any and all hazards that 
they may encounter, and that they have 
the proper safe tools and equipment with 
which to do the job safely. 

A foreman should study his men and 
be familiar with their characteristics, 
their -habits, their home life, etc. If an 
employe is having domestic trovbles, 
sickness in his family, or financial wor- 
ries, he should not be put at dangerous 
work where he may injure himself or a 
fellow workman. I have made a study 
of the accident records of a refinery em- 
ploying about 1,100 men to determine 
whether or not the younger employes, 
that is young in the service of the com- 
pany, had more accidents than the ones 
having more experience and the results 
were as follows: 47 per cent of the em- 
ployes with over one year service had 
only 14 per cent of the accidents, and 
53 per cent of the employes with less 
than one year service had 86 per cent of 
the accidents. 


*Part of paper presented before plant op- 
erators meeting of Natural Gasoline Asso- 
elation of America at Breckenridge, Tex. 


Stocks of Natural Gasoline Show Large 


Increase Despite Lesser Production 


Two thousand barrels less natural gas- 
oline were made daily in the United 
States during February than in January, 
but stocks were added to at the rate of 
7,000 bbls. daily. This condition reflects 
the declining seasonal demand for nat- 
ural gasoline in all sections and comes on 
the heels of a period of months during 
which refiners have been maintaining rel- 
atively high inventories of the commod- 
ity at their plants. The production of 
natural gasoline in February for all 
fields totaled 106,800,000 gallons com- 
pared with 120,800,000 gallons in Jan- 
uary, according to the U. 8S. Bureau of 
Mines. This comparison is distorted, how- 
ever, by the fact that the February re- 
port covers a shorter period of time. In 
a similar manner, when comparing the 
production figures according to fields, 
the same fact must be recognized. 

The most effective comparison of oper- 
ations may be made covering the first 


two months of this year with those of the 
same period in 1932. Then it will be seen 
that production has fallen short by about 
1,000,000 bbls. already this year. 

Every major field is producing less nat- 
ural gasoline than a year ago and, except 
for the new Hast Texas production, de- 
clines are reported for the lesser impor- 
tant areas. California shows the largest 
decrease in output, the 1933 production 
totaling 82,700,000 gallons for the first 
two months, while for the same period 
last year the production was 98,700,000 
gallons. This difference of 16,000,000 
gallons is accounted for by decreases in 
every field there, the Long Beach and 
Santa Fe Springs Fields showing the 
principal differences. 

Oklahoma ranks second in the extent 
natural gasoline production has been cur- 
tailed in comparing the two periods. Last 
year Oklahoma produced 69,600,000 gal- 
lons and this year has produced only 


PRODUCTION AND DISTRIBUTION OF NATURAL GASOLINE 
(Thousands of barrels of 42 U. 8S. gallons) 


o—Feb., 1933—, 











-—Jan,, 1933*—, Jan-Feb.,Jan.-Feb., 























‘ Total Dy.av. Total Dy.av. 1933 1932 
Produétion SO Ree RE ee oe 2,543 91 2,876 93 5,419 6,490 
Decrease in all stocks ...........2.005 mid an 5 yA - ote 

Total Sess eeeees 2,543 91 2,881 93 5,419 6,490 
Blended at refineries .......... nots 1,645 59 2,145 69 3,790 4,066 
Blended at plants east of California .... sous 5 ye 13 8 
Run through pipe lines in California ... 117 4 232 218 
SOURGTM, GROOTER, GEC. 22... occ ccccccees 12 373 12 709 775 
Increase in all stocks 7 ites te 194 690 
RE Gc Gs B5'e 65.96 SEN do pie Oe Pies OM 9 241 s 481 733 

Total 2,543 91 2,881 93 5,419 6,490 

*Rev'ised. 

PRODUCTION OF NATURAL GASOLINE BY FIELDS 
(Thousands of gallons) 
-—-Blended mvtor— 
fuel, Feb., 1933 
Naph- 
——————Natural gasoline-—__.. Nat- tha 
-Stocks end—, ural or Stocks 
-----——— Prod uction——__——_,, of month gaso- other end 
Feb., Jan,,Jan.-Feb.,Jan.-Feb., Feb., Jan., line oils of 
1933 1933 1933 1932 1933 1933 used used month 
Appalachian ..... 6,000 12,400 14,600 4065 1,975 26 36 4=— 102 
ie De ES «so Se cba 800 800 861,600 1,200 230 205 ats wale ions 
Oklahoma ..... 25,400 28,800 54,200 60600 7,604 7,451 il 7 34 
Oklahoma City 6,500 6,400 12,900 14,200 968 894 ii vat 
Osage County . 3,000 3,400 6,400 8,500 1,037 1,044 1 4 
Seminole ...... 6,800 8,100 14,900 21,200 2,163 2,221 1 ate ae 
Rest of State 9,100 10,900 20,000 25,700 3,526 3,292 9 17 30 
Kansas ... ; . 2100 2200 4,300 5,000 356 426 25 7 32 
Texas 25,200 *28,500 53,700 61,100 9,954 7,029 90 82 37 
East Texas vat 1,100 1,100 2,200 (?) 81 112 89 81 37 
North Texas ...... . 1,600 1,900 3,500 4,400 719 709 oes ose 
Panhandle 12,000 13,600 25,600 30,500 5,545 3,123 1 1 
West Central ......... 6,000 7,000 13,000 15,700 2,608 2,227 as 
Rest of State ......... 4,500 *4,900 9,400 10,500 1,001 858 one ‘ ee 
Louisiana ... 3,500 3500 7,000 9,100 831 392 132 Kas 35 
A Mae 1,100 61400 2,500 3,400 103 143 45 6 15 
Rocky Mountain P 4,300 4900 9,200 9,900 1,075 1,011 ee cise ed 
California .. i ... 38,400 44,300 82,700 98,700 3,035 3,493 pay 
Huntington Beach ... 1,300 1,400 2,700 2,800 
Kettleman Hills ... 10,800 13,600 24,400 26,900 
Long Beach .......... 6,600 7,400 14,000 18,600 
Santa Fe Springs .. 6,400 7,200 13,600 17,900 
Ventura Avenue ... 3,300 3,600 6,900 8,600 
Rest of State 10,000 11,100 21,100 SE ks bs bd ede de 








Wt caoeem cba. . 106,800 120,800 227,600 272,600 27,343 22,625 329 148 255 
Daily = ee 3810 3,900 3,860 4,540 wilete ene 2 12 Bases 
s of 
Wudeet sieves 2543 2876 5,419 6,490 651 539 8 4 6 
Daily average 91 93 92 Be Nevined pein , ; 
*Revised. tincluded under “Rest of State.” 


PRODUCTION OF MOTOR FUEL 
(Thousands of barrels of 42 U. S. gallons) 


o—Feb., 1933—, 





Total Dy.av. Total Dy.av. 1933 1932 

Refinery gasoline: 
Straightrun ody 0 wie Valens > ee 490 16,118 488 28,823 31,798 
Reis tic. ose 0 Laks ona abaiie 12,211 436 13,128 423 25,339 27,987 

Natural gasoline: 
SE, Brg h hn 5000 Se ele e's Owe 2,643 91 2,876 93 5,419 6,490 
Deduct losses ........... -.su05- 240 9 241 ‘ 481 733 
ROVE ET Ee Re Pe 88 3 95 3 183 227 
ee ee COGE-.. cc accpekcebaenes 28,307 1,011 30,976 999 59,283 65,769 


*Revised. 





-—Tan., 1933*—, Jan-Feb.,Jan.-Feb., 


54,200,000 gallons within the same period. 
The drastic decline in the production 
from plants located in the Seminole area 
is a major factor in bringing the total 
for the State to its relatively low mark. 
In fact, except for the rather well sus. 
tained production of the Oklahoma City 
group of plants, Oklahoma’s total would 
have been off more than 25 per cent. 
This probably presents a more pessimistic 
picture with respect to Oklahoma’s ability 
to produce natural gasoline than actually 
exists, for the reason that the Oklahoma 
City Field has been kept under rather 
strict proration and considerably more 
natural gasoline could have been pro 
duced to take up the decline shown in the 
Seminole Field had it been allowed to 
flow freely as had been the case in pre- 
vious years, or was practiced when the 
Seminole Field was developed. The same 
comments could be made regarding con- 
ditions in California also where the Ket- 
tleman Hills Field could easily be made 
to produce more natural gasoline to 
equalize the natural decline in the older 
fields of the State if a market could be 
found for the crude oil and the field al- 
lowed to flow. more freely. 


Texas also shows a sizable decline in 
the production of its fields. In thé Pap- 
handle area the output has been de- 
creased from 30,500,000 gallons for the 
first two months of 1932 to 25,600,000 
gallons for the same period this year. 
There may be a sharp reversal of this 
trend, however, over the next two months, 
during which time production will be in- 
creased as the result of well owners being 
granted permits to produce gas from their 
wells and process it through natural gas- 
oline plants without meeting the previous 
requirements that the residue be utilized 
as fuel or used for lights. More than 40 
companies have been granted permits to 
produce gas from their wells and they 
are connecting their wells to existing gas- 
oline plants in many cases and several 
additional plants may be built over the 
immediate future. The fact that natural 
gasoline prices are so low has dampened 
the early enthusiasm regarding the build- 
ing of new plants. The additional pro 
duction from the Panhandle Field is ex- 
pected to approximate 160,000 gallons 
daily. 

In the accompanying table showing the 
distribution of natural gasoline during 
February there is a marked decline shown 
in the volume blended by refiners. In 
January the quantity blended was 2,145. 
000 gallons and in February 1,645,000 
gallons. The shorter month accounts for 
some of this but another important fac- 
tor was the slowing up of all gasoline 
shipments during the period leading up 
to the general banking holiday which 
came.in the first days of March. 

In the third table, which is included 
here, the relative production of natural 
gasoline, cracked gasoline and straight- 
run gasoline is shown for the first two 
months of this year and the first two 
months of 1932. It will be seen that 
whereas the total motor fuel production 
this year is 90 per cent of that of 1932, 
the production of natural gasoline this 
year is only 84 per cent. Thus, natural 
gasoline continues to be a less important 
source of motor fuel than a year ago. 





INVITES REFINERS 

8S. S. Smith, manager of plants for the 
Shell Petroleum Corp., and president of 
the Natural. Gasoline Association of 
America, attended the annual convention 
of the Western Petroleum Refiners the 
past week at Hot Springs, Ark., and in- 
vited all in attendance to be visitors at 
the three-day convention of the gasolin¢ 
association in Tulsa, May 15 to 17. 
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Ethyl Gasoline Corp. to 
Open Great Sales Drive 


Magazines, newspapers and billboards 
will be utilized during 1933 in the biggest 
sales drive ever launched by the Ethyl 
Gasoline Corp., it is announced at the 
offices of the company, owned jointly by 
General Motors Corp. and the Standard 
Oil Co. of New Jersey. The executives 
of the organization say the way to get 
business is to go after it through adver- 
tising. In the vast number of obsolescent 
ears still in use they see a promising 
field for sales expansion even before a 
general upswing ensues. It is estimated 
that there are more than 18,000,000 cars 
on the road today that are over two 
years old. 

“Many companies have curtailed their 
advertising expenditure in view of the 
conditions with which business is faced,” 
the announcement says. “The Ethyl Gas- 
oline Corp. will invest almost twice as 
much money in advertising this year as 
it has in the~past, including both our 
own program and our co-operative ar- 
rangements with the refiners who market 
our products. We are going forward on 
this seale despite the public’s limited pur- 
chasing power, greater competition and 
improved nonpremium fuel.” 

Ethyl advertising will appear in 21 
national magazines and in the 31 most 
important national, state and sectional 
farm publications in the country. These 
two groups of publications alone have a 
circulation of more than 29,750,000. In 
addition, 39 commercial and trade mag- 
azines will be used. 


The newspaper campaign will be con- 
ducted in co-operation with the corpora- 
tion’s 104 refining licensees, which in- 
elude practically all of the principal mar- 
keting organizations of the United States 
and Canada. 


“This means that the biggest newspa- 
per campaign ever put behind any single 
brand of gasoline will be concentrated 
on Ethyl in 1933,” says this announce- 
ment. “It means that 1933 offers the 
greatest opportunity in the history of the 
petroleum industry to sell Ethyl Gaso- 
line.” 





NEW MEXICO REFINERY 

ARTESIA, N. Mex., Apr. 10.—The 
Transport Refining Co. will build a 32- 
mile pipe line from the Haspah Dome 
and the Seven Lakes fields in the lower 
San Juan Basin to a new refinery to be 
built at Prewitt, N. Mex. The refinery 
equipment will consist in part of a plant 
formerly located in Wyoming. T. D. 
Boyce is in charge of the work. 





SIMMS MAKING IMPROVEMENTS 

SHREVEPORT, La., Apr. 10.—Im- 
provements being made by the Simms 
Oil Co. at its Smackover, Ark., refinery 
consist of a vacuum rerun unit and vapor 
recovery plant, and the addition of a 
vacuum tower to a tube still for the 
manufacture of road oils and asphalt. 
Completion of the new work and repairs 
is scheduled for June 1. 





BRITISH COLUMBIA REFINERY 

CHATHAM, Ontario, Apr. 8.—The 
Hi-Way Oil Co. has completed a 300-bbl. 
refining plant at South Westminster, 
near Vancouver, British Columbia. The 
company, understood to be backed by 
British capital, will bring in crude in its 
Own tank cars, and has one 20,000-bbl. 
tank steamer to transport California 
crude to the plant. 





Mid-Continent Refiners Will Investigate 
Feasibility of Co-operative Sales 


HOT SPRINGS, Ark., Apr. 6.—The 
Western Petroleum Refiners Association 
in the final session of its annual meet- 
ing here this afternoon decided to inves- 
tigate the feasibility of co-operative mar- 
keting in the sale of its products. The 
motion presented by C. M. Boggs, pres- 
ident of the Kanotex Refining Co., Ar- 
kansas City, Kans., authorizing the in- 
vestigation was passed without opposition 
after Fayette B. Dow, Washington, D. C., 
counsel of the association, had reviewed 
the decision last month of the U. S. 
Supreme Court in the now famous Ap- 
palachian Coals, Inc., case. The last offi- 
cial act of the retiring president, George 
D. Locke, was the appointment of the 
investigating committee to consist of 
P. M. Miskell, general manager of the 
refining and marketing divisions of the 
Empire Oil & Refining Co.; Howard 
Bennette, newly elected president, and 
Mr. Dow. No time was set as to when 
the committee would report regarding its 
findings. 

In the Appalachian Coals, Inc., case, 
Chief Justice Hughes, in handing down 
the decision of the court, reversed the 
decision of a lower court and held that 
the selling agency established by 137 coal 
producers did not violate the provision 


of the Sherman antitrust act and the 
agreement in itself was not illegal. 

Mr. Dow, in his review of the decision, 
pointed out the similarity of distressed 
conditions within the oil and coal indus- 
tries which in the latter industry were 
held to justify the decision to try out a 
plan of co-operative selling. Mr. Dow 
said he would not attempt to discuss 
whether or not a plan similar to that 
established by the coal producers would 
prove helpful in the oil business, but he 
was confident that the decision in the 
coal case did give the necessary legal 
sanction to such a plan should a group 
of refiners decide to give it a trial. 

The matter of co-operative marketing 
has been discussed by Mid-Continent op- 
erators in the past but no attempt was 
ever made to formulate a definite plan, 
the assumption being that it would be 
held in restraint of trade. It was stated 
at the meeting that a group of small 
Pennsylvania refiners have had such a 
plan under consideration for some time 
and were awaiting the decision in the 
coal case before making a final decision 
in the matter. 

The decision in the Appalachian case 
was published in the March 23, 1933, 
issue of The Oil and Gas Journal, 
page 11. 





Premium Formerly Charged 
for “Super-Shell” Removed 


W. J. Filer, vice president of Shell 
Eastern Petroleum Products, Ine., an- 
nounces that the company is offering its 
former premium priced gasoline, “Super- 
Shell,” at the price of “regular” gaso- 
line, the 3-cent premium formerly charged 
for this product having been eliminated. 
The same grade gasoline was introduced 
by the Shell Petroleum Corp. throughout 
its marketing territory. 

Mr. Filer says: “This company will 
market Super-Shell gasoline at prices for- 
merly charged for Shell. This step is 
taken after a careful survey of market- 
ing conditions throughout the East. On 
the one hand, price seems to be an in- 
creasingly important factor; on the other, 
gasoline marketers insist on making fan- 
tastic claims of ‘premium gasoline’ every 
time any slight improvement is made. 


“The only way to combat both of these 
factors seems to us to be the sale of an 
established premium gasoline at ‘regular 
gas’ price. By so doing, we please both 
the thrifty motorist and the one who is 
willing to pay for real quality. 

“T wish to assure those who may con- 
sider this plan as price cutting that it 
should be regarded as a substantial im- 
provement in the quality of the product 
which we sell to the public at the ‘regu- 
lar’ price, and is entirely consistent with 
our well-known policy of leading in qual- 
ity. We continue to market Super-Shell 
Ethyl as a double premium product at 
a single premium price.” 





SHREVEPORT PLANT ACQUIRED 

SHREVEPORT, La., Apr. 10.—The 
Williams Refining Co.’s 200-bbl. plant in 
Agurs, Shreveport, has been acquired by 
the newly organized Shreveport Refining 
Co., capitalized at $10,000. Dr. J. A. 
Shaw, supervisor of the minerals division 
of the State Department of Conservation ; 
J. A. Bowden, who was with the Wil- 


liams company, and W. R. Barstow are 
the principals in the new organization. 
All formerly were connected with the 
Caleoat-Shaw Oil Co., marketers, here. 
The plant, built in 1931 by the Southern 
States Refining Co., was taken over by 
J. A. Williams last January. 


Swan-Finch Warren Plant 
Acquired by Sloan & Zook 


WARREN, Pa., Apr. 10.—The Sloan 
& Zook Refining Co., of Bradford, Pa., 
has acquired the plant here of the Swan- 
Finch Refining Corp., and according to 
announced plans this refinery, which has 
been closed, will resume operations with 
30 to 40 men employed. The plant orig- 
inally was built by the Seneca Oil Works, 
of Warren, of which George P. Brockway 
was president. It was bought in 1928 by 
the Swan-Finch organization, which 
closed it down two years ago. 

The new company, headed by R. T. 
Zook, president; W. J. Sloan, vice pres- 
ident and treasurer, and C. T. Rickerson, 
secretary, will transport Bradford crude 
to the refinery through United Refining 
Co. or National Transit Co. pipe lines. 

Under the supervision of the Swan- 
Finch interests, the refinery was com- 
pletely modernized, the only improvement 
necessary being the installation of a pipe 
still, Improvements, such as painting, 
ete., will get under way immediately. 

The plant’s daily capacity is about 
1,000 bbls. 








SELLING SOCONY POLISHES 


The Standard Oil Co. of New York now 
is selling Socony-made polishes for fur- 
niture, woodwork and floors. They are 
being marketed in a “household pack’ 
which carries a standard sized container 
of each of the three along with a pack- 
age of specially woven polishing cloths. 
Retailing for $1.95 it will be offered by 
department, hardward, household utensil 
and other specialty stores. 


Sawyer Planning to Build 
Refining Plant in Bolivar 


BOLIVAR, N. Y., Apr. 10.—Plans for 
construction of a 500-bbl. refinery here 
by the Sawyer Refining Co., Inc., have 
been announced by Wallace E. Sawyer, 
Bolivar, president of the company, and 
crude oil is expected to be running to 
the new plant by July 15. 

The Sawyer Refining Co., Inc., has 
taken over the Sawyer Refining Co., 
which, since last November, has been op- 
erating as a topping plant of 100-bbi. 
capacity on the Sawyer lease on the 
Chadwick farm, town of Wirt. 

The new plant will be erected on the 
A. C. Smyth farm, just outside Bolivar 
on the Bolivar-Little Genesee highway. 
The site provides easy access to the 
Shawmut Railroad. Mr. Sawyer said the 
new plant would be a “complete re- 
finery.” 

Officers of the new concern, in addi- 
tion to Mr. Sawyer, are: Vice president, 
Thomas Hungerville of Smethport, Pa.; 
treasurer, Edmond Hungerford of Bol- 
ivar; and secretary, Ralph Bentley of 
Bolivar. Directors are: Mr. Sawyer, Mr. 
Hungerford, Fred L. Beckwith, Frank R. 
Beckwith and Ralph Sawyer, all of Bol- 
ivar; Mr. Hungerville and John E. 
Cather of Smethport, and Herbert J. 
Demcey and Harry BH. Keller of Cuba, 
R.. 2; 





Derby Pipe Line Movement 
of Gasoline to Start Soon 


WICHITA, Kans., Apr. 10.—Movement 
of gasoline from the Derby Oil Co.’s re- 
finery here to the Derby terminal in Mc- 
Pherson, a distance of 60 miles, will be- 
gin as soon as pipe line facilities are 
completed. Derby will be the first Kan- 
sas oil concern to move motor fuel by 
this method. Derby is building consider- 
able new pipe line. Also it has purchased 
the Hollow pipe line between Burrton 
and the Hollow Pool and is adding this 
to the Derby system. The gasoline pipe 
line system will be in operation in about 
two weeks, according to BE. C. Moriarty, 
vice president. 

From the terminal 1% miles south of 
McPherson, situated on the Missouri Pa- 
cifie tracks, Derby products will be 
shipped to Kansas, Nebraska and Colo- 
rado territory by tank car and truck. The 
Derby refinery in Wichita operates ex- 
clusively on Kansas crude. 





START ON GREAT BEND PLANT 


Construction work has been started in 
Great Bend, Kans., on the 800-bbl. re- 
finery of the Falcon Refining Co., of 
which Henry Dickason, formerly of Den- 
ver, Colo., and Roy Miller, formerly of 
Wichita, Kans., are officials. The prod- 
ucts of the refinery will be a low-grade 
gasoline, a high test gasoline, distillate, 
kerosene and fuel oil. No Ethyl Gasoline 
will be marketed. Contracts for crude 
have been signed and pledges have been 
made by firms in Barton County towns 
to buy the products of the plant. 





OPERATE NEW PLANT 
“The Wichita Falls Refining Co., owned 
by Roy I. Carter and associates, has 
started operations in its 100-bbl. skim- 
ming plant. The company has two local 
filling stations and will market its output 
in and around Wichita Falls. 





NEW TEXAS REFINERY 
The Jacksboro Refining Co.’s 250-bbl. 
skimming plant at Jacksboro, in Jack 
County, is approximately 80 per cent 
completed and is. expected to be in oper- 
ation within another 30 days. 













































FORT WORTH, Tex., Apr. 10 
Stanolind Oil & Gas Co.’s No. 1 Cowden, 
in Section 26, Block 43, Township 2s, 
T.&P. Suryey, north offset to the Addis 
discovery in Ector County, is now hold- 
ing the spotlight in West Texas. This 
test is due to be the next completed in 
this new producing area, sure to make a 
well, Bottom of hole is 3,935 feet. At 3.- 
920 feet, approximately 6 inches of sat- 
urated lime was recovered, the remainder 
of the core having been lost. It is now 
reaming and will drill deeper before a 
test is made. 


Stanolind Oil & Gas Co. and others’ 
unit test, on the Todd ranch in Section 
67, Block UV, G.C.&8.F. Survey, Crock- 
ett County, may be abandoned without 
being shot as formerly planned. The op- 
erators have been swabbing the test since 
it was treated with acid, and are still 
trying to decide whether a shot would 
be worth trying in an effort to make an 
Ordovician producer. Total depth was 8.- 
041 feet, but it was plugged back to 7,- 
720 feet before treating. 


Humble Oil & Refining Co.’s No. 1 
White and Baker, in Section 44, Block 
Z, T.C.R.R, Survey, west of the Yates 
Field in Pecos County, is now below 1,- 
250 feet. This is another Ordovician test 
for the Permian Basin, and will be close- 
ly watched for developments. 


Schleicher County Showing 

Fastland Oil Co. and others’ No. 1 
Tisdale, in Section 29, Block M, G.H.& 
S.A. Survey, Schleicher County, struck a 
light showing of gas during the week at 
5,925-28 feet, and is now shut down to 
run 4%-inch casing. The hole is open be- 
low 4,511 feet where 6%4-inch casing was 
set. Caving has been giving difficulty in 


driiling. 
Reagan County 

The Richmond Drilling Co. of Texon 
is to spud a test by April 15 on a 
block of acreage near Stiles in Reagan 
County, which has been assigned to the 
Wahlenmaier Petroleum Corp. of San 
Angelo. The test will be on the D. E. 
Hughes ranch, in the SE Section 23, 
Block F, C.&M. Railway Survey. The lo- 
cation was made last fall by another 
party who blocked the acreage, but re- 
cently turned it over to Wahlenmaier. 
T. N. Lawson of San Angelo will be 
interested in the test. Contract calls for 
drilling to 3,250 feet unless oil or gas 
in commercial quantities is found above 
this depth, This location is approximate- 
ly 16 miles northwest of the Big Lake 
Field in Reagan County. 


Changes in Allowables 

Allowables in some of the West Texas 
fields were changed on April 6, while 
in some areas the allowables remained 
the same. The Yates Field in Pecos 
County was reduced from 61,450 bbls. to 
60,450 bbis.; the Winkler County Field 
from 25,000 to 23,000 bbls. per day. 
Howard-Glasscock County remained at 
16,000 bbis.; the Penn Pool in Ector 
County remained at 4,000 bbls.; Crane- 
Upton County remained at 17,000 bbls. 
and Reagan County at 20,000 bbls. The 
above reductions bring the daily allow- 
able of the district down to 155,150 bbls. 
from the past daily amount of 158,350 
bbls. 

A hearing will be held by the railroad 
commission on the Crane-Upton area at 
Midland on April 12. On May 2 it will 
hold a hearing at San Angelo on the Big 
Lake Field of Reagan County and on 
May 3 will hold a hearing at Big Spring 
on the Howard-Glasscock County pools. 
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ctor County Test Now Holding the Spotlight, 
Possible New Pool in East Archer County 


By L. E. BREDBERG 


Fort Worth Bureas, The Of] end Gas Journal 


The operators in the Crane-Upton area 
have been requested to come to the meet- 
ing prepared to submit the following 
data: (1) Estimated potential of each 
well based upon its present actual abil- 
ity to produce. (2) Estimated amount 
of water each well will make on a 24- 
hour test. (3) Number of wells shut in, 
or not now being produced on each lease. 
Reason for such wells not being pro- 
duced, (4) Present average daily produc- 
tion of oil and water of each well now 
being actually produced on each lease. 
(5) Lifting cost per barrel for each lease. 


WICHITA FALLS 


King and Krahenbuhl’s No. 1 A. J. 
Ikard in the southeast corner of the north 
60 acres of the west 160 acres of Section 
1,889, T.B.&L. Survey, encountered an 
oil sand during the week at 989-92 feet 
and is now shut down at the latter depth 
having the best showing for making a 
producer in this area, with the possibility 
of opening another pool for East Archer 
County. Gravity of the oil is 37.6 degrees. 

M. M. Bradley is drilling his No. 2 
Ben W. Garvey, 5,700 feet east of the 
Ikard potential producer, also showing 
for a producer. If these two potential 
wells. prove commercial producers they 
will open a large area to production for 
this part of the county. Continental Oil 
Co. and The Texas Company are the only 
two large companies holding acreage in 
the area, independents holding the majority 
of the acreage in the vicinity of the two 
tests. 


The Texas Company’s No. 1 Hansard 
in the F. Longardio Survey, Thornberry 
division, 5,000 feet northeast of the old 
Knox-Finley Pool and 8,000 feet north- 
west of the newly discovered 350-foot 
production, Clay County, made 25 bbls. 
of oil and 10 bbls. of water from sand 
logged at 1,140-48 feet. However, it passed 
up this sand temporarily to go to 1,850 
feet, contract depth. If no further show- 
ings are encountered it will be plugged 
back to the first sand in an effort to 
make a commercial producer out of the 
test at that depth. 


Connor & Son are cleaning out No. 2 
M. K. Graham in the Sarah Tankersley 
Survey, Abstract 278, on the north side 
of the South Bend Pool, to deepen the 
test from 2,600 feet to 4,000 feet. 

Continental Oil Co.’s No. 1 Primitive 
Baptist Church test, drilled in southwest- 
ern Young County during 1930-31 to a 
total depth of 4,833 feet but plugged 
back to the Caddo at 3,800 feet, has been 
treated with 250 gallons of acid with a 
load of 500 gallons of water and 150 bbls. 
of oil. When first completed it flowed 
30 bbls. daily and was still making that 
amount of oil when treated. A test has 
not yet been made but it is expected to 
respond successfully to the treatment. It 
is in extreme wildcat territory with no 
offset tests yet drilled. 


PANHANDLE 


The Panhandle fields are still operat- 
ing without any restrictions from the 
Railroad Commission. However, lack of 





Wildcat Operations in West Texas 
Week Ending April 10 
BREWSTER COUNTY 


Company. 
Joiner’s No. 


well, farm name, section and block— 
1 McIntire, 853 ft. from 8 and 2,390 ft 
from E, Sec. 31, Bik. 362, W. J. Mitchell Sur. 


Metres 


CONCHO COUNTY 
Beasley et al’s No. i Waring Estate, 400 ft. from N and 


E, Sec. 163, T.4N.0. Sur. 


--T.D. 2,686 ft.; pumping 6 bdbie. olf 
per day and some water 


CRANE COUNTY 


Gulf Prod. 
660 ft. from W lines of Sec. 197, Bik. 
R.G.N.G. Sur. 


Chambers et al’s 
from BEB. Sec, 1, Bik. FF, 


from N and 1,320 ft. from E, Sec. 
G.C.48.F. Sur. 


PPP eee eee eee ee eee eee 


Co.'s No. 103 McElroy, 1,980 ft. from 8 and 

F, C.C.8.D. 

seveseteseses Drig. 703 ft. 
NTY 


CROCEETT 
No. 1 Hoover, 1,650 ft. N and 330 ft. 
B.4B. Sur. .... ‘ 
Stanolind Oil & Gas Co. et al’s No. 1 Todd, 1,370 “tt. 
67, Bik. UV, 
Se receesoces Swabbing tubing; making 45 gals. 


--8.D. 2,106 ft. 


of water, 
8,041 ft. 


3 gals. of B.S.; T.D. 


CULBERSON COUNTY 
Miller Bros.’ No. 1 fee, 1,980 ft. from N line and 660 ft. 


from E line of Sec, 61, Bik. 97, P.S.L. Sur. 


eeettececes Drig. 506 ft. 


DAWSON COUNTY 


Ray Albaugh et al's 


N and W, Sec. 46, Bik. M, E.L.R.R. Sur. 


No. 1 John Robinson, 1,320 ft. from 
Caeeeeso ects Drig. 230 ft. 


ECTOR COUNTY 


Cherry et al’s 
660 


No, 1 Johnson, 1,320 ft. from 8 line and 


ft. from E line of Sec. 41, Blk. 43, Twp. 1s, 


T.&P. Sur. 
'. ©. Harrison et al's 


1,320 ft. from W, Sec. 35, Bik. 


No. 1 Addis, 330 ft. from N and 
43, Twp. 2s, T.&P. Sur. 


eeeeececerss 8.D, 1,420 ft. 


-FPlowing average of 275 bbls. oil 
per day to tanks; T.D. 4,061 ft. 


Landreth Prod. and The Texas Company’s No. 1 Hott, 
660 ft. from § line and 2,025 ft. from EF line of Sec. 


16, Bik. 43, Twp. in, T.&P. Sur. 


sew ewene 


eee eeereeres Drig. 500 ft. 


*tanolind O. & G. Co.'s No. 1 Cowden, 330 ft. from 8 and 


er eee Sec. 26, Bik. 43, Twp. 


rhomas et al's 


from EB. See $8, Bik. 43, Twp. 88, T.&P. 


Fred Turner's No. 1-A Addis, 1,650 ft. from N se and 


Se Bae eeesce Casing 3,909 ft.; 


3s, T.&P. 

show oil 3,816-40 
ft. and 3,850-61 ft.; increase at 
3,901 ft. 


No. 1 Bdwards, 330 ft. from 4 2,310 ft. 


. Set casing at 3,327 ft. 


2,200 ft. from E line of Sec. 36, Bik. 45, Twp. 2s, 


T.&P. Sur. 


Peeeccccrcee Bldg. derrick. 


FISHER COUNTY 
Cranfill & Reynolds’ No. 2 George, 330 ft. from N and 


W lines of NE of Sec. 200, Bik. 1, B.B.B.4C. Sur. ... 


Drig. 710 ft. 


Cranfill & Reynolds’ No. 3 B. F. Willingham (standing 


since March, 1931) 


ets eeeeeerees Swabbed 300 bbis.; 


T.D. 3,126 ft. 


O’Donnell’s No. 1 Pardue, 330 ft. from 8 - meg EB lines of 


N half of SW Sec. 202, B.B.B.4C. Sur. 


were eee eee 


Top pay 3,104-24 ft.: est. 8 bbis. 
salt water daily; est. 60 bbis. 
oil on incomplete test; T.D. 3,124 
ft. 


feuthern Oil Co.'s No. 1 Beavers, 330 ft. from W ° 
660 ft. from 8 of 8 half of SW Sec. 193, BB BAC. 
DE, esi Gee hc wee ds tue bee peeeet ecée ces shadebweasoss T.D. 415 ft.; setting 12%-in. cag 
(Continued on Page 47) 
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market and voluntary proration has held 
the field to 45,406 bbls. per day during 
the week, with but a mere handful of 
operators producing their properties with- 
out restraint. Nominations for the field 
are now only 42,000 bbls. per day. 


A hearing on the Panhandle Field gas 
area will be held by the Railroad Com- 
mission at the Texas Hotel, Fort Worth, 
on April 14, for the purpose of consider- 
ing the adoption of rules and regulations 
for the prevention of gas and crude oil 
waste in the Panhandle district, with 
the exception of the area defined as the 
“West Panhandle gas field.” 


COMPLETIONS IN WEST TEXAS 


Howard County 
F. H. EB. Oil Co.’s No. 1 Dodge, top 
pay 2,695 feet, initial production 95 bbls. 
in 24 hours, shot with 640 quarts from 
2,539-2,809 feet, total depth 2,867 feet. 


Ward County 


Rowan and Nichols’ No. 1 Street, dry 
and abandoned, total depth 2,769 feet. 


COMPLETIONS IN PANHANDLE 
DISTRICT 


Carson County 
Silk and others’ No. 1-A_ Burnett, 
plugged and abandoned. Texas Interstate 
Pipe Line Co.’s No. 1-97 Burnett, gas 
pay 2,368-2,588 feet, initial production 
22,700,000 feet of gas. 


Gray County 

Baldridge’s No. 1 Catlin, top pay °+.- 
115 feet, shot with 240 quarts from 3.- 
052-3,171 feet, initial production 360 
bbls. on pump, total depth 3,171 feet. 
Quicksand Oil Co.’s No. 2 Chapman, top 
pay 2,720 feet, initial production 350 
bbis., total depth 2,725 feet. Skelly Oil 
Co.’s No. 1 Gethings, top pay 2,657 feet, 
shot with 125 quarts from 2,652-2,712 
feet, initial production 61 bbls. on pump; 
total depth 2,716 feet. The Texas Com- 
pany’s No. 1 Gethings, total depth 2,905 
feet, plugged back to 2,800 feet, top pay 
2,736 feet, shot with 40 quarts from 2.,- 
733-2,800 feet and with 120 quarts from 
2,737-98 feet, initial production 56 bbls. 
on pump. 


Hutchinson County 


Huber Petroleum Co.’s No. 1-C Joliu- 
son, top pay 3,032 feet, initial produc- 
tion 500 bbls. swabbing and flowing, 
total depth 3,032 feet. 


Wheeler County 
Devore and Robinson’s No. 1 Sitter, 
top pay 2,558 feet, initial production 75 
bbls. pumping, total depth 2,760 feet. 


Two Tests in N. Y.-Pa. 
Gas Field Are Failures 


WELLSBORO, Pa., Apr. 10.—The 
Cowanesque Gas Co.’s test for gas on the 
J. N. Leonard land in Farmington Town- 
ship, Tioga County, was reported to be 
6 feet in the Oriskany sand, the gas pay 
in this region, and no gas was found. 
Total depth was 3,914 feet. 

Kerr & Kaufman’s No. 1 Woodruff, in 
Allegany County, New York, was show- 
ing a little oil and gas at a depth not 
ascertainable, but the showing was passed 
up and drilling continued. 

The Belmont Quadrangle Drilling “9. 
was reported to be considering the mat- 
ter of drilling down to the Medina sand 
in its No. 1 Laura Chapman in Yates 
County, New York, which was dry in the 
Oriskany. 
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Renewed Hope for Proration in East Texas Area; 


Field Shut Down Awaiting Test of Key Wells 


By L. E. BREDBERG 


DALLAS, Tex., Apr. 10.—At 7 a. m., 
April 6, the East ‘Texas Field, with some 
10,000 producing 
wells, was shut 
down for a five- 
day period. This 
was later extended 
to not longer than 
April 21, Judge 
Randolph Bryant 
of Sherman grant- 
ing the commission 
permission to take 
potential tests on 
the wells in the 
field, modifying a 
previous order and 
also granting a 
longer shut down than the five days al- 
lowed at first. 

Preliminary orders drafted by the com- 
mission provides for the testing of 300 
representative wells in the field. One-fifth 


_of the key wells in each zone will be 


tested each day, all other wells in the 
field to remain closed while said wells 
are being tested. There are five major 
zones set out in the field for testing pur- 


poses 

Judge Bryant formerly geattel an in- 
junction to the Lucey Petroleum Corp. 
and others restraining the commission 
from opening all wells in the field at 
once for a two-hour open flow test, then 
shutting the field in entirely. This week 
he modified that order to allow the test- 
ing of key wells, at the above prescribed 
rate, also allowing for the shut down. 

The owners of the wells will make the 
test, the commission men to gauge the 
well’s flow, although the commission may 
also make tests or supervise them. Hach 
well will be tested for two hours, flow- 
ing naturally through casing and tubing. 
Each hour’s test will be made separately. 
This method of testing will give.a better 
conception of the wells’ actions and abil- 
ities, and furnish a better potential than 
if a record was kept on the two-hour 
flow alone. 


Method of Testing 


Key wells will be located as nearly 
as possible at the intersections of section 
lines with one additional well as near 
the center of the square mile as possible. 
The field has been divided into 179 sec- 
tions of one square mile each for loca- 
tion of key wells. 

Each well tested. will be made to con- 
form to standard surface equipment to 
be supplied by the owner. Testing the 
wells is to begin on Tuesday, April 11, 
and will take about five days to complete 
according to present plans. Several more 
days will be required in which to as- 
semble the data, for calculating purposes, 
and promulgating a new proration order 
for the field. 

Care ig to be taken in testing wells 
on the west side or water side of the 
field in order to prevent any trouble 
from salt water encroachment, To pre- 
vent any trouble from salt water appear- 
ing in wells on this side of the field no 
wells having top of Woodbine sand below 
subsea level of 3,295 feet or in which the 
total depth is below subsea level of 3,- 
305 feet, will be tested. 


Tank Car Movement 

During the 24 hours ending 7 a. ‘m., 
April 10, there were only 439 tank cars 
reported moving crude oil and refined 
Products out of the district. This is a 
great decrease from 10 days ago when 
913 cars were moved out of the field. 
This decrease has been caused by the 
shut down which went into effect on 
April 6, and also because of the glutted 
market. Many tank cars have been stand- 


ing on sidings in Bast Texas and along 
the Gulf Coast, with no market or takers 
for the oil which had been run from the 
field, most of it irrespective of all pro- 
ration orders. 

The “hot” oil market had apparently 
reached the saturation point before the 
field was shut down, and involuntary 
proration was being forced on the few 
who continued to overproduce their wells. 
These producers were gradually seeing 
their markets reach the overflowing state, 
where takers of the cheap oil could han- 
die little if any more crude from the 
field, regardless of how cheap it was be- 
ing sold at the well. 


There may be a few operators in the 
field producing their wells during the re- 
cent shutdown, but the greater part of 
the oil now going out by tank cars is 
coming from lease and field storage. 
Tank car shipments are expected to 
shrink still further, if not being choked 
off almost entirely during the shutdown. 
Pipe lines will handle the bulk of the 
oil produced from the wells which will 
be tested from day to day until all the 
key wells have been flowed open and 
gauged. 

Judge W. F. Robertson in the One 
Hundred Twenty-sixth District Court, is- 
sued restraining orders against two op- 
erators in the field on April 7 to pre- 
vent them from producing their wells 
during the shutdown. They were re- 
ported to have produced their leases on 
April 6 and 7, and the attorney general's 
department filed suit against them, re- 
questing penalties of $1,000 per day for 
each day’s production from each well. 
Other injunctions against violators were 
also sought by the commission. 

With almost all of the operators in 
the field desirous of a shutdown until 
potential tests can be made and a new 
proration order issued, and with the other 
small percentage lacking a substantial 
market for their oil, it is believed that 
the entire field is now shut in, although 
perhaps a few violators who still have a 
market for their cheap oil may still be 
flowing their wells against orders. With 
the vast number of producers in the 
field, with the thickly wooded terrain 
lending cover to violators it is almost 
impossible to check all the wells or 
eatch violators of the incessant type. 


New Pian Approved 


But little objection is heard against 
the commission’s new plan of taking po- 


tential tests and allocating production in 
the field to the potential method, al- 
though many operators are desirous of 
acreage also playing a part in the new 
method of proration. Whether or not 
acreage will be considered will depend 
perhaps on the results of the potential 
tests. With a proration order written 
on the basis of allocating production in 
the field on the potential and acreage 
method the courts are expected to up- 
hold such an order and the field will 
possibly be put on the road to a more 
tranquil existence. However, with near- 
ly all of the operators wanting a change 
in conditions, and willing to accept any 
new plan of proration, just so the courts 
uphold it, conditions in the field are ex- 
pected to be bettered immediately after 
execution of the new order, 


Shutting in the field, plans for taking 
potentials preparatory to drawing up a 
new proration order, and a new and 
valid proration order looming as a great 
probability this time, has strengthened 
the former shaky price of 50 cents per 
barrel, has strengthened the morale of 
the operators in the field, and given a 
new lease on life to proration for East 
Texas. The commission hearing and plans 
for a new method of proration staved off 
a price cut when it seemed inevitable. 


Shutting in the field during the past 
five days, and previous to taking of poten- 
tial tests, will be in favor of those pro- 
ducers which have constantly violated, 
but offset producers which have seen 
their properties suffer because of drain- 
age were agreeable to the shut down plan 
because they felt that such a shut down 
and potential test, followed by a new 
proration order, would react to the bene- 
fit of all producers in the field. The shut 
down will allow pressures to equalize 
throughout the field, such as advocated 
by J. S. Hudnall, petroleum engineer who 
testified at the Railroad Commission 
hearing during the past week. He pro- 
posed that one-fifth of the wells be opened 
during each five days, that corrections 
be made for wells with tapered tubing 
and that potentials of wells making 10 
or more per cent water be figured from 
bottom hole pressure. He estimated that 
80 per cent of the wells so produced are 
essentially alike. 

Mr. Hudnall advocated a plan of al- 
location as follows: 30 per cent for po- 
tential, 30 per cent for bottom hole pres- 
sure, 20 per cent for sand thickness of 
structural position and 20 per cent for 





East Central Texas Wildcats 
Week Ending April 10 
ANDERSON COUNTY 


Company, well, farm name, section and block— 
No. 1 J. C. Beark, 150 ft. 


W. L. Tarkington et al’s 


Remarks: 


from N line, 250 ft. from HB line of most westerly 


NE cor. of lease, John Trimmer Sur. 


ovhemecoesss Top sand 1,453 ft.; 
small show oil and gas at 1,- 


base 1,488 ft.; 
453-88 ft.; coring. 


ANGELINA COUNTY 
Crosbie et al’s No. 1 John C. Davis, 160 ft. from N of 


center of tract and survey, John H. Graham Sur. .... 


8.D. 1,195 ft. 


J. C. Crosby et al’s No. 1 Cameron Lbr. Co., 150 ft. from 
8 line and 700 ft. from W line of 505-ac. tract, 5 


miles SE of Zavalia 


oSesccceseses 8.D. 


20 ft. 


CHBROKEE COUNTY 


T. C. Cardwell et al’s 


No. 1 W. C. Wallace, 330 ft. from 


S line and 330 ft. from W line of lease, C. Burnett 


Sur. 
Hooper et al’s 


No. 1 Doctor Overton, 330 ft. from N 


and E lines of tract and 330 ft. out of most east- 


erly NE cor. of survey, Wesley Dikes Sur. 


to recement csg.; T.D. 3,666 ft. 


lL. J. Hopcroft et al’s No. 1 J. R. Taylor, 2,600 ft. from 
B line and 2,000 ft. from 8S line of survey, G. M. 


Doherty Sur. 


Coccsthences Derrick. 


ean” er Oll Co.’s No. 1 A. Pace (formerly Clopton), 288 
from N line and 330 ft. from most northerly 


Hy line of 40-ac. lease, Wesley Dikes Sur. 


Swabbing; T.D. 3,665 ft. 


(Continued on Page 47) 


oectb¥Ges- Tested salt water and oil; prepare 


acreage, the latter to be optional to 
make the plan legal. 


Lecations and Completions 

Field locations and completions offset 
each other in East Texas this week. 
There were 27 of each. Four wildcat tests 
and one wildcat location were abandoned, 
while locations were staked for three 
others. 

T. C. Cardwell and others have a rig 
up for their No. 1 W. C. Wallace, to be 
located in the C. Burnett Survey, Chero- 
kee County. C. H. Everett and others 
have derrick up for their No. 1 J. T. 
Goode in the David Rose Survey, approxi- 
mately 2,000 feet south of the nearest 
producer in the Van Field, Van Zandt 
County. Petroleum Pipe Line & Storage 
Co. has a derrick up for its No. 1 Mrs. 
S. 8S. McGee lease located in the William 
Daniel Survey northeast of the Van Field 
in the same county. 

The Loring Oil Co. abandoned its No. 
1 F. M. Swearingen test in the Oliver 
Lund Survey, 1 mile southwest of May- 
delle, Cherokee County, at a total depth 
ot 5,400 feet. This was one of the deep- 
est tests drilled adjacent to the produc- 
ing area of the East Texas Field, and 
has been one of the most interesting 
wildcats in the district during the past 
few weeks. 

One test was abandoned in Lamar 
County and one in Leon County. Wadley 
and Lyons abandoned their No. 1 Hall 
in the William McKee Survey, in the 
Jamestown area of Upshur County at 
a total depth of 3,800 feet. This area 
seems to have been definitely erased from 
the possible producing areas of the dis- 
trict several tests having proved dry dur- 
ing the past few months. 

The test of Malone and others on the 
J. S. Williams farm, in the Jesse Craw- 
ford Survey, approximately 6,000 feet 
southeast of the nearest producer of 
southern Rusk County, was completed 
for an initial production of 36,000,000 
feet. Total depth is 3,700 feet. 

Murchison, LaRue and the American 
Liberty Oil Co. of Dallas are planning 
another test, from 2 to 3 miles west of 
Athens in Henderson County. Acreage 
has been assembled for the test which 
will go to the Woodbine sand. 


COMPLETIONS IN EAST TEXAS 


North Gregg County 

Fain & McGaha’s No. 7 A. Tooke, 
top sand 3,630 feet, initial production 
175 bbls. per hour through open tubing, 
total depth 3,650 feet. Gulf Production 
Co.’s No. 5 Fishburn, top sand 3,489 feet, 
initial production 80 bbls. per hour 
through three-quarters inch tubing choke, 
total depth 3,520 feet. Humble Oil & Re- 
fining Co.’s No. 11 H. M. Lawrence, top 
sand 3,624 feet, initial production 80 bbls. 
per hour through three-quarters inch tub- 
ing choke, total depth 3,664 feet; No. 8 
G. W. Willingham, top sand 3,672 feet, 
initial production 68 bbls. per hour 
through three-quarters inch tubing choke, 
total depth 3,696 feet. Rajo Oil Co.’s 
No, 4 Barrett, top sand 3,652 feet, ini- 
tial production 75 bbls. per hour through 
three-quarters inch tubing choke, total 
depth 3,671 feet. Swain-Holeomb and 
Hamilton’s No. 1 Block 123, top sand - 
615 feet, initial production 30 bbls. 
one-quarter hour through 1-inch tubing 
choke, total depth 3,647 feet. 


South Gregg County 
Atlantic Oil Producing Co.’s No. 10 
S. G. Andrews, top sand 3,637 feet, ini- 
tial production 148 bbls. per hour through 
casing, total depth 3,653 feet. Magnolia 
Petroleum Co.’s No. 11 J. Radford, top 








46 

sand 3,671 feet, initial production 168 
bbls. per hour through open tubing, total 
dep 


A. Godfrey, top sand 3,565 feet, 
initial production 88 bbls. per hour 
through open tubing, total depth 3,594 


feet. 
North Rusk County 

Gulf Production Co.’s No. 4 O. R. 
Baton, top sand 3,579 feet, initial pro- 
duction 60 bbls. per hour through 4%- 
inch casing, total depth 3,656 feet; No. 
13-A C. E. Christian, top sand 3,616 
feet, initial production 70 bbls. per hour 
through three-quarters inch tubing choke, 
total depth 3,622 feet. Humble Oil & Re- 
fining Co.’s No. 82 Crim, top sand 3,- 
622 feet, initia) production 109 bbls. per 
hour through three-quarters inch tubing 
choke, total depth 3,642 feet. Humble Oil 
& Refining Co.’s No. 19-A 8S. 8. Laird, 
top sand 3,643 feet, initial production 56 
bbls. per hour through three-quarters inch 
tubing choke, total depth 3,689 feet; No 
4B W. P. Moore, top sand 3,730 feet, ini- 
tial production 75 bbls. per hour through 
three-quarters inch tubing choke, total 
depth 3,751 feet; No. 6A J. EB. Sexton, 
top sand 3,725 feet, initial production 65 
bbls. per hour through three-quarters inch 
tubing choke, total depth 3,774 feet. Mag- 


nolia Petroleum Co.’s No. 6 N. Bean, top 
sand 38,522 feet, initial production 75 
bbls. per day by heads, total depth 3,558 
feet. 


South Rusk County 


Devonian Oil Co.’s No. 9 W. O. Al- 
ford, top sand 3,736 feet, initial pro- 
duction 38 bbls. in one-half hour through 
three-quarters-inch tubing choke, total 
depth 3,744 feet. Humble Oil & Refin- 
ing Co.’s No. 6A R. A. Barksdale, top 
sand 3,788 feet, initial production 34 
bbls. per hour through three-quarters- 
inch tubing choke, total depth 3,794 feet ; 
No. 11 J. EB. Glover, top sand 3,700 feet. 
initial production 97 bbls. per hour 
through three-quarters-inch tubing choke, 
total depth 3,766 feet; No. 8-A J. H. 
Silvey, top sand 3,713 feet, initial pro- 
duction 75 bbls. per hour through three- 
quarters-inch tubing choke, total depth 
3,719 feet; No. 16 J. H. Wooley, top 
sand 3,666 feet, initial production 75 
bbls. per hour through three-quarters- 
inch tubing choke, total depth 3,686 feet. 
Malone and others’ No. 1 J. 8. Williams, 
top sand 3,630 feet, initial production 
36,000,000 feet of gas, total depth 3,700 
feet, Jesse Crawford Survey. Sun Oil 
Co.’s No. 7 R. J. Hendon, top sand 3,- 


THE OIL AND GAS JOURNAL 





541 feet, initial production 15 bbls. per 
hour through open tubing, total depth 3,- 
583 feet. Ward Oil Co.’s No. 17 E. 8. 
Thrash, top sand 3,766 feet, initial pro- 
duction 73 bbls. per hour through 2-inch 
open tubing, total depth 3,810 feet. 


Smith County 
Sneed and others’ No. 1 Church Lot, 
top sand 3,769 feet, initial production 40 


bbls. in one-quarter hour through open 
tubing, total depth 3,773 feet. 


Upshur County 

W. C. Buntley’s No. 1 Brawley heirs, 
top sand 3,718 feet, initial production 30 
bbls. per hour through open tubing, total 
depth 3,720 feet. Travis and Weir’s No. 
1 L. P. League, top sand 3,636 feet, ini- 
tial production 40 bbls. per hour through 
open tubing, total depth 3,641 feet. 


WILDCAT COMPLETIONS 


Cherokee County 


Loring Oil Co.’s No. 1 F. M. Swear- 
ingin, top Pecan Gap 3,820 feet, base 
4,170 feet; top Austin chalk 3,620 feet, 
base 3,860 feet; top sand 5,025 feet, base 





California Crude Oil Prices 


For current purchas.s of crude oll at the well (unless otherwise 


offered in that field.) 


a 
2 & 
2 4&@ 
a 
at e - 
3 3 t& 3 
FS = Ps 
2 oe ae 
Gravity— s _ oe 
5 an< m & 
14-14.9 .... %.66 $.65 $.65 $ 65 
16-16.9 .65 56 66 66 
16-16.9 .. 55 65 65 65 
17-17.9 . .56 665 68 58 
18-18.9 . .67 65 61 61 
19-19.9 . .69 67 63 64 
20-20.9 61 69 64 67 
21.21.9 .63 62 66 69 
22-22.9 66 64 68 71 
28-233.9 . .67 67 70 73 
24-24.9 . .69 69 72 76 
26-26.9 11 72 74 
26-26.9 73 74 76 
27-27.9 . 76 .76 17 
28-28.9 17 79 79 
29-29.9 73 $1 $1 
30-30.9 . 81 84 83 
$1-31.9 . 
32-32.9 
33-33.9 
34-34.9 
36-36.9 ate 
36-86.9 .... 
en ates 
38-33.9 cake oe 


39 anc over 


STANDARD OIL CO. OF CALIFORNIA 
(Effective March 6, 1933) 


specified). 

n 

& 

a 
b 5 
© a 
z s § 
3 6 ind « z . 
= = e = = b= 
a = a A ™ a = 
a ee 68 a. z 
fe om < & B 
55 $.556 oe $3.65 $.65 $.66 
55 55 rat 66 55 55 
66 6 ve 56 65 6 
58 58 ; 57 56 57 
60 61 ae .69 68 69 
62 64 av -61 61 61 
ae 66 er 62 63 63 
66 68 ee 64 66 66 
69 70 Pore 66 68 67 
71 72 ees 68 70 69 
73 73 $.66 70 73 71 
16 76 68 72 7 
17 17 -70 73 17 

79 73 80 
$1 76 82 

78 84 

$1 

83 

. 86 

86 

86 


(All gravities above those quoted take highest price 


$s i] wt 
© & ge 
D> 
° 5 aS 
° 14) n g e 
= - a 
3 a @ as =} a 
2 s a Pott = te 
3 a & Eta yo £ 
SS ae eee 
x s o Bb 4 6 
$.65 $.65 sine 3.49 $.49 $.49 
-65 .55 Sean 49 .49 49 
65 55 vino 49 49 49 
65 65 eee 49 50 49 
66 57 “y 49 62 49 
55 59 ‘ 49 54 49 
65 61 : 62 56 49 
66 63 $.67 .65 68 61 
57 65 -69 67 60 63 
60 67 .62 -60 62 55 
62 69 .64 .63 63 67 
65 71 .66 . 66 65 69 
68 72 .69 68 67 
74 71 .71 69 
76 .73 .74 71 
73 -76 .76 73 
80 .78 .79 76 
82 .80 -82 
84 .83 85 
8¢ .85 87 
88 .87 
-90 
.92 
.94 
.96 


Signa! HUll—Met « on same ‘tn by The geass Company, Union ou Co. ont’ Genewed ‘Seerteum co., a Aanestenes ‘ol Co. 
Beach—T 


Huntington 
grees, 76 cents. 
Beal Beach, Alamitos 
echedu’es stop at 26-26.9 degrees, 75 cents. 


he Texas Company, Union Oil Co., General Petroleum Co. and Associated Oil Co. schedules stop at 26-26.9 de- 
eighte—The Texas Company met all prices; Union Of] Co., General Petroleum Co. and Associated Oil Co. 


Athens, Rosecrans, Dominguez—Union Oil Co. schedule stops at 35-35.9 degrees, posting 32-32.9 degrees, 85 cents; 33-33.9 degrees, 87 
cents; 34-34.9 degrees, 89 cents; 35-35.9 degrees, 90 cents. Associated Oil Co. met Standard Oil Co. schedule; General Petroleum Co. met 
Standard Oil Co. prices, stopping at 32-32.9 degrees at 86 cents. 


Met by The Texas Company. Met by Associated Oil Co, General Petroleum Co. and Union Oil Co., up to 25-25.9 degrees, 


at 75 cents. 


Inglewood—Met by Associated Oil Co. and General Petroleum Co. 
Playa Del Rey—(Prices subject to 6 cents per barrel gathering charge. Met by Union Oil Co. schedule starting at 19 gravity. 
Olinda-Brea Canyon—Met by Union Oil Co. Met by General Petroleum Co., up to 25-25.9 degrees at 75 cents. 

Met by The Texas Company, General Petroleum Co., Union Oil Co. and Associated Oil Co.; schedules start at 


Santa Fe 
24-24.9 degrees, 64 cents, and end at 35-35.9 degrees, 90 cents. 
Cayote—Effective March 6, Union Oil Co.: 
degree upward to 24.24.9 degrees, at 71 cents. 
Richfieid— 


14 to 16.9 degrees, 55 cents; 


17-17.9 degrees, 67 cents, with 2 cents added for each 


Met by The Texas Company; met by Union Oil Co. up to 25-25.9 degrees, at 75 cents. 


Montebello—Met by Union Oil Co. up to 25-25.9 degrees, at 65 cents. 
River, Mount Mec Mid Hills, Buena Vista Hills—Effective March 5, Union Oil Co.: 


11-13.9 degrees, 


Sunset, way, 
44 centa; 14 to 19.9 degrees, 49 cents; 20-20.9 degrees, 52 cents; 21-21.9 degrees, 55 cents; 22-22.9 degrees, 57 cents; 23-23.9 degrees, 60 cents; 
24-24.9 degrees, 63 cents; 25-25.9 degrees, 66 cents; 26-26.9 degrees, 68 cents; 27-27.9 degrees, 71 cents; 28-28.9 degrees, 74 cents; 29-29.9 


degrees, 76 cents; 


30-30.9 degrees, 79 cents. Associated Oi] Co. scheduled in Midway, Elk Hills and ‘Buena Vista Hills starts at 11 to 


18.9 degrees, 44 cents; same as Union Ol! Co. schedule from 14 to 29.9 degrees; 30-30.9 degrees, 79 cents. General Petroleum Co.: Effective 
March 5 in Midway-Sunset same as Associated Oil Co.; Fruitvale, Kern Front, Kern. River, Mount Poso and Round Mountain, 49 cents 


for all grades. 


Montebello—Met by Union Oil Co. up to 25-25.9 degrees, at 65 cents; The Texas Company's schedule in Montebello and North Whit- 
tler, 14 to 21.9 degrees, 55 cents; 22-22.9 degrees, 57 cents; 23-23.9 degrees, 60 cents; 24-24.9 degrees, 62 cents; 25-25.9 degrees, 65 cents; 


26-26.9 degrees, 68 cents. 
Paula—Union Oi] Co., March 6, 


14 to 19.9 degrees, 65 cents; 20-20.9 degrees, 56 cents, with 1 cent added for each degree up- 


ward to 25-25.9 degrees, at 61 cents, and then 2 cents added for each degree upward to 30-30.9 degrees, at 71 cents. The Texas Company 
posts similar schedule in Santa Paula and Shiells Canyon. 
Lest Hilis-Belridge—Met by Associated Oil Co. and Union Oil Co., with Union Oi) Co. paying 44 cents for 11 to 13.9 degrees gravity. 
Met by Union Oil Co. and Associated Oil Co. on March 6 and General Petroleum Co. on March 15, but latter company and 


Associated Ol Co. 
Ventura A 


posted 44 cents for 11 to 13.9 degrees effective March 65. 


venue—Associated Oil Co., March 6, 22-22.9 degrees, 58 cents, with 2 cents added for each degree up to and including 30-30.9 

degrees at 74 cents. Effective March 15, General Petroleum Corp. 
Oreutt—Union Oil Co., effective March 6: From 16 to 19.9 degrees, 49 cents; 20-20.9 degrees, 52 cents; 21-21.9 degrees, 55 cents; 22-22.9 
degrees, 67 cents; 23-23.9 degrees, 60 cents; 24-24.9 degrees, 63 cents; 25-25.9 degrees, 66 cents; 26-26.9 degrees, 68 cents. 
K Hille— 


Effective March 5, Standard Oil Co., Union Oil Co. and Associated Oil Co.: 
added for each degree upward to 39-39.9 degrees at 78 cents. Effective March 15, General Petroleum Corp. 
f.o.b. ship—Standard Oil Co. of California, effective March 5: 


degrees, 87 cents; 36-36.9 Saree. 89 cents; 37-37.9 degrees, 91 cents. Met by Union Oj! Co. 
MeKittrick and K ern River—Standard Oil Co. of California, 55 cents for all grades, effective March 65. 


tandard on Co. of California, effective March 5: 


Ridge—S 
grees, 62 cents; 23-23.9 degrees, 54 cents; 24-24.9 degrees, 56 cents; 25-25.9 degrees, 58 cents. 


33-33.9 degrees, 83 cnte: 


33 to 33.9 degrees, 66 cents, with 2 cents 


34-34.9, 85 cents; 35-35.9 


14 to 20.9 degrees, 49 cents; 21-21.9 degrees, 50 cents; 22-22.9 de- 


eneral Petroleum Corp., effective March 15: 22-22.9 degrees, 54 cents; 2 cents added for each degree upward to 30-30.9, at 


70 éents. 
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5,080 feet; drill stem test 4,878 to 4,916 
feet, tested dry; drill stem test from 4, 
922 to 4,951 feet, tested dry; drill stem 
test from 4,916 to 4,924 feet, tested 600 
feet of salt water in 37 minutes, dry and 
abandoned, total depth 5,400 feet, Oliver 
Lund Survey. Elevation 387 feet. 


Upshur County 
Pitts and others’ No. 1 H. Davis, der. 
rick abandoned. Wadley and Lyons’ No. 
1 Hall, dry and abandoned, total depth 
3,800 feet, top Pecan Gap 2,450 feet, base 
2,966 feet; top sand 3,728 feet, William 
McKee Survey. 


Lamar County 
Doyle and Jondeau’s No. 1 Martin, top 
Georgetown lime 1,975 feet, dry and 
abandoned, total depth 2,446 feet, Joseph 
Deck Survey. 
Leon County 
Leon County Oil Co.’s No. 1 John Mor- 
ris, dry and abandoned, total depth 2, 
339 feet, Andrew F. McWhorter Survey. 


Van Zandt County 
Pure Oil Co.’s No. 2 H. P. Tunnell, 
initial production swabbing and flowing 
22 bbls. per day, total depth 2,935 feet. 





Crude Oil Prices 
(Continued from Page 37) 


Fort Collins, Wellington and Greasewood 
Colo., are on contract basis. 


Florence (Jan. 18, 1933) .............. .32 
Dutton Creek, Wyo. (Jan. 18, 1933) .. .34 
Rock Creek, Wyo. (Jan. 24, 1933) ..... 46 
Franie, light (Jan. 18, 1933) .......... 31 
ogee heavy (Jan. 18, 1933) ....... -20 
RE: 6 ccna cane bens ce acwecdedece 

See Stanolin¢: Mid-Continent price schedule 
LaBarge........ Mid-Continent gravity scale 
Big Muddy (Jan. 18, 1933)* .......... -40 


Grass Creek (Jan. 18, 1933) .........+. 62 
Grass Creek, heavy (Dec. 15, 1932) .. .45 
Elk Basin, light (Jan. 18, 1933) 
Lance Creek (Dec. 16, 1932) 
Poison Spider (Mar. 6, 1931) .......... -70 
Hudson (June 2, 1931) 
Lander (Mar. 5, 1931) 
Rex Lake (Feb. 22, 1930) 
Osage (Jan. 18, 1933) 
Lost Soldier (Apr. 12, 1932) 
Hamilton Dome (Dec. 16, 1932) 
Torchlight (Jan. 18, 1933) 
Greybull (Jan. 18, 1933) 
Cat Creek (Jan. 18, 1933) ...........- 62 
Pondera (Nov. 7, 1932) 
Sunburst, Mont. (Nov. 7, 1932) 
Hogback, N. Mex. (Jan. 18, 1933) .. 65 
Lea County, N. Mex. (Jan. 20, 1933). -30 
Maljamar (Jan. 20, 1933) 
Artesia-Jackson (Jan. 20, 1933) 


ee 





Note—Salt Creek, Cat Creek, Dry Creek, 
Dallas-Derby, Hudson, Greybull, Hogback 
and Iles by Stanolind Oi] & Gas Co. and re- 
mainder by Ohio Oil Co. Both companies 
posted Grass Creek light and Elk Basin. 
Lost Soldier posted by Producers & Refiners 
Corp. Artesia, Jackson and Maljamar poste?¢ 
by Continental Oil Co. Lea County, effec- 
tive January 20, posted by Humble Oil & 
Refining Co. Fort Collins, Wellington, Or- 
chard, Florence, Rattlesnake and Table Mesa 
by Continental Oil Co. Osage posted by 
Arro. 

*Posted by Continental Oil Co. 


Middle Western States 
OHIO OIL. Co. 
(Effective January 18, 1933) 
Lima (Jan. 10, 1933) 


Indiana 
Princeton .. 
Plymouth .. 
Western Kentucky 
Midland, Mich. (Dec. 31, 1932)* ....... -96 
Somerset, Ky. (Jan. 19, 1933) ......... 46 
Muskegon, Mich. (Mar. 27) ......... See note 








*Posted by Pure Oil Co. Producers Pipe 
Line Co. pays 5 cents per barrel over Pure 
Oll Co.’s posted price. Muskegon: All com- 
panies pay $1 per barrel effective March 27. 
Somerset, Ky., crude purchased by Ashland 
Refining Co., Ashland, Ky., and delivered 
through own pipe line. 


SPU Wis ws e.g 0d 0:0 hes chk ead 60 a week Sak $ .44 


*F.o.b. ship, based on January transac- 
tions and exclusive of production and ex- 
port taxes and bar dues. 





Canada 

Ontario (Jan. 18, 1933): 
BE o8Ei.'s ope 80 060 +s epee eaeds ony $1.75 
SE er ee ey 2.88 

Turner Valleyt: 

Crude oil, 31°-35.9° (Jan. 24, 1933).... 1.41 
Crude oil, 36°-49.9° (Jan. 24, 1938.... 1.90 
Crude oil, 50° up (Jan. 24, .1933)...... 2.41 
Discolored naphtha (Jan. 24, 1933)... 2.58 
Crude naphtha (Jan. 24, 1933)........ 2.82 





*Imperial Oil, Ltd. timperial Oil, Ltd. 
anc Regal Oil & Refining Co. 





Ross § 
Sayde: 
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East Central Texas Wildcats 
(Continued from Page 45) 


Wilson & Stubbs’ No. 1 L. Robert, 450 ft. from § and 
ae ae ah tne cf tenene 2. B. Wolfin Sur. ......Prepare to deepen; T.D 1400 ff 


ELLIS COUNTY 
Paris Oil Co.'s No. 1 O. 8S. Bain, 1,500 ft. from 8 line 
and 800 ft. from W line of 60-ac. lease, R. M. 
Williams Bur. ....cccccccsesseccesccccccsesessessese Drig. 1,010 ft. 
FANNIN COUNTY 
Lauther Kenn . al’s No. 1 Steren, center of survey, 4 
3 miles SW of Ladonia, John Wills Sur. .......--... 52 Prig. 1,885 ft. 


No. 1 1 pres 854 ft. on w 

Creighton’s No. Holley Bros., m 

~~“ and center of N and § lines of lease, ae. 
BUF. ccc cccccccccssccsesess 


eee eee ee eee eee ee eee 


GREGG COUNTY. 
J. M. Wheeler, 150 ft. due N of 


Pel Sur. ....Derrick. 
Bu. & F. Oil Co.’s N line 

er ak WH Rese of eee lease, G. 

PF. Penn Sur. .......+++-- oes ceccece DOFTick. 
Gulf Production Co.’s ‘No. 14 s. ‘c. Fishburn, "339 tt. from 

S line and 1,660 ft. from E line of 200-ac. lease and 

survey, F. W. Johnson Sur. ..........+-seceeeseeeess Rig up. 
J. T. Hill’s No. 1 J. M. Christian, 5,800 ft. from S line 

— 4,350 ft. from W line of survey, G. W. Hooper 
Lion eon & Refining ‘Co's No. 2 Evans, 8 offset to Sin- 

clair Prairie’s No. 10 Williams, P. McAnnelly Sur. 
Manzeill et al’s No. 2 Walker, 520 ft. from N line, he 

450 ft. from E line of M. Dillard Sur., Bik. 64 .... 
McWhorter, receiver's No. 2 Nellie Jobe, 462 ft. from 

See — om ne new & P. w. 

Warremer BEE.  .nccccccccsscccccccccscccerseccceses Waiting on cmt. to set 3,545 ft. 
J. C. Means’ No. 4 W. D. Luce, SW ofteet to Biue ‘Star's 

No, 3-G, BE. L. Walker Sur. ........ o+eeeeess Washing; T.D. 3,561 ft. 
Mid-Field Oil Co.’s No, 1 Martin, 1,520 tt. ‘trom N line, 

2,830 ft. from W line of ey W. P. Chisum Sur... 
Rajo Oil Co.'s No. 2 Barrett, 3 78 ft. from N line and 

330 ft. from W line of lease, B. W. Witcher Sur. . 
Ray Drilling Pha hy No. 2 Tubbs, 160 ft. from W line 

of lease in D. Sanches Sur. ... +ee+- Waiting on standard rig; will not 

flow; T.D. 3,586 ft. 


--T.D, 4,507 ft. 


. Derrick. 


Drig. 3,526 ft. 


Running csg.; T.D. 3,762 ft. 
- Drig. 2,900 ft. 


see eeeeeeeeeeees 


L W. Tarkington’s No. 1-A Mrs. A. M. Greggston, 187 
ft. N of Johnston's No. 1 Greggston and center of 
N and 8 lines of lease, M. Dillard Sur. .............. Derrick. 
HILL COUNTY 
Spikes et al’s No. 1 Holman, 150 ft. from NW cor. of 
100-ac. tract, one-half mile 8 of - — Latham 
GR red ob eee eds en skvsbc aedeveceskaynrcrsocecess Prepare to spud. 
HOPKINS COUNTY 
B. P. Corley’s No. 1 Jumper ...... Secswesees Moving in rig; T.D. 1,630 ft 
Culberson & Lynch's No. 1 Louis Stribling, 150 ft. from 
NW cor. of tract and lease, Thomas Norris Sur. 
Hager & Ashby’s No. 1 H. Smith, 1,220 ft. from 8 line 
and 915 ft. from W line of 415-ac, tract, J. A. 
Croft Bur. ..ccccccccccsceces Se cewoseseesecncsecceces Drig. 3,717 ft. 


. Rig up. 


HUNT C 

Johnson & Russell et al’s No. 1 N. A. Fregarg, 150 ft. 

from W line, 500 ft. from S line of 30-ac. tract, 3 
miles EB of Campbell, Wm. Glass Sur. escece Drig. 4,038 ft 
KAUFMAN CO! 
Bisy-Bentley-Brewer et al’s No. 1 J. B. Hunter, 300 ft. 

from 8 line and 1650 ft. from SB line of 500-ac. 
tract, 4 miles 8 of Terrell, R. Sowell Sur. ........-. Drig. 700 ft. 


Cc. C. Curtis et al’s No. 1 Emma Daniels, 150 ft. from 
W line and 150 ft. from 8 line of 43.5-ac. tract in 
Pedro Varela Sur. bccececoecesessecececRet surface cag. 66 ft. 
RED RIVER 


COUNTY 
Ajo Oil Co.’s No. 1 Nickels & Daniels, center of S 780 
acres of 1,808-ac. tract, 8 miles N of English, Hugh 
B. Shaw Bur. ..ccecececesees> -++-Bldg. derrick. 


eeeeeeeererre 


Pewee eee eeeesnees 


Brawn, receiver’s No. 1 Lide, center of 4-ac, lease, 8. 


P. Hollingsworth Sur. .......0++--esseseseees-seeeee Drig. 3,656 ft. 
Devonian Oil Co.’s No. 17 R. A. Motley, ‘947 tt. “from N 

line and 3,120 ft. from E line of lease, William Killen 

SE a re Tt ee er ye ee Tes Rig up. 


as 2. Gary's No. 2 Redwine, center of Bik. No. 9. 
Juan Ximenes Sur. .......+++-- ecceeceeesees-Prepare to run cag.; T.D. 3,636 ft 
Griffin & Barnes’ No. 1 fee, 12 ft. from 8 and W lines 





of 3-ac. tract, J. B. De Cadena Sur. ........-...-+.-- Waiting on cmt. to set. 
aw. B. W. Oil Co.’s No. 2 Redwine, 150 ft. from E line 
and center of Payne's _ 1 resehones Juan Ximenes 
Sur. ececeeeceess- Derrick. 
Humble oir & "Refining Co.’ s No. $1 2 D. Crim, 620 ft. 
from N line and 5,670 ft. from E line of survey, B. 
GC. BewIOe Bar. 2. cc cc csncccicccces. cocvcccvccvcvesces Drig. 2,006 ft. 
Humble Oil & Refining Co.’s No. 6-C H. Sexton, 330 ft. 
from S and W lines of lease, McCabe Sur. ........-- rig. 884 ft 
Humble Oil & Refining Co.’s No. 18-A 8S. 8S. Laird, 789 
ft. from E line and 3,230 ft. from S line of survey ...Drig. 1,862 ft 
Humble Oil & Refining Co.’s No. 5-B J. EB. Sexton, 1,800 
ft. from N line and 8,150 ft. from W line of survey, 
a EE TOE, gc cand avadaccdcccceccecceseccéseser rig. 3,162 ft. 
Humble Oil & Refining Co.’s No. 8 W. B. Key, 530 ft. 
from 8 line and 990 ft. from W line of lease and 
survey, G. W. Fielda@ Sur. ........ cccccccccrecsecece Drig. 2,719 ft. 
& Ramsey's No. 1 L. W. Prior, 330 ft. from 
N Mne and 607 ft. from E line of 63-ac. lease, 
Walker Pettit Sur. .... Kccescececcsy UP. 
Kimble & Acre’s No. 1 Frederick, ‘Is0 tt. from 8 line 
and center of E and W lines of 10-ac. lease, Juan 
TE. as sabe sega ob oe ese sdaesdersdee Fag eos Derrick 
Bros’ No. & J. T. Brown, 200 tt. from N line 
and 700 ft. from W line of lease, M. J. Pru . oeee Derrick. 
ks et al’s No. 1 Frederick, 4,400 ft. from W line 
and 460 ft. from N line of Juan Ximenes Sur. > + on cmt. to set; T.D. 3,- 
& L. Pinkston’s No, 1 L. J. Pinkston, center of a 1-ac. 
MOGRy De CamGaves GOEe icc s ccc cccccccccscoevccsees Waiting on cmt. to set; T.D. 3,- 
ft. 
Ross Seward’s No. 1 Burton, J. J. Y’Barbo Sur. ........-.. T.D. 3,387 ft. 
ier et al’s No. 2 Stewart, 174 ft. NW of No. 1 
and 190 ft. SBE of C. LL a No. 1 * H. Stewart, 
John Womack Sur. .......--s.-+++++ cecdeensces. ORMER. 
Stanolind and Pure Ol] Co.'s No. 2 W. B. Siler, 150 
ft. from N line and 215 ft. from W line of W. B. 
NE NEES downs os.cncceescsugy-sahves tebiedasbes ...Drig. 3,440 ft. 
H COUNTY 
Long Drilling Co.’s No. 3 G. A. Turner, D. W. Campbell 
A ewrdccecdds cab phecagdbaatenees. Derrick. 
TITUS COUNTY 
Randua Newberry et al’s No. 1 First State Bank, 
1,391 ft. from 8 and 2,410 ft. from EB line of James 
Me EY ak od 6000 ov'a ce 0.06 6ecbnbtbe ths <66hd ap0% Drig. 1,900 ft. 
UPSHUR COUNTY 
Conservative Oil Co.’s No. 3 Eva O’Byrne, 330 ft. from 
N and BE lines of 20-ac. lease, D. Ferguson lease..... T.D. 2,746 ft.; plugged back to 
1,575 ft.; waiting on cmt. to set. 


B. F. Phillips’ No. 2 Carrie Brooks, 275 ft. from N and 
4 — and 330 ft. from W line of 18.07-ac. lease, 
DENOTE, GEM, pacdescccosnsconceseeen cceecceces Drig. 3,200 ft. 
Wadley” and Evans’ No. i W. S& Jones, 330 ft. from 8 
and E lines of 100-ac, lease, James M. Dunn Sur. ...T.D. 3,690 ft.; swabbed salt wa- 
ter; swabbing. 
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Wadley-Evans-Lyons et al’s No. 1 Shuttlesworth, 330 ft. 
from NW cor. of Rosier and Pendleton’s 50-ac. lease, 
J. M. Dunn Sur. .... 
Waggoner & McConnell’s. No. 4 “Williams, "300 ft trom 
W line and center of N and 8 lines of 22-ac. lease, 
McKinley & Williams Sur. ......ceceescccseeccesteesTsD. 3,680 ft.; tested salt water; 
emtd, back to 3,620 ft.; S.D. 
N ZANDT COUNTY 


VA 
Cc. H. Everett et al’s No. 1 J. T. Goode, 150 ft. from 
ae am E lines of tract, 2 miles S of Van, David Rose 


@oit” Oil Co.’s No. 1 Gillentine, 150 ft. from S and EB 

B lines of BE 4 acres of 42-ac. tract in Nacogdoches 

County School Land Sur. ......---+seeeeeee--eeeesess Rig up. 
ans 4 & Collins’ No. 1 Mrs. Mollie ‘High, center of 

6-ac. tract, 2 miles NW of Myrtle Springs in William 

H. Bunch Sur. o0ebee cocccccccccocccccsessc oOSTIOn. 
Peden-Olson’s No. 1 w. 8. Brannon, 206 ft. from N and 

160 ft. from W lines of 45-ac, tract, 2% miles N of 

John Goodman Sur. .......cccccccccecccceceessseeeel+D, 1,260 ft.; pumped and flowed 

36 bbls. first 12 hours. 

Petroleum Pipe Line Co.’s No. 1 Mrs. S. 8S. McGee, 173 

ft. from N and W lines of 53-ac. tract in Blk. No. 2, 

William. Damiel BUP. .pccccccccccccsccvcnccccsccesens Derrick. 
Pure Oil Co.’s No. 3 D. O. Mayo, 200 ft. N of S line 

and 226 ft. B of W line of D. O. Mayo 29.5-ac. 

tract, J. Prado Bar. ...cccccsescscccccsccscessesecss Drig. 2,196 ft. 
Pure Oil Co.’s No. 7 L. M. ‘Brawner, 970 tt. WN ‘of most 

southerly 8 line and 250 ft. EB of most easterly W 

a of L. M. veaaiaeel 147.9-ac. tract, “— Walling 

ur. ee $b 005 5000000 sdessecs couse 
Pure Oil Co.'s No. 3 R. M. "Butler, 150 tt. from N 

and 793 ft. from W lines of 89.16-ac. tract in 

David Rose Sur. .......- 
Roy Stumpff’s No. 1 M. I. Riggs, 169 ‘tt. “trom E line 

and 250 ft. from 8 line of tract No. 2 and 330 ft. 

from EB line of lease, 4 miles NE of Van, William 

Daniel Sur. .......++... PPYITETITTITIT TL TTT Cored from 
show of oil. 


1,228-34 ft.; small 
Van Oll Association’s No. 1 Tankersley, 200 ft. from BD 
and 1,000 ft. from 8 of farm, L. Landers Sur. ....... T.D. 2,860 ft.; skid 60 ft. W and 
set 10-in. cag. at 181 ft.; wait- 
ing on cmt. 
WOOD COUNTY 
ull & Short’s No. t T. H. Peterson, 600 ft. from 8 
line and 3200 ft. from B line of 320-ac. tract and 


survey, 4 miles E of Mineola, W. B. McNutt Sur. ... .Drig. 3,290 ft. 





Wildcat Operations in West Texas 
(Continued from Page 44) 


GARZA COUNTY 
f.H.E. Oil Co.'s No, 1 Stoker .......... coccceccccce Re 3,909 ft. 
GLASSCOCK COUNTY 

R. T. Helms’ No. 1 Hilger, 330 ft. from N line and 330 

ft. from EB line of Sec. 18, —_ 34, Twp. 3s; T.&P. 

Sur. erccccccccsseesDrig. 440 ft. 
Humble on & ‘Refining Co.’ s “No. i "Washer, 330 ft. from 

N line and 330 ft. from E line of Section 20, Blk. 

OR, Ss Te ee MS och tkcdcne cece cdavecnossesoces Rigging up rotary. 
Lawson’s No. 2-B Edwards, 330 tt. from 8 and Ww, Sec. 


26, Dak, BG; Dw BA, BAS. GO. ccccccccscccccsvcsces: T.D. 2,976 ft.; half full sulphur 


water at 2,952 ft 
HOWARD COUNTY 
M. D. Bryant et al’s No. 1 L. C. Denman, 2,319 ft. from 
8 and W weg of Sec. 10, Blk. 30, Twp. 1s, T.&P. 
GER. ccesec ° ++-Underreaming at 715 ft. 
Eppenauer et al's ‘No. ‘a “Leatherwood, ‘c ot BE ‘ot ‘NW, 
Sec, 26, Bik. 33, Twp. 1n, T.&P. Sur. ........ eeeeeee 
Merrick-Lamb’s No. 6 Chalk, 1,650 ft. from N line and 
= ft. from W line of Sec. 125, Bik. 29, W.&N.W. 
RPP 
Mid-Continent Pet. 


- Material on ground. 


SSO: waiees csc pescasnss > UE See OL 


Co.’ s No. 2 “Denman, ‘330 ft. from 


S and E of Sec. 10, Blk. 30, Twp. 1s, T.&P. Sur. ..... Drig. 1,426 ft. 
Myers et ai’s No. 1 Denman, 2,305 ft. from 8S and 2, 320 

ft. from E, Sec. 14, Bik. 30, Twp. is, T.&P. Sur. ..... Cmtd. 8%-in. cag. 1,504 ft. 
“id-Continent Oil & Gas Co.’s No. 1 Denman, 990 ft. 

from 8 and 330 ft. from B, Sec. 10, —. 30, Twp. 1s, 

T.GP. Bur. ..cecce cccccccce cevcccceece -T.D. 3,813 ft; putting on pump. 


Plymouth Oil Co.’s No. 8 ‘Kioh- ‘Abrams, 1,650 ft. from 
N and 2,310 ft. from W line of Sec. 6, Bik. 82, 
TAD, SG on Loan kms ots od cue bab aak oh bemis eae % ° 

Sinclair Prairie Oil Co.’s No. 1 Denman, “330 ft. trom 
N line and 330 ft. from W line of Sec. 14, Bik. 30, 
Twp. 1s, T.&P. Sur. ........ ° see ceeeseeses SPudding, 

Sinclair Prairie Oil Co.’s No. 6 ‘Dodge, 330 ft. from 8 
line and 330 ft. from W line of sms 11, Blk. 30, 

Twp. 1s, T.&P. Sur. 

Sinclair Prairie Uil Co.'s No. 6 Doage, 2,310 ‘tt. ‘from N 
and 330 ft. from W, Sec. 11, Bik. 30, Twp. 1s, 

T.4P. sur. secccccecess, Snot 300 qts. from 2,645-2,816 ft.; 
flowed 140 bbls, first 12 hrs, 


.Rig up to deepen. 


..Moving in material. 


PO ee eee eee eee eee eee errr 


Southern Oil Corp.’s No. 1 Williams, 430 ft. from N and 
330 ft. from W of 8 123 acres of W half Sec. 43, 
Bik. 30, Twp. in, T.&P. Sur. ........00-eeeeeeeeees+. Half full of salt and sulphur wa- 


ter to plug; T.D. 3,004 ft, 
Jack Wallace et al’s No. 1 Scott, 990 ft. from N and 
330 ft. from E lines of Sec, 93, Bik. 29, W.&N.W. 
 eecesecccesce ecccccccescesss Drig. 710 ft. 
IRION COUNTY 
Bristow et al’s No. 2 Nutt, 2,560 ft. N, 1,000 ft. W, 
Sec. 6. Gonzales County School Lands Sur. .......... S.D. 904 ft. 
Perry Fox’s No. 1 W. C. Lawhorn, 200 ft. from N and 
500 ft. from W of Sur. No. 731 ....... 222. -seeeeee -+»Drig. 110 ft. 
Straughn et all's No. 1 Kaiser, 1,930 ft. from N and 
1,390 ft. from W, Sec. 69, H. Cooper Sur. «.s....-.-+ Fishing 1,110 ft. 
JONES COUNTY 
Cendor Pet. Co.’s No. 1 Holt, sg >. from 8 and 
1,800 ft. from W, Sec. 4, Bik. 20, T.&P. Sur. ........ 
Dyer’s No..1 Odom, 200 ft. from 8 and 170 ft. from W 
of N 820 acres, G. Zumwalt Sur. ............- ‘ 
fohnson’s No. 1 Huddleston, 165 ft. from S and w of 
N half of N half of Sec. 39, Blk. 18, T.&P. Sur. ..... Running casing 2,505 ft. 
Shaheen il Co.’s No, 1 Sandlin, 1,320 ft. from S and E 
lines of Sec. 8, in Mrs. Louisa Matthews Sur. No. 7. 
Smart & Reynold’s No. 1 Reynolds, 2,500 ft. from N 
and 160 ft. from W, Sec. 2, W. T. Scott Sur. No. 3... Fishing 1,474 ft. 
4outhern Oil Co.’s No. 1 Swann, 1,000 ft. from E and 
900 ft. from S. of IL. Miley Sur. ............e0+00---- Drig. 2,408 ft. 


Seem eee eeeeeseseers 


- Moving in machine. 


-Moving in tools. 


- Drig. 450 ft. 


LOVING COUNTY 
a ‘. M. Pet. Corp.'s No. 1 Wheat, 2,310 ft. SW, 990 
ft. SE, Sec. 71, Blk. 1, W.&N.W. Sur. .........+.--.-- Cellar. 
Sppenauer Drig. Co.’s No. 1-A Victor, 330 ‘tt from SW 
and 338 ft trom 8H of NW of N halt Sec. 4, 
Bik. 3, W.4N.W. Sur. ++eeeeee. Rigging up standard tools 
toldman et al’s No. 2 Ailen, 330 tt. ‘from Nw, 2310 ft. 
from SW, Sec. 90, Blk. 1, W.&N.W. Sur. 
yoldman et al’s No. 1 Reagan-McElvain, 330 ft. ‘trom 
NE, 2,310 ft. rrom NW, Sec. 84, Bik. 1, W.&N.W. Sur.. 
Martin et al’s No. 1 Wheat, 990 ft. from “wipe and SE, 
See. SS, Tk, 1, Wie We Bae i once rc on coneeccc-cces 8.D. 4,090 ft. 
Thomas’ No. 1 Wheat, 2,310 ft. from NW, “990° tt. from 
NE, Sec. 83, Bik. 1, W.&N.W. Sur. ioesecesseseneayay any Samm ft.; trying to straighten 
ole. 
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PECOS COUNTY 
et als N ad, 3 Dose, O60 9. Hes Be See Oe, 
76, Bik. 10, H.4&@G.N. Bur. .....-sseeeeeccsseeess- Drig. 1,490 ft. 
ung Stoeee 440 ti. Wend i00 tt. N 
Sur. sec gttos pee yo Na TP. 1,409 ft.; may 


use 

ae oS oe J af by ‘ses 6,200 ft. from 8 

4 150 ft. from W half of W half Sec. ra 
Bik. 194, G.C4&B.F. Bur. ... csc ecccccceevenecseeess 


Cardinal Ot) Co.'s No. 3-G Tippett, 660 ft. from 8 and 

$30 ft. from B& of No. 2 Tippett, Sec. 61, —/ 194, 

G.C.OB.F. BOE. oc ccc cece c cect eneees senenasere ++ P.D. 202 ft. 
Cochran et al’s No. i Pecos Valley Co., 1,650 tt. from 

SE and SW lines of Sec. 34, Bik. 3, H.&T.C. Sur. ....Drig. 1,166 ft. 
Humble Oil ¢ Ref. Co.’s No, 1 White-Baker Co., 1,320 

ft. from N and E lines = oe. “4, — R. 
Kimberlin et al’s No. 1 B. D. * Gregg. 2.488 tt. from nw 

and 150 ft. from NE, Sec. 101, Bik. 10, H.&G.N, Sur.. 
Wahlenmaier et al's No. 1 Monroe, 6,060 ft. W and 330 

ft. N from 8B cor. of Sec. 41, Bik. 1, L.4G.N. Sur. ...8.D. 
Winfield et al’s No. 1 Eaton, 1,170 ft. from NE and 

2,490 ft. from SE, Sec. 35, Bik. 3, H.&T.C. Sur. ......T.D. 1,637 ft.; shot 80 qts. from 


Bennett 
Sec. 
California Co.'s N 
from SW cor. of Sec. 2, Robinson 


.T.D. 660 ft.; pumps 20 bbis. fluid 
day, 7 per cent water. 


«Cmtd. csg.; T.D. 842 ft. 
- Location. 


447 ft. 


1,593-1,633 ft.; flowed 74 bbis. 
first 24 bra. . 
REAGAN COUNTY r 
Big Lake Oil Co.'s No. $-C University, 710 ft, from 8 
and 2,410 ft. from EB, Sec. 12, Bik. 2 .... .««seeseuss Flowed 2,073 bbis.; T.D. 8,800 ft. 


Big Lake Oi! (‘.'s No. 9-C University, 2, 410 ft. from N 
and 766 ft. from E, Sec. 12, Bik, 2 

Big Lake Ol] Co.'s No. 10-C University, 2,026 ft. from 
8 and 276 ft. from W, Sec. 25, Bik. 

Big Lake Oil Co.’s No. 11-C University, 2.300 ft. from 8 
line and 2,140 ft. from E line, Sec. vd Bik. 2, 
University Sur. +seeee.BDidg. derrick. 

ame 5 Oll Co.'s No. 1-B weg ag 1,300 tt. from 

N and 66¢@ ft. from W, Sec. 36, Bik. 9 ..... oscen cents aan 

Continental Oil Co.'s No. 8-B University, me ft. from 
8 and 1,776 ft. from W. Sec. 36, Bik. 9 

Noel T. Lawson's No. 1 Hughes, 1,980 ft. from 8 line ‘and 
1,980 ft. from E line of Sec. 23, Bik. F, C.&M. Sur.. 

iliiams 


Drig. 7,769 ft. 


-Cmtd. cag. at 2,880 ft. 


6,943 ft. 
. Drig. 6,736 ft. 


.Moving in material. 


iP. W et al’s No. 1 Scott, 1,660 ft. from N and 
830 ft. from W, Sec. 179, Bik. 1, T.4P. Sur. ......---Drig. 1,350 ft. 

REEVES COUNTY 

Cordova Union Ol] Co. et al’s No. 1 Wright, 1,330 ft. 
from 6 and W. Sec. 58, Cassell’s Sur. ...-..+-.++: 8.D. 3,765 ft. 


Mugo Freels et al’s Xo. 1 &. B. Greenman, 330 ft. from 
NE and 32,310 ft. from SE lines of Sec. 21, Bik, 2, 
H.aG.N. Sur. .. esses Rigging up. 

RUNNELS COUNTY 

Dutton et al’s No. 1 Dean, 6,475 ft. from NE and 1,048 
ft. from NW in J. Heil Sur. No. 619 ......-+--sees -- 8.0. 

Joha Castor’s No. 1 Hall, 370 ft. from 8 and W, 

e . +. Spudded. 


149, B.T.R.R. Sur. 
SCHLEICHER COUNTY 
Bastiand O11 Co.'s No. 1 Joe Tisdale, C Sec. 29, Bik: M, 
G.H.46.A. Bur. .....--- bow cuceeccecsescsacoes eev0ses 8.D. 5,929 ft.; 


6,928 ft. 
Wesner et al’s No. 1 Nicks, 2,810 ft. from N and 2,302 

ft. from © of Sec. 77, Bik. LL, T.C. Sur. 
SCURRY .COUNTY 
Meinzloman et al’s No. 1 Hood, 436 ft. from N and 489 
ft. from EB, Sec. 87, Bik. 3, H.&T.C. Sur. 
TOM GREEN COUNTY 

Hancock et al's Ne. 1 Reed, 330 ft. N and 1,670 tt. W 

of SW cor. of C. Schoner Sur. but in Mason & Perry 
Subd. No. 89 .. 


POU PU UU UCC CCC eee eee ee 


3.417-20 ft: BD teo0 fe 


wee eU ROT COCO eee eee ae 


slight show gas at 


Underreaming; T.D. 6,170 ft. 


Running cag. at 1,160 ft. 


S.D. 105 ft. 


eee eee eee ee ren enes 


WARD COUNTY 


Bros,’ 2 Sloan, 990 ft. from NE and NW, 

Sec, 24, Bik. 6, H.&T.C. Bur. apepes 

tiantic-Penn’s No. 3 Lo gee 330 tt.” from sm line and 

2,310 ft. from SW line of Sec. 1%, ms. 34, HL&T.C. 

Sur. seeeaeocece ecscceescces.Cmtd, cag. at 2,295 ft. 
atlantic on “Prod. Co.'s No. 1 ‘University, 330 tt. S and 

B, Sec, 3, Bik. 16 ....... Thupedantnss eee bpesheesann 


Atiantic Of] Prod. Co.’s No. 1 Blank-Camp, 1,320 ft. 
from NW and SW Sec. 14, Bik. 34, H.4T.C. Sur. .....T.D. 2,884 ft., sand; 1,400 ft. sul- 
phur water 36 hrs. 2,880-84 ft.: 
shot 120 qts. 2,706-2,730 ft.; ne 
results; shot 80 qta. 2,590-3,63¢ 
ft.; flowed 36 bbis.; to run tub- 


T.D. 2,600 ft.; will plug back. 


Skid rig 100 ft. N and prepare to 
drill third hole. 


Bentley et al’s No. 1 C. Bergman, 330 ft. from 
Cony ~ S 2,316 ft. from NW lines of Sec. 26, 
6, H.&T.C. Sup. 
George Bentley et al’s No. 1 A. Emory, 1,830 ft. from 

tt. from NW' me of Bec. 
Bik. 6, H.&T.C. Sur. 


. 1,160 ft. 


W. A. Black et al’s No. 1 Ann B. "Gordon, "990 ft. from 
and 330 ft. _— NE lines of Sec. 6, Bik. 34, 
Bw eseeeesees Drig. 
Beatty, 1.660 “nt. trom NW and 330 ft. 
3, Bik. $4, H.&T.C. Sur. Drig. 
Bradford et al’s No. 1 Emery, 2,970 ft. from NE ‘and “990° 
Rig up. 
Cleaning out 2,632 ft. 


«Drig. 685 ft. 


x 
4 
=P 


1,129 ft. 
855 ft. 


n 


NW, Sec. 26, Bik. 6, H.&T.C. Bur. .......++..- 
No. 1 Gevnet, 2,310 ft. trem NW and 


; 
Pee 
° 


SH line of Sec. 16, Bik. 34, 
eeorasecevers eecccecscsccessesees Dig. 1,220 ft. 
io. 16 Hutchings, 1.933 ft. from 8 and 
1,668 ft. from W, Sec. 6, Bik. F . ads 
Co.'s No. 17 Hutchings, aso tt. ‘from W line 
San Sas foe, 8 > 
Guilt Prod. Co.'s No. 30 O’Brien, 990 tt ‘trom ‘s line and 
660 ft. from W line of Sec. 6, Bik. F, G.&2M.M.B.&A. 
ogpauas seeeeeeesRigging up standard tools. 
Messenger and Wadsworth’s No. 1 Hardage and Wilson, 
830 ft. from SW and 236 ft. from SE, Sec. 11, Bik. , 
paiebeh be dned oc os0 ¢a0<'9 bu obs 6d «+++Drig. 2,530 ft. 
1 Reynolds, ‘16 = from SE and SW 
ik. 6, H.&T.C, Pe - FeX 990 ft.; 


.Drig. 2,625 ft.; flowing by heads. 


«+Drig. 586 ft. 


* < 


FS 
> 
5 
re) 


8.D. 


i, 320 te. ‘from SE ‘line of 
oe BME. ccccnrce euvecceess Cmetd, cag. at 946 ft. 
Gas Co.'s No. . Whitiock, “7a ft NE, 
Sec. 14, Bik. 34. H.4T.C. Sur. . Waiting orders; T.D. 2,515 ft. 
No. 2 Jones (old well drillea aeeper), 
and 330 ft. from SB, Sec, 
ciahickéaea cacehe akes kanes -ogoesRis up to deepen. 
et als No. 2 John B. Bennett, rig eg 
from SBE and 1,660 ft. from NE lines of Sec. 16, Bi 
e ppbnsenterercby: iad ek 1,622 ft. 
ft. from SW and 330 
Bik. 34, H.4T.C. Sur. .... 


: 


2 
=i 
3s 

Sp° 


«+++++Flowing 50 bbis. ofl per day with 
tools in hole; T.D. 2,861 ft. 


Weahblenmaier Pet. Corp.'s No. 1 Bergman, 2,310 ft. from 
NE line and 1,666 ft. from SE line of Sec. 26, 
ge 8 Fe ES PS Pe ET ee FFs FF -s++.Moving In machine. 
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COUNTY 
State vacancy, 330 ft. BE and 
. Sec. 2, Bik, 77, P.8.1, Sur. .....Shot 40 qts. 2,953-73 ft.; Tp, 
2,983 ft.; cleaning out. 


B Scarborough, 990 ft. from 8 
Sec. 18, Bik. 74, Pa. Sur. .... Fishing; T.D. 2,724 ft. 





Wildcat Operations in Texas Panhandle 
Week Ending April 10 
CARSON COUNTY 
Company, well, farm name, section and block— 
The Texas Co.’s No. 2-B Garner, 990 ft. N and B, Sec. 
O8, Wit. 4: -EGG, DOr. «6. ccdg tenses chbes ss «yey 
Texas Nat. Gas Co.’s No. 5-S Schaffer, ‘1,425 tt. 8, 
1,490 ft. W, Sec. 69, Bik. 3, L&G.N. Sur. 
Texoma Nat. Gas Co.’s No. 4-8 Schaffer, ?-s ft. 8, 
1,325 ft. EB of SE ay a Bik. 4, L&G.N. es sees Drig. 600 ft. 
Texoma Nat. Gas. Co.’s 1 Geren, 1.890 tt trom 8 
and isi? ft trom B lines of SW Bec. 43, Bik. 4 
Union ace “Co.'s No. 3 Cooper, 330 tt N, 310 tt. Bs 
Sec. 6, Bik. 8, L&G.N. Sur. cde beta a ah nen Con kus ONORM: 
CH RESS COUNTY 


G. V. McClintock et al’s No, 1 B, F, sepa C Sec, 47, 
FP. P. Knott Sur. ...... evecsesoce. 
Massy & Peters’ No. 1 °. my Tucker, ‘iso tt. S and 
W lines of Sec. 4, F. P. Knott Sur. ....... -Rig up standard tools. 
COLLINGS WORTH “COUNTY 
Tittle, Cochran et al’s No, 1 Boyles, 160 ft. S and E of 
Sec, 90, Blk. 14, H.&G.N. Sur. wo ee 


Back & Barber’s No. 1 Back, 660 ft. from 8, 330 ft. 
from W, Sec. 140, Bik. 26, H.@G.N. Sur. ..........-. 


O. Co.’s No, 1-B Melton, 330 ft. from N and 
B of SW, Sec. 95, Bik. B-2, H.4G.N. Sur...... EAP T.D. 3,174 ft; T.P. 3,167 ft; spray. 


ing 4 to 5 bbl hr. 
ae E> p Senge ee De 2. S , “s Ria ce 
H.&G.N. 


Remarks: 


Rigging up cable tools. 


Cmte. 6%-in. cag. 2,447 ft. 


.Drig. 237 ft. 


Crooked hole 146 ft. 


eee eeeeee 


8.D. 2,964 ft; 


tested 9,540,000 ft 
of gas. 


Sec. 1, W% NE, Sec. 1, Bik. B-3, + eeee++S.D, 2,748 ft. 
Gam Danncr'e Me 1 Gob, 280 fu B end W MM, aon. 208 
Bik. 8, LAG.N. Bur. .....0.ccccevccccccecsacceseseeeT.D, 3,384 ft; T.P. 3,845 ft; shot: 


no test. 
"Dolomite Prod. Co.'s No, 1 Sailor, 330 ft. N and BH, Sec. 
111, Bik. 8, L&G.N, Gun. ..--ce sce rseceseccessesese+T.P, 83,183 ft; T.D. 3,230 ft: shot 
and C.O.; no test. 


Gray County Prod. Co.’s No. 1 Huselby, 330 ft. from 8 
W, E% NW, Sec, 55, Bik. 25, BL&G.N. Sur. ...... £.D, 2,790 ft; pay 2,626-86 ft. and 


2,756-76 ft; fishing. 
Mazda-Shell’s No. 4 Coombs-Worley, 990 ft. from N 
Mine 330 ft. from E line, Sec. 36, Bik. 3, L&aG.N. Sur... Rig. 
*Ochiltree et al’s No. 1 Hughey, 36¢@ ft. S, 330 ft. B DB 
half SH, Sec. 129, Bik. 3, L&@G.N, Sur. ..........5-- — 8,267 ft; T.P. 8,170 ft; shot 
= én qats. from 3,170- 3,240 


--T.D. 2,804 ft; P.B. to 2,630 ft; 
pumps 7 bbls. day; may shoot 


Parton Holt’s No. 4 Morse, 660 ft. from N and B of E 
half SW, Sec. 6, Blk. 26, H.&G.N. Sur. .......- ; 


Saunders et al’s No. 2 Sullivan, 822 ft. from W, 231 ft. 
from NE, 160 ft. 8, 264 ac. of N%, Sec. 136, Bik. 
8%, L&G.N. Sur. seeeeesereccesecsccsooeseos Will Plug back to 8,375 ft. ané 
oot. 


Sinclair Prairie Oll Co.’s No. 1-H Combs-Worley, 3230 
ft. from 8 and B, Sec. 34, Bik. 3, L&G.N. Sur. ...... T.D. 8,084 ft: T.P. 2,988 ft; 


i 5 ° 
Skelly Ot! Cos No, 1C. Thut, 320 ft. from 8 line, 330“ wis Peg eoteeeeg 2 
ft. from W line, SW Sec. 1, H.&G.N, Sur., Bik. 1. 


flow- 


-Drig. 2,420 ft; tested 3,500,000 ft 


of 
Sun A a So. No. 1-B Combs-Worley, 336 ft. 8 and E vated 
W Sec, 34, Bik. 3, L&@G.N. Sur, ......00- ee eeees T.D. 3,050 ft; T.P. 8,010 ft; flow- 
ing est. 85 bbls. per hr. 


Tedesco-Bell O. & G. Co.'s No. 4 Morse, 990 ft. N and 
W SE, Sec. 1, Bik. 26, H.4G.N. Sur. 
Paul Tharp’s No. 1 Short, 330 ft. from N 
Sec. 3, Bik. 1, H.4G.N. Covesseonsees T.P. 2,968 ft; T.D. 3,070 ft; 


and 8.D. for connection. 

tL. lL. Trevis et al’s No. 1 Crossman, 990 ft. W, 330 ft. 

8 of W% Sec. 97, Bik. B-2, H.&G.N. .. eccgacecenes S.D. 2,036 ft. 
om eee EP hee oe SS oe SS half 

Sec. 44, Bik, 26, H.A@G.N, Gur. ......50----00-> 
Warner Oil Co.'s No. 1 wk, 660 tt. ‘from s ané: w ot 

W 80 of N% Sec. 42, Bik, 26 ......cecceeeesceees +--+Drig. 626 ft. 
Weltzel Oil Co.’s No. 2 Morse, 330 ft. from 3 and E of 

“N half NW, Sec. 67, Bik. 26. A.@G.N. Sur. .........-+. T.D. 2,676 ft.; plugged back wv 

2.285 ft.; to set cag. 


Drig. 2,262 ft. 


shot 


-Drig. 2,260 ft. 


Wilcox O. & G. Co.’s No. 22 Combs-Worley, 330 ft. N 
and E, W% Sec. 35, Blk. 3, L&G.N. Sur. 


HEMPHILL COUNTY 
Hoover's No. 1 Hoover, 350 ft. from N, 1,200 ft. from E, 
G. 8. Hood Sur. ......s.005-5-- chththesbecrranens.-Dtg,. 6800 tt. 
HUTCHINSON 
Alexander’s No. 1 Cockrell, 330 ft. N and E of E 80 of 


8 160, Sec. 3, Bik. M-2, T.C. Sur. --Prepare to shoot; est. 70 to 10+ 


bbl. well before shot; T.D. 3- 
029 ft. 
Badger Oil Co.’s No, 5 Lewis, 2,278 ft. from 8S, 330 ft. 
from W, Sec. 18, Blk. L, B.LA@R.R. Sur. .......... Bldg. rig. 
W. E. Means et al’s No. 1 Pond, 330 ft. 8S and B, N% 
of BE 165% acres, Sec. 2, Blk. M-21, T.C.R.R. Sur. .. Bidg. rig. 


Joe Murphy's No. 1 Watkins, 440 ft. from N and W of 


N half, Sec. 18, Bik. M-31 .....000-.000-cceeeeess T.P. 2,923-60 ft.; T.D. 2,989 ft; 


emtd. 6 3/16-in. 4 : ft 
eae: ya No, 3 Johnson, tract No. 9, Mary Z bic. gh Fae 
MOO GR, ccc cc cccces ccc cbsbbsecbcédsdsvicesoces O.W.D.D.; T.D. 2,98 
Steckol’s No. 1 J. A. Whittenburg *(amerada), 430 ah 
- _— 8 line, 990 ft. from W line, Sec. 37, T.C.R. 


-T.P. 2,980 ft; cementing broker 
pipe; T.D. 2,998 ft. 
H. Stekol’s No. 4-D G. A. Whittenburg, 450 ft. from N 


line, 990 ft. from W line, Sec. 38, — M-23, T.C. 
i {ced cos coucdh bean Shek mine é 0th babes onecee Bldg. rig. 
Texilvania Oil ‘Co.'s “No. 1 Hatie, ‘330 ‘tt. ‘as “380 it. w, 
Sec. 16, Bik. 1, BULAB.R. Bur. ....cccccccccccccccccss T.D. 2,953 ft; to set csg.; gas show 


2,915 ft; ofl show 2,953 ft. 


MOORE COUNTY 
Canadian River Gas Co.'s No. 2-A Perkins, 3,260 ft. 8 
of most northerly NH cor, 200 tt. W of E err Sec. 
64, Bik. 47, H.&T.C. Sur. ... 2... .eeeess 
Shamrock Oil & Gas Co.'s No. 1 Burnett, 660 tt. ‘trom 
8S, 330 ft. from W, Sec. 369, Bik. 44. H.&T.C. Sur. 
ROBERTS COUNTY 
Chicken Creek Oil Co.’s No. 1 P omsgpssee 330 ft. N and 
W, Sec. 55, Blk. C, G.&M. Sur. 


--Drig. 2,378 ft. 
S.D. 4,572 ft. 


Recmtng. csg.; T.D. 4,980 ft. 


Re ORES 
Delaney et al’s No. 1 Sitter, 330 ft. from 8 and W of 


BW half NB, Sec. 83, Bik. 24 ....0050..cccccccsccccecs Est. 15,000,00¢ 
711 ft. 
Helena O. & G. Co. et al’s No. 1 Belew, C NE SW. 
Sec. eeecccecere ose cece - Drig. 1,579 ft. 
Osborne et al’s No. 2 Sloss & N 


line and 1,530 ft. from B line of NE Sec. 47, H.&T. 
Cc. Sur., Blk. 1 


eoeecceceres T.D. 1,767 ft.; st rdi ’ 
B. M. Rhodes’ No. 1 Noel, 230 ft. 8 and B Ni, Sec. 64, standardizing 
T.D. 2,482 ft; put 


Bik, 24, H.&G.N. so teweeeerceceseeecccesecesseeeeee TF. 2,480 ft; 


ting on pump. 
Rogers & Harner’s No. 1 J. O. Clark, 990 ft. S and W 
of Sec, 6, Blk. 24, H.@G.N. Bur. .........ceecseeee es Rig. 


ft. gas; &.D. i 
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McCormick-Deering-powered pipe-laying tractors stringing pipe along the right-of-way for the Iraq Petroleum Co., Ltd 


International Trucks and McCormick- 
Deering Industrial Tractors are the 
choice of the oil industry whenever there 
is a need for truck transportation and 


A McCormick-Deering Tractor, 
equipped with crawlers, pulling 
a welding outfit—one of the many 
jobs these tractors are handling 
along the Iraq pipe line. 


International Trucks are trans- 
porting pipe and supplies across 
the rocky desert country, as th: 
picture at the right shows. This is 
a 3-ton Model A-5 International 
stringing pipe through rough lava 
country, characteristic of much of 
the going along the Iraq line. The 
famous International Harvester 


service follows these trucks and 
tractors, protecting them in their 
work on this great construction 
Project. 


to Tripoli and Haifa on the Mediterranean Sea. 


mobile power. From the deserts of Iraq 
to the fields of East Texas and the Mid- 
Continent, these trucks and tractors are 
engaged in the hardest kind of work. 
They are helping to lay the 1200- 
mile oil pipe line which the Iraq 
Petroleum Company is building 
in Asia. And they are on the job 
day after day doing their share 
in the development of the oil 
fields and pipe lines on the 
American continent. 
The confidence that oil men 
have in International Trucks and 
McCormick-Deering Tractors is 
based on years of experience 
with them. The reputation this 
equipment has for economy, effi- 
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Oil Men Have Confidence in 


This 





& ¥ 


- on the 1200-mile pipe line running from Kirkuk in Iraq 


ciency, long life, and service has been 
well earned under the most difficult op- 
erating conditions. 

There are five models to choose from in 
the McCormick-Deering line of indus- 
trial tractors, including two sizes of the 
TracTracTor; and there are three sizes 
of power units for stationary power 
needs. You can get International Trucks 
in sizes from ¥2-ton to 742-ton. Ask the 
nearest Company-owned branch, dis- 
tributor, or dealer for a demonstra- 
tion. Write us for catalogs. 


INTERNATIONAL HarvVESTER COMPANY 
606 So. Michigan Ave. OF AMERICA 


(Incorporated) 


Chicago, Illinois 
























































































































The new proration law passed on April 
7 is expected to become effective by the 
middle of this week 
with the signature 
of Governor . Mur- 
ray, and the Okla- 
homa City Field is 
expected to resume 
producing on April 
11, under the new 
rules and regula- 
tions. The enforce- 
ment of the new 
proration law in 
Oklahoma is ex- 
pected to aid the 
industry and have 
a stabilizing effect 
on production. The present proration en- 
forecment organization is expected to 
stay in authority for a while to help 
through the period of potential taking in 
the prorated areas in the State. 

Oklahoma’s daily production for the 
week ending April 8 shows:a decline 
from the previous week of approximate- 
ly 52,000 bbls. daily. The daily estimated 
average for the seven days was 406,950 
bbls. Production of the most important 
pools was as follows: 








Bbla, 


Pool— per day 
Bowlegs .. a. . 9,406 
Bristow-Slick ..... ; ‘ -«» 11,200 
Burbank ..... . 10,000 
Carr City ...... 8,870 
Barleboro ...... 12,020 
Bast Harisboro ........... 16,565 
South Warisboro ............. 1,920 
Little River ........ 16,745 
Oklahoma City ... 82,835 
St. Loule-Pearso . ; 17,750 
Seminole .......-..... - 10,765 
Tatums ........ ; 3,600 

ST, hie dithis me hie ¢ pine 04,4 . 201,656 
Others 185,370 

Grand total ... 386,940 


;Enormous Gas Well 


One of the largest gas wells ever drilled 
in Pontotoc County, was completed in the 
Fitts Pool, during the week. W. A. De- 
laney and others’ No. 1 Richards, NW 
cor. SE Section 30-2-7, was estimated to 
be making between 50,000,000 and 60,- 
000,000 feet of gas a day from the Crom- 
well sand at 1,647-94 feet. It is the third 
gas horizon found in the well. The well 
also found approximately 25,000,000 feet 
of gas from 1,280-1,306 feet. It is the 
direct east offset to the discovery gas 
well in the area drilled by the same 
operators. 

Interest in this area was shown when 
a number of leases offered for sale at 
the last lease gale of the Five Civilized 
Tribes were bought at auction. 

Another wildcat test wag started in 
the area southeast of the gas wells. The 
Choctaw Oil & Gas Co.’s No. 1 Thomp- 
son, SW cor. SE SW Section 1-1-7, was 
spucding. This test is located on a block 
of 960 acres in Section 1 and 2-1-7, and 
35 and 36-2-7. 

Other operators interested in the area 
ude E. H. Moore; with leases in Sec- 
28, 29, 31, 32 and 34-2-7, amount- 
to 1,800 acres. The Continental Oil 
has a block in Sections 1, 2, 11 and 
1-7, and in Section 34-2-7, consisting 
of approximately 2,240 acres of leases. 
These are the larest leaseholders in the 
area east and southeast from the dis- 
covery well. 

BE. H. Moore has made a location for 
No, 1 Wirick, SE cor. SW Section 29- 


Good Well in Southern Seminole 
In the south end of Seminole County, 
Stanolind 


Oil & Gas Co. and others’ No. 
1 Petmer, NW Section 36-6-7, is show- 
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New Deal in Oklahoma When Governor Signs 
the New Proration Bill With Teeth in It 


By W. A. SPINNEY 


Staff Correspondent, 


ing to be a 2,500-bbl. well from the Wil- 
cox sand at a total depth of 4,051 feet. 
It is estimated that around 1,700 bbls. a 
day is coming from the Wilcox sand and 
around 800 bbls. a day from the Simp- 
son sand. 

The first location staked on the town- 
site of Sasakwa is W. J. Peters and 
others’ No. 1, on Block 2, on the town- 
site. It is located in approximately CNL 
NE cor. NW SW Section 36-67. It is 
about half a mile southeast from the 
discovery well of the Stanolind Oil & Gas 
Co, and others’ which is estimated to be 
a 2,500-bbl. well, from both the Sim 
son and Wilcox sands. 


New Well in West Seminole 


After a period of inactivity the 
West Seminole Field in Seminole Coun- 
ty, has a new producer. The well is 
Stanolind Oil & Gas Co. and Amerada 
Petroleum Corp.’s No. 8 Chase, CSL N 
half SE Section 29-9-6. It found oil in 
the Wileox sand at 4,079-4,109 feet and 
after cleaning out made 33 bbls. of oil 
an hour for an 11-hour period. It was 
shut in and will be shot. 


Surveying for Pipe Line 


Interest in Oklahoma ig returning to 
“Noble-and Logan Counties where wildcat 
wells are drilling. The Sinclair Prairie 
Oil Co.’s No. 1 Jerome, SW cor., Section 
15-20-2w, a wildcat test 1% miles east 
of the discovery well in the Wentz Pool, 
in Noble County Field, found the top 
of the Mayes lime at 5,038 feet, the top 
of the Woodford lime at 5,057 feet and 
was drilling at 5,100 feet. It found a 
showing of oil in lime at 5,052 feet. 

The Shell Petroleum Corp. and others’ 
No. 1 Whitten, C SE SB, Section 7-20- 
2w, was drilling at 4,200 feet. 

The Shell Petroleum Corp. has sur- 
veyed a right of way for a 6-inch pipe 
line from the Wentz Field in Noble 
County, southwest of Perry, to connect 
with its main pipe line system in the 
Tonkawa area, which runs north and 
south, a distance of about 20 miles, to 
determine the cost. 


Oklahoma Fields 


The wildcat test of the Shell Petro- 
leum Corp. and others’ No. 1 Faulkner, 
C SE NW, Section 11-15-4w, Logan 
County, on a unitized block of acreage, 
has cemented surface casing and was 
preparing to drill deeper. 

The Gypsy Oil Co. and others’ No. 1 
McConnell, C NE SE, Section 28-17-4w, 
Logan County wildcat, has completed the 
rig and was rigging up rotary tools. 


Keokuk Falls Development 


The development in the Keokuk Falls 
area in northern Seminole County may 
be slow on account of the fact that there 
is no need to bring in a large flush sup- 
ply of crude oil at present and the added 
fact ‘that the extent of the structure is 
doubtful. Some express the opinion that 
the producing area of the pool will be 
limited to a few 10-acre locations. A 
number of Wilcox sand dry holes have 
been drilled in the territory surrounding 
this well, the discovery well of which 
found its production in the Misener sand, 
above the Wilcox. 

The next well expected to reach the 
pay horizon is the Barnsdall Oil Co.’s 
No. 1 Deere, SW cor. NW NW, Section 
36-11-6, about a mile northeast of the 
discovery well, and on a short term lease. 
It was drilling at 4,200 feet. 

The Carter Oil Co. and others’ No. 1 
Canard, C S half SW SE, Section 36- 
11-6, was drilling at 1,500 feet and is 
the direct north offset to the discovery 
well. 


Roxana Pool Defined? 

The Shell Petroleum Corp. probably 
has defined the producing area of the 
School Land sand in the old Roxana 
Pool, in Legan County. The com- 
pany’s No. 6 Sebronck, SE cor. SW NE, 
Section 30-19-4w, found a hole full of 
water in the School Land sand at 6,258 
feet and it was drilled deeper to the 
Siliceous lime at 6,570-6,608 feet, where 
it is being abandoned without finding 
any showing of oil or gas. This is the 
first well to miss the oil production in 
the School Land sand. It was an old 





April 
13-15 — Tulsa, Petroleum Industry 
Electrical Association. 
20-21 — Cleveland, Ohio, National 
Petroleum Association, Cleveland 
Hotel. 


May 


15-16-17—TTulsa. Natural Gasoline 
Association of America, Mayo Hotel. 

17-18-19—Tulsa, American Petro- 
leum Institute Mid-Year Meeting. 
Mayo Hotel. 

18-19—Roanoke, Va., Virginia Oil 


Men’s Association, Patrick Henry 
Hotel. 
22-28—Houston, Tex., Oil BEquip- 


ment & Engineering Exposition, Con- 
vention Hall. 


June 


2-3—Bradford, Pa. National Pe- 
troleum Association, Fire Marshals. 
12-16—Chicago, Il, tenth annual 
meeting, American Oil Burner Asso- 
ciation, Stevens Hotel. 
ieago “Engineering Week” 





The Oil Man's Calendar 


sixth Midwest Engineering and Power 
Exposition. 

26-30 — Chicago, Ill., annual meet- 
ing, American Society for Testing 
Materials, Stevens Hotel. 


July 
22-298—-Washington, D.-C., Interna- 
tional Geological Congress. 


September 


20-22—Atlantic, City, N. J., Na- 
tional Petroleum Association, thirty- 
first annual meeting, Traymore Hotel. 

25—Chicago, Natural Gas Depart- 
ment, American Gas Association. 


October 


24-26—Chicago, Ill., fourteenth an- 
pa meeting, American Petroleum In- 
stitute. 


December 


4—New York, Fourteenth Expo- 
sition of Chemical Industries, Grand 
Central Palace. 
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Wilcox sand producer that was drilled 
deeper. 


Oklahoma City Shut In 


The Oklahoma City Field was shui in 
on April 5 until the new proration law 
is signed by the governor, and new poten- 
tials can be taken on all the wells in 
the field. At a hearing before the Okla- 
homa. Corporation Commission, D. R 
Knowlton, Phillips Petroleum Co. engi- 
neer, testified that a survey was made 
of 10 of that company’s wells that are 
producing from the Wilcox sand, to show 
that the present pressure was 1,350 
pounds. He stated he believed that witb- 
in one month the pressure would have 
declined to 1,000 pounds and that many 
of the wells would be unable to flow if 
the then current rate of withdrawals 
were continued. 

He said that several months’ natural 
flow of the wells could be saved by re- 
ducing the flow of the wells and prevent- 
ing the withdrawal and waste of natural 
gas. He presented a report showing that 
the present potentials on the wells are 
fictitious and that by producing on such 
a basis, there is an unwarranted waste 
of gas and gas energy. 

Phillips Petroleum Co.’s Ciger, Day 
and Unruh leases, with one well on each 
lease, had an average potential of 15, 
055 bbls. a day per lease as of November, 
1981. Tests made during the month of 
March, 1933, show their average potential 
to be 907 bbls. a day per lease. They 
have been producing on the 1931 basis 
and the gas-oil ratio has increased to 
40,000 feet of gas to 1 bbl. of oil. 

Should the wells be cut back to the 
present potential, they would have an 
allowable of 472 bbls. per lease instead 
of the present allowable of 11,744 bbls. 
per lease and the gas production would 
be reduced from 156,587,000 feet per well 
to 18,867,000 feet. He also stated that 
he believed there were a number of sim- 
ilar wells in the field. 

Mr. Knowlton also said that an im 
mediate shut down of the wells until po 
tential tests could be made would be 
beneficial to all the wells in the Wilcox 
sand zone, since it would aid in stabiliz 
ing pressure. He also said that oil wells 
high on structure were becoming gas wells 
because of the migration of gas. Later on 
these wells will again produce oil. 

He said it was impossible to estimate 
the amount of gas that had been with- 
drawn from the field during the last few 
months, but estimated that 75 per cent of 
it was wasted. 

A number of operators with produc- 
tion in the Wilcox sand area of the Okla- 
homa City Field conferred with the 
Oklahoma Corporation Commission and 
the proposal was made that the entire 
field be shut in pending the taking of 
new potentials under the proposed new 
proration law. 

The commission ordered the entire field 
shut in “April 5, at 7 a.m. A previous 
order ‘issued April 1 shut down all the 
Wilcox sand wells. Opponents of the 
shutdown point to the fact that at least 
80 wells in the field were drilled through 
both the Wilcox sand and Simpson sand 
zones. The Simpson sand zone is mak- 
ing considerable water which is increas- 
ing at a rapid rate. Under the first order 
some of the wells were on production 
while others were not. When some wells 
are on production and others shut down 
many believe it permits migration of oil. 
gas and water. 


Report on Gas Wastage ‘ 
In the preliminary report of . the 
Bureau of Mines on gas wastage in the 
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)klahoma City Field, it is said that it is 


the amount of gas 
from the Wilcox sand and 
Simpson sand zones in that field ex 

hen applying the gas-oil ratio. These 
ones are the largest oil producers in 





‘the field at the present time and wells 


therein have the highest gas-oil ratios. 
The greatest gas wastage is in those 
gones. 

The report stated that even on the 
basis of known figures, the approximate 
waste cannot be determined. Most of 
the gas has gone through the gasoline 
plants and the natural gasoline extracted 
from it and a small part of the residue 
sold to consumers in the field and to dis- 
tributing commercial gas lines in the 
field. There is only one trunk gas pipe 
line serving the field, the Oklahoma Nat- 


‘ural Gas Co.’s line, which takes only a 


relatively small amount of gas for dis- 
tribution in its system. 


Maximum demand for gas for use as 
fuel in the field will not exceed 75,000,- 
000 feet a day throughout the year, the 
report says. Maximum demand for the 
month of March did not exceed 50,000,000 
feet a day, although the production of 
gas is estimated at 750,000,000 feet a 
day. 

The total gas consumed for field oper- 
ations up to October, 1932, the prelim- 
inary reports estimate in excess of 47,000,- 
000,000 feet. This was during the busiest 
period of drilling operations. At one time 
there were more than 250 wells drilling 
in the field, with batteries of three and 
four boilers. Other demands for gas dur- 
ing the same period would not approxi- 
mate the same amount of gas, it was esti- 
mated. 

It is expected the completed report of 
the Bureau of Mines will be published 
within the next month. 


Pipe Line Activities 

The second link of the Phillips Petro- 
leum .Co.’s new 8-inch pipe line was com- 
pleted during the week from Yale to 
Burbank, in Oklahoma. The pipe line is 
approximately 210 miles long and runs 
from the Oklahoma City Field to Thrall, 
Kans., where it joins the company’s car- 
tier to the Kansas City refinery. 

The first link of this pipe line from 
the Oklahoma City Field to Yale, Okla., 
was completed about three weeks ago and 
oil is now being handled through it. 
Tests on the second link of the line were 
made during the week and regular ship- 
ments through this part of the line are 
expected to start this week. 

The Phillips Petroleum Co. has been 
running considerable oil from the Okla- 
homa City Field to storage near Yale 
and when shipments start through the 
second link it is believed the company 
intends to fill its storage tanks in the 
Burbank Field, pending the completion 
of the pipe line, to Thrall, Kans. 

The Wilcox Oil & Gas Co. has started 
¢onstruction work on two 55,000-bbl. 
tanks at its farm northeast of the Ok- 
lahoma City Field. It already has five 
55,000-bbl. tanks there, which are being 
used as a central storage battery. About 
two weeks ago the company completed a 
Pipe line linking this tank farm with 
the Consolidated Pipe Line Co. and has 
been transporting crude oil through this 
line to its refinery at Bristow. 

The Champlin Refining Co. has started 
tonstruction work on eight 55,000-bbl. 
tanks in the NW Section 2-22- 6w, east 
of Enid, Okla., near the company’s re- 
finery. The company recently purchased 
two 55,000-bbl. tanks from the Mid-Co 
Oil Corp. in the Billings Field. The com- 
Pany has been getting most of its crude 
supply from the Oklahoma City Field, 
through its 8-inch pipe line. 


Southern Oklahoma 


Southern Oklahoma is becoming active 
as the Tatums area in Carter County has 
4 revival after finding another well. The 
Dapfine Oil Co.’s No. 2 Majors, SE cor. 
NE SE Section 25-1s-3w, is showing for 
& producer from sand at 2,385-2,446 feet. 
It was drilling deeper at 2,471 feet. New 
locations staked in the area include the 
Dapfine Oi] Co.’s No. 1 A. Majors, SE 
tor. NW SE Section 25-1s-3w, and Wirt 


Franklin Petroleum Corp.’s No. 1 Bur- 
ton, NE cor. SW SE Section 31-1s-2w. 
Samedan Oil Co.’s No. 2 Curtis, NE cor. 
SE NE , isa , and 
offsets a 750- Treviyn Co.’s 
No. 1 Majors is a rig on the ground. 

Northwest of the Tatums Field, Bor- 
ing and others’ No. 1 Riddle, NE cor. 
NW SW Section 4-1s-3w, a wildcat well 
that found 10,000,000 feet of gas at 2.- 
038 feet, is shut down waiting for ce- 
ment. 


In Stephens County interest is in the 
Navajo Oil & Gas Co.’s No. 1 Martin, 
SE cor. SW NW Section 18-1-5w, on 
the Cruce structure. The company is 
moving in material and digging a water 
well, before drilling the deep test. 


Recent Leasing Activities 

A number of lease deals have been 
made recently in Custer, Oklahoma, Ca- 
nadian, Washita and Lincoln Counties. 

An attempt is being made to form a 
community block in Townships 15-4 and 
15-5, north of the West Chandler Pool 
in Lincoln County. Companies owning 
acreage in the area include, Gypsy Oil 
Co., in Section 7-15-5; Stanolind Oil & 
Gas Co., Atlantic Oil Producing Co., 
Deep Rock Oil Corp., all in Section 6- 
15-5;° Minnehoma Oil Co. and Atlantic 
Oil Producing Co., in Section. 7-15-5; 
Deep Rock Oil Corp., in Sections 12-15- 
4, and 1-15-4; Magnolia Petroleum Co. 
and Atlantic Oil Producing Co., in Sec- 
tion 12-15-4. 

In Custer County, the Indian Terri- 
tory Illuminating Oil Co. has released 
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about 1,000 acres of its 4,000-acre block 
centering around Section 20-14-15w, and 
is retaining the balance of this block. It 
is also paying the lease rentals on its 
block in Section 9-13-20w. 

In Oklahoma County, the Mid-Kansas 
Oil & Gas Co. has surrendered about 4,- 
000 acres of the original 6,000-acre block 
purehased several years ago from the 
Ramsey Petroleuni Co., located in the 
Nicoma Park area. 

In Canadian County, the Pure Oil Co. 
leased 720 acres at the Conho Agency 
lease sale in Sections 19 and 30-14-9w, 
19-13-7w, 26-14-7w and 36-13-6w, for a 
term of 10 years. 

In Washita County leasing has been 
in progress in Townships 9 and 10 and 
Ranges 16w and 17w. 


Carter County 
Wirt Franklin Petroleum Corp.’s No. 
1 Burton, NE cor. SW SE Section 31- 
2s-2w, is a location. Samedan Oil Co.’s 
No. 2 Hopson, NE cor. SE NE Section 
25-1s-3w, is a location. Dapfine Oil Co.'s 
No. 1 Majors, SE cor. NW SE Section 
25-1-3w, is a location. Carter Oil Co.'s 
No. 3 Spragins, C SW NW SW Section 
19-1s-2w, made 77 bbls. from 2,061-2,195 
feet. 
Creek County 
A. W. Swift’s No. 1 Bruner, CEL SW 
SW Section 3-19-9, is a rig. Whitten 
and Wilcox’s No. 3 Harris, CNL SW NE 
Section 12-17-10, is a location. Howard 
and Duffield’s No. 1 Marshall, SE cor. 
NE Section 13-17-12, is a rig. Curtis Oil 
Co.’s No. 1 Fish, C SE SE Section 8-17- 





Wildcat Operations in Oklahoma 
Northern Oklahoma 


ALFALFA COUNTY 


Company, farm and location— 


Acre et al’s No. 1 Acre, C SW NE Sec. 14-24-llw....... O.W.D.D.; 


Remarks: 


T.D. 6,502 ft; C.O. 


CADDO COUNTY 
Denver P. & R. Co.’s No. 1 Noe, NW SW SW Sec. 34- 


10-10w 


Drig. 7,300 ft. 


COAL COUNTY 


Do¢d & Burton’s No. 1 Grigsby, NW SE NE Sec, 35-1-8. 


.Drig. 1,710 ft. 


CREEK COUNTY 


Sinclair Prairie Oil Co.'s No. 1 Tibe, SW SE NW Sec. 


GOS > Kis db Gok 262 GAR POR Co ces cess eaagringes Drig. Wilcox 4,194-4,227 ft; show 
heavy oil. 
O. O. Owen's No. 1 fee, NW cor. Sec. 23-15-7 .......... Wilcox 3,992-98 ft; wtr.; P.B. to 
1,800 ft. 
GARFIELD COUNTY 
Continental Oil Co.’s No. 1 Thompson, NW SW SW 
A ere ee eee rr PrP eer a ere Drig. 5,255 ft. 
HUGHES COUNTY 
Dixie-Lee Oil Co.’s No. 1 Taylor, C NW Sec. 37-5-10.... Rig. 
Redwine et al’s No. 1 Ellis, C NW NW Sec. 9-5-11...... Drig. 1,225 ft. 
KAY COUNTY 
Blauner et al’s No. 1 Maple, NE NW SE Sec. 20-27-4....Spudding. 
KIOWA COUNTY 
McWhirter et al’s No. 1 Vanderneck, NE NW Sec. 3- 
TAO w CO WEBER © 6b eiic oss wivin d bes 500) i Bee Vidisedéic cess C.O. 2,035 ft. 
LOGAN COUNTY 
Shell Pet. Corp.’s No. 1 Faulkner, C SE NW Sec. 11-15-4w Drig. 310 ft. 
MURRAY COUNTY 
A. E. Harden’s No. 1 Sadler, NE Sec. 19-1-2............ Rig. 
NOBLE COUNTY 
Shell Pet. Corp. ’s No. 1 Farr, C NE NE, Sec. 19-20-2w..Drig. 3,545 ft. e 
Sinclair Prairie’s No. 1 Jerome, SW cor. Sec. 15-20-2w..Drig. 5,052 ft. 
Rollins et al’s No. 1 Frank, SE SW Sec. 6-20-2w........ Rig. 
OKFUSKEE COUNTY 
Natl. Investers’ No. 1 Billy, SE NW NW Sec. 29-12-9....Drig. 1,440 ft. 
PAWNEE COUNTY 
G. N. Mainess and Westfield Drig. Co.’s No. 1 Schilc- 
berg, NW SW NW Sec. 27-22-6 ......-sceeeceeeees’ S.D. 1,100 ft. 
PAYNE COUNTY 
Kemp & Nunnelee’s No. 1 Crane, SW SE SW Sec. 10-17-6 Rig. 
PONTOTOC 1 sm a abel 
Hughes et al’s No. 1 Norris, CNL NE SE Sec. 28-4-7....Drig. 624 ft. 
Gilbert’s No. 1 Starritt, NW SE Sec. 28-4-6........ .. Spudding, 
Choctaw O. & G. Co.’s No. 1 Thompson, SW NE SW 
Di Behe i680. 62. C0 OSs 0-6 Ab. REE Se EPA SG wise bB ED Machine. 
Blackwell O. & G. Co.’s No, 1 Abbott. NW SW NE Sec. 
eS Mere re reer id Lee re eee Lee ie ee eee eee Sand 1,542-90 ft.; T.D. 1,710 ft.: 
to P.B. to 1,190 ft; C.O. 
W. E. McGraw’s No. 1 Mayhue, NE Sec. 19-2-6 . Rig. 
Williams’ No. 1 Kroth, NB SB Sec. 33-8-4.............- Drig. 700 ft. 
Wirrick’s No. 1 Lee, SE SW Sec. 29-2-7 .......-..- Spudding. 
POTTAWATOMIP COUNTY 
Payne Drig. Co.’s No, 1 Lovelace, NW SW NW Sec. 27-6-4 Drig. 1,670 ft. 
SEMINOLE COUNTY 
Armstrong et al’s No. 1 Diamond, NE SE SW Sec. 8-6-7.. Rig. 
English et al’s No. 1 Harjo, NE SW Sec. 3-8-8........ Fishing 676 ft. 
Donnelly et al’s No. 1 Shepard, SE NE Sec. 4-8-8 -. Sand 1,395-1,405 ft; wtr.; fishing 
1,640 ft. 
Harris-Hays’ No. 1 Harjo, NE SE NW Sec. 11-6-6......T.D. 2,910 ft; P.B. to 2,791-2,- 


805 ft; 50 bbis. 


oil. 
Stanolind-Amerada’s No. 1 Palmer, NW Sec. 36-6-7.....Wilcox 4,040-51 ft; 2,525 bbls. 


Southern Oklahoma 

ATOKA COUNTY 

L. E. Stewart et al’s No. 1 Stewart, Nay SE Sec. 2-48-10 
RTER COUNTY 
E. M. Boring’s No. 1 Morgan, C NE nw SW Sec. 4-1s-3w. ee 12,000,000 ft. gas 2,038 ft; 


C.O.; set 8-in. 1,798 ft. 
JEFFERSON COUNTY 


Drig. 1,505 ft. 


Abbott et al’s No. 1 Simmons, NW cor. Sec. 14-6s-6 ..Drig. 425 ft. 
Hobbs’ No. 1 Barnett, NE SE SW Sec. 32-5-5w......... Spudding. 
Wakefield’s No. 1 Kelly, NW SE Sec. 1-5-8w........ Drig. 450 ft. 


STEPHENS COUNTY 
a. Pg Co.'s No. 1 Cunningham, SE NE NW Sec, 4- 


dors ees v wae Ob GROs Uda Ainc este e eae) ste sbadesars = Rig. 
TILLMAN COUNTY 
Emenheser et al’s No. 1 Pace, C SW Sec. 3-4s-17w...... Drig. 2,200 ft. 
Gypsy Oil Co.’s No. 1 Pitcher. NW Sec, 26-4s-l5w....... Drig. 2.700 ft 










SE Section 34-16-9, was 


3a 
Been | 
Hab 


Section 20-15-10, was dry and aban- 
doned at 3,330-42 feet. Sovereign Oil Co. 
and others’ No. 1 Bighead, NE cor. SW 
NE Section 1-14-9, was dry and aban- 
doned at 3,530-50 feet. 


Jefferson County 


Fralyn Oil Co.’s No. 7 (twin), NW 
cor. NE SW SE Section 3-7s-5w, i 
rig. 


Hughes County 


Dixie-Lee Oil Co.’s No. 1 Taylor, C 
NW Section 32-5-10, is a rig. Dundee 
Oil Co.’s No. 1 Pickens, NE cor. Section 
21-7-8, is a location. Winona Oil Co. and 
others’ No. 1 Harris, SW SE SE See- 
tion 18-7-8, is a rig. 


Kay County 


Harris & Haun’s No. 1 Schimp, C W 
half SW Section 17-29-1, an old well 
drilling deeper, was drilling at 2.070 feet. 


Oklahoma County 


Phillips Petroleum Co.’s No. 2 Clas- 
sen, SW cor. SE NW Section 15-11-3w, 
is a rig. 


Okmulgee County 


J. F. Henthorne’s No. 8 Rentie, C SW 
NE Section 18-14-15, is drilling at 1,000 
feet. F. D. Misener’s No. 6 Colbert, © 
SE NW Section 14-14-14, was drilling 
at 1,750 feet. 


Okfuskee County 


Regal Oil Co.’s No. 1 Simmer, NW 
cor. NE NE Section 11-10-11, is a rig. 
McBroyer and Avers’ No. 1 Barnet, SW 
cor. SE NW Section 25-11-11, was com- 
pleted for 20 bbls. from 2,338-60 feet. 
Steckell’s No. 1 Montray, NW cor. NE 
NE NE Section 21-11-11, was dry and 
abandoned at 2,667 feet. 


Osage County 
The Texas Company’s No. 8, NE cor. 
NW SW Section 25-24-8, was completed 
for 50 bbls. from 2,142-60 feet. 


Pontotoc County 
Bray and others’ No. 1 Standridge, 
NE cor. NW SE Section 25-5-4, is a lo- 
eation, H. & M. Drilling Co.’s No. 1 
King, C NW SE Section 32-5-8, was 
drilling at 500 feet. 


Pottawatomie County 
Hall & Briscoe’s No. 1 Brown, SW 
cor. NW Section 33-7-4, is a location. 


Seminole County 


Armstrong’s No. 1 Diamond, NE cor. 
SE SW Section 8-6-7, is a rig. 


Stephens County 


Graham and Gilbert's No. 1 Ferris, 
SE cor. NW NW Section 26-2-6w, is a 
rig. McAllester’s No. 2 Dare, NE cor. 
SW SW NW Section 1-2-8w, was drill- 
ing at 300 feet. 


Tulsa County 
Lovett and others’ No. 1 Partridge. 
NE cor. NW SE Section 32-19-11, was 
completed for 3,000,000 feet of gas from 
1,910-14 feet. 





TWO FILE SUITS ON PATENTS 

The Texas Company+has filed suit in 
the Federal District Court in New Or- 
leans, La., asking that the Chalmette 
Petroleum Co. of Chalmette, St. Bernard 
Parish, be enjoined from use of an ap- 
paratus for making gasoline for which 
The Texas Company avers it holds title 
by patent. The petition asked the court 
to determine the damages resulting from 
alleged infringement. The Gasoline Prod- 
ucts Co., Inc., Newark, N. J., has filed 
suit against the Champlin Refining Co., 
alleging infringement of cracking patents. 
The suit, filed in the U. 8. District Court 
in Santa Fe, N. Mex., is based upon 
cracking operations conducted by Champ- 
lin, a New Mexico corporation, in its re- 
finery in Enid, Okla. 








































































































































































































































A big drop in the potentials of wells 
in the Ritz-Canton-Decker Field and a 
smaller decline in the Voshell Pool, Mc- 
Pherson County, were reported during 
the week. Both reports indicate that the 
two fields are producing near their ca- 
pacity. Purchasers in need of additional 
erude supply are expected to increase 
their nominations in the Hollow Field in 
Harvey County and in the Mabee Pool in 
southern McPherson County, as these 
are the only other flush areas in the 
State where crude oil is available near 
pipe lines. 

The complete check of the wells in the 
Ritz-Canton-Decker and Voshell Pools 
has not been completed. It ig estimated 
that the potential of the wells in the 
Voshell Field will be around 15,500 bbls. 
daily compared to the previous potential 
of 19,583 bbls. from 119 wells. 

The area surrounding the extension 
well north of the main production in the 
Hollow Pool, in Harvey County, is at- 
tractive at this time. Three offset wells 
are drilling. The discovery well was Car- 
ter Oil Co. and Frank Hollow’s No. 1, 
SW cor. SE NW, Section 17-22-3w. It 
started at 1,600 bbls. per day. Derby Oil 
Co.'s No. 1 Schmidt, SE cor. SW NW, 
Section 17-22-8w, was drilling the cement 
plugs on top of the Hunton lime at 3,434 
feet and is expected to be the first offset 
completed. Continental Oil Co.’s No. 1 
Paul, NW cor. NE SW, Section 17-22- 
Rw, was drilling at 2,200 feet. Shell Pe- 
troleum Corp.’s No. 1 Schmidt, NE cor. 
NW SW, Section 17-22-3w, was drilling 
at 3,100 feet. 

When the potential tests are completed 
in the Ritz-Canton-Decker Field and in 
the Voshell Field in McPherson County 
it is expected that State Umpire L. R. 
Pi-krell will permit the operators to pro- 
duce their wellg 100 per cent of capacity. 


Big Drop in Potential 

The analysis of the potentials of the 
wells in the Ritz-Canton-Decker Field, in 
MePherson County, is not complete at 
this time. Of the 180 wells completed in 
the field as of March 41, 160 show a de- 
cline of approximately 60 per cent com- 
pared to the potential taken last Novem- 
ber. The potential of the 160 wells was 
$4,259 bbls. compared to the November 
potential of 88,288 bbls. 

The Viola lime wells in this field show 
a decline of approximately 40 per cent 
from the potentials of November, 1932. 
The potential of April 1, 1933, shows 
that 96 wells producing from the Viola 
lime in the Ritz-Canton-Decker Field had 
a poteutial of 30,255 bbls. compared to 
69,790 bbls. potential as of November, 
19382. 


The present potential of 62 chat wells 
in the field was 4,004 bbls. compared to 
the previous potential of 13,498 bbls. tak- 
en November, 1932. 

What is believed to be the largest de- 
celine in the field ig on the Dickey Oil 
Co.’s lease in the SH Section 35-19-2w, 
on the southwest edge of the field, where 
the largest wells were completed. This 
lease has three wells producing from the 
chat that had a potential of 2,785 bbls. 
a day under the November tests. These 
have fallen off to a potential of 47 bbls. 
of oil and 3,200 bbls. of water a day. 
One of the wells on this lease was rated 
at 14,300 bbls. initial production. 

Seme of the wells in the field show 
an increase in the present potential tests 
compared to the test of last November. 
The increase is due to acid treatment. 
The Vernon Oil & Gas Co. and others’ 
two wells on the Drum lease in Section 
35-19-2w, show an increased potential 
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from 185 bbls. to 306 bbls. These wells 
are producing from the chat formation. 

Viola lime wells in the Ritz-Canton- 
Decker Field showing a decline in the 
present potential compared to the pre- 
vious one include J. Carey and others’ 
Holt lease in Section 13-19-lw, with two 
wells, which had a potential of 3,409 bbls. 
but a present potential of 906 bbls. a 
day; Lassen and others’ Hale lease, in 
Section 24-19-2w, with two wells shows 
a decline in potential production from 
1,429 bbls. to 235 bbls. a day. 

State Umpire L. R. Pickrell completed 
potential tests in the Voshell Pool, in 
McPherson County, on April 7, in order 
that new proration regulations may be 
issued by the State Corporation Commis- 
sion. According to the umpire’s report of 
March 1, the field had a total potential 
of 19,583 bbls. daily. The deep sand wells, 
of which there are 102, had a potential 
of 18,287 bbls. and the ¢hat formation 
wells, of which there are 17, had a po- 
tential of 1,296 bbls. daily. The new 
potentials are not yet available. 


Production of Peols 


Production from the principal pools in 
the State for the week ending April 8 
was as follows: 


_ -Pogl— Prod. 
Hollow’ ..... ei Eh au eS cas decry eis 5,385 
Ritz-Canton ......... 26,715 
as Cd vaO awed <0 dds oh cree aed 12,210 
Sedgwick County etre 10,090 
Mabee (Nikkel) ... 5,676 
Ellsworth County .. 6seeads os 2,900 
SP ey ree er ee 165 
Rice County ... , 2,930 
Stafford County POe. Peay 210 
Reno County .. 45 1,800 
67,080 

Others 54,020 
Gee. «Se Wbls ook Peale ia RED aS 121,100 


Three New Wells in Breford Pool 
Three new wells were completed in the 


Breford Pool on the Barton and 
Elisworth County line, offsets to the 
discovery well in Section 7-17-10w, 
in Ellsworth County. Material ig being 
moved in for another well by Slick, Pryor 
& Lockhart and others in the C SE NB, 
Section 12-17-llw, in Barton County, a 
half mile west of production. The comple- 
tions were: Magnolia Petroleum Co.’s 
No. 1 Andrea, in Section 7-17-10w, Ells- 
worth County, swabbing 16 bbls. of oil 
an hour from the conglomerate at 3,384- 
91 feet; Slick, Pryor & Lockhart’s No. 1 
Andrea, in Section 12-17-10w, making 
around 870 bbls. a day from 3,139 feet ; 
Slick, Pryor & Lockhart and others’ No. 
1 fee, in Section 12-17-10w, pumping 
around 175 bbls. a day from the Kansas 
City lime. Oil from the four wells is being 
moved out at the rate of 2,000 bbls. a 
day from two loading racks to the Sun- 
flower refinery at Hutchinson. 

The rig is up for a test in Butler 
County east of Leon. W. H. Lassen, 
Benedum & Trees and others’ No. 1 Tab- 
ing, in Section 21-27-6, is the location 
in a block of leases including the land 
of H. Reiserer, W. Dilts, E. Glassburner, 
W. Winn, N. 8. Matthews, E. Semisch 
and others. Another wildcat was announced 
for Reno County, Roth & Faurot and 
Washabaugh’s No. 1 Yoder, C NW NW, 
Section 15-24-5w. This test will be in- 
teresting as it may indicate the trend 
of the Abilene Arch. 

Carter Oil Co.’s No. 1 Rowley, in Sec- 
tion 30-25-2, a wildcat test in Sedgwick 
County, was drilling at 2,500 feet. The 
test is located on a promising structure 
and it is expected to reach the pay hori- 
zon during the week. 


Acid Treatment in Mabee Pool 


Acid treatment is believed to have im- 
proved the Hunton lime production in the 
Mabee Pool, in McPherson County. Mid- 





Wildcat Operations in Kansas 


(Descriptions are East unless marked otherwise) 
BARTON COUNTY 


Company, farm and location— 


Remarks: 


Noble Drig. Co.'s No, 1 Grant, SW SW Sec. 4-20-llw....T.D. 3,362 ft; P.B. to 3,325-35 ft. 


Rankin et al’s No. 1 Sooeg, C SW NE Sec. 34-18-12w 


to test. 
.Drig. 2,440 ft. 


Vickers Pet. Co.'s No. 1 Kerr, NW SE Sec: 15-16-12w....Sil. 3,388-95 ft.; abd. 
ELK COUNTY 


J. Hayes’ No. 1 Palmer, NE NW Sec. 36-31-10 


ELLSWORTH COUNTY 
Rex Etnyre’s No, 1 Arnsman, C SW SW Sec. 10-15-7w.. Rig. 
GRAHAM COUNTY 


Schleimeyer et al’s No. 1 Smith, SE Sec. 24-8-26w.. 


Drig. 4,160 ft. 


GREENWOOD COUNTY 
Reeser & Chriswell's No. 1 Wright, C SW SW Sec. 28- 


eee eee ee ee eee ee eee ee eee eee ee 2 


3 ey ee Spudding. 


éSkinees toca Spud¢ing and S.D 


Wright’s No. 1 Madren, SW SE SW Sec. 29-22-12....... Machine. 
Knight et al’s No, 1 Moser, NE SW SW Sec. 33-22-12. . Machine. 
MARION COUNTY 
Farrell et al’s No. 1 Williamson, C NW SE Sec, 21-19-4..Drig. 2.913 ft. 
McPHERSON COUNTY 
Darby Pet. Co.'s No. 1 Bruckey, NE NW NE Sec, 24- 


pl | SerrreeT eeerre re Pe Ob ceesenestosens 


Gaume & Maxwell's No. 
24-23-3w 


eee eee Cee eee ee ee eee eee ee ee ee 


so dade do 5 Drig. 1,000 ft. 
1 Goering, NE SW SW Sec. 


Investers Mineral Dev. Co.’s No. 1 Kaufman, SE Sec. 


36-21-3w 


Secs es bene Ri 


&. 
Lario O. & G. Co.'s No. 1 Wilke, C SE NE Sec. 34-20-4w.U.R. 3,764 ft. 
Roth & Farout’s No. 1 Swanson, NE SW NE Sec. 13- 


19-3w 


Shawver et al’s No. 1 Nichols, NE NW NW Sec. 28-17-1w.Drig. 3,166 ft. 
PRATT COUNTY 


Ninnescah O. 
Sec, 28-27-llw 


eee eee ee ee eee ee eee eee 


& G. Co."s No. 1 Hardesty, SW SE SE 
lhe Pasi ate aig 2,6 Drig. 3,897 ft; 


8.0. 3,657-58 ft. 


RENO COUNTY 
Roth & Farout’s No. 1 Yoder, C NW NW Sec. 15-24-5w..C.O. 325 ft. 


RICE 


COUNTY 


Langston et al’s No. 1 Wells, NE SB Sec. 4-20-9w...... Drig. 1,060 ft. 
ROOKS COUNTY 


Kruger’s No. 1 Rathburn, SE NW SW Sec. 14-9-léw 
SALINE COUNTY 


Dieter, Warren and Lario O. & G. Co.'s No, 1 Fulton, 
GW Fe BOG BEBO Bw. rans + a.00 sno us cghedreienises® Drig. 2,590 ft. 

STAFFORD COUNTY 

Atlantic Oil Prod. Co.'s No. 1 Gates, NW SE Sec, 27- 


1-l3w 


beeen dees. Drig. 2,840 ft. 


SUMNER COUNTY 

Deal O. & G. Co.’s No, 1 Tompkins, SW cor. Sec. 26-33-1. Drig. 1,110 ft. 
WOODSON COUNTY 

J. Cooper’s No, 1 Qiugley, SW SE SE Sec. 15.25-14...... Spudding. 


April 13, 1933 


Important Kansas Fields Producing Nearly Their 
Full Capacity, New Potential Tests Show 


Kansas Oil & Gas Co.’s No. 2 Schmitt, 
SW cor. NE NE, Section 33-21-3w, was 
treated and it increased its production 
350 per cent. Before treatment the well 
was making 168 bbls. a day. Immediately 
after treatment it started making 20 bbls. 
of oil an hour. The well is located in 
the north end of the Mabee Pool, and 
is a north offset to J. B. Mabee, Inc.’s 
No.. 1 Koehn, a 400-bbl. Hunton lime 
producer. 

Shell Petroleum Corp. has made loca- 
tion for No. 1 Nikkel, NW cor. SE SW 
Section 8-22-3w, in the area between the 
Hollow Pool and the Mabee Pool, in 
Harvey County. It is the south offset 
to the McComb and The Texas Com- 
pany’s No. 1 Dyck, a new 1,200-bbl. well. 


Failures in Greenwood 

During the week two dry holes were 
completed in Greenwood County. 

Rex and others’ No. 1 Boles, SE cor. 
SW SW Section 10-22-12, found the 
Bartlesville sand dry from 1,782-87 feet, 
and after drilling to a total depth of 1, 
806 feet, it was abandoned. 

W. Ellis and others’ No. 1 Norton, SW 
cor. NE SW Section 15-22-12, found 
water in sand at 1,702-45 feet and it 
was abandoned. 


30,000,000-Foot Gasser 

In the Ritz-Canton-Decker Field ‘n 
McPherson County, Harris and Haun’s 
No. 3 Overman, SE cor. Section 21-19 
lw, on the east side of the field, found 
30,000,000 feet of gas in the chat forma- 
tion at 2,940 feet. It is not known 
whether the well will be drilled to the 
Viola lime. It offsets a Viola lime well. 

J. E. Mabee, Inc., and others’ No. 4 
Martens, CEL SE NE SE Section 19- 
22-3w, in the south part of the Mabve 
Pool, in Harvey County, made 172 bbls. 
of oil in four hours and is estimated at 
1,000 bbls. a day from the Hunton lime 
at 3,466-84 feet. 

Liggett and others’ No. 1 Hines, C 
NW NW Section 16-11-15w, Russell 
County, was treated with 1,000 gallons 
of acid at 3,223-39 feet and started mak- 
ing oil at the rate of 7 bbls. an hour 


Barton County 
Vickers Petroleum Co.’s No. 1 Kerr, 
NW cor. SE Section 15-16-12w, was dry 
and abandoned at 3,401-94 feet. 


Butler County 


Lassen-Trees’ No. 1 Tabing, SW cor. 
SE NE Section 21-27-6, is a rig. 
Ellis County 
Phillips Petroleum Co.’s No. 1 Bemis, 
SW cor. Section 33-11-17w, was dry and 
abandoned at 3,618 feet. 


Elk County 

J. Hayes’ No. 1 Palmer, NE cor. NW 
Section 36-31-10, was drilling at 500 
feet. 

Greenwood County 

Empire Oil & Refining Co.’s No. ll 
Fromme, NE cor. SE NW Section 14 
22-11 (old well drilled deeper), cleaning 
out at 1,908 feet. Reeser and Chriswell’s 
No. 1 Wright, C SW SW Section 2% 
25-10, was spudding. Kites and Hub 
bard’s No. 1 Vigle, SW cor. NE NE 
Section 28-24-12, was dry and abandoned 
at 1,675 feet. 

Harvey County 

W. C. McBride, Inc.’s No. 2 Schmitt, 
NW cor. NE NE Section 30-22-3w. is 
a rig. ‘Producers & Refiners Corp.’s No. 
2 Martens, SE cor. SW SE Section 19- 
22-3w, is a location. Shell Petroleum 
Corp.’s No. 1 Mikkel, NW cor, SE SW 

(Continued on Page 70) 










mall 












t| Converse Well, Sabine Parish, Increasing Flow; 
Fifty Derricks Are Toppled Over by Storm 


the 
pet, 


SW 
ind 
it 


in’s 
1% 
und 
ma- 
wn 
the 
ell. 
. 4 


bee 
bls. 
| at 
ime 


, a 
sell 
jons 
yak- 


‘err, 
dry 


cor. 


mis, 
and 








SHREVEPORT, La., Apr. 10. — For- 
mally listed as a completion at 1,895 
feet in chalk, Joe 
Modisette’s No. 1 
Frost Lumber In- 
dustries, NE NE 
Section 20-9-13, 
Converse area of 
Sabine Parish, 
started flowing 75 
bbls, daily through 
2inch tubing but 
since being put on 
production has been 
slowly increasing. 
He has derrick up 
for No. 2 on the 
same lease in the 
NE cor. NW NW Section 21-9-13, across 
the “40” from the producer. Evans 
Brothers’ No. 1 Cranford, SE SE Sec- 
tion 20-9-13, due south across the sec- 
tion from the Modisette well, made a 45- 
bbl. head from 1,574 feet, set 2-inch tub- 
ing and made another head half way 
up the derrick but no’ gauge has been 
reported. 

There were 10 completions in the ter- 
ritory during the week, 6 of which were 
producers. D. M. Lide’s No. 1 Stein- 
horst, NE NE Section 35-8-12, Zwolle 
district of Sabine, the best with 150 
bbls. by heads from 2,471 feet. It will 
be given acid treatment. Of six new lo- 
cations one was in Mississippi, one in 
Alabama and one in Miller County, Ar- 
kansas. 


Considerable damage was done in the 
fields by a storm that swept North Loui- 
siana and South Arkansas late last week, 
most of it being done in the Smackover 
area where 40 or 50 derricks were top- 
pled over, and one or two in other scat- 
tered localities. Magnolia Petroleum Co. 
lost several in the Red River Parish 
Field also. Simms Oil Co.’s refinery at 
Smackover was damaged to some extent 
and two or three empty tanks at the 
Cross refinery were caved in. 

Towery Drilling Co., of Shreveport. 
has assembled a 4,000-acre block in 
Township 16, Range 8, Bienville Par- 
ish, in the northeast corner of the par- 
ish, for a test to go 3,300 feet, for 
which derrick is up 1,800 feet south of 
the old Coyle well that attracted con- 
siderable attention a few years ago. In 
DeSoto Parish, Lamo Oil & Gas Corp. 
has a block of 2,000 acres centering on 
Section 31-12-13, 2%4 miles south of 
Mansfield for a 3,200-foot test. 

Bevil and others, of Haynesville, have 
pooled 2,000 acres centering on Section 
24-23-8, in the east end of the field just 
north of Haynesville townsite for a test 
that will be decidedly interesting since 
it is to go 5,000 feet. It is one of the 
half dozen or more deep holes—from 5,- 
000 to 8,000 feet—scheduled to be drilled 
in different parts of the territory dur- 
ing the year. 

T. J. O’Hara has blocked 14,000 acres 
in Desha County, northeastern Arkan- 
sas, for a similar 5,000-foot test and has 
location for No. 1 Martin, NW SE Sec- 
tion 3-8-le, 45 miles southwest of Helena. 
Gas shows have been encountered at 
around 1,600 feet in two or three wells 
drilled in that general territory during 
the past few years. 


NORTH LOUISIANA 


_ E. B. Williams and others have begun 
drilling a new  wildeat, No. 1 Allen 
heirs, SW cor. SE SW Section 11-18-11, 
Northeast of Haughton, Bossier Parish. 
They set 8-inch at 80 feet and are drill- 
ing ahead. J. T. Anderson’s No. 1 Leon- 
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ard, SW SW Section 19-19-13, is shut 
down by high water with the bottom of 
the hole in the Nacatoch at 1,042 feet. 
A. W. Phillips’ No. 1 Oden, NW NW 
Section 418-13, 6 miles northeast of 
Shreveport, bailed dry at 1,704 feet and 
retested at 1,714 feet with the same re- 
sult and is waiting orders. Towery Drill- 
ing Co. has derrick up for No. 1 Law- 
hon, in the SE cor. NE NE Section 
15-16-8, Bienville Parish. 

Two of the week’s completions and 
one of the new locations were in Caddo 
Parish. Louana Oil & Gas Co.’s No. 1 
Waskom, SW SW Section 29-19-16, 
Blanchard gas district, was dry and 
abandoned at 2,815 feet after two or 
three drill stem tests failed to produce 
a show. The Texas Company’s No. 20 
D. H. Raines, SW SE Section 15-21- 
15, Pine Island, pumped 15 bbls. after 
acid treatment in the chalk at 1,700 
feet. The new location is Roberts and 
Wimberly’s No. 1 J. 8. Noel, NW NE 
Section 12-20-16, Oil City district. 

In DeSoto Parish, Mrs. Ibach’s No. 1 
Rambin, NE NE Section 32-11-11, that 
looked as if it might develop into a com- 
mercial gas well at 2,964 feet, swabbing 
a little 48 gravity oil from broken sand 
and shale at 3,054 feet, is coring sand 
and chalk at 3,460 feet. E. J. Stanberry’s 
No. 1 Naborton Oil & Gas Co., Section 
32-13-11, had a small show of oil in 
chalk at 1,408 feet. Jack Whitson’s No. 
1 Sanders, SW SW Section 19-11-13, was 
junked and abandoned in sandy shale at 
2,765 feet after filling up 500 feet with 
fluid, about 25 per cent oil, from 4 feet of 
sand at 2,750 feet. He moved 500 feet 
north and is rigging up on No. 2 San- 
ders in the same “40.” Lamo Oil & Gas 
Corp. cemented 10-inch at 300 feet and 
is drilling on No. 1 T. J. Fleming, NW 
NW Section 31-12-13, 2% miles south 
of Mansfield. Evans and Collingsworth’s 
(Decker and others’) No. 1 Hickman and 
Simmons, NW NW Section 40-4-le, 
Rapides Parish, 7 miles northeast of 
Alexandria, claims gas shows at 785-95 
feet, 1,025-30 feet and 1,050 feet but 
not enough to make a well, and is dri!l- 
ing ahead. 

United Gas Public Service Co.’s deep 
test in Claiborne, No. 1 Meadows, NE 
SE Section 13-21-5, was coring at 4,823 
feet. Top of the anhydrite was high, as 
was the base and no oolitic lime has 
been found where it should have been. 
The well is scheduled to go 6,000 feet. 
Its No. 1 Temple, Section 21-23-7, was 
eoring at 3,894 feet after a drill stem 
test at 3,850-75 feet, developed nine 
joints of salt water. 


Besides the Modisette completion in 
Converse, four completions were listed 
from Sabine Parish, three of them in 
Zwolle and a wildcat. The latter, G. E. 
Jordan’s No. 1 Dew, SW SB Section 34- 
8-11, swabbed 35 bbls. from 2,635 feet 
after acid had failed to help it much. 
Pelican Natural Gas Co.’s No. 20 Loui- 
siana Long Leaf Lumber Co., SE NE 
Section 8-7-11, pumped 50 bbls. from 2,- 
716 feet after acid treatment. F. BE. Stan- 
cil’s No. 1 Ponder, NE SBE Section 10- 
7-11, pumped 5 bbls. from 2,593 feet 
after treatment. The other was D. M. 
Lide’s well. Pugh-Hickman Drilling Co. 
has derrick up for No. 8 Blackman, NW 
NW Section 36-8-12. Nos. 5, 6 and 7 
are blind locations. 

Zwolle Production Co.’s No. 1 Tatum, 
SW NE Section 25-8-12, flowed for 10 
hours at the rate of 750 bbls. from 2,- 
375 feet and then went dead and is be- 
ing cleaned out. Graham Production Co.'s 
No. 1 Lites, SE SW Section 28-8-11, 
Zwolle, is temporarily abandoned as 4 
dry hole at 2,700 feet. Pugh-Hickman 
Drilling Co. began No. 4 Blackman, NE 
NW Section 36-8-12, March 27, topped 
the chalk at 2,235 feet, made a dry drill 
stem test at 2,235-69 feet and is arrang- 
ing to test again at 2,500 feet. Service 
Drilling & Royalties Co.’s No. 2 Smith, 
NW. NB Section 18-7-11, is temporarily 
abandoned after acid treatment at 2,814 
feet failed to produce results. Skidmore 
and Mize temporarily abandoned No. 1 
A. Stoker, a wildeat in the SE NW 
Section 33-8-10, at 1,600 feet with junk 
in the hole. 

Gibson and Johnson abandoned No. 1 
J. J. Willis, SE SE Section 32-3n-9, 
Vernon Parish, in shale at 3,617 feet 
after completing their contract with the 
original owners to drill te contract depth 
of 3,600 feet and turned it back to them. 
It may be revived and drilled to 5,000 
feet. 


ARKANSAS 


Jenkins Brothers’ No. 1 B. F. Smith, 
SE SE Section 32-15-26, Miller County, 
was dry and abandoned in marl at 3.- 
450 feet and locations for Nos. 2, 3 and 
4 in the same “40” also were dropped. 
Molar Oil Co.’s No. 1 A. M. Gibson, 
NW NW Section 30-18-27, was aban- 
doned when the storm toppled the der- 
rick. Capt. BE. Byrd has derrick up for 
No. 1 Westmoreland, SE NE Section &- 
19-27. McDonald & Carroll lost the der- 
rick on No. 1 Robert Adams SE SW 
Section 2-19-26, Lafayette County, in the 
same storm and are waiting orders at 
3,272 feet. Fitzwater and others’ No. 1 





Wildcat Operations in Louisiana-Arkansas 
(Rotary operations unless otherwise designated) 


North Louisiana 
BOSSIER PARISH 


Company, well, farm name, section and block— 


John L. Anderson, tr.’s No. 1 Leonard, 600 ft. E, 300 


ft. N, SW cor. Sec. 19-19-13 


Cryer Oil Co.’s No. 1 fee, 2,400 ft. 
cor. Sec. 25-19-12 


N, 1,080 ft. BE, SW 


A. W. Phillips, tr.’s No. 1 Oden, 300 ft. W, 160 ft. N, 


SE cor. NW NW Sec, 4-18-13 


Remarks: 

ovieeevoeces S.D. in Nacatoch; T.D. 1,042 ft. 
account high wtr. 

vbabees cus be Cmtd. 6-in. csg. 852 ft; drilled 
plug; W.O. 

coe etererder Set 6-in. 


with packer 1,607 ft.; 
bailed dry 1,714 ft; W.O. 


CLAIBORNE PARISH 
United Gas Public Service Co.'s No. 1 Meadows, ap- 


proximately 100 ft. S, center E% E% Sec. 13-21-5.. 


- DS, test 4,514 ft; dry; coring lime 
and shale 4,766 ft. 


United Gas Public Service Co.’s No. 1 Temple, 1,340 ft. 


W, 660 ft. N, SE cor, Sec, 21- wag 


ee, eo ee Coring 3,847 ft. 


ESOTO PARISH 
Bailey Gantz et al’s No. 1 nek NW cor. SE SW 


See. 35-13-12 


eee eee eee ee ee ee eee eee 2 


eoiheswwae bes 8.D. for ont gas show 870 ft.; 


T.D. 890 f 


(Continued on Page 67) 


Nosser, SE SW Section 29-15-27,;-Miler 
County, shut down at 1,960 feet 

January 2, has resumed drilling, and is 
at 2,020 feet. Roy Kniveton is rebuild- 
ing wrecked derrick on No. 1 Barker, 
NW SB Section 31-17-26, and will re- 
sume drilling at 3,125 feet. Duluth-Ar- 
kansas Oil Co.’s No. 1 Price, NW NH 
Section 18-16-25, is in sandy shale at 3,- 
180 feet. F. ©. Henderson tested four 
joints of mud on drill stem test of No. 
1 J. F. Sample, NW NW Section 1-18- 
16, Union County, at 2,520 feet. 


MISSISSIPPI—ALABAMA 


Mississippi Oil & Gas Development 
Co. abandoned the second of its five 
tests in the Delta country, No. 1 Dock- 
ery, SE SW Section 21-22-4w, Sun- 
flower County, dry in chalky shale at 
3,801 feet. At the same time, it made 
location and was rigging up to drill No. 
1 Adair, SE SE Section 36-21-3w, Sun- 
flower County. P. J. McAlpine bailed dry 
in sandy lime at 2,706 feet on No. 1 
Rye, Section 22-15-17, Monroe County, a 
quarter of a mile from the discovery gas 
well that led to all the present activity 
in Mississippi, and is drilling deeper. 
Bob Dalton and others’ No. 1 K. D. 
Majure, SE SE Section 25-6n-11, New- 
ton County, topped black shale at 2,240 
feet, chalk at 2,740 feet and is shut 
down at 2,750 feet. 

Escambia Oil Co. has derrick pattern 
on location for No. 1 State Line Lumber 
Co., NW Section 24-1n-10, Escambia 
County, Alabama. 


Marion County, Texas 

Dragon Oil Co.’s No. 1 R. W. Player, 
M. G. Noll Survey of Marion County, 
Texas, 2 miles west of production in the 
Trees City area of Caddo Parish, Loui- 
siana, skidded 100 feet south from the 
original hole which produced a healthy 
show of green oil only to be junked, set 
surface pipe at 80 feet and were drill- 
ing below 500 feet. 


Daily Average Runs 
Daily average runs from the field 
showed a net gain of 335 bbls. over 
last week, Louisiana’s 605-bbl. increase 
being offset by a decline of 270 bbls. in 
Arkansas. Daily average runs from the 
several pools were: 


NORTH LOUISIANA 


Bhis 
Caddo, light .. 5,215 
Cadco, heavy .... 1,750 


Cotton Valley ... ey oi 625 
DeSoto-Red River ; i 








Elm Grove ..... 350 
Haynesville 3,990 
RE re re 220 
Homer ...... +2: EEO ae <a 2,700 
Pleasant Hill ........ j : , 300 
Sarepta-Carterville .. ety 795 
WE, © eo vn ct Welsnd a: v8 . 1,500 
EE Fe aon eh « 11,456 

Wee eke .55' ... 30,730 

Last week . . 30,126 

Increase .... Slaisoe ia e 605 

ARKANSAS 

Champagnolle 1,355 
se Ye hye eee ; : 2,710 
BARON cnc wasenteses 415 
Miller County ........ : oe 50 
Nevada County Tn es We 605 
Smackover, light ........ yee --« 2,566 
Smackover, heavy .. ; ; +... 33,106 
ODOUR 0606566 see be ews Vaden Reeeed 160 
TROOG. . 6c oN bed) er etcdes' ape es 275 

DOO awe iSiiwatiotrbacs oblate 30,315 

Last week .. . $0,586 

WOE a. bana ons cee pew 3 <b tee 270 
Was: CO oS eh ne-> vain 48 Po 61,045 
LOR WR cities nea pho cada $0,710 


——- 


eae Werte ere 335 
































































































































































































































































HOUSTON, Tex., Apr. 10.—DHxten- 
sions of production and opening of new 
sands in a number 
of scattered fields 
featured Gulf 
Coast developments 
during the week. 
Another long list 
of completions was 
recorded for the 
Conroe Field, and 
four new wells 
brought in at 
Rabbs Ridge, but 
in both fields 
named the comple- 
tions were more or 
less routine in 
proving up inside acreage. At Conroe 
further decline in drilling activity was 
reflected with the total number of rigs 
below the 60 mark as contrasted with a 
peak of approximately 95 a little over a 
month ago. 


In the Conroe Field interest locally was 
centered on The Texas Company's suc- 
cessful efforts to kill its No. 14 Rhodes, 
which blew out April 1. and which ran 
wild until Thursday, April 6. It was gen- 
erally assumed that the well would be 
lost and add another crater to the long 
list which is being accumulated as a re- 
sult of the heavily charged shallow sands 
which have made control of wells within 
the “crater” area difficult. The Rhodes 
well blew out unexpectedly between the 
flow string and the surface pipe while 
standing cemented on the Conroe pay 
waitirg to be tested. In the blowout the 
derrick was wrecked. As soon as a new 
derrick can be provided and a rig moved 
ip, the company can proceed with drill- 
ing plug and completing the well, as the 
gas pressure which came from outside of 
the flow string, now has been mudded 
up safely. 


Extends Production 


Navarro Oil Co. and Standard Oil Co. 
of Kansas late in the week were bringing 
in their No: 1 Meyers, located at the 
extreme northeast edge of the field in 
the C. A. West Survey, and should make 
an additional extension of production in 
that direction. It is a north offset to 
Humble Oil & Refining Co.'s No. 1 
Alensius-Chisholm, completed the pre- 
vious week flowing initially at the rate 
of 117 bbls. an hour through a half-inch 
choke. 

With the appearance of water in Malta 
Oil Co,.’s No, 1 Texas Osage (Falvey), 
located over a mile southwest of produc- 
tion, and completed two weeks ago, Alpha 
Oil Co. has abandoned the location it 
had made for a south offset in the north- 
east corner of the F. R. Henderson Sur- 
vey on its South Texas Development Co. 
“D”" lease. The test had a derrick and 
rig up but these have been moved off. 
Sun Vil Co., however, has made location 
for an east offset; this being No. 4 Fos- 
ter, located 466 feet out of the southwest 
corner of the J. Bricker Survey. 


Not Showing Water 

‘In this column of the April 6 issue 
6f The Oil and Gas Journal it was stated 
that Strake Petroleum, Inc.’s No, 1 Key- 
stone Mills, located on the west edge of 
the field, had started showing water. This 
statement was in error. When first com- 
pleted, last February, this well made 
some water due to the fact the hole was 
drilled too deep accidently, but the trou- 
ble was corrected by killing the well and 
- plugging back. When brought in the 

second time, the well made one of the 
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best producers in the field and has pro- 
duced nothing but pipe line oil since 
then. As wells located in the highest 
part of the field have drilled into water 
and have been corrected by plugging 
back, the water which showed in the 
Strake well when it first was completed 
was not taken as defining the field. 

Particular interest at the close of the 
week was centered on Strake Petroleum, 
Ine.’s No. 1 Schaeffer, C. B. Stewart 
Survey, which is located nearly a mile 
west of production. Although no definite 
information is available, it is drilling be- 
low 5,000 feet and should give some indi- 
cation shortly of a possible extension of 
the field. 

Sinclair Prairie Pipe Line Co. was 
busy the past week acquiring right of way 
through the Conroe Field for the new 
12-inch line the company will lay from 
Colonel Station in Freestone County to 
the coast. The line, which will provide 
an additional outlet to the coast for Bast 
Texas crude, also will serve the Conroe 
Ficld and will make the fifth pipe line 
outlet for this field. Humble Pipe Line 
Co., the Texas Pipe Line Co. and the 
Tide Water Pipe Line Co. already have 
lines in operation, while Channel Trans- 
port. & Marketing Co. is ready to start 
work on its new line. 


Iowa Production Extended 


Production of the Iowa Field, located 
on the line of Caleasieu and Jefferson 
Davis Parishes, was extended substan- 
tially both northward and southward the 
past week by two new wells. Magnolia 
Petroleum Co.’s No. 3 Waite, approxi- 
mately 1,800 feet north of production, 
came in flowing initially at the rate of 
800 bbls. of pipe line oil daily through 
a quarter-inch choke from sand at a 
total depth of 6,975 feet. It has a work- 
ing pressure of 1,350 pounds. A half mile 
south of production, Shell Petroleum 
Corp. brought in its No, 3 Heyd, which 


flowed 170 bbls. in the first 18 hours 
with 2,200,000 feet of gas. It was on an 
eighteen-sixty-fourth inch choke and regis- 
tered a pressure of 1,825 pounds on the 
tubing and 1,575 pounds on the casing. 
Production is from sand at a total depth 
of 5,539 feet. It is probable, however, 
that the well will be deepened to the 
6,900-foot horizon, from which all other 
wells at Iowa are producing. The 5,500- 
foot sand has been encountered by all the 
other wells but has been passed up in 
the development of the lower horizon. 
Six wells previously have been completed 
at Iowa, all of which have been fairly 
closely grouped. There have been no dry 
holes. 


Two other South Louisiana areas of- 
fered new production the past week, these 
being Gueydan, Vermillion Parish, and 
Darrow, Ascension Parish. However, as 
this is written the wells due to open the 
new production have not been completed. 
At Gueydan, Pure Oil Co.’s No. 2 Mul- 
vey, which not only is an extension of 
proven acreage but which has discovered 
a deeper sand than that in which pre- 
vious wells have been completed, late in 
the week, although losing the swab in the 
hole when the swab line broke, was flow- 
ing at the rate of 216 bbls. of fluid daily 
of which 86 bbls. was net oil and the 
remainder wash water. It has 31 feet of 
7-inch screen set in a sand at a total 
depth of 4,850 feet. Two other wells have 
been completed at Gueydan, both of which 
are in a 4,000-foot sand. 


At Darrow, Rio Bravo Oil Co.’s No, 2 
Community is in a sand at a total depth 
of 4,827 feet where 81 feet of T-inch 
screen was set. It was swabbed and failed 
to flow but the hole is standing full of 
fluid, showing very little water, and is 
being rigged up to pump. Operators ex- 
pect to make a good pumper. This well is 
1,760 feet south and 600 feet west of No. 
1 Community, the discovery well and so 
far only producer. The latter was com- 


Gulf Coast Fields and Wildcats 


Week Ending April & 
RACCOON BEND—AUSTIN COUNTY 


Company, farm and location— 


Remarks 


Humble O. & R. Co.'s No. 6 Diemar, 718 ft. from NE 


line, 2,000 ft. from NW line of Wm. Harvey Sur. 


Comp. 360 bbls. daily, %-in. choke, 
3,568 ft. 


DAMON MOUND—BRAZORIA COUNTY 
Sinclair Prairie Oil Co.’s No. 31-A Bryan, 155 ft. N, 45 
deg. E of SW cor. of Blk. 28, Masterson Subd., and 


140 ft. S, 45 deg. 


Mm A. Darat Gur, .... 6. .ecesnns: Salt 3,838-7,583 ft; 


T.D. 7,686 ft; 
drill pipe stuck. 


MANVEL—BRAZORIA COUNTY 
The Texas Co.'s No, 1 Davis, 250 ft. S 42 deg. W and 
400 ft. N 48 deg. W out of E cor. of Lot 31, H. 


N. Little Sur. 


eee eee eee eee eee ee ee ee 


smb eedeses.cs Drig. shale and lime 3,225 ft. 


The Texas Co.'s No. 1 Natali, 300 ft. S 42 deg. W and 
300 ft. N 48 deg. W out of E cor. of Lot 43, Div. 


B, Suburban Gardens Subd., H. N. Little Sur. 


weno Drig. and sand shale 4,735 ft. 


BARBERS HILL—CHAMBERS COUNTY 


Humble O. & R. Co.’s No. 2 Kirby, 


Henry Griffith 


League, 100 ft. W of E line of lease and 200 ft 


WE GE WO D ve ccce- cc tnccdncespeasesnce 


. Balt 3,691 ft 


Mills Bennett Prod. Co.'s No. ~*~ Gulf fee, Wm. Blood- 


good Sur., 176 ft. N of No, 
League, 150 ft. W of No. 12 

Sun Ol Co.'s 
Co.'s No. 


The Texas Co.'s No. 9 dye we 4 Griffith League, 
© ft. S of N line ...... 


680 ft. B of NW cor. and 6 
Texas Gulf Prod. Co.’s No. 1 O. K. 


W ne of tract 


Sinclair Prairie Oll Co.'s No. “a Wilburn, Henry Grit- 
fith League, 150 ft. W of No. 12 ........066-0055- TD. 4,186 ft; 


No. 16 Wilburn, Henry Griffith League, 
160 ft. W of No. 14 and 60 ft. N of S line 


eee ee ee eee ee ee eee eee 


Yount Lee Ol) Co.’s No. 20 Chambers County, wn, 


Cored sand showing oil 4,506 ft. 


set 53 joints of 3- 
in. screen 4,166 ft; swabbing. 


Drig. salt 1,646 ft. 


Texas 3 Lawrence fee, Henry Griffith 
League, 740 ft. W of E line in center of tract. T.D. 


in salt 6,278 ft; drig. side- 
tracked hole in lime and shale 
4,170 ft. 


Drig. salt 3,091 ft. 


Winfree (W.O.), 
W. D. Smith fur., 50 ft. from S line, 100 ft. 


from 
--T.D. 5,512 ft; milling out 4,510 ft. 


~~ 160 ft. N of No. 2 and 60 ft. E 


Yount Lee Mon Co.'s No. 


21 Chambers County, Wm. 


Coring sande 5,732 ft. 


Sur., 176 ft. N of No. 26 and 60 ft. E 


Bloodgood 
GERD ean 6.5060 <bébb leases bed céidjes 


ee ee ee 


Drig. = 5,258 ft; to of salt 5,- 
113 f 


(Continued on Page 62) 
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pleted last September in a sand at 4 
total depth of 4,035 feet. It has not been 
produced since then except at intervals to 
provide fuel. 


Another Producer in Keeran 


The fourth producer for the Keeran 
Field, southeastern Victoria County, low- 
er Gulf Coast, was completed the past 
week by Gulf Production Co. and Victoria 
Oil Co. in their No. 3 Keeran Ranch, 
which came in flowing 580 bbls. of pipe 
line oil through a five-sixteenths inch 
ehoke in the first 24 hours from sand 
at 5,700-05 feet. The sand is a different 
one from any of the others which are 
producing in the district. No two wells 
are in the same sand. The new producer 
is 1,320 feet northwest of the discovery 
well, No. 1 Keeran, which is a wet gas- 
ser at 5,191 feet. The second well, No. 2 
Keeran, 200 feet west of No. 1, came in 
flowing 1,000 bbls. daily at 5,851 feet, 
while Union Oil Co.’ No. 2 Keeran, the 
third well, made a wet gasser in a sand 
at 5,494-5,507 feet. Gravity of the oil in 
the fourth well, just brought in, is 35.4 
degrees. Pressure registered 1,450 pounds. 

The Texas Company’s wild gasser, No, 
6 McFaddin, McFaddin district, south- 
western Victoria County, killed itself 
April 7 after blowing for an even month. 
The well blew out from a depth of 3,047 
feet and cratered, defying all efforts to 
cap it. The derrick, rig, drawworks and 
engines were lost in the crater. 


New Deep Sand Production 


Indications of new deep production at 
Esperson, Liberty County, were given the 
past week when Cranfill-Reynolds Co.'s 
No. 10 Moores Bluff was brought in from 
a sand at 7,072-77 feet and flowed 1,000 
bbls. in 24 hours through a five-eighths 
inch choke. The well quit flowing pre 
sumably because of sanding up. It still 
is gassing and operators are expecting to 
Clean screen and make a good well. So 
far the deepest commercial production 
has been from a 4,100-foot horizon. A 
number of deep sands have been encoun- 
tered in the several deep tests drilled and 
in several of them blowouts have been 
suffered but none has produced. The new 
Moores Bluff well, located southwest of 
the field, is in the Yequa, giving the field 
Miocene, Oligocene and Yequa production. 

Unique Oil Co.’s No. 1 Knox-Layton- 
Nelson, southwest side of Hull, late in 
the week was flowing by heads at the 
rate of 200 bbls. daily after its comple 
tion in a sand at approximately 5,620 
feet. The well is on a half-acre tract and 
will necessitate offsets by the D. & L. 
Production Co. and the Eclipse Oil Co. 

Cranfill-Reynolds Co.’s No. 1 J. B. 
Lewis, a much watched wildcat in Austin 
County, located in the J. C. Hacienda 
Survey on a block acquired during the 
active lease play along the Conroe “trend” 
westward, has been abandoned as dry at 
4,514 feet, The well topped the Hockley- 
ensis at 3,510 feet (minus 3,327 feet). 

Completions included four additional 
producers at Rabbs Ridge, Fort Bend 
County; Gulf Refining Co.’s No. 4 Wil- 
son & Cockran, Port Barre, St. Landry, 
flowing 1,400 bbls. daily, 3,328 feet, as 
an offset to The Texas Company’s No. 
14 Botney Bay, which recently. opened 
new production at that dome; The Texas 
Company’s No. 21 State-Lake Barre, 
Terrebonne Parish, 1,765 bbls., 3,830 
feet ; Crown-Framer Oil Co.’s No. 4 Min- 
netex, Mykawa, flowing 100 bbls. daily 
by heads, 4,913 feet; Humble Oil & Re 
fining Co.’s No. 5 Diemar, Raccoon Bend, 
Austin County, 360 bbls., 3,568 feet ; Rio 
Bravo Oil Co.’s No. 94 Jordit, Saratoza, 
Hardin County, a shallow pumper. 
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SAN ANTONIO, Tex., Apr. 10.—Re- 
sults were not entirely final in hardly 
anything in South- 
west Texas the 
past week, except 
in the abandon- 
ment of a few dry 
holes. Magnolia 
Petroleum Co.’s No. 
2 Seeligson, in 
southern Jim Wells 
County, pure wild- 
eat, 25 miles from 
any production, re- 
ported as a well 
two weeks ago, is 
now flowing 100 
bbls. daily with 
easing set at 3,247 feet and total depth 
$255 feet. It is believed the flow will 
increase somewhat after the well has been 
on production for a time, the idea being 
that a good deal of water got back in 
the sand when it was necessary to kill 
the well to recement the, casing. At any 

rate it is a well and validates a big 
block of leases. 

For some time the popular play in 
Southwest Texas is the Jackson trend 
from Conroe through Austin, Colorado, 
Bee, McMullen Counties and down 
through the Laredo district. This test of 
the Magnolia lines up with the Agua 
Dulce Field in western Nueces and the 
Refugio Field and also with the activity 
in Mexico where both the Ohio Oil Co. 
interests and the Sinclair Prairie inter- 
ests have been drilling for a year or s0 
and where there have been reported two 
gas blowouts. 


Hidalgo County 


About half way between the Magnolia 
well and the Rio Grande, Carl & John- 
ston’s No. 1 Doughty, in about the mid- 
dle of Hidalgo County, is pretty well 
started and below 1,000 feet on a big 
block that was worked with torsion bal- 
ance and seismograph and, excepting 
Seruggs’ No. 1 Collins in extreme west- 
ern San Patricio and John F. Camp’s 
No. 1 King in western Nueces County. 
the third test in the new King Field, it 
is the only test along that line and the 
only pure wildcat. Camp’s test is prac- 
tically proven and the Scruggs’ test is 
between the Sandia and Mathis Fields. 
Crude Oil Royalty Co. is down 2,100 feet 
in No. 1 Allen in the Sandia Field, but 
shut down for a few days. 


Saxet Field 


In the Saxet Field in Nueces County, 
three tests are on the 4,800-foot sand. 
Gibson Oil Co.’s No. 2 Rand Morgan 
topped the sand at 4,831 feet, which is 
quite high, late in the week. Gulf Port 
Oil Co.’s No. 1 Rand Morgan at 4,858 
feet and Holliday’s No. 1 Smith at 4,- 

feet have been working for some 
days and are not finally completed. Looks 
like No. 1 Smith will make less than a 
100-bbl. well. The other pulled tubing 
and reset and swabbed again but is not 
yet complete. 


Laredo District 


Results were expected to be obtained 
over the week-end in William B. Stew- 
art’s No. 1 Duval County Ranch Co., in 
Survey 362, in northern Duval, 1 mile 
northwest of the North Government 
Wells Pool. At 2,310 feet and in the 
Government Wells sand it set casing 
more than a week ago at 2,296 feet and 
Started to drill in late last week. As 
Soon as it is completed No. 2 in the 
Same survey about three-quarters of a 
mile southwest, which stopped in the Cole 
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sand topped at 1,557 feet, will drill-in. 
It showed a lot of gas. 

Humble Oil & Refining Co.’s No. 4 
Hahl, in Survey No. 360, came in last 
week flowing 91 bbls. in two hours from 
sand at 2,278-98 feet, one of the best 
wells in the field. No. 3, a quarter of a 
mile north of it, was completed for a 
somewhat smaller well a week or two 
before and it is the farthest test north 
in the field. Humble owns the acreage 
for another half mile north and as this 
is the only direction in which the bounds 
of the field do not seem to have been 
set, further extensions of the field are 
in the hands of the Humble, and there 
is very little activity left in the field. 


Sarnosa Pool 
Also there is only a little left in the 


Sarnosa Pool. Magnolia Petroleum Co.'s 
No. 2 M. Ruiz, an inside location and 
northwest offset to its No. 1 D. Ruiz, 
is not showing up so good. No. 1 D. 
Ruiz, in the extreme west corner of Sur- 
vey 127, came in a big weil good for 1,- 
000 bbls. daily. No. 2 M. Ruiz got the 
sand about right and is not completed 
but looks like it might be a small af- 
fair. Sun Oil Co. is offsetting it on the 
southwest with No. 3 Cano, not yet in 
the sand. 

Smith & Hunter’s No. 1 Olivarez, 7 
miles east of the North Government Pool, 
after standing at 2,622 feet resumed drill- 
ing and is below 3,190 feet. The dis- 
covery well, No. 1 Pena, went dead in 
sand at 1,910 feet. 

Shasta is still working with No. 1-B 
Peters (carried by some as No. 2), and 





Wildcat Operations in Southwest Texas 


Week Ending April 8 


ATASCOSA COUNTY 
Compeony. farm «nd toe stion 
A. Blume’s No. 1 Shaw, 690 ft. from N line, 1,780 ft. 
from E line of 100-ac. tract in W. Farquhar Sur. 
MT ere a eee eee eee 
Jacob, Buzzini & Pickett’s No. 1 Schroeder, 160 ft. from 
N and W lines of 159-ac. tract in Frederick An- 
thony Sur. 
BASTROP COUNTY 
Champion's No. 1 Rivers, center W% of 800-ac. tract 
ee GN Nk Cake hina pc or bebe de d+ bturaeren 
J. E. Emanuel’s No. 1 H. Klemm, 817 ft. from W line, 
300 ft. from § line of tract in R. S. Teal Sur. 
Marts and Beavens’ No. 1 Reyes, 750 ft. from W line, 
150 ft. from S line of 68-ac. tract in Acdison 
DUES HEED 6000590 dba #402 > 76) -00da eee 
c. C. Shumway’s No. 1 J. W. Buckner, 2,250 ft. from 
NW line, 1,150 ft. from NE line of farm in Wm. 
M. Jenkins Sur. .. 
Teas and Gant’s No. 1 Mikulec, 330 ft. to NW and 3W 
lines of tract in Wm. Barton Sur. .............- 
BEE COUNTY 
Humble Oil & Refining Co.’s No. 1 Imogene Hall, 1,815 
ft. from SW line, 330 ft. from SE line of tract in 
Thomas J. Butler Sur. 


BEXAR COUNTY 
R. 8. Boling’s No. 1 J. J. Appelt, 160 ft. from N and 
W lines of tract in M. Uriegas Sur. ...... 
E. R. Byrd’s No. 1 W. H. Russell, 750 varas from NE 
rag 64 varas from NW line of Fernancez Rodriguez 
BR, 06 lead ower teedde aciccnae dpe coer sdelnccceveapees 
Motes-Gampbeil’s No. 1 Pruitt, 660 ft. NE of Trussell’s 
No. 1 Pruitt, 64 varas from E line of tract in 
Samuel McCollough Sur. ........0...--eeccsees 
Ethridge et al’s No. 1 Bilhartz, 150 ft. to N and E 
lines of SE 100 acres of Bilhartz 360-ac. tract in 
Pe Pe MD. hdc de WEKaD Fos 00 pa. bee. Schawe 
Oo. L. Ray’s No. 1 Thos. Dillon, 3,500. feet from NW 


line, 1,760 ft. from most southerly SW line of de 
Luna grant in southern part of county T.D. 580 ft; drig. 
J. Morgan Russell's No. 1 Brotze, 790 ft. from W line, 
300 ft. from N line of 50-ac. tract in Cordenas Sur...T.D. 285 ft; abd. 
J. Morgan Russell’s No. 2 Brotze, 200 ft. W of No. 1, 
a EC 61 Sia ce lee chs > cee ene ae nh ohne ss T.D. 340 ft; drig. 
Earl 8S. Post’s No. 1 Bilhartz, 1,265 ft. from W line, 
2,169 ft. from S line of 385-ac. tract in F. Rolen 
TN Oy Ae wk ness bem wesc evesee Dhebcenc cep veces pe a T.D. 502 ft; drig. 
Sun Rise Oil Co.’s No. 1 R. J. Uecker, 150 ft. from N 
line, 450 ft. from W line J. M. Perez Sur. ......... T.D. 760 ft; testing. 
Swearingen Oil Co.’s No. 1 W. H. Russell ............- T.D. 750 ft; darig. 
Tipton’s No. 1 Gembler, 514 ft. from W line, 616 ft. 
from N line of 120-ac. tract in M. Gotari Sur. ......Spudded in. 
Milo Trussell’s No. 1 K. K. Harring, in J. Cantu Sur. ..T.D. 1,011 ft; tested gas; drig. 
Ceeper. 
BLANCO COUNTY 
H. T. McGee’s No. 1 Glasscock, center Sur. 167 ........ T.D. 1,425 ft; drig. 
ALDWELi COUNTY 
Fred Adams’ of Lockhart No. 1 Robertson, 450 ft. from 
N and W lines of Robertson 100-ac, tract in John 
SE: SOs on bbcs. peebee ds Lnbeaoud: Demet s 054 ---T.D 2.222 ft.; esg. collapsed. 
‘DUVAL COUNTY 
Ed Leach et al’s No. 1 C. J. Bain, 330 ft. to 8 line. 
330 ft. to B line of NW SW of Sur. 264 . T.D. 1,323 ft; coring. 
Newton et al’s No. 1 Welder-Wood, 56,550 ft. ‘from Ww 
line, 4,590 ft. from N line of Sur. 102 ........... -- -D. 2,485 ft; coring. 
Cc. P. Scott’s No. 1 J. W. be" 990 ft. from N and B 
lines of SE of Sur. NO. 56 2... cc ccccecnccsvescccceces D. 2,403 ft; abd. 
Smith & Hunter’s No. 1 Rin 1,640 ft. from N line, 
940 ft. from W line of Sur. No. 80 .....seceeeeee- T.D. 3,190 ft; drig. 
wm. &. Stewart’s No. 1 Duval County Ranch Co., 990 
ft. to S and E lines, of NB of Sur. 362........62++++ T.D. 2,310 ft; drig. in. 
Wm. B. Stewart’s No. 2 Duval County Ranch Co., 330 
ft. from N and W Mnes of N% SW of Sur, 362......T.D. 1,576 ft; set csg. 
Shasta Ofl Co.’s No. 1-B Peters, 990 ft. from. W iine, ‘ 
329 ft. from N line of NW SW Sur. No. 176........ -T.D. 2,707 ft; P.B. 
Whisenant & Trenchard’s No. 1 Duval County Land 
Co., 1,750 ft. from N line, 1,100 ft. from E line of 
i FO souls \'. cw 0 0a 2 Seca Onabie «1 51-< paabevens Spudded in. 
FRIO COUNTY 
James E. Greenlee’s No. 1 W. W. Burns, 612 vrs. to N 
line, 900 vra. to W line of Antone Hutzler Sur. ...... T.D. 2,330 ft.; in shale; waiting 
for csg. 


eee ee eee eee ee eee ee eee ee eee ee ee 


T.D. 


D 263 ft.; 


T.D 


T.D. 


. 450 ft; 


. 1,980 ft; 


. 1,150 ft; 


- 1,200 ft; 


. 825 ft; 


- 1,100 ft; 


. 1,065 ft; 


Remarks: 
arig. 
600 ft; 


darig. 


darig. 


resumed drig. 


drig. 


drig. 


7.171 ft; drig. 


2,500 ft; drig. 
drig. 


reaming. 


changing to rotary. 


To be crilled by Moter-Campbell. 
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has started drilling No. 
of the other two. 


Laurel Pool 


At the south end of the Laurel Pool 
in Webb County after getting a big well 
recently they are getting little ones. Wise 
& Jackson, the farthest south test in the 
field, looks like only about 30 bbls. How- 
ever, they are still working with it: South 
Texas Oil Co.’s No. 14 Laurel, on the 
north edge of this south or Dyck exten- 
sion, also starts off small. Neither of the 
tests flow, as do the others in the field. 
South Texas Oil Co. jumped from its 
numbering of the tests from 12 to 14, re- 
fusing to have No. 13 but it seems to 
have been No. 13 jink’s luck just the 
same. 


8 Peters, south 


MeMullen County 


North of the Government Wells district 
up through McMullen County, interest 
was aroused the past week when Jacqua 
& Crow got the Mirando sand at 2,270- 
80 feet but dropped again when they 
tested only a little oil and some mud. 
The first 5 feet was drilled and the last 
5 feet cored but only the lower 2 feet 
recovered and it showed some oil and in- 
spired hope. 

Shumway, on the Shiner ranch in 
central McMullen, abandoned No. 2 at 
2,300 feet without getting anything and 
this leaves McMullen with only S.R.C.’s 
No. 1 LaChusa drilling at 2,886 feet and 
Whisenant & Trenchard moving in on 
the Martin ranch, several miles west. 


In the northern part of the county, 
for some time there has been an active 
play following the development of the 
Jacob Pool by Jacob, Buzzini & Pickett 
in northeastern McMullen, at less than 
1,000 feet. The play follows along the 
line between Atascosa and Live Oak and 
Jacob, Buzzini & Pickett’s No. 1 Schroe- 
der now down several hundred feet is 
in the extreme southeastern corner of 
Atascosa near the Karnes County line. 
Several tests have been drilled and others 
are drilling now in the territory between 
their No. 1 Schroeder and the Jacob Pool. 
They are all looking for shallow produc- 
tion at around 1,000 feet. 


Baleones Fault 


Teas & Gant’s No. 1 Mikulee at 7,103 
feet was thought to be in Georgetown. 
Located in southeastern Bastrop its con- 
tract depth was Edwards lime or 7,000 
fet. It is still making hole. Paton Broth- 
ers’ No. 1-B Turner, the other Edwards 
lime test at the northeast end of the 
Baleones fault zone that attracted con- 
siderable attention, has had mainly bad 
luck and is drilling at 1,110 feet in a 
sidetracked hole. 

At the extreme southwestern end -f 
the district in Zavala County, the Zavala 
Oil & Gas Co.’s (Adair, & Daniels) No. 
1 Gates was down 3,920-feet at the close 
of last week and making hole, presum- 
ably in the Taylor marl. 


Guadalupe County 


There are to be three new Edwards 
lime tests, both in Guadalupe County. 
Buckley Brothers had machinery on the 
ground late last week for No. 1 M. T. 
Howell in the Darst Survey, north of 
the River and about 3 miles east of the 
lower end of the Darst Creek Pool. Also 
Magnolia is to drill No. 1 Williams in 
the Green DeWitt Survey west of the 
lower end of the Darst Creek Pool. The 
third test is by the Luling Oil & Gas 
Co. on the Schuneman ‘farm in the B. 
Fuqua Survey. 
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well, 
LOS ANGELES, Calif., Apr. 8—Un- ink this year. The most important agree- more than 2 feet of additional hole was Barbara County, Honolulu Consolidated ate 
less something unforeseen develops con- ment effected was the plan evolved by recorded as the bits were literally chewed has recovered f ishi j i 
rom the fishing job which ered 
. ditions on the Pa- operators in the North Belridge Field of up. Several new wells are expected to be has been holding up No 1 Valenzuela for No 
cifie Coast should Kern County to permit a general suspen- completed in the Kettleman North Dome _ several weeks and is again making hole. Glia 
register a material sion of drilling activities for the balance Field before the close of April and this Continental Oil Co. is making good foot- and 
improvement with- of the year. Under the terms of this gen- group will be followed into production by _ age in No. 2 Grubb as this well, about 1B 
in the next 30 tlemen’s agreement, no wells will be three more in May. Completion of these midway between No. 1 Valenzuela of th : 

: - a new 
days. The market- drilled into the Eocene formation in the wells will step up the North Dome’s po- Honolulu and No. 1 Grubb of the Con. Kerr 
ing situation, re- North Belridge Field until next year. tential production to well over 300,000 tinental, has already passed the 2,500. | 
flecting a readjust- This agreement does not absolutely pre- bbls. per day. foot level. No. 1 Grubb is flowing 1,015 ore 
ment in refined clude development of the Temblor forma- bbls. per day from 7,152 feet. Chanslor-. 
oil prices, is in a tion but rather discourages such develop- Ventura Avenue Canfield Midway Oil Co.’s No. 3-A Hob- 
better fundamental ment by guaranteeing the maintenance Associated Oil Co. finished an excep- son is standing cemented at 914 feet, at Tt 
condition, indicat- of existing allowable. The Continental tionally good well in the Ventura Ave- which depth a string of 20-inch casing the | 
ing a possible re- Oil Co., in conformity with lease require nue Field early in the week when No. was ianded. In the Rincon Field of this 
adjustment in ments, is rigging up rotary drilling 130 Lloyd was brought in flowing 3,302 Santa Barbara County, Indian Petroleum 7 
erude oil prices equipment in No. 4 Result, in the North bbls. of 23.9 gravity oil and 2,197,000 Co. is drilling in No. 1 on tideland per. as p 
within the next 60 JBelridge Field of Kern County, and _ feet of natural gas per day. This well mit No. 82 at 3,127 feet but will prob- field 

days. Unfortunately, crude oil producers spud is expected within 15 days. This was bottomed at 7,900 feet and finished ably not be in a position to make a pro- the « 
failed to take advantage of two splendid well, together with the Belridge Oil Co.'s with a 65-inch perforated liner landed duction test for another several weeks. spud 
opportunities to strengthen the price No. 63-27, will be completed in the Tem- on bottom and an 8%%-inch flow string Woodrow Oil Co. passed the 6,800-foot willc 
structure on the Pacific Coast since the blor formation at approximately 5,500 with a packer at 7,194 feet. Associated is level in No. 1 Lomas a few days ago but Mar 
first of the current year, and have con- feet. working on three other uncompleted drill- this well, inside the shore line in the pleti 
sequently delayed the restoration of crude No. 1 Bloemer of the Ohio, the only ing projects and is making preparations incon Field, has not yet encountered a wate 
prices. Marketers are a little more san- wel] producing from the Eocene, is flow- to start two more holes. General Petro- sufficient thickness of oil sand to result cem< 
guine ever the outlook as there has been ng 238 bbls. of exceptionally clean 34.7 eum is rotating in No. 15-A Barnard at in commercial production. leum 
an improvement in gasoline sales during gravity oil and 610,000 feet of gas per 7,050 feet but this well, scheduled for = te 
the first three a S the year. Total day from 8,525 feet. This well shows an completion in the deep zone, still has a Mountain View Kitt 
sales are somewhat below comparable ynusually low gas oil ratio and has an ong way to go. On the Notten lease, Gen- Moh ; . i 
figures for last year, but the disparity xceptionally high gas pressure, 750 eral Petroleum is cleaning out No. 9 the se om aurea te oo spore A gram ne _ . 
has been lessened each month. Those in pounds on the tubing and 2,400 pounds preparatory to drilling at 5,970 feet. Mountain View, or Weed Patch hall pr lend 
close touch with the situation are hop- on the casing. Belridge. Oil Co.’s deep Bankline Oil Co. is extending its pier Kern County, within 15 days if the po- asi 
Pa comapery Png 20 peavey to @ zone discovery, No. 64-27, was shut in - peg perealt on 89 bes the a tentially productive zone found by the 8-32 
um as ou appears excep- on completion last year and will remain ield of Santa Barbara County to fa- gyo) ° 

tionally promising, provided production off production indefinitely as a conserva- ilitate the drilling of No. 10. This wili hip naan meee a a 
and refining activities are curtailed to tion measure. This well, finished at 8,062 be the first project to be started in the el gprs 

, y the pioneer well to be drilled in the ie 
the maximum. feet, showed an unusually high gas oil pee ge tee 4 tig age In the Mountain Field, flowed for several hours whe 

tio, indicating the presence of a gas Coa oint area, about 4 miles east at the rate of 2,500 bbl t t 

Potential Increased rato, ¢ Elwood, Bolsa Chi , Bene rate ’ bbls. per day during a 
cap at the apex of the structure. of Elwood, Bolsa Chica Oil Co. is drilling the course of work back in 1930. This 1,50: 
California’s tential dail roduction in No. 2 on tideland permit No. 191 just ll * a , 
wi cent bir ayy _Ketonan Hits ———__beinw A. fot. An wal 400 fst persone howeras ese Sia ened | M 
mpire Pemberton on April 1. No chan North ettleman Oil & Gas . north of the company’s first test, whic drilli i i «ok. 
wes made in the State's allowable 0 a eclipsed California’s deep drilling record was bottomed in the Sespe at 5,510 feet peas ee tear bef spear ooh aed te 
which remained at 440,000 bbls. per day, late this week and will probably exceed and subsequently plugged back to the possibility of a second productive horizon befo 
although a few minor adjustments were the world’s record of 10,585 feet within Vaqueros at 4,089 feet in an unsuceess- ‘The company got some rather favorable 
made in the allowable of several fields, the next several weeks. Due to an exceed- ful attempt to develop commercial pro- showings in a second zone in No. 1 Por- 
Kettleman Hills, due to the completion ingly hard formation, only a_ limited duction. Two new wells are expected to ter Day, but there was not a sufficient D 
of several wells early in March, is cred- amount of footage was recorded during be finished in the Santa Barbara Mesa accumulation for commercial production Basi 
ited with a potential daily production the past 10 days, but the bit might pass Field within a few days. In the Purisima Pojjowing the failure to get production char 
of 280,000 bbls. and an-allowable daily out of this hard handy lime and begin district of Santa Barbara County, where in the lower zone, Shell plugged back whil 
production. of 55,000 bbis. The potential making normal footage again any time. Fairview Oil Co. has started drilling in No 1 Porter Day to the upper horizon aw 
of the Kettleman North Dome Field was For several days the crew on this well @ test, K. L. Listle and the Meganos yt was unable to complete it as a com- iner 
increased 5,000 bbls. per day on April 1. spent most of its time coming out and Oil Co. are each planning to start a new mercial producer. The showings founds drill] 
The potential daily production of the going back into the hole after replacing hole. pa : in both of the zones cored in No. 1 Porter ably 
North Belridge Field was stepped up 415 the bit. For two consecutive days not In the San Miguelito Field of Santa Day indicate the existence of commercial Don 
oe FigPerogg heroa Ha 9g a Bla oan tig in re coe retglle. pants al- om 
g e exact location has not yet er 
Poso Field was increased 1,565 bbis.;:  vANKER SHIPMENTS FROM LOS ANGELES TO DOMESTIC AND FOREIGN PORTS been determined. It is pr io” In | 
ema own a t probable No. 1 
Blwood, 1,480 bbls., and Ventura Avenue, oe ge maaas entte >. Tate yeu Wied tome Hood of the Mohawk in Section 30-30-29 mak 
1,525 bbis. The potential of most fields Intercoastal-domestic- this week average last week average to date last year nd Dana Hogan’s No. 1 Wharton in See- Em 
throughout the State was uniformly low- Crude oil . Ca del atte So es eee ness wake wa tion 32-30-29 may reveal the location of spur 
er, although several districts reflected Fre! Mes oi” TR ATO F088 6232 2803328394 46,235 + COMmercial production. Southeast of the erev 
gp tae pn yeeros Gasoline .........-. 147,904 (21,129 = 17,87 2,625 1,512,402 1,671,308 ag district in southern Kern County, Uni 
c ie Kerosene eday OR Sb oss ebb. -eeemed — ones sats acing ah SET GE Nc nncdee the A. T. Jergins Trust has just passed the 
was reduced 2,340 bbis. per day, from Foreign exportse— the 2,000-foot level in No. 1 Si 
, Crude oil ........ 212,705 30,386 198,212 28,316 1,630,813 2,174,279 3, gio m NO, + Wieeen, & 
90,985 ve hes canoe ore gn - wea. 161,350 28,050 100,249 14,321 1,595,949 2,382,598 Wildcat in Section 20-30-30. 
addition, potential o s was Diesel and gas oil . apie 949 1,421 158,740 22,677 793,063 566,952 
’ - Gasoline . Ee ieaesey: --« 12,850 1,836 70,200 10,029 1,200,875 2,287,771 
ogling “A bbls. ag ‘ Fruitvale, Kerosene See eB ose. eee esarinseateao: Matos 485,674 715,839 Mount Pose je 
pg saan tae Enna yg A age seamen, «.. Fhe ab Are YE ES EER ap SE a RTI EP 41,175 it begins to look like the Mount Pos0 ~ 
bine a te Del sana a er re Crude ol) ............ 300,813 42,902 349,766 49,967 3,089,276 3,805,964 ‘Field of Kern County will experience 1 Bei 
; Play y, -; Rose- uel oll .......-.- 191,267 18,752 250,590 35,799 2,718,179 3,792,208 _—ilittle revival of drilling in the next sev- Kup 
¢rans, 185 bbis.; Santa Fe Springs, 875 Diesel and gas oll . $,133 1,306 © 30,245 4,321 407,166 437,409 eral months. Shell focused the attention Paci 
Nis, and West Coyote, 235 bbis. per ‘asdline ........... 89,714 12,816 452,708 64,673 2,758,558 3,182,969 : “er oo Paci 
day. Th { , “A Kerosene .......... 9.378 1,339 17,625 2,518 56,157 38,304 Operators on this field a few months Wil 
mi e potential =. = = OTE PTE IE SES 2 gh SES Bi oe ae ago by completing No. 6 Security and No. _ 
Angeles Basin fie was : i i : - 
6,050 bbis., but this decline was ater TANKER SHIPMENTS FROM SAN FRANCISCO TO DOMESTIC AND FoREIGN Ports ° Glide, doing approximately 900 bbls Unir 
Aye $ interceastel-demestic— per day each. The significance of these Will 
pa of San J 2 orate tele pre BE MR Ho 88st reR aA ghee oe4: | heey? 280,531 70,995 wells lies in the fact that Shell opened - 
eer yen quis Goer glial a aes ops eRe eae fiisss . Ju *! up & second thickness of the Vedder zone Mf tc 
ae ae ee as 0 “3 bis. Se Yeu ae 2 gist nh $250 7,849 ‘&nd by taking in more productive forma- Gar 
reek ae _— —- of fields oa exports— ois as itn tion greatly inereased the initia] daily 
en ae. ce ceed ae 190,989 aazons Production. There is a sandy interval be Hi Mar 
Retard Operations Diesel and gas Oi eee ee eee $00,145 253,981 a the first and second Vedder zone = 
i NE aE Pee ae 87,477 12,497 1,162,418 705,864 in the Mo i is s 
Major companies and most of the EE AED ns doug in sae ppine i eaek | . deaeee hs ae oe 167,060 268,284 did gaged Bye Hg = Pla. 
ee mebabortye tad SG Ra teal ears a lS PP ea , 13,072 20,884 “Ud not Carry any water and the company Spir 
ve independent operators Ganarwtadsbemeatio- : ‘ was able to produce from the entire thick Kee 
have retarded operations in an effort to Fuel oll ..-.-..-..-00-0c-eeeee 71,208 Shee alee ge 185,263 591,400 ness. . “an _ 
alleviate conditions and thus permit pro- Diese! and gas oll BETES Gh Bee Ne Me 142,550 176,747 . ae 
Gasoline -...2...2-6--0+--+eee> 78,069 40,051 «59,128 = dds = 890,606 = 718, Considerable interest attaches to the Mas 
ducers and refiners to use a little black Kerosene 0 Break 7.279 1,040 an saeae drilling of a new well in the Mount Po Wo 
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ment in No. 10 Heisen preparatory to a 
resumption of drilling at 1,529 feet. This 
well, finished as a commercial producer 
several months ago, will be deepened to 
jnclude the second Vedder zone discov- 
ered by Shell Oil Co. several months ago. 
Wo. 10 Heisen is close to both No. 3 
Glide and No. 6 Security of the Shell 
and should be successfully completed. 
J. B. Mitchell has staked location for a 
new well in the Round Mountain Field of 
Kern County, and while rig material has 
not yet been placed on ground it is be- 
lieved carly work is contemplated. 


Fruitvale 

Three new wells are being started in 
the Fruitvale Field of Kern County, but 
this work is not expected to cause any 
uneasiness from a production standpoint 
as peak production was reached in this 
field last year and the district is on 
the down grade. Milham Exploration Co. 
spudded in a new well in the Button- 
willow gas field of Kern County late in 
March and will probably list it for com- 
pletion within 10 days, as the 85-inch 
water string has just been landed and 
cemented at 2,470 feet. General Petro- 
leum, after grading a Toad to the site of 
a test on the Lovitt lease in the Mc- 
Kittrick Field of Kern County, has sus- 
pended operations. In the Midway-Sun- 
set Field, Honolulu Consolidated has 
landed and cemented a string of 10-inch 
easing in No. 44, a recent spud in Section 
§-82-24, and since the bit has picked up 
the top of the pay an early completion 
is anticipated. Union Oil Co. chalked up 
a new producer in Section 22-32-23 
when No. 1 Keene was finished flowing 
at the rate of 150 bbls. per day from 
1,505 feet. Standard Oil Co. has plugged 
back No. 1 Mascot, a deep test in the 
Midway-Sunset Field, from 9,762 feet 
to 6,380 feet, and will make a final at- 
tempt to develop commercial production 
before abandoning the hole. 


Los Angeles Basin 


Drilling operations in Los Angeles 
Basin fields have not shown any great 
change during the past few weeks and, 
while development work for the State as 
a whole is expected to show a consistent 
increase during the next several. months, 
drilling in Los Angeles Basin will prob- 
ably remain at its present level. In the 
Dominguez Field, where drilling opera- 
tions have been reduced to a minimum, 
there are only three strings in operation. 
In the West Coyote Field, Standard is 
Making preparations to complete No. 52 
Bmery at 5,950 feet and will probably 
spud in No. 113 Murphy as soon as the 
trew is available from No. 52 Hmery. 
Universal Consolidated is drilling through 
the first zone in No. 1 Cruz, a deep test 





in the extreme eastern end of the struc- 
ture, but no attempt will be made to 
develop production in the upper horizon. 
No. 1 Cruz ted a month or two 


. ago fora deep tt with the Miotene as 


objective. A. M. Kupfer is making 
normal footage in a deep test he is drill- 
ing on the Sentous property in the Ingle- 
wood Field of Los Angeles Basin, but 
nothing justifying a production ‘test has 
been found down to the bottom of the 
hole at 5,285 feet. This well is just out- 
side the proven limits of the Inglewood 
Field but deeper drilling may change the 
outlook. Two additional holes are get- 
ting under way in the Seventeenth Street 
town lot section of the Huntington Beach 
Field but interest in this area appears 
to be waning, so the town lot area will 
not become as important a factor as 
originally believed. 

During 1932 a total of 31 old produc- 
ing wells were abandoned in the Los An- 
geles City Field to make way for civic 
improvements. Most of these old wells 
were abandoned by the C. C. Harris Oil 
Co. It so happened that the acreage on 
which these wells were located was con- 
demned by the city of Los Angeles to 
extend Figueroa Street with Elysian 
Park. The city compensated the C. C. 
Harris Oil Co. to the extent of $40,000 
and assessed the company $12,000 for the 
eonstruction of the street. No drilling 
has been done in the Los Angeles City 
Field for over 20 years and most of the 
wells abandoned were drilled 40 years 
ago. The oil produced was of heavy grav- 
ity, averaging approximately 12 degrees 
A.P.I., which in recent years has been 
a drug on the market. Many of these old 
wells are still averaging about 1 bbl. per 
day, which hardly justifies operation. 


Method of Eliminating Gas 
Troubles on the Gulf Coast 


(Continued from Page 28) 
sufficient data are available to show that 
gas troubles. could be further reduced by 
more intensive control of the above 
weights. 


Other Advantages of Control 

So far, the discussion in this paper has 
been restricted to rotary fluid control 
from the standpoint of gas pressures. 
This, of course, is of primary importance 
to the satisfactory completion of the well, 
but there are still other advantages to be 
derived from controlling drilling fluids to 
the above-mentioned characteristics. The 
most important of these are increased 
drilling efficiency resulting in reduced 
drilling time, better settling of sand and 
cuttings, thinner mud sheath on the wall 
of the hole, and reduced drilling costs. 

The foregoing discussion has been prin- 
cipally concerned with the normal drill- 
ing operations in areas where the preven- 
tion of blowouts and the increase of drill- 
ing efficiency were of greatest importance 
from the standpoint of drilling fluids. 
However, there are additional drilling 
problems which, due to their less fre- 
quent occurrence and particular nature, 
may be considered as special problems but 
are equally as important to the comple- 
tion of the particular well as those al- 
ready described. Among the most impor- 








IMPORTANT SOUTHERN CALIFORNIA WILDCATS 


Company, well and location— 8.T.R. Depth Status 
Palm Ridge Oil Co., No. 1 Palms, Los Angeles Co. ....... 2+ 2-15 4,312 suspended 
Pan Tex Oil Co., No. 1 Lawndale, Los Angeles Co... .. 20- 3-14 5,915 50 B/D 
Baldwin Oil Co., No. 9 Inglewood, Los Angeles Co. ...... 7- 2-14 5,863 suspended 
Kupfer, A. M., No. 1 Inglewood, Los Angeles Co. ......... 17- 2-14 6,300 br. sh. drilling 
‘Pacific Gulf, No. 1 Athens, Los Angeles Co. .... ........ 19- 3-13 6,094 suspended 
Pacific Oil Inv. Co., No. 1 Wiimington, Los Angeles Co. .. 28- 4-13 3,717 suspended 
Wilmington Oil Co., No. 1 Wilmington, Los Angeles Co... 28- 4-13 3,390 cemented 
Jones, W. L., No. 1 Lyndwood, Los Angeles Co. ........-. $1- 2-12 4,765 cleaning out 
Community Oil Co., No.1 Montelello, Los Angeles Co. ... 34- 1-11 5,064 milling 
Universal Consd., N@ 1 i etetis, Los Angeles Co. ...... 5- 2-11 3,602 sd. sh. drilling 
Willetts Pet., No. 1 Los Angeles Co. ...... w-:ee S86- 6-16 1,904 cleaning out 
Smith, J. A.. No. 1 Saugus, Los Angeles Co... ........... 32- 6-17 3,515 suspended 
Alpha Oil Co., No. 1 Ca@labasas, Los Angeles Co. .......... 22- 1-18 764 repair rig 
Hudson Pet., No. 1 Newhall, Los Angeles Co. ............ 1- 3-16 1,300 sd, sh. drilling 
Garliepp, F. J., No. 1 Newhall, Los Angéles Co, .......... 14- 3-16 1,182 abandoning 
Ball, W. T., No, 1 Newhall, Los Angeles Co. ............. 34- 8-16 3,582 suspended 
Big Four Oil Co., No. 1 Newhall, Los Angeles Co. ........ 32- 4-16 2,230 suspended 
Marble, Willard, No. 1 Van Nuys, Los Angeles Co. ....... 6- 2-16 2,000 cleaning out 
Nuoil Co., No, 1 Newport, Orange Co. ...........-...-0055 29- 6-10 3,901 fishing 
Mineral Exploration, No. 1 Capistrano, Orange Co. ....... 8- 8-7 4,302 suspended 
Placentia Dey. Co., No. 1 Placentia, Orange Co. .......... 31- 3-9 rig rigging up 

dletop Oi] Co., No. 1 Salton Sea, Riverside Co. ...... 25- 7-10 3,590 suspended 

ley, BE. J., No. 1 Corona, Riverside Co. ..............+. 21- 4-6 697 sd. sh. drilling 

can, N. L, No. 1 Sagebrush, Riverside Co, ............ 8- 4-6 1,157 suspended 

t American Pet., No. 1 Chino, San Bernardino Co. ... 18- 2-8 1,727 hd. sd. drilling 

nm Oil Co., No. 1 Salton Sea, Imperial Co. ............ 1-17-15 680 suspended 
' 5, D. H., No, 1 Salton Sea, Imperial Co. ............ 7-11-16 774 suspended 
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tant of these are “heaving shale,” salt 
water flow and lost circulation in cav- 
ernous areas. 


Experience has repeatedly indicated 
that a drilling fluid for drilling heaving 
shales should have as little actual free 
water as possible. On this basis, a trial 
was recently made on a mud made en- 
tirely from bentonitic material and 
weighting material. This was made high- 
ly alkaline by caustic soda and thinned 
to a viscosity of about 30 centipoise with 
sodium tannate solutions. This mud was 
made on the theory that the hydrating 
action of the bentonitic material would 
absorb most of the free water, and that 
water which was not absorbed was made 
alkaline to minimize its leaching action. 
The weighting material was added only to 
increase the hydrostatic head sufficiently 
to counteract a slight salt water flow. 
This mud was very carefully controlled 
as to alkalinity, weight and viscosity, 
and is believed to have been given a fair 
trial. 

Definitely Retarded Heaves 

This type mud very definitely retarded 
the heaves and reduced their intensity. 
From the indicated merits of this trial, it 
is believed that it would be effective for 
minor causes. 

With the failure of all of the above ef- 
forts to eliminate the detrimental leach- 
ing action of water in drilling fluids for 
drilling heaving shales, attention has been 
turned to the use of an oil emulsion as a 
drilling fluid. If the present theory is 
correct, ie., that the action of water on 
these unstable shales is causing them to 
heave, then the use of oil should def- 
initely eliminate the heaving. 

To make this drilling fluid which had 
to be weighted to counteract salt water 
flow, a heavy viscous still bottom with a 
gravity of about 10 degrees A.P.I. and 
30 Furol viscosity was chosen. To this 
oil was added enough Opalite to increase 


cuttings were removed from the emulsion 
by the use of a vibrating screen. 


Vibrating Screens 

The use of vibrating screens for con- 
ditioning drilling fluid is gaining favor, 
especially in wildcat operations where 
drilling conditions are unknown. The vi- 
brating screen aids in drilling mud con- 
trol by: 

1. Removal of sand 
tings, and 

2. Conditioning the.mud from a me- 
chanical standpoint. 

The removal of sand from a drilling 
fluid by the use of a vibrating screen af- 
fords a considerable saving in those pump 
parts which are subjected to abrasion. 
The per cent of sand removed in this man- 
ner is, of course, dependent on the mesh 
screen used, On most vibrating screen in- 
stallations, a 24-mesh screen cloth is 
used, which removes the coarser sand. 
Observations show this size sand to be 
from 15 to 25 per cent of the average 
sand content of the mud. The sand 
which is finer than 24-mesh (remaining 
in the mud) does not seem to cause much 
pump trouble. 

The mud hydrometer for weighing mud 
on drilling wells is gaining favor, because 
of the inaccuracies of the old scales and 
bucket method. General experience has 
shown that scales and bucket weigh from 
0.5 pound to 1.5 pounds per gallon too 
high. The operation of this instrument is 
simple and accurate. 


and shale cut- 





IMPORTANT NORTHERN CALIFORNIA WILDCATS 







Company, well and location— 8.T.R. Depth Status 
Fairview Oil Co., No. 1-A Purisima, Santa Barbara Co. .. 18- 7-34 1,503 sd. sh, drilling 
Listle, K. L., No. 1 Purisima, Santa Barbara Co. ......... 33- 8-84 obese location 
Duell, 0. S., No. 1 Naples, Santa Barbara Co. ....... -+. T= 4-29 6,132 suspended 
Equity Oil Co., No. 1 Coal Oil Point, Santa Barbara Co... 24- 4-29 3,750 suspended 
Bolsa Chica, No. 1 Coal Oil Point, Santa Barbara Co. .... tideland 4,089 suspended 
Bolsa Chica, No. 2 Coal Oil Point, Santa Barbara Co. tideland 1,947 sd. sh. drilling 
Cuyama Oil Co., No. 1 Cuyama, Santa Barbara Co. ... 12-10-27 2,387 suspended 
Woodrow Pet., No. 1 Rincon, Ventura Co. ............++. 4- 3-24 6,840 hd. sh. drilling 
Indian Pet., No. 1 Rincon, Ventura Co. .................. tideland 3,000 oil sd. drilling 
Commander Oil Co., No. 1 Fillmore, Ventura Co. ......... 13- 4-19 2,400 suspended 
Hancock Oil Co., No. 1 Fillmore, Ventura Co. ........... 13- 4-19 1,232 suspended 
Honolulu Consolidated, No. 1 Miguelito, Ventura Co. . 23- 8-24 6,270 hd. sd. drilling 
Continental, No, 2 Miguelito, Ventura Co. ............... 23- 3-24 2,287 sd. sh. drilling 
Cc. Cc. M. O., No. 3-A Miguelito, Ventura Co. .............. 23- 8-24 1,012 cemented 
Midlands Pet., No. 1 Ojai, Ventura Co. .............+.++. 9- 3-23 5,750 hd. sh. drilling 
Macrate, A. N., No. 1 Ojai, Ventura Co. ....... ©... ...205s 27- 4-28 2,071 suspended 
Wilshire Oil Co., No, 1 Sulphur Mountain, Ventura Co. ... 20- 4-21 1,863 suspended 
Mosher, J. W., No. 1 Santa Paula, Ventura Co. .......... 22- 4-21 1,081 br. sh. drilling 
Hardison & Temple, No, 1 Timber Canyon, Ventura Co. .. 22- 4-21 248 suspended 
Duell, O. S., No. 1 Timber Canyon, Ventura Co. ......... . B1- 4-20 316 cleaning out 
Petro Producing Co., No, 1 Timber Canyon, Ventura Co, .. 18- 4-20 3,350 will deepen 
Los Posas Pet., No. 1 Los Posas, Ventura Co. ......... . 22- 3-20 3,543 sd. sh. drilling 
Wilshire Oil Co., No. 1 Bardsdale, Ventura Co. .......... 12- 3-20 1,732 suspended 
International Oil Developers, No. 1 Cone§Jo, Ventura Co. .. 33- 2-20 2,770 reaming 
Anderson, C. L., No. 1 Santa Susana, Ventura Co. ........ 36- 3-18 1,030 reaming 
Purman, T. H., No. 1 Gould Hills, Kern Co, ............. 22-29-21 5,399 recemented 
Purman, T. H., No. 2 Gould Hills, Kern Co, .............. 27-29-21 336 §©6suspended 
General Pet., No. 1 McKittrick, Kern Co. ................ 10-30-21 ooh grade 
Casa Mira Oil Co., No. 1 Belridge, Kern Co. ............. 29-28-20 937 sd. sh, drilling 
General Pet., No. 1 Belridge, Kern Co. ivi in: Saiihee tla havi . 80-28-21 8,260 suspended 
Milham Exploration Co., No. 24 Buttonwillow, Kern Co... 5-28-23 2,459 sd. sh. drilling 
Cumberland Oil Co., No. 2 Devils Den, Kern Co. ......... 17-26-18 3,270 suspended 
Holloway, A. 8., No. 1 Devils Den, Kern Co. ............. 11-25-18 1,848 suspended 
Hanna, Tom, No. 1 Devils Den, Kern Co. ..............+. 25-25-18 3,616 suspended 
Pyramid Hills Oil Co., No. 1 Devils Den, Kern Co, ....... 24-25-18 3,460 suspended 
Fowler, F., No. 1 Blackwell Corner, Kern Co. ......... 15-26-19 3,170 suspended 
Rio Cal Pet., No. 1 Shale Hills, Kern Co. aeune 2-27-18 2,355 resume work 
Associated, No. 1 Lost Hills, Kern Co. ............6.0000% 2-26-20 3,206 hd, sh, drilling 
Seminole Oil Co., No. 1 Lost Hills, Kern Co. ...... ...... 29-25-21 rig suspended 
Caravel Pet. Co., No. 1 Edison, Kern Co. ................. 19-30-30 $16 suspended 
Jergins, A. T., No. 1 Edison, Kern Co. Scow eee . 20-30-30 1,863 sd, sh. drilling 
Mohawk Pet., No. 1 Weed Patch, Kern Co. .............. 30-80-29 6,202. sd. sh. drilling 
Hogan, Dana, No. 1 Weed Patch, Kern Co. .............. 32-30-29 4,616 sd. sh. drilling 
Descanso Oil Co., No. 1 Wheeler Ridge, Kern Co. ........ 31-11-19 2,620 suspended 
Western Minerals Co., No. 1 Madera, Madera Co. ......... 21-10-17 rig rigging up 
Kingsburg Expl. Co., No. 1 Kingsburg, Fresno Co. ... . 30-16-23 2,970 suspended 
Bergman, Harry, No. 1 Kingsburg, Fresno Co. ......... 12-12-11 3,405 hd. sd. drilling 
Graham & Loftus, No. 1 Raisin City, Fresno Co. ......... 20-15-18 3,979 hd. sh. drilling 
Emerich Oil Co., No. 1 Mendota, Fresno Co. ............. 35-13-13 55 —Ss sd. drilling 
Kent & McDonald, No. 1 Carrizo Plains, S. Luis Obispo Co, 3-32-22 3,815 cleaning out 
Emerich Oil Co., No, 1 Carrizo Plains, San Luis Obispo Co. 22-32-22 1,841 suspended 
Paso Robles Oil Co., No. 1 Edna, San Luis Obispo Co. ... 27-27-11 4,191 suspended 
Shell, No. 1 San Miguel, San Luis Obispo Co. ...... --. 4-26-12 6,700 hd. sh. drilling 
Pacific Inland, Well No. 1, Monterey Co. ...... - 19-23-16 2,441 suspended 
Guess, EB. B., No. 1 Corcoran, Kings Co. 7-21-21 6,197 suspended 
Brown, A. M., No. 1 Cloud, Kings Co. ............. .-.. 10-28-19 307 cemented 
Dudley Dome Oil Co., No. 1 Dudley Ridgs, Kings Co. .... 9-23-20 3,012 suspended 
Knudsen & Schmidt, No. 1 Reef Ridge, Kings Co. ....... 36-28-17 6,873 will deepen 
Kettleman Ridge Oil Co., No. 1 Avenal, Kings Co. ....... 10-23-16 412 sd. sh. drilling 
Magee & Stone, No. 1 Alpaugh, Kings Co. ............... 34-24-22 6,060 suspended 
Dil-Harp Oil Co., No. 1 Delano, Tulare Co. .............. 26-24-26 idee port. outfit 
Inland Valley Oil Co., No. 1 Visalia, Tulare Co. .......... 24-17-24 2,092 suspended 
Napa Oil Co., No. 1 Griffith, Napa Co. ..........6+.ceeeee 7T- 8-3 8,273 suspended 
Oakdale Oil Co., No. 1 Oakdale, Stanislaus Co. .......... - 5- 2-10 4,813 suspended 
Rushing Oil Co., No. 1 Waterford, Stanislaus Co, ........ 20- 3-13 2,681 suspended 
Pacific Northern Oil Co., No. 1 Guinda, Yolo County ..... 23-12-3 3,045 suspended 
Buttes Oilfields Co., No. 1 Marysville, Sutter Co. ......... 35-16-1 2,731 gas—shut in 
Buttes Oilfields Co., No. 2 Marysville, Sutter Co. ......... 34-16-1 rig rigging up 
Tehama Pet. Co., Well No. 1, Tehama Co. ............... 4-22-15 2,904 gr. sh. drilling 
Orland Synd., No, 1 Orland, Tehama Co, ................ 31-23-3 3,748 suspe 
Marker Drig. Co., No. 1 Orland, Tehama Co. ............. 21-25-65 3,030 suspended 
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ae Completions Re ported in Central Michigan; 


April 13, 1933 


~ Quiet Week in Central West and Kentucky 


By GEORGE A. WHITNEY 


MOUNT PLEASANT, Mich., Apr. 10. 
Four completions were reported in the 
Central Michigan 
Field, three being 
dry holes and one 
an oil producer. 
The oil well was 
drilled by Columbia 
Oil & Gas Co. and 
is No. 8, 330 feet 
from the south line 
and 990 feet from 
the west line of the 
William H. Hill 
farm, SE SW NE 
Section 16, Green- 
dale Township, 
Midland County, 
bbis. initially after 





which produced 100 
treated with acid. 
Theodore Oil Co.’s No. 2, 330 feet from 
the south line and 900 feet from the west 
line of the Adrian Steed farm, SE SW 
NW Section 9, Greendale Township, is 
reported a dry hole at 73 feet in the 
Dundee formation, Same company’s No. 
1, 900 feet from the north line and 330 
feet from the east line of the Adrian 
Steed farm, NE NE SBE Section 8, same 
township, has a fishing job where drill- 
ing tools sre at the bottom of the hole 
at 3,200 feet, with hope of cleaning the 
hole and going down in the Dundee pay 
sand. 
©. Fred White and others’ test in the 
southeast corner of the Dennis and others 
farm, SE SE NW Section 3, Chippewa 
Township, Isabella County, was found 
dry in the Dundee formation at 3,632 
feet. There was an oil showing and indi- 
cations were for a light producer, but it 
has been given up as a failure. 
Another wildcat venture pronounced 
dry was drilled by James G. Tiplady, 
trsutee, in the southeast corner of the 
Henry and Susan Laycock farm, SE SE 
NW Sectien 11, Arcada Township, Grat- 
jot County, at a total depth of 3,322 feet. 
Leonard Petroleum Co. abandoned an 
old well in No. 2 on the Slenz farm, Sec- 
tion 22, Vernon Township, Isabella Coun- 
ty, and Gordon Oil Go. did the same 
with its No. 2 on the Talker farm, in 
Lee Township, Midland County. 


Drilling Permits 

Reed Oil Co. secured a permit to drill 
No. 2, 1,120 feet from the south line 
and 800 feet from the east line of the 
Laulson and Barlow farm, W half SE 
NE Section 8, Muskegon Township, Mus- 
kegon County. Talbot Oil Co. obtained 
a permit for No. C-4 on the State of 
Michigan land, SE SE SE Section 10, 
Greendale Township, Midland County. 
‘Permits were also issued to Goll, Graves 
& Meckling, for No. 1, 990 feet from 
the south and east lines of the Joseph 
Otway farm, NW SE SW Section 22, 
Porter Township, Midland County; to 
Old Detch Oil & Gas Co. for No. 1, 420 
feet from the south line and 330 feet 
from the east line of the W. C. Cotes 
farm, SE SE NW Section 29, Blue Lake 
Township, Muskegon County; to Strange 
Oil & Gas Co. for No. 1, 330 feet from 
the south and east lines of the Sam Wal- 
ley farm, 8 half SE Section 16, Porter 
Township, Midland County; to Edward 
Stewart, for No. 1, 330 feet from the 
south line and 990 feet from the east 
line of the J. Richmond farm, SW SE 
NW Section 22, Porter Township, Mid- 
land County, and to Edward Stewart for 
No. 2 in the southeast corner of the 
J. Richmond farm, SE SE NW Section 

22, same township. 

Yost Lease 

Oil Co. was reported to be core 
on No. 2-A on the Mattie Yost 


Staff Correspondent, 


farm, NE NW Section 35, Greendale 
Township, Midland County, an offset test 
that failed to show production from the 
Dundee. Same company’s No. 2, 2,310 
feet from the north line and 990 feet 
from the east line of the T. BE. McCann 
farm, SW SE SE Section 7, same town- 
ship, is due for completion within a few 
days. According to reports the Pure com- 
pany abandoned its No. 1, a semiwildcat 
venture on the Anna Corning estate, W 
half NE NE Section 34, Greendale 
Township, a half mile north of the Yost 
lease in the southern part of Greendale 
Township, after drilling to a depth of 
but 122 feet, where pipe trouble was en- 
countered. It was believed no other test 
would be started on the lease, at least 
not at present, because the recent devel- 
opments did not indicate a northern pro- 
dueing horizon. 

Following. C.. W. Teater-Michigan & 
Pacific Oil & Gas Co.’s No. 2 Otway, 
Section 22, Porter Township, Midland 
County, drilled in February, a race is 
now on by several companies to develop 


Central West Fields 


the new district. No. 2 was a sensational 
wildeat when drilled in for around 1,000 
bbls. initial. This well was opened sev- 
eral days ago for an open flow and made 
900 bbls. in 24 hours and for the next 
24 hours put 700 bbls. in tanks, ngainst 
back pressure. It is now connected to 
pipe line and shows a small per cent of 
water. At first the oil was taken from 
the well which was pinched in, and part 
of the production was taken by the Peer- 
less Oil Co., by truck tanks. The oil is 
now being handled by Pure Oil Co,’s 
7-mile pipe line from the Otway lease to 
the Yost lease in Greendale Township. 
This line hooks up with Pure’s tank 
farm in Greendale Township. 


Mecosta County 


Owing to the fact that there is no sale 
of natural gas in Mecosta County where 
James M. Taggart and others brought in 
a 4,000,000-foot well recently in a test 
1,070 feet from the south line and 400 
feet from the west line of the James H. 
Barton farm, NW SW SW Section 11, 





Austin Township, the firm will deepen 
the well and hunt for oil in the Dundee 
formation. The gas was found in the 
Michigan Series. Deepening the test into 
the Dundee will result in losing the gas 
well. Had there been a ready market for 
gas, or even a market in sight within the 
near future, the well would have been 
completed as a gas well and another test 
put down into the Dundee. It required a 
string of 862 feet of drive pipe on the 
Barton farm well, making drilling costs 
unusually heavy. Gas tests drilled there 
in the future probably will resort to 
rotary drilling. Precautions to prevent 
water encroachment are to be taken. 


Midland County 
In Porter Township, Midland County, 
now among the most active in the Cen- 
tral Michigan Field, the Pure Oil Co.’s 
No. 1, 1,650 feet from the south line 
and 2,310 feet from the east line of the 
P. O. Mates farm, SW NW SE Section 
22, and a direct east offset to the big 
(Continued on Next Page) 


Two Dry Holes and Three Gas Wells Reported 
in Three Districts of Lower Eastern Fields 


PITTSBURGH, Pa., Apr. 10.— The 
three districts of the lower eastern Field 
produced little in the way of completions 
during the week. Two dry holes and 
three gas wells was the total. None was 
of peculiar interest. 

In Clay district, Ritchie County, West 
Virginia, the test of the Lucky Strike 
Oil Co. on the Edgar Hinton farm, near 
Ellensboro, continued to flow naturally 
and averaged over 200 bbls. a day for 
the week, proving the best producer in 
recent years. Other tests will soon be 
starting in this district, all scheduled for 
the Injun sand, a depth of around 1,900 
feet. 


SOUTHEAST OHIO 


But one report of any completion was 
had from Southeast Ohio and that was 
a dry hole. In Chatham Township, Tract 
16, Lot 21, Medina County, Curtis and 
Haken drilled No. 8 on the Harriett 
Broadsword farm through the Berea grit 
and to a depth of 378 feet. The sand was 
faulted and void of production. 


In Washington Country the deep test 
of Benedum & Trees on the BE. B. Knowl- 
ton farm in Section 10, Independent 
Township, was shut down for cable 
changes but drilling was resumed start- 
ing with a depth of 7,654 feet. The Clin- 
ton sand is expected in about another 50 
feet from the recent showings of pink 
lime and shells. 

In Licking County, McClay Brothers 
are drilling on the George Boyd farm in 
Section 3, Perry Township. In Coshoc- 
ton County, the Preston Oil Co. is ready 
for a second test on the Ward A. Little 
farm, Section 17, Perry Township, and 
in Section 16 of that township the 
Weiser Oil Co. is going ahead with a 
test on the Abraham Crowthers farm. 


WEST VIRGINIA 


There were no producers completed in 
West Virginia but three gas wells. The 
heavy producer in Clay district, Ritchie 


By STAFF CORRESPONDENT 


County, has stirred up some excitement 
with several locations having been staked 
but the curtailment and low price of 
erude is acting as a sufficient deterrent. 

In Boone County the Pure Oil Co. com- 
pleted No. 59 on the Federal Coal Co. 
tract in Sherman district. It was com- 
pleted in the Weir sand at 2,852 feet 
and is showing for about 200,000 feet 
a day. 

In Calhoun County Jarvis and Ayers 
drilled their test on the Ida M. Whipkey 
farm in Sherman district through the 
Injun and Berea sands to a depth of 
2,336 feet. These sands proved dry and 
the hole is being plugged back to the 
Maxon which showed enough gas to make 
a gas well. In Sheridan district, L. B: 
Carroll completed No. 3 on the Pell 
Shank farm in the Injun sand at a depth 
of 2,054 feet. It is showing for 250,000 
feet natural. 

In Roane County, the Big Sandy Oil 
& Gas Co. abandoned its efforts in a 
second test on the T. F. Smith farm in 
Geary district. The test was drilled 
through the Salt sand to a depth of 
1,545 feet. 


Drilling in West Virginia 

Boone County now shows some activ- 
ity. In Crook district, the Pure Oil Co. 
has spudded in and started drilling on 
the Pocatello Coal & Coke Co. The depth 
is 243 feet. In Sherman district the same 
company is grading a road to a location 
on the LaFollette, Robson and Pritchard 
lease G, and has made a location for No. 
60 on the Federal Coal Co. property. 
In Scott district C. P. Jones and others 
are fishing for the bit in their test on 
the R. W. McKinney farm at a depth 
of 850 feet. 

-_In Cabell County C. ©. Wolfe and 
others are rigging up on the T. H. Tan- 
ner farm in Guyandotte district. In this 
district, the same operator has reached 
1,330 feet in No. 5 on the Ben Lomond 
Land Co. and is down for casing, and 
has abandoned a test on the Calhoun and 


Justice lease after reaching 1,933 feet. 
R. H. Adking and others have reached 
1,170 feet on the E. H. Darnell and 
others lease. In McComas district, D. R. 
Campbell and others are drilling at 2,040 
feet in a second test on the Gilbert Hol- 
ton farm. 

In Calhoun County, Poling and Molla- 
han are shut down at 2,104 feet on the 
A. Simons farm in Sherman district and 
are testing the Injun sand. C. B. Lewis 
and others have abandoned a location 
on the W. T. Kelley farm. Creed Barker 
and others have the material on the 
ground on the I. B. Fowler farm. In 
Sheridan district, W. T. and O. L. Yoke 
have shut down at 1,924 feet on the A. 
T. Yoke farm and are runuing casing. In 
Lee district, F. F. McIntosh is drilling st 
1,531 feet on the Charles and John Davis 
farm. In Washington County, Norris and 
Cain has reached 1,735 feet on the John 
T. Miller farm. 

Fayette County is shut down. In Gil- 
mer County, A. BE. Ellis and others are 
shut down for casing at 1,560 feet on 
the L. H. Lydick farm, DeKalb district. 
In this district, the same operators have 
part of the material on the ground on 
the Webster and Ware lease. No drilling 
is noted in Harrison County, but several 
old wells are being cleaned out. 

Kanawha;County is inactive. In Lin- 
coln County, no new wells are drilling. 
In Logan County, the West Virginia Gas 
Co. remains shut down at 1,600 feet in 
No. 37 on the Guyan Mercury Co. tract, 
Logan district. In Chapmansville district, 
no further progress has been made in the 
Roberts and Jarrett test on the Hubert 
Ferrell farm. 

In Marion County, Snodgrass and 
others are still fishing in No. 1 on the 
Absalom Holbert farm, Mannington (dis 
trict. This was being drilled to deeper 
sands and reached 2,895 feet. In. this 
district, J. J. Allen and others have a 
road completed for a test on the James 
A. Haught farm. In Marshall. County, 10 
wells are drilling, and in. Monongz:lia 
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in No. 6 on the John Boley farm, drilling 
deeper from the Cow Run to the Salt 


sand. 

In Ritchie County the King Knob Oil 
& Gas Co. is rigging up on the Peyton 
Tingler farm in Murphy district. In 
Grant district, J. G. Charter is down 950 
feet on the J. W. Harbert farm, and Her- 
bert Flanagan is shut down at 1,935 feet 
testing in No. 1 on the Lucky Jenkins 


farm. 

In Putnam County, the Teays Valley 
Drilling Co. is down 1,530 feet on the 
@ H. Cottle farm, Scott district. In 
Roane County the Reed Oil & Gas Co. 
has reached 1,625 feet in a second test 
on the BE. 8S. Guthrie farm, Curtis dis- 
trict. D. S. Fisher and others have rigged 
up on the Stella V. Knotts farm, Spencer 
district. 

Wetzel, Wirt and Wood Counties re- 
main unchanged from last reports. In 
Wayne County the West Virginia Gas 
Co. has made a location on the C. M. 
Watts farm in Union district. 


SOUTHWEST PENNSYLVANIA 


In Southwest Pennsylvania but one 
completion was noted, the test of D. M. 
Simon & Co. on the Booth farm in Alle- 
gheny County back of Westview, which 
was an old Big Injun gasser and drilled 
down to the 30-foot sand. It is a gas 
well from this formation and showing 
some oil. In Richland Township, Burns 
and Anderson have a rig standing on 
the Helwig heirs farm. 

In Amwell Township, Washington 
County, the test of the Wise Oil & Gas 
Co. on the M. Roach farm has reached 
a depth of 2,570 feet and is drilling in 
the 50-foot sand with a showing of gas 
and water. East of the pool about 1,000 
feet, Hallam and Lewis have started 
drilling on the John Roach farm. Orrill 
and others have a rig standing for No. 3 
on the Hazlett farm. 

Greene and Beaver Counties are in- 
active. 

The wildecats in Virginia remained shut 





Central West Fields 


(Continued from Preceding Page) 
Otway farm well of C. W. Teater-Michi- 
gan Pacific’s No. 2, is down below 2,500 
feet and should be completed within a 
short period. 

Gordon Oil and Teater’s No. 1, 330 
feet from the south line and 990 feet 
from the west line of the Phineas E. 
Baxter farm, SE SW NW Section 22, 
same township, is reported drilling 
around 2,300 feet, and is a diagonal 
northwest offsetting lease to the big Ot- 
way well. Two tests of a semiwildcat 
nature will have particular bearing on 
extensions of the Porter producing hori- 
mn, Pure Oil Co.’s No. 1 test, 2,310 
feet from the south and east lines of the 
State-Porter farm, NW NW SE Section 
15, Porter Township, is a mile north of 
No. 2 Otway. 

Sun Oil Co. is drilling the first test 
well, in the southeast corner of the J. L. 
Miller estate, SE SE NW Section 16, 
Porter Township, a mile nortliwest of 
the Otway well. This test is of particu- 
lar importance as it is on the trend 
toward the Yost lease, some geologists 
believing the producing horizon extends 

een the two leases. 

L. G. Thompson’s test in the south- 
West corner of the William A. Ryal farm, 
*SW SW SW Section 3, Mount Haley 
Township, Midland County, failed to 

oil or gas in the Berea sand forma- 
tion. Hopes had been held that it would 
make production from the Berea as the 

well a quarter of a mile away had 
& showing of oil from the Berea, and the 
well will be drilled to test the Dundee 
formation. 

Oil Properties’ McNitt estate’s No. 1, 


990 feet from the north and east lines 


of the farm, SW NE SB Section 1, Har- 


ing Township, Wexford County, is the 
only well dnder 


in the county, and 
g around feet. 
Most of the leases in Wexford County 
have been returned to the owners, al- 
though Pure Oil Co. continues to hold 
some of its leases. 

Jonesfield Township, Saginaw County, 
which adjoins Porter Township, Midland 
County, on the southeast is attracting 
attention at this time and considerable 
leasing has been done during the past 
couple of weeks and some test wells will 
be put down. 


CENTRAL WEST 


According to reports from St. Louis, 
there is much leasing on the outskirts 
of that city for the purpose of drilling 


in the near future. Two locations have 
been made, one on the Samuel Carter 
farm, 9 miles northeast of St. Louis, on 
the River Highway, and a derrick is 
starting on the Howard farm, north of 
the test under way on the Carter farm. 
These two developments are north of the 
Dupo Field in St. Clair County and the 
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Waterloo Field in Monroe Gounty where 
hundreds of shallow oil wells were 
brought in a few years ago and it is 
figured that the production runs north 
and south. Should the new tests prove 
commercial producers it will bring about 
much development work, practically on 
both sides of the Mississippi River. 


Lima Field 


No completions were reported from the 
old Lima Field of northwestern Ohio, al- 
though several wells are nearing the pay 
sand. D. Lyons and others’ No. 2 on the 
James D. Watson farm, Section 1, Hope- 
well Township, Seneca County, is report- 
ed drilling at 1,505 feet and Sandusky 
Gas Co.’s No. 1 Anna Shoull farm, Sec- 
tion 10, same township, is drililng at 
1,475 feet. 

McPheron and others are reported 
drilling around 700 feet on the Oscar 
Smith farm, Section 35, Crane Township, 
Wyandot County, and O’Neal and others 
have a fishing job at 950 feet on the 
Arthur J. Ruhl farm, Seetion 1, Craw- 
ford Township, same county. Lewis-Ennis 
Oil & Gas Co. is drilling below 1,825 feet 
on the E. H. Brown farm, Sections 20-30, 
Grand Prairie Township, Marion County. 








Hints of Practical Value 


By L. G. E. BIGNELL 


Petroleum Engineering Editor 








Testing Old Pipe 


It is good practice to test any type 
of tubular goods that may have been 
used once and is intended for rerunning 
or re-laying. Pipe that may apparently 
be satisfactory for reuse as judged by 
general exainination may, when subjected 
to a hydrostatic pressure test, be found 
unsuited for the purpose for which it is 
intended. All new pipe is tested at the 
factory aad old pipe should be tested 
in the field. 

There are. many ways of conducting 
such field tests. Local conditions at the 
place where the test is to be made will 
have considerable influence on what may 
be done in the way of erecting semi- 
permanent testing apparatus. The meth- 
od suggested is one that has been devel- 
oped and used in Ohio fields and is ap- 
plicable to nearly any place. 


There are two conditions to be met in 
a test of this kind, the first is to fill the 
joint of pipe to be tested with water at 
relatively low pressure and at the same 
time expel all air from the pipe, and 
then to increase the pressure within the 
pipe to any reasonable test requirements. 

Water in quantity may be available 
at the place where the test is to. be con- 
ducted. In that event some of it may 
be wasted. If water is scarce the first 
requirement will be a small tank with a 
eapacity of from 5 to 10 bbls. 

This tank together with a small in- 
ternal combustion engine driven pump 
ean be mounted upon a truck bed. On 
the same truck a small hand operated 
high pressure pump can also be carried, 
this unit to be used for creating the 
higher pressure for the final test. 

Caps of the proper size for the pipe 
to be tested should be provided and they 
should be drilled to accommodate the 
fittings enumerated later. The threads 
should be clean cut and case hardened 
so that they will serve as dies to clean 
the pipe threads when screwed on the 
ends of the pipe. 

In the side of one cap a small hole 
should be drilled to accommodate a pet 
cock, When this cap has been screwed 
onto the pipe this pet cock should be 
turned so that it is pointed up and will 
serve as an escape valve to permit the 
air in the pipe to be removed as the 
water is pumped in, Another hole should 
be drilled in the end of this cap and 
fitted with nipple and stop-cock by means 
of which the pressure in the pipe at the 


end of the test can be relieved. This 
should be so placed as to be at a low 
point when the petcock is turned upward. 

On the other end of the pipe another 
ease hardened cap should be used that 
is drilled for the water connection. A 
hole large enough to accommodate a nip- 
ple of not less than l-inch diameter 
should be drilled through the end of this 
eap. This is to admit the water for the 
test. 


When the caps have been screwed into 
place a connection with the pumps can be 
made through the following fittings 
screwed together in the order of their 
listing: Reducing Railroad Union tee, 
nipple with pressure gauge, short nipple 
in run of tee, second tee for connections 
from hand pump, nipple in run of tee 
and stop-cock. Beyond the stop-cock a 
flexible hose is connected to conduct wa- 
ter from the low pressure power pump. 

Into the second tee a reducer and short 
nipple is screwed and a stop-cock. Be- 
yond this stop-cock pipe is connected to 
the hand pump. Pipe ig needed on the 
suction side of both pumps to draw wa- 
ter from the tank or other source of 
supply. 

When the union of the first railroad 
type tee has been connected with the nip- 
ple in the end of the cap the apparatus 
is ready for the test. The engine is 
started and the power pump will fill the 
joint of pipe with water and drive the 
air out through the pet cock. When all 
the air has escaped the pet cock is closed. 
The cock between power pump and pipe 
under test ig next closed and the cock 
to hand pump opened and the pressure 
built up to the minimum by the use of 
this small pump. 

The gauge pressure is registered on 
the pressure gauge. The pipe should be 
tapped with a hand hammer while under 
pressure to free scale or foreign mate- 
rial from the inner wall. When the pipe 
has been tested the cock on the cap 
earrying the pet cock is opened and the 
internal pressure relieved by drawing off 
the water. If the water is to be reused 
this discharge connection should be con- 
nected with the water source by a pipe 
line and the water returned to the port- 
able tank, 

This hookup can bé varied slightly to 
suit local conditions. With such an ar- 
rangement it is possible to test a joint 
of pipe in five or six minutes with two 
men handling all equipment and pipe. 


















Should this well prove commercial it will — 
extend the producing area a long dis- 


CENTRAL OHIQ . = 

White and others’ test on the Celestia 
Kolb farm, Section 17, Plain Township, 
Stark County, Ohio, is a gas well in the 
Clinton lime from 4,494 to 4,519 feet. 
M. J. Purdy and others’ No. 1 on the 
Ira and O. R. Cliff farm, Section 27, 
Somerset Township, Belmont County, was 
dry at a depth of 1,953 feet. 

Numerous new locations were staked 
in some of the counties. In Ridgeville 
Township, Lorain County, McMillan and 
others made a location on the Belle 
Smith farm, Section 24. Spohn & Nach- 
man are drilling on the Nina Freer farm, 
Section 7, Weller Township, Richland 
County. Wiser Oil Co. is reported around 
2,800 feet on the Abe C. Crowthers farm, 
Section 18, Perry Township, Coshocton 
County. McClay Brothers’ No. 3 on the 
George Boyd farm, Section 3, Perry 
Township, Licking County, topped the 
lime formation at 1,875 feet and is drill- 
ing ahead in hope of reaching oil or gas. 

In Tuscarawas County, Oxford Town- 
ship, Lynch Oil Co. has a rig in for No. 
3, on the Robert McKeen farm, Sections 
21-22. In Holmes County, Stoltz and 
others have a rig on the Joe B. Beech 
farm, Section 6, Berlin Township. 

In Stark County, Jackson Township, 
East Ohio Gas Co. staked a location for 
No. 1 as well as No, 2 on the Leonard 
Stockert farm, Section 26. Brendal Pro- 
ducing Co. made a location on the J. 8. 
Unger farm, Section 17, Plain Township, 
same county. Same company is shut down 
at 3,000 feet in No. 10 on the Lake 
Cable Co.’s land, Section 22, Jackson 
Township, same county. Cable and others 
are shut down at 2,950 feet on the O. 
Clovis farm, Section 25, same township, 
and Pfeiffer and others are shut down at 
3,010 feet on the W. and T. Immel farm, 
Section 12, same township. 

Wiser Oil Co. is reported drilling be- 
low 2,780 feet on the Abe C. Crowthers 
farm, Section 18, Perry Township, Cosh- 
octon County. McLaughlin and others 
have a fishing job at 815 feet in No. 2 
on the W. H. Dyke farm, Section 9, 
Adams Township, Guernsey County. 


INDIANA 


In Hancock County, Brandywine 
Township, Indiana, Section 20, J. Harve 
Snider brought in a second test on the 
Sarah Ross farm, a very light producer. 

©. J. Weideman’s test on the Matt J. 
Schmitt farm, Section 3, Scott Town- 
ship, Vanderburg County, developed into 
a dry hole at a total depth of 1,100 feet. 
L. R. Henley is drilling on the Nick 
Bassmeier farm, NE Section 15, Perry 
Township, same county. Knapp & Woods 
are drilling No. 1 on the Indiana Gas & 
Electric right-of-way, NW Section 33, 
Center Township, same county. 

A pipe line is being laid from the 
Glendale Pool in Daviess County to con- 
nect with the line supplying the town of 
Washington, in the same county, with gas. 

Several of the old shallow wells in 
Gillam Township, Jasper County, are be- 
ing cleaned out and put to pumping. 
Hundreds of shallow wells were drilled 
in this county many years ago by an 
English syndicate and they have been 
idle for many years, the only use of them 
being by farmers in that area bailing the 
oil, which is a natural lubricant, and 
using it in automobiles or machinery. 

Pike County is now. the most active 
field in Ohio on account//of the produc- 
tion of gas. Harry N. Bell is drilling 
No. 2 on the Charles R. Lucas farm, 
NE Section 18, Washington Township, 
at around 500 feet. Risher and others 
have started their No. 2 on the Henry 
J. Miley farm, NE Section 18, same 
township. H. A. Moore is shut down at 
his test on the EB. E. Reed farm, NW 
Section 1, same township, and Charles 
C. Taliaferro, Jr., is drilling on the 
Charles EB. Shaffer farm, SE Section 26, 
same township. 

No change was noted in the Illinois 
fields, all wells being shut down. 

No completions were reported from the 
Kentucky fields, most of the drilling 
wells being shut down. 
























































































































DENVER, Colo., Apr. 10.—New meti- 
od of prorating Hobbs crude, which was 
to have gone into 
effect April 1, will 
be adopted as soon 


as all operators 
sign the agree- 
ment. Allowable 


outlet for first half 
of April was re- 
duced to 28,894 
bbls. daily. Conti- 
nental Oil Co.’s No. 
1-B State, on the 





northwest side of 
the pool, gauged 
5,216 bbls. of oil 


and 4,926,000 feet 
of gas. The edge wells on the north which 
came in making water have shown no 
change. 


Colorado operators are watching No. 1 
Anthes, in. Weld County, which is ex- 
pected to yield important geological in- 
formation within the next 200 feet. Two 
wells in Park County are resuming and 
@me new operation is starting in the Hia- 
watha district in Moffat County. 

In Wyoming, Mountain Fuel Supply 
So. is gettmg four wells under way in 
the Baxter Basin Field, a test of the 
North Boone Dome in Natrona County 
is ready to spud and several wells which 
have been idle are resuming. Osage op- 
eratots are trying to force crude price 
wp to $1.25 per barrel. 

In Montana, one well is being com- 
pleted as an average producer in the Cut 
Bank Field. 


NEW MEXICO 


Lea County 


allowable outlet for the Hobbs 
Pool was reduced from 30,475 bbls. daily 
for the last half of March to 28,894 bbls. 
daily for the first half of April. The de- 
crease of 1,581 bbls. daily was taken 
care of principally in a reduction from 
6,000 to 4,500 bbls. of the nomination of 
the Atlantic Pipe Line Co. for its pur- 
Ghases during the first half of the cur- 
rent month. The schedule as of April 1, 
issued by Umpire C. G. Staley, prorates 
the production on the old method (25 per 
cent on acreage and 75 per cent on po- 
tential) instead of the new method (40 
per cent on acreage and 60 per cent on 
potential) which it was expected would 
be put into effect on that date. Umpire 

states this was due to the fact 
that all necessary signatures to the agree- 
ment have not yet been obtained. The 
old method will continue until all sign 
the agreement or until otherwise advised. 
The potential of the pool as of April 1 
was 1,242.43 bbis. daily from 191 wells 
on 171 units of 40 acres each. 


The only completion reported was Con- 
tinenta] Oil Co.’s No. 1-B State-25, NE 
cor. NW Section 25-18-37, on the north- 
western side of the pool, which last week 
waiting for official gauging. It was 
at 2,564 bbis. of oil and 2,463,000 
of gas daily through the tubing and 
bbis. and 4,926,000 feet through the 
It was drilled to 4,225 feet. Top 
anhydrite was at 1,605 feet, top 
selt at, 1,715 feet, base of the salt 
feet and top of the brown lime 
feet. Elevation is 3,668 feet. 
Oil & Refining Co.’s No. 1 
SW cor. NW Section 18-18-38, 
‘ound the northern limit to the 
area, swabbed 95 per cent wa- 


The 


pate 


te 


ter after plugging back from a total depth 
of 4,247 feet to 4,207 feet. It is shut 
down for orders. 


Amerada Petroleum Corp.’s No. 3 Har- 
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colorado Operators Watch Weld C 
Four Tests Are Started in Baxter Basin Field 


By TOLBERT R. INGRAM 


Staff Corresponcent, Rocky Mountain Area 


din, NW cor. SW Section 18-18-38, a 
south offset to the Humble well, is flow- 
ing 1,750 bbls. of sulphur water per day 
and no oil on a gas lift from a total 
depth of 4,160 feet. 


Texas Pacific Coal & Oil Co.’s No. 
4-G State, SW cor. NE Section 24-18-37, 
is drilling at 102 feet in sand. The Cali- 
fornia Co.’s No. 2 McKinley, C SW NW 
Section 20-18-38, is drilling at 3,797 feet 
and will be an early completion. Stano- 
lind Oil & Gas Co.’s No. 29 Byers, C SW 
NW Section 3-19-38, and its No. 8 State, 
C NW NE Section 9-19-38, are both rig- 
ging up. 

In the Bunice area, Atlantic Oil Pro- 
ducing Co.’s No. 1-B State, C NW SE 
Section 8-21-36, is drilling at 3,640 feet 
in sandy lime and will standardize at 3,- 
720 feet. 

In the Lea area, The Texas Company's 
No. 3-A Lynch, C NW NE Section 34- 
20-34, is rigging up. 

In the Jal area, The Texas Company’s 
No. 1-B Shepherd, NW cor. SW Section 
5-26-37, is bottomed at 3,184 feet and 


fishing for bailer and tools. Continental 
Oil Co.’s No. 1-A Wells, SW NE NW 
Section 12-25-36, joint with California 
Co., is bottomed at 575 feet, rigging up 
rotary and digging a water well. BE. B. 
Guess’ No. 1 Conditt, C SW SW Sec- 
tion 12-25-36, is spudding at 25 feet. 


Eddy County 


Finley, Woods & Brainard’s No. 5 
Brainard, C NW SW Section 5-18-27, in 
the Compton area, had a good show of 
oil in sand at 1,848-54 feet. The oil rose 
250 feet in the hole. Barnsdall Oil Corp.’s 
No. 1 Dodd, SW SE SW Section 22-17- 
29, Jackson area, reran 65-inch to bot- 
ton at 2,379 feet and cemented with two 
sacks. R. Spearow and others’ No. 1 Mc- 
Clellan, SW NW NE Section 22-22-23, 
Indian Creek, is shut down at 1,528 feet 
in lime after cleaning out and running 
the 10-inch. 


San Juan County 


Barrett’s No. 1 Hart, 
Fulcher Basin, 


Section 
is drilling be- 


Fred 
11-29-11, 





April 13, 1933 


ounty Test; 





low 500 feet, and Gobernador Oil Co.'s 
No. 1 Likens, SW NE SW Section 12. 
29-9w, Blanco district, is drilling at 2. 
200 feet and prospects are not reported 
encouraging. 


De Baca County 
Landowners Oil Co.’s No. 1 State, Sw 
cor. NE Section 16-1s-27, Buffalo Creek, 

is shut down at 5,860 feet. 


COLORADO 


Continental Oil Co. and others’ No. 1 
Anthes, C NE NE Section 24-8n-59, in 
the Buckingham district in Weld Coun- 
ty, upon which the attention of the Colo- 
rado operators is now closely centered, is 
expected to reveal some definite informa- 
tion this week as to how high the for- 
mations are running in comparison with 
the Ramsey gas well 5 miles south. It is 
drilling at 5,917 feet and the top of the 
Timpas, the first definite marker, is ex- 
pected within 100 to 200 feet. One esti- 
mate places it within 75 feet. That for- 

(Continued on Next Page) 


Alberta Government Issues New Regulations 
for Conservation of Turner Valley Gas 


CHATHAM, Ontario, Apr. 8.—In the 
Athabaska 


northern Alberta, 
Athadome Oils’ No. 
2, LSD 3, Section 
15-66-23w4, is re- 
ported to have en- 
countered a strong 
gas flow around 1,- 
315 feet. Produc- 
tion was estimated 
at 2,000,000 feet a 
day. The hole is 
being deepened in 
hope of getting 
commercial oil pro- 
duction. The test 
is close to the 
town of Athabaska 
Landing, and is being drilled by Atha- 
done Oils, Ltd., of Toronto. Athadome’s 
No. 1, drilled last year, NB Section 20- 
72-4w4, got considerable gas at a some- 
what greater depth and was abandoned 
ct 1,800 feet when salt water was struck. 
No. 2, some miles south, is apparently 
higher on the structure. 


Turner Valley Conservation 


The policy of the Alberta jovernment 
in respect to Turner Valley conservation 
was announced in a resolution submitted 
to the legislature by J. E. Brownlee. The 
resolution involves complete shelving of 
the policy proposed by the Turner Valley 
Gas Conservation Board and the placing 
of Turner Valley operations under the 
direction of the technical division of the 
department of lands and mines. The res- 
olution follows: 

“Resolved, that the conservation of 
gas as commenced by the Turner Valley 
Gas Conservation Board, be continued 
under the direction of the technical divi- 
sion of the department of lands and 
mines. 

“That subject to said regulations or 
amendments the gas production of each 


district, 





By VICTOR LAURISTON 


Staff Correspondent, Canadian Fields 


well be restricted to as nearly as pos- 
sible 40 per cent of the open flow. 

“That all gas-producing wells be 
equipped with meters. 


“That the regulations restricting or 
prohibiting the drilling into the dolomite 
limestone be rescinded.” 

The new government proposals are ex- 
pected to end a controversy in progress 
for nearly two years. The Alberta gov- 
ernment last May appointed the Turner 
Valley Gas Conservation Board, compris- 
ing Judge A. A. Carpenter, Dr. R. C. 
Wallace and John McLeish, to enforce 
temporary conservation measures, con- 
duct systematic tests, and work out a 
permanent conservation policy. The field 
was thereupon restricted to a maximum 
flow of 200,000,000 feet a day, with 
quotas to individual wells. Tests, com- 
menced in June, were completed in No- 
vember, and considerable data with ref- 
erence to flows, pressures and the prob- 
able life of the field was accumulated. 
The conservation board about a month 
ago completed and submitted its report, 
containing the accumulated information 
and suggesting a working policy. The 
open flow was to be limited to 200,000,- 
000 feet a day with provision for further 
reduction if additional tests indicated the 
need. Gas quotas were allotted to in- 
dividual wells on an acreage basis, with 
an allotment for undeveloped acreage 
and a reserve for new wells, and pro- 
vision was made for the transfer of 
quotas, 

The government proposals, which will 
undoubtedly be adopted by the legislature, 
represents a considerable concession to 
the views of the independent operators. 
It is estimated the placing of the field 
on a basis of 40 per cent of open flow 
will mean an aggregate of 320,000,000 
feet a day, the open flow being esti- 
mated at 800,000,000 feet a day. This 
will mean a substantial increase in the 


erude naphtha production in the near 
future. For the time being the field will 
continue operations on the basis estab 
lished by the conservation board. 

The rescinding of the prohibition, en- 
acted in December, 1931, against drill- 
ing into the dolomite limestone was rec 
ommended in the conservation board’s 
report. As a result new tests could not 
be drilled into the crude naphtha hori- 
zon of the Madison; though tests started 
before the prohibition was enacted could 
be drilled into the lime. Under the new 
arrangement, testing of the crude naph- 
tha horizon is possible anywhere; and 
this is expected to open the way to ad- 
ditional drilling, particularly in _ the 
South Turner Valley area. 

The new policy will mean an increase 
in the amount of waste gas. No intima- 
tion has been given as to the possible re 
laxing of existing restrictions on the ex- 
port of this surplus gas from Alberta. A 
number of pipe line projects have been 
mooted, and these may now receive et- 
couragement. 


South Turner Valley 

In the South Turner Valley, Mar-Jon- 
Freehold’s No. 1, LSD 9, Section 28-18 
2w5, will be drilled deeper into the lime 
from 5,845 feet. At the latter depth a 
heavy wet gas flow, 
than 16,000,000 feet a day, was encoun 
tered, with a crude naphtha recovery 
definitely testing more than 460 bbls. 4 
day. At this depth the drilling had not 
reached the main porous horizon of the 
lime, where larger production can be ex 
pected. The test is shut down waitins 
for about 2,500 feet of drill pipe. 

W. Fay Becker Syndicate’s No, 2 Anz 
eonda, LSD 15, Section 28-18-2w5, may 
now be drilled into the Madison. 

Two new tests are definitely planned 
for the same section. Mid-Royal Oils’ ris 
is being moved from location in Sectio 
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completed later. 
North Turner Valley 


In the North Turner Valley, United 
Oils’ No. 4, LSD 2, Section 24-20-3w5, 
is at 5,522 feet and will shortly test the 
light crude from the Dalhousie sand. It 
looks like a small commercial producer. 


Test in Rickert Field 


In the southern Alberta foothills, 
Paramount Oil Co.’s No. 1, LSD 2, Sec- 
tion 28-19-4w5, is reported preparing to 
resume, after a prolonged shutdown at 

feet. The field was located by 
Julius Rickert. It is some distance west 
of the Turner Valley, occupying appar- 
ently a parallel fold. 


South Turner Valley Prospect 


A Saskatchewan group headed by Syd- 
ney H. Oliver of Fairmount, Saskatche- 
wan, is reported negotiating for develop- 
ment of untested acreage in South Tur- 
ner Valley. The group has a portion of 
LSD 10, Section 28-18-2w5, west of Mar- 
Jon-Freehold and Merland’s No. 1 pro- 
ducers. 


Twin River Test 


On the Twin River structure south- 
east of Lethbridge, Nordon-Roney’s No. 
2 Twin River, LSD 11, Section 2-2-20w4, 
rotary test, is reported below 2,250 feet 
and making up to 75 feet a day of new 
hole. The test is ge gr ed than Par- 
ec Oil Co.’s No. 1 in River, which 
was farther south on the structure and 
got a small producer of high grade crude 
in the top of the Madison. No. 2 well 
has encountered two small shows of gas, 
one at 650 feet and the other between 
1,300 and 1,400 feet, while no water trou- 
ble has been reported. 


Blood Reserve Prospect 

Negotiations are under way for the 
drilling of a commercial test on the 
Blood Indian Reserve near Lethbridge. 
Some years ago the area was blanketed 
by Commonwealth Petroleum, Ltd., of 
Calgary, and this company has put down 
12 structure tests, none exceeding 1,000 
feet. The acreage core drilled between 
1928 and 1930 was in Townships 7, 8 
and 9, Ranges 22 and 23 west of the 
forty-fifth meridian. Some of this work 
was done in conjunction with Associated 
Securities, Ltd., of Moose Jaw, Saskat- 
chewan, and the Saskatchewan company 
is to secure the drilling of the proposed 
test. 


Ontario Drilling 


In Orford Township, Kent County, 
Ontario, Vacuum Gas & Oil Co.’s No. 5, 
Lot 58, South Talbot Road, encountered 
a small show of gas in a formation around 
1,530 feet thought to be the Salina, the 
same at which Vacuum’s No. 4, north of 
the Talbot Road, got its showing. It is 
being abandoned. It is doubtful if further 
drilling will be done by the company in 
this area, though the presence of small 
gas shows in the two tests may indicate 
a fair possibility of commercial produc- 
tion at some point where conditions are 
more favorable. 

In the old Tilbury Field, Glenwood 
Syndicate’s No. 2 has been located in 
NW S half Lot 10, Concession 13, Til- 
bury East Township. 


Rocky Mountain 


(Continued from Preceding Page) 
mation will be cored. The Timpas has 
Varied considerably in thickness in the 
wells drilled out in that district. Top cf 
the Muddy is expected about 400 feet be- 
low the bottom of the Timpas. 


Morgan County 

Ohio Oil Co.’s No. 1 Butters, C SW 
SW Section 7-6n-60, in the Greasewood 
area, which made 30 bbls. per day ini- 
tially on the swab when completed last 
fall, is being pumped and experimented 
Upon. The past week it made 96 bbls. in 
three pumpings. It made 54 bbls. the first 





- 


day, some of which probably was ac- 
cumulated oil. It will be shut down for 
24 hours and then will be produced again 
to determine how fast the oil is com- 
ing in. 
Park County 

South Park Oil & Gas Co.’s No. 1 
Esche, SE cor. NW Section 5-9s-76, 
Muleshoe district, is bottomed at 2,465 
feet and pulling casing. It will test a 
show of oil in the Muddy sand and then 
will continue to the Morrison. South Park 
Oil Co.’s No. 1 Milligan, NE cor. SE 
Section 13-8s-76, Jefferson district, is 
moving in material salvaged from the old 
Mutual well north of Canon City and 
will complete this well and drill another 
farther north. 


Moffat County 

Mountain Fuel Supply Co. is prepar- 
ing to drill this spring its No. 2 Florence 
Wilson, C NE NE Section 22-12n-100, 
Hiawatha district, for which rig was 
completed late in 1929. This well is one- 
quarter of a mile northeast of its No. 1 
Wilson, the discovery well, and half a 
mile north of No. 1 Kuykendall, two gas 
wells which during the past year have 
been reported showing some oil. A few 
months ago the company deepened one of 
the wells a few feet and did some ex- 
perimenting to determine the quantity of 
oil and its source. It has just completed 
the fabrication of a small refining unit 
at its Rock Springs shops which will be 
moved into the field to supply gasoline 
for its own use and the use of affiliated 
companies. 


Larimer County 
C. Leonard Smith’s No. 2 Union Pa- 
cific, SW cor. Section 31-12n-69, Sand 
Creek, is bottomed at 520 feet and run- 
ning 84-inch to shut off water in a sand 
encountered at 445 feet. It has less than 
200 feet to go to reach the objective. 


Fremont County 
Dr. T. A. Davis’ No. 7 Mojada, NE 
SW SE Section 21-20-69, Florence dis- 
trict, is drilling at 1,290 feet and had a 
show of gas at 1,175 feet in blue shale. 
Cherry Creek Placer Co.’s No. 1 Lucas, 
SW cor. NE Section 32-18-69, is prepar- 

ing to resume at 1,300 feet. 


WYOMING 


Sweetwater County 

Mountain Fuel Supply Co. is getting 
away to a start on its spring drilling 
campaign in the Baxter Basin Field. Its 
No. 2 Cappers, SW cor. NW Section 12- 
19-104, North Baxter Basin, is drilling 
at 122 feet, and its No. 2 Mullen, SW 
NE SE Section 2-17-104, South Baxter 
Basin, is rigging up. No. 3 Poston, C 
NW SW Section 22-16-104, is still a 
location, as is also its No. 2 Union Pa- 
cifie, SE cor. NW Section 21-16-104. 


Fremont County 

The Texas Company's No. 2 State- 
Ridgway, SE SW SW Section 36-34-95, 
Alkali Butte, which plugged back from 
5.460 feet to 4,875 feet, has drilled out 
plug to 4,975 feet and after pulling tub- 
ing. is testing through the casing. It is 
making considerable gas from 25 feet of 
sand in the Morrison. 


Carbon County 

Ohio Oil Co.’s No. 1 Hazlett, SW Sec- 
tion 34-23-79, Allen Lake, is standing 
after rigging up. Reeder Oil Co., Inc.’s 
No. 1 Union Pacific, C SW SW Sec- 
tion 19-20-83, Pass Creek Dome, has rig 
completed and let contract to M. E. 
Tolles. 

Natrona County 

Triangle Oil Co. (Woodruff, Wiley and 
Ames) is preparing to drill a test to the 
Shannon sand on the North Boone Dome 
in its No. 1 Ames, SE cor. Section 29- 
36-85, northwest of Casper. A spudder is 
on location. Ohio Oil Co. drilled a test 
on this structure in 1917 and had a 
show of oil at 660-90 feet in the Shan- 
non sand. The hole was then carried to 
1,185 feet and abandoned. This hole was 
cleaned out by the new operator and 500 
feet of fluid, part of which was oil, was 
found standing in the hole. The struc- 
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ture adjoins on the north the Boone Dome 
where New York Oil Co. has four gas: 
wells which averaged around 2,000,000 
feet per day each when completed. 

Leo B. Murphy and others’ No. 1, SE 
NW Section 29-33-80, North Platte, ha; 
resumed after being idle for the past two 
months and is running 84-inch at a total 
depth of 840 feet to shut off water en- 
countered in the Dakota, topped at 720 
feet. 

Mutual Oil Syndicate (S. H. Keoughan 
and others) is drilling its first core hole 
on the Midway structure 700 feet south- 
west of No. 11 Middy, C NE NE Sec- 
tion 23-35-79, the discovery well. It is 
drilling in shale at 700 feet and at 20 
feet it went into an 8-foot coal vein. A 
4-foot vein was cut between 455 and 470 
feet. It will go to the Shannon sand at 
2,500 feet. This is the first of a series 
of core hole tests to be drilled to work 
out the structure on the Shannon sand. 
An outfit designed by Mr. Keoughan is 
being used. It is a portable rotary out- 
fit mounted on a truck. One of its unique 
features is a mast operated by hydraulic. 
pressure. 


Carbon County 
Ohio Oil Co.’s No. 9 Souders, C NE 
SW Section 2-7s-21, the only active op- 
eration in the Dry Creek district, is drill- 
ing at 5,225 feet with the Dakota as the 
next objective. 


Glacier County 

One producer is being completed in the 
Cut Bank Field, Alberta-Pacific Consoli- 
dated Oil Co.’s No. 1 Kiesel, NE cor. 
NW Section 11-34-6w. It had a show in 
the Stewart sand at 2,780-86 feet and 
from the top of the Darling sand at 2,- 
805 feet the oil rose 700 feet in the hole. 
It increased to 1,500 feet at 2,816 feet, 
the present drilling depth. 

Santa Rita Oil & Gas Co. and P. T. 
Sweeney’s No. 1 Jacobson, C NW NW 
Section 23-37-5w, is drilling at 1,060 
feet, and Santa Rita’s No. 1 Blackfeet, 
C SW NE Section 15-35-6w, is drilling 
in the Kootenai at 2,750 feet. R. C. Tar- 
rant’s No. 1 Miller, C NE NE Section 
24-34-6w, is drilling at 1,675 feet, and 
his No. 2 Haglund, Jr.. C NW SE See- 
tion 13-34-6w, is rigging up. Alberta-Pa- 
cifie’s No. 2 Matson, SE NE SW Sec- 
tion 14-34-6w, is building rig, and W. M. 
Fuiton and others’ No. 1 Haggerty, NE 
eor. Section 16-34-6w, is drilling at 1,- 
760 feet. Hannah-Porter Co.’s No. 1 Brit- 
ton, NW NE NE Section 23-34-6w, is 
waiting at 600 feet after cementing the 
13-inch at 575 feet. Par Oil Co., of Great 
Falls, has taken over B. & H. Oil Co.'s 
No, 1 Haines, SEH SE Section 2-34-6w, 
an old well which has been on produc- 
tion for some time with considerable 
junk at the bottom. Rig is up to start 
cleaning out and drill deeper. ” 


UTAH 


Arrowhead Petroleum Corp.’s No. 1. 
SE SW NE Section. 1-43-15w, Punch- 
bowl district, Washington County, is re- 
ported resuming at 4,000 feet after hav- 
ing been idle for some time. Contract has 
been let to A. P. Mitchell, of St. George. 
to complete. Virgin Petroleum Co.’s No. 
2, NW NE Section 23-41-12w, Virgin 
district, is bottomed at 2,870 feet and 
preparing to run a string of 4%-inch 
and test a show of oil. 


Proration of Oil Fields 
by Pressure Control 


(Continued from Page 26) 
tive ratios can be most quickly obtained 
by taking the total pressure drops and 
productions to date. The origina] pres- 
sure for the field can be estimated fairly 
closely from available data, and it may 
be assumed that all properties had the 
same original pressure. The next step 
will be to determine the present pressure 
for each property. It would take some 
weeks to make a complete survey of the 
field, so it is suggested that tests be 
made of representative wells, say, 10 per 
cent of the whole, from which a pressure 
contour map for the field can be made. 
From this the pressures for the field and 
for each property will be determined. The 





pressure-production ratios will be found 
by dividing the production to for 
the field by the pounds of pressure lost 
to date. In a similar manner the pressure- 
production ratio for each property will 
be found by dividing its production to 
date by the pressure loss to date. From 
these factors and the allowable produc- 
tion for the field, can be computed the 
expected loss in pressure for the field 
and for each property for the ensuing 
period, and an allocation made between 
properties of the field’s daily allowable 
production. 


Example 
The following examples, based upon 
assumed facts, illustrate the method: 


Estimated initial field pressure, Ibs... 
Present average field pressure, lbs 
Daily proration allowable, bbls. . 
Total production to date, bbls. .. 


*-. 300,909 
200,000,000 
200,000,000 bbis. 


400,900 bbis. per Ib. (pro- 


500 Ibs. loss duction-pressure ratio) 


Total production for 60 days at 300,000 
bbis. per day, bbis. ............ 18,000,006 


18,000,000 bbls. 


45 lbs. estimated pressure 


400,000 bbis./Ib. loss. 


45 Ibs. 


—— 2.25 per cent allowable pressure 
2,000 lbs. 


loss. 


; PROPERTY A 
Four wells, present pressure, Ibs. .... 2,100 
Total production to date, bbls. ...... 200,000 


200,000 bbis. 


= 500 bbls. per Ib. (production- 


400 lbs. loss pressure ratio.) 


2.25 per cent of present pressure is 47,26 Ibs. 
allowable loss. 


47.25X500 bbis./Ib., 23,650 bbls. allowable 
production for 60-day period: 394 bbls. 
per day; 98.5 bbls. per day per well. 


cf PROPERTY B 

Two wells, present pressure, Ibs. -.» 1,900 
Total production to date, bbls. ...... 100,000 
100,000 bbls. 


> 166.7 bbls. per Ib. (production- 


600 Ibs. loss pressure ratio) 


2.25 per cent of present pressure is 42.75 Ibs. 
allowable loss. 


42.75 X 166.7 bbls. 7,125 bbls. for 60-day pe- 


riod; 118.7 bbls. per day; 59.4 bbls. per 
day per well. 


Illegal Oil 

A third legal question arises here. In 
setting these allowables, should illegally 
run oil be considered? Not to do so will 
cause low allowables for the properties 
from which much illegal oil has been run. 
Such properties will show a larger pres- 
sure loss, but less production, and there- 
fore a smaller pressure-production ratio, 
and a smaller allowable than their neigh- 
bors, who have not overproduced. How- 
ever this will quickly be adjusted in 
following periods to the true capacity of 
the property, regardless of whether it 
had over or underproduced in the past. 
It is assumed here that only legally re- 
ported and provable runs will be con- 
sidered, 

The above example shows this princi- 
ple. Properties A and B apparently have 
reported the same rate of production, and 
a grand total in the same proportion as 
the number of wells. B has produced un- 
reported oil in excess of his allowable 
until his pressure is 200 pounds lower 
than A. As a result hig production-pres- 
sure ratio is only one-third that of A; 
his allowed pressure drop for the period 
is less, and his daily rate per well far 
below that of the first property. 

After the first preliminary pressure 
testing, a regular plan for periodic test- 
ing can be instituted. It is believed it 
will thereafter be found desirable in a 
field like Oklahoma City to test each 
well in order to detect and equalize local 
irregularities, which will show drainage 
and point to excess runs. It is not neces- 
sary that the tests be made throughout 
the field at the same time, but it is im- 
portant that tests on adjacent wells he 
made within a day or two of each other. 
The tests would start at one end of the 
field and progress systematically to the 
other end, covering the field within the 
correction period, say 90 days. Immedi- 
ately one survey was finished, the next - 
survey would be started so that testing * 
would be going on continuously and each ~ 
well would be tested at intervals of 
around 90 days. At the end of each day 






































































































adjacent wells should be tested not more 
than one or two days apart, and with 
w 


Such a system would involve a mini- 
mum of expense and it is believed that 
four or five testing crews could test 
every well in the field each 90 days. If 
it were found satisfactory, the cost could 
be halved by testing alternate wells each 
period. The field would be tested each 
90 days, but each well at intervals of 
180 days. Experience would show how 
often the wells should be tested. 


Pressure-Production Ratios 

Pressure-production ratios would be 
set for each property as soon as the tests 
on it were completed, taking the runs 
since the last test and the pressure drop. 
In this way allowables for individual 
properties would not all be made at the 
same time but at different times. In the 
event the allowable production for the 
whole field were changed, the percentage 
change would at once be applied uni- 
formly to all properties, that is, if the 
field allowable had been 100,000 bbls. 
daily and it was to be reduced to 90,000 
bbis. daily, 10 per cent would be taken 
uniformly from the allowables for every 


It is believed the most practicable way 
of making production allowances in a 
field in which unequal pressures have 
arisen, is to allow each property the 
same percentage drop in pressure. For 
example, if in one part of the pool the 
pressuree were 2,000 pounds and in an- 
other part 1,000 pounds, and the allow- 
able pressure drop for the field were 
10 per cent for the ensuing period, the 
high pressure property would be allowed 
200 pouuds and the low pressure prop- 
erty 100 pounds pressure drop. By this 
system the pressures measured in pounds 
in different parts of the pool would ap- 
proach closer and closer each period, 
the relative pressures would re- 
main the same. If all properties were al- 
lowed the same drop in pounds pressure, 
relative inequalities would become greater 
greater. In the illustration above, the 
pressure is twice the low pressure 
pounds had been taken from 
would become three times 
re and so on. If on the 
an attempt was made to 
uniformity at the earliest 
t, it might be necessary 
of the law pressure prop- 
as a year before the 
rties had dropped to 
parison of percentage 
rates of pressure decline 
ted in Figure 1. 
there are large local differences 
pressure, special adjustments should 
prevent the continuance of 
drainage. If for example, there 
ual increase of 500 pounds 
from one end of the field to 
would not seriously affect 
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- amy one property. Except for the extreme 
ends of the field, each property would 
receive about as much gain from drain- 
— o one side as it lost on the other. 
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After the first regular test period, the 
local irregularities would show up. It is 
rom the pressure tests a 
| master pressure contour map be made 
ae up pressure gradients 
throughout the field, such that serious 
between properties would not 
place. This would be the guide for 
and an endeavor 


: 


| 


properties 
d ratios and high 


master-pressure contour map 
would of course be changing as the pres- 
sures continually lowered but by equal 
percentages. After a few test periods, the 
pressure drops could be closely estimated 
from the productions taken so that the 
pressure contour map could be brought 
up to any date. The periodic tests would 
then show local deviations and allow- 
ance could be made for correction during 
the ensuing period. 

If, for example, a property had over- 
produced, it would show less than the al- 
lowed pressure. This would be deducted 
from its allowance for the next period, in 
other words, it would be allowed a cor- 
respondingly small percentage drop in 
pressure if it had run below and a higher 
percentage if above. If it had overpro- 
duced and not reported the runs, it would 
be penalized still: further, for it would 
show a low pressure and also a low pres- 
sure-production ratio. The result would 
be that its next period’s production would 
be greatly curtailed and thus automatical- 
ly tend to correct illegal runs whether 
detected or not. Changes in the pressure- 
production ratios would also direct sus- 
picion toward those producing unreport- 
ed oil. As stated in the prior article, it 
is believed this system would automati- 
cally minimize the opportunities for il- 
legal production and penalize and detect 
those who engaged in it. 

After the transition period, during 
which local irregularities will have been 
eliminated and the field placed on regu- 
lar. pressure gradients, the procedure 
would bé to continue the systematic test- 
ing, keeping the master pressure contour 
map up to date and from it adjusting al- 
lowables for over and under produced 
properties, or for inaccuracies or for spe- 
cial and temporary conditions that might 
have affected the properties during the 
preceding period. The producer would be 
advised after each test of his pressures 
and his allowances for the ensuing period, 
that is, how many barrels of oil he could 
withdraw each day, which would not be 
changed until the next period, unless a 
change was made in the total allowable 
for the field or unless check tests should 
show important inaccuracies. Thig would 
continue until proration was lifted from 
the field. 


Unit Pressures 


The question will arise, should the 
pressure-production ratio be based upon 
cumulative production and pressure to 
date, or upon the production and pres- 
sure drop for the preceding period? It 
ig believed the latter will be preferable 
for it will be more sensitive in detecting 
and correcting errors or abuses and in 
showing the effects of changes in operat- 
ing methods. If there is shown a wide 
difference in the ratios from one period 
to the next, the cause should at once be 
sought. It is believed that the property 
should be the unit for establishing allow- 
ables, the average well pressures being 
taken to establish the ratio for the prop- 
erty, though experience might show that 
it would be desirable under some condi- 
tions to make each well a separate unit. 
In any event pressures much below the 
eontour on the master map should not 
be allowed in any well, otherwise, espe- 
cially on a large property, the oi] could 
be taken from line wells, thus lowering 
their pressures and inducing drainage 
toward them. It woud also be advisable 
to make the property owners take their 
oil regularly instead of all at one time 
during the period. 

Water Encroachment 

There remain to be considered some of 
the special conditions that must be met 
in every pool. One of these is water en- 
croachment, If the edgewater advancey 
rapidly, it will hold up pressures of edge 

and cause high re-pro- 
How- 
such properties are to get the 


he 


In the gassy parts of the field, the pro- 
posed system would operate as follows. 
If one property had a gas-oil ratio of 
1,000 cubic feet per barrel and another 
10,000 cubic feet barrel, and the sand 
had the same thickness and porosity, the 
second property would produce 10 times 
as much gas for each barrel of oil and 
consequently draw down pressure 10 
times as fast, for the gas is the main 
pressure agent. The result would be that 
the two properties would produce equal 
quantities of gas daily, but the gassy 
property would produce only a tenth as 
much oil, if the proposed system were 
applied unmodified. This would .effect 
equitable takings from the common sup- 
ply, and equitable use of pressure, al- 
though at a loss in efficient use of the 
gas. But as stated, this article is written 
solely from the standpoint of assuring 
equities between property owners. After 
a system for equitable withdrawals has 
been worked out, it then becomes the 
duty of the proper authorities to say how 
and to what extent these private rights 
should be abridged to effect conservation 
of the oil and gas in the public interest. 
This will be discussed in a following 
article. 


Undrilled Area 

One of the special conditions present 
in the Oklahoma City Pool is the large 
undrilled area underlying the restricted 
district at the north end of the pool. 
Wells near the edge of this area will 
draw from it both oil and gas; they ‘will 
hold up better; will have higher pressure- 
production ratios; and eventually will 
produce more oil than wells not so fa- 
vored. This will be at the expense of 
the undrilled parts of the field. 


There is no way to prevent this drain- 
age and nothing the operator of the edge 
leases can do will stop it. The only way 
it could be stopped would be to drill up 
the restricted property. As this is against 
publie interest, it is presumed the rights 
of the individual property owners must 
be sacrificed. It would not interfere with 
the proposed proration system. (If the 
property owners have any redress, it 
would have to be determined through the 
courts.) 

Cases will arise where because of real 
causés or subterfuge pressure tests of a 
well or group of wells cannot be made. 
In such cases either the average of pres- 
sure and of production-pressure ratios 
ean be used, or the lowest of the adja- 
cent wells be as:med. The latter course 
would tend to discourage subterfuge, but 
every effort should be made to take the 
pressures as a check against illegal runs. 
While reasonably equitable proration can 
be accomplished from tests upon repre- 


sentative wells, it would be desirable 
where practical to take pressures on al! 
the wells in order to aid in the detection 
of excessive withdrawals. 

The system presumes that 
offset wells will be at equal distances 
from their common property line, other- 
wise the closer well will drain the 
farther well if equal pressures are car- 
ried. If, for example, one well was 150 
feet and the other 300 feet, under uni- 
form sand conditions, the first would 
drain 75 feet onto the second property. 
The best solution is to prohibit, so far 
as can be done, drilling inside a mini- 
mum distance from the property line, and 
allow the offsetting operators to protect 
their interests by drilling at the same 
distance. In the event this has not been 
possible, a higher pressure can be car- 
ried on the closer well to equalize the 
distance. The method for determining the 
proper equalization pressure is omitted 
here for reasons of brevity. 


Efficient Operation 

It ig also necessary that each operator 
drill and operate his wells in an effi 
cient manner, if he is to get his share 
of the common supply. His wells should 
be drilled deep enough into the sand to 
drain all parts of it, and maintained in 
proper mechanical condition to produce 
all the oil and to show all the pressure 
in the sand. If the well is operated with 
an unnecessary high oil-gas ratio, the 
operator will penalize himself because it 
will unnecessarily deplete his pressure. 
Or, if a well is filled with mud, it may 
not build up to its maximum pressure. 

The writers believe that the principle 
of prorating by bottom hole pressures 
(which is not original with them) offers 
the only practical means so far advanced 
that will assure substantially equitable 
withdrawals from an oil field. The spe 
cific plan proposed by the writers in th« 
foregoing pages for fields of the Oklahoma 
City Pool type; ie., where gas pressur 
is the predominant force for moving th« 
oil, at least in the flush stages, offers 
these distinct advantages: 

1. It protects the equities of the in 
dividual properties by restricting drain 
age substantially within the property 
lines, 

2. It is predicated upon two definit« 
and easily obtainable and provable facts 
viz., legal oil runs and bottom hole pres 
sures. 

3. It provides automatic means for 
detecting and correcting errors or abuses 
and therefore requires a minimum of 
enforcement supervision and should b« 
relatively economical in cost of appli- 
cation. 

It has been necessary to assume cer 
tain legal points and should differen: 
interpretations be made, corresponding 
modifications can be made. The specifi 
plan considers equities only but in a sub- 
sequent article the writers will discus: 
the relation of the plan to conservation 





Gulf Coast Fields and Wildcats 
(Continued from Page 54) 


LOST LAKE—CHAMBERS COUNTY 
os Co."s No. 17 Mayes, F. H. R. Wallis Sur., 400 


NE of No, 14 


eee eee eee eee eee ee ee es 


Scevessoesios Coring hard sandy lime 2,812 ft 


RABBS RIDGE—FORT BEND COUNTY 


Cullen & West's No, 1 Whitemore, 


Samuel Kennedy 


April 13, 1933. 








Gulf 


om 


Aberc 


-— | 


Sur., 231 ft. W of E line, 467 ft. N of S line of lease..No report. 


Gulf Prot. Co.'s No, 4 Jack Gubbels, Samuel Kennedy 
Sur., 1,758 ft. along E line from SE cor. and 2,- 


ee ee OP Oe NDS o's os Ca cada cp chvcen el vee ees Sand 6,300 ft; emtd. 7-in. esg DA 
Humble 0. & R. Co.’s No. 6 Mary Gubbels, Samuel ; HC 
Kennedy Sur., 616 ft. from N line, 437 ft. from W. Tl 
ST Se SOE Sd re ous BO) 60 BORE Cee bobs 8 0 00's Conn Comp. 54 bbls. per hr.: %-ir BI 
choke, 5,300 ft. | 
Humble O. & R. Co. and Gulf Prod. Co.’s No. 6 T. R. Ck 
Booth, 6,162 ft. BE along N line of John Rabb Sur., 
from NW cor. of B% and 2,454 ft. 8 at right angles. T.D. 5,200 ft: emtd. 7-in. cag 
Humble O. & R. Co.’s No. 8 Mary Gubbels, Samuel 
Kennedy Sur., 1,460 ft. from 8S line, 632 ft. from 
a On ot stay nde Fig ce kh ee bale aes chase cede’ Spudded. 
Humble O. & R. Co. and Gulf Prod. Co.’s No. 7 George, 
J, Rabb Sur. ...... Vide Cub cele suse tap Sdeds ben Onees Comp. 61 bbis. per hr.; %-in 
ehoke, 5,300 ft. 
Humble 0. & R. Co. and Gulf Prod. Co.’s No. 8 Lock- 
Se es SO. ES cigecic tabs Viwededoersccesccecbecs Drig. shale 4,875 ft. 
Humble O. & R. Co. and Gulf Prod. Co.’s No. 9 Lock- 
wood, J. Rabb Sur., 6,286.6 ft. from W line, 311.6 
ee Pee. Be MN OE COREE ac cecseckscccssstcrccervesde Drig. shale 3,920 ft. 
Humble O. & R. Co. and Gulf Prod. Co.’s No. 11 H. P. 
Lockwood, J. Rabb Sur., 9,080 ft. from W line, 
S11 ft. from WNW line of lemme ......cccvcc- se tnercence Cmtd, surface csg. 1,173 ft. 
bie O. & R. Co. and Gulf Co.’s No, 16-A 


Prod, 
Leckwood & Sharp, John Rabb Sur., 833 ft. E of 
BIO, UBM cee eeseeee bn Foebs tens ender tp Speed anudivints Com 
e 


by 
D., 57 bbis. per br; pain 
hole, 6,300 fl... 









Humble O. & R. Co. and Guif Prod. Co.'s No. 12 H. P. 
" Lockwood, John Rabb Sur., 7,085 ft. from W line, 
300 ft. from S line of lease ......-......5.0..065.- Drig. shale 1,011 ft. 
fumble O. & R. Co. and Guif Prod. Cu.» No. 14-A 
& Sharp, J. Rabb Sur., 4,173 ft. from W 
‘tine, 626 ft. from 8S line of lease ...:5 Joan. «+--+. Drig. gumbo 1,095 ft. 
Humble O. & R,. Co. and Gulf Prod. Co.'s No. 17-A 
Lockwood & Sharp, John R. Rabb Sur., 833 ft. 
Ws BO 6 oo kn hha cars My REDS FE Bisco ge 0 Oss es Rig. 
ORCHARD—FORT BEND COUNTY 
Gulf Prod. Co.’s No. 36 Moore, Mark Smith Sur. ... . Plugged to 2,692 ft. 
SUGARLAND—FORT BEND COUNTY 
Prod. Co.’s No. 1 Peterson, Wm. Littel Sur., 
100 ft. SH, 100 ft. SW of NB cor. of tract ......... Set 78 ft. of screen 3,756 ft; swhbd. 
6 but failed to flow; waiting on 
tubing. 
HIGH ISLAND—GALVESTON COUNTY 
fount Lee Ol) Co.'s No. 8 Broussard, M. Dunman Sur., 








160 ft. B of center of W line of tract ............- D.S. stuck 6,158 ft. 
fount Lee Ot) Co.’s No. 84 Cade, N, Fitzsimmons Sur., 

To. 8 2 Ss SMe ree ree eee oe eee re ee Drig. shale 5,844 ft. 
Yount Lee Oil Co.’s No. 35 Cade, n ‘Fitzsimmons Sur., 

OG ae BE Ewa s nas che 0c k.c eb habe See eo ececes Drig. gumbo 1,955 ft. 
Yount Lee Oil Co.’s No 15 Smith, Martin Dunman Sur., 

1,623 ft. from NW line, 315 ft. from SW line ........ Drig. shale 2,710 ft. 
Yount Lee Oil Co.'s No. 16 Smith, Martin Dunman Sur., 

300 ft. SE of No. 12 and parallel to land line ...... Drig. gumbo 1,131 ft 


ARIOLA—HARDIN COUNTY 
Republic Prod. Cots No. 3 Ariola fee, Ariola Sur., 400 
eo Se Se Serre sob an Peles dba Rhee 64 No report. 
" BATSON—HARDIN COUNTY 
Danciger O. & R. Co.’s No. 1 Hooks, 95 ft. S, 150 ft. 
W of NE cor. of Strip 13, Donoghue Sur. .......... No report. 
ARATOGA—HARDIN COUNTY 
Rio Bravo™ODil Co.’s No, 94, Jordit, Jordit Sur., 200 ft. 


IES ey OS vo < aXe Rhin Ober ONES vk. pews Osg cc benrseese Set 38 ft. of 8%-in. screen 680 
ft; comp. pumping well. 
} Rio Bravo Ol] Co.’s No. 95 Jordit, Jordit Sur. ........ Rigging up. 
Rio Bravo Ojii Co.’s No. 14-A Settegast (D.D.), J. Kop- 
WINS 3 5 4.6 kk > Nie 0.0 0:7:44 ebm LO ee Bed vade shen eds ee Drig. sandy shale 56,406 ft. 


MYKAWA—HARRIS COUNTY 
Crown-Framer Oil Co.’s No. 4 Minnetex, 165 ft. S, 120 
, ft. W of NE cor. of Bik. 193, Wm. Lovett Sur. .... Set 48 ft. of 7-in. screen 4,913 ft. 
with 2%-in. tubing to top; 
comp. flowing 100 bbls. daily 
} by heads. 
PIERCE JUNCTION—HARRIS COUNTY 
Rio Bravo Oil Co.'s No. 26-A Settegast, J. Kopman Sur., 
1,210 ft. from N line, 750 ft. from E line of “A” 
. IGRI ns voce rk sess seve cetcasvvesécmeses ee NS ee T.D. 6,928 ft; plugged to 5,843 ft; 
, set 45% ft. of 4%-in. screen; 
swbhe. S.W.; standing. 
Rock Drig. Co.’s No. 1 Herman EZst., J. Kopman Sur. 
» No, 44, 788 ft. from BE line, 38 ft. from N line of 
3 CPESE sccccezecccces Sided ¢ Ghia 6 Sed deb ce casecbecesces: -Sandy shale 3,400 ft. 
a" ESPERSON—LIBERTY COUNTY 
: Cranfill-Reynolds Co.'s No. 10 Moore’s Bluff, M. Dun- 
1 can Sur., 1,600 ft. from E line, 2,100 ft. from N line 
> GE GEE, Sb cabs Fives cpcecObestocvesceeses ....T.D. 7,077 ft; flowed 1,000 bbis., 
%-in. choke in 24 hrs.; sanded 


up. 
e HANKAMER—LIBERTY COUNTY 
Gulf Prod. Co.’s No. 1 Crowe & Jacobs, H.&T.C. Sur., 

Sec. 21, 900 ft. from W line, 1,700 ft. from S line 

of N 8320 ac. of section ... 2... 22s ccseeeeneeseceees Rigging up. 
é HULL—LIBERTY COUNTY 
S Aberoil Oil Co.’s No. 1 Barrow, Jesse Devore Sur., 64 

ft. from N line, 700 ft. from E line of 10-ac. tract..D.S. stuck 6,452 ft. 
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Houston Prod. Co."s No. 2 Baldwin, Jesse Devore Sur., : Bs ‘s 
60 {t. from 8S line, 60 ft. from E line of lease ......Sand sho oil 5,200-52 ft; 


‘ emtd. 8 at 
Jack Modisette’s*No. 1 Taylor, Jesse Devore Sur. ........ Drig. 1, sues ft. = eae - 


~aique Ol! Co.’s No. 1 Knox-Nelson-Layton, Jesse De- 7 
vore Sur., 30 ft. satiny N line and midway E and 
W Of BOG. treet . 2.2, cece cers ceenesenseeer sess Drig. shale 6,625 ft ih 
CONROE—MONTGOMERY COUNTY : 
Alpha Ol] Co.’s Nc. 3 Keystone Mills, Lemuel Smith 
Sur., 1,492 ft. from S line, 466 ft. from W line of 
WOE inc 42 Ceéwhes Linon OSHS RO wh ye & Siwens bdbeeuas ..T.D. 6,091 ft; comp. 60 bbls. per 


hr.; %-in. choke, 
Alpha Oil Co.'s No. 3-A Krohn, S. H. Bryan Sur., 791 
ft. N Of NO. 2A .ccccescee scencccsecccecvcccsseess Sand 5,114 ft; cmtd. 7-in. cag. 
085 ft. 


Alpha Pet. Co.’s No. 1 South Tex. Dev. Co, F. R. 
Henderson Sur.. 466 ft. out of NE cor. .......... ..- Abd. location; moved off derrivk 
and rig. 


Alpha Oll Co.’s No, 2-C South Tex. Dev. Co., T.&N.O. 
a eR Se Pare Tee et ++«.+.Drig. shale 5,010 ft. 
Amerada Pet. Corp.'s No, 4 South Tex. " Dev. Co., C. A. 
West Sur., 466 ft. from E line, 330 ft. from 8 line 
Of, MORE hi sinc ce dent Sev CTOs Saks «Pee ibd Hon tes Comp. flowing 92 bbls. per hr.; 


%-in. choke, 5,120 ft 
A. & P. Prod. Co.’s No. 1 Keystone Mills, A. Steele 
Sur., 466 ft. from N line of 40-ac. lease in center, 
SEE so sheds «tthe wedte’s dies cade . punts. Caeneee Sand 5,018 ft; cmtd. T+in. csg. 5,- 
060 ft. 
A. & P. Prod, Co.’s No. 2 Keystone Mills, A. Steele 
Sur., 466 ft. from 8S line of 40-ac. lease in center 
ye ge Re er ors Ferree pee ket comes > OCT gem 
Bishop Oil Co.’ 8 No. 1 South Tex. Dev. Co., T.&N.O. 
Sur. No. 6, 574 ft. from N line, 379 ft. from W 
og BP eee rar eS eer te re ee -Coring hard sane 6,020 ft 
Butler & Horne’s No. 1 South Tex. Dev. Co., T.&N.O. 
Sur. No. 5, 350 ft. from W line, 234 ft. from 8S 
SR A DOO nine 5 ob sae a ege C eM SSA e > © ce Sebo sve wes.** Drig. shale 1,295 ft 
Feltex Oil Co.'s No. 2 Kirby-Bertrand, Wagers Sur., 
1,267 ft. S of No. 1, in center of tract E and W .. Rig. 
Giesecke & Craft's No. 1 Granger, T.&N.O. Sur. No. 14, 
467 ft. out of NW cor. of TT-ac. lease ............. Spudded 
Gulf Coast Drig. & Proc. Co.’s No. 1 Bertrand, G. W. 
Wagers Sur., 466 ft. out of NE cor. of lease 
Gulf Coast Drig. & Prod. Co.’s No. 1 E. E. Hensley, 
A. Steele Sur., 486 ft. from W line, 466 ft, from 
5 Ss fs BP OR eae er eect Pree Derrick 
Gulf Coast Drig. & Prod. Co.’ = No. 2 E. EB. Hensley, 
A. Steele Sur., 466 ft. from N line, 486 ft. from 


W line of tract EMeaa es n £425 wd eke é4'bus Jhb ane ees Clearing location 
Gulf Coast Drig. & Prod. Co.’s No. 3-B Keystone Mills, 
ae VO en CPE TT TURE T eee en Drig. shale 1,345 ft. 
Gulf Coast Drig. & Prod. Co.'s No, 7 Keystone Mills, 
466 ft. from N and W lines of A. S. James Sur, ...T.D. 5,070 ft; drig. 7-in. plug 5.- 
029 ft. 


Hamill & Smith’s No. 1 South Tex. Dev. Co., T.&N.O. 
Sur. No, 13, 341 ft. from W line in center, N and 
ee RRR OE Pr eo Sa Derrick. 
Harrison & Abercrombie’s No. 2 Arthur Wiggins, T. M. 
Wiggins Sur., 300 ft. from W line, 466 ft. from 
Re rere Re ee A See Pe Rig 
Harrison & Abercrombie’s No. 2 Ben Wiggins, T. M. 
Wiggins Sur., 466 ft. from N line, 1,300 ft. from 
B line of 10A80 wccecs..ccccee- bade 660 beds cc. eseus Comp. 40 bbis. per hr.; %-in 
choke, 5,130 ft. 
Harrison & Abercrombie’s No. 3 Ben Wiggins, T. M. 
Wiggins Sur., 1,431 ft. from N line of survey, 260 
St. from TW Mme of WAGED. op. ccc ccsecccccsces cecccess T.D. 5,159 ft; plugged to 4,450 ft; 
drig. sidetracked hole 4,725 ft. 





| The GRAVITY @& 
of the oil calls for 
‘| WIGGINS ROOFS 


: VAPORATION robs crude oil and refined 
a products of the lightest and most valuable frac- 
y tions. Stocks stored in ordinary tanks lose not only 
‘ in volume but also in gravity. 


1 The current demand for “high test” and “super” 
fuels places an increasing pressure on oil companies to pro- 
tect their products in storage against the inroads of evapo- 
ration. 


This protection is available in a practical form which 

quickly pays for its own cost through the savings effected. 

Wiggins Roofs have been demonstrating their success for a 

' decade. They are found in all oil fields and refining and 
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marketing centers. Scores of big oil companies have installed 
them in large numbers as a result of previous experience. 


Can you afford to allow evaporation to take its daily toll 
when Wiggins Roofs will immediately stop this leak? Ask 
our nearest office for records of savings both in volume and 
in gravity, also for estimates of the cost of equipping your 
tanks, old or new. 
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JERGUSON 


REFLEX GAGE 


Shows oil level with the full visibility 
of black on white. Leading oil com- 

panies are using it on tanks, towers, 
stills, etc. 






































For 25 years these gages have demon- 
strated safety under highest pressures 
and temperatures. We furnish them 
with or without valves for every type 
of service. Write us for information. 


A J ERGUSON GAGE & VALVE Co. 


MYSTIC AVE. AND NORTHERN ARTERY 
SOMERVILLE, MASS. 
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Harrison & Abercrombie’s No. 2 Massey, T.&N.O. Sur. 
No. 16, 1,285 ft. from N Hne, 466 ft. from W line.. 

Hi-Grade Oil Co.’s No. 1 South Tex. Dev. Co., T.&N.O. 
Sur. No. 5, 360 ft. cinjers N Hine, 207 ft. from W 
line of lease 

L. L. Horne Of} Co.'s No. 
T.4N.O. Sur. No. & ...-0+- +00 

Houston Ol! Co.-Tide Water Oll Co.'s “No. 2 “Dobbins, 
Ransom House Sur., 425 ft. from N line, 1,508 ft. 
free WW Mme on. ce etierwerers 

Houston Oil Co.-Tide Water Oil Co.’ 8 No. & Dobbins, 
Ransom House Sur., 425 ft. from WN line, 466 ft. 
from E lime ......-+eees ; 

Houston Ot! Co.-Tide Water Oil Co.'s No. 4 Cartwright. 
John Davis Sur., 882 ft. from E line, 799 ft. from 


Houston Oil Co.-Tide Water Oil Co.’s No. 2 Moore, 
Lemuel Smith Sur., 260 ft. from N line, 456 ft. from 


1 “South “Pex. ‘Dev. Co. 


W line of the 100-ac. VORBO 2c cccccsessesisee: 
Humble 0. & R. Co.’s No. 2-B “Cart twright, Jo John Davis. 
Sur., 466 ft. out of SW cor. of “B” bs tubewe 


Humble O. & R. Co.’s No. 2 B. EB Jones (91 acres). 
46¢ ft. from N line and 2,206 ft. from © line of 
* Lemuel Smith .......-ceceeevess CRP EKEwHES 06 BRK 8% 


Humble O. & R. Co.'s No. 3 B. BE. Jones, Lemuel Smith 
Sur., 600 ft. from E line, $75 ft: from 8 lime ........ 

Humble O. & R. Co.’s No. 33 Madeley, Ransom House 
Sur., 1,044 ft. EB of No. 32 

Humble O. & BR: Co.’s No. 35 Madeley, Ransom House 
Sur., 425 ft. from § lime, 266 ft. from W line 

Humble O. & R. Co.'s No. 24 Moore, Lemuel Smith Sur., 
S offset Tide Water Oil Co.’s No. 1 Bichietz ........ 


Humble O. & R. Co.’s No. 25 Moore, Lemuel Smith Sur., 
650 ft. from N line, 466 ft. from W line of tract.. 


Humble O. & R. Co.’s No. 33 Moore, Lemuel Smith Sur., 
600 ft, from NW line, 466 ft. from NE line of lease.. 

Humble O. & R. Co.’s No. 4 ——: posed ft. 8 of No, 
3, OE, ee OR, . . o'en Vibce ns 

Humble O. & R. Co.’s No. 
Sur., 450 ft. N of No. 3 

Humble O. & R. Co.'s No. 
Sur., 400 ft. N of No. 

Humble O. & R. Co.’s No. 


* L. B. Rooker, 1,431 ‘tt. 


from N line, 285 ft. from W line of J. M. Real Sur... 


Humble O. & R. Co.’s No. 32 South Tex. 
300 ft. from 8S line, 
ge a Ee ee ee Te 

Humble O. & R. Co.'s No. 35 South Tex. 
Theo. Slade Sur., 1,095 ft. NE of No. 34 

Humble O. & R. Co.’ s No. 45 South Tex. 
Theo. Slade Sur., 664 ft. NE of No. 46 3 

Humble O. & R. Co.’ s No. 1 R. Wiggins, T. M.  Wig- 
gins Sur., center of tract 


Dev. Co., 1,- 
4,800 ft. from E line of Theo. 


Humble O. & R. Co.’s No. 2 Wiggins & Athey, T. M. 
Wiggins Sur., 600 ft. from 8S line, 300 ft. from E 
Mme of 26.6-ac. 1eAse .. 0... eescccrcsaeessnrseeees 

W. M. Massey's No. 2 Fannie Hooper, 1,030 ft. from 
N line, 635 ft. from W line of Fannie Hooper (De- 
Mees) SGP, .cccccsesesees 

McAlbert Oil Co.'s No. 2 Keystone Mills, 433 ft. from 
S line, 434 ft. from W line of A. Steele Sur. ...... 

Navarro Oil Co.’s No. 1 Myers, C. A. West Sur. 

Neuhaus & Horn’s No. 1 South Tex. Dev. Co., center 
of L. L. Horn 16.31-ac. tract in T.&N.0O. Sur. No. 5 


Neversuch Oil] Co.’s No. 3 South Tex. Dev. Co., T.&N. 
Sur. No, 5, 933 ft. N of No. 2 in center of 
BOGE. IT ORE Do oc bcs ccctcde sb peccscece 
North Star Oil Co.’s No. 1 Granger, 1,400 ft. from EB 
line, 2,600 ft, from N line of T.&N.O. Sur. 
Republic Prod. Co.’s No. 1 B. D. Griffin, Wilson Strick- 
land Sur., 283 ft. from BD line, 466 ft. from N line 

BE MEED voce ccocccdcccs 00+ ovcceeantosccseces 


Showers & Moncrief'’s No. $8 Dunn, Wilson Strickland 
‘Sur., 900 ft. S of No. 1 ..... db oon 
South Gulf Oil Corp.’s No. 2 Granger, T.&N.O. Sur. 
No. 14, 933 ft. E of No. 1 and 467 ft. from S line... 
rate rt? Liberty Oil Co.’s No. 1 South Tex. Dev. Co., 
bf Sur. No. 6, 350 ft. out of NW cor. of 18.675- 
ac. ane chbed ude bur 
Southern Liberty Oil Co.'s s ‘No 
Co., 330 ft. from N line, 2,600 ft. 
A Se SS Pury errno" 
Standard Oil Co. of Kans.’ No. 2-A Madeley, Ransom 
House Sur., 1,374 ft. from N line, 695 ft. from E 
line of survey bce Scewnbcucs Seas enebars wovdsgecsecc 
Strake Pet., Inc.’s No. 1 K. G. Shaffer, C. B. Stewart 
a 655 ft. from E line, 
Sun ‘on Co.'s No. 1 Jones, Sitton ‘Sur. 466 tt. ‘out ‘of 
See GON. OE WRU ono 5 cc0k ceecngedeies< 
Sun Oil Co.'s No. 2 Foster, John Bricker Sur., 
SE SRV ities ete tr eee ere TE 
Sun Ol Co.’e No. 1 South Tex. Dev. Co., T.&N.O. Sur., 
No. 6, 467 ft. from 8 line in center B and W of 
WO, WOU ie. bd mecdes ccccectetdstceeneicnces 
Sun Oil Co.’s No. 3 South Tex. Dev. “Co. T.&N.0. Sur. 
No, 5, 943 ft. N of No. 1 in center of lease E anc: W 


1-B South Tex. Dev. 


from E line of 


"933 tt. 


Sun Oil Co.’s No. 3 South Tex. Dev. Co., T.&N.O. Sur. 
No. 56, 933 ft. N of No. 2 in center of lease E and W. 
Sun Oil Co.’s' No, 4 South Tex. Dev. Co., T.&N.O. Sur. 
No. 4, 938 ft. N of No. 3 in center of lease E and W. 
Sun Oil Co."s No. 2 Jones, Wilson Strickland Sur., 466 
ft. from N and BD lines of lease ....... 
Sun Oll Co.’s No, 2 Stewart, J. M. Real Sur., 1,250 ft. 
from E line, 1,400 ft. from 8S line of lease 
3un Ol! Co.’s No. 3 Stewart, J. M. Real Sur., 1,040 ft. 
from © line, 700 ft. from N line of lease 
Texas Unity Oil Co.’s No. 1 Keystone Mills, 
Sur., 466 ft. from S anc E lines of lease ......... 
The Texas Co.'s No. 5 Ducley, C. B. Stewart Sur., 1,- 
188 ft. EB, 600 ft. S out of NW cor. of lease ....... 
The Texas Co.’s No. 12 Moody, Ransom House Sur., 
932 ft. S, 15 deg. E of No. ® .......... 
The Texas Co.’s No. 22 Moody, 
360 ft. from most westerly 
from most southerly N line 
The Texas Co.'s No. 15 Moody, 
i ae we Oe WOOy WE eee scgeticgdbc. icccecasseabeses 
fhe Texas Co.'s No. 20 Moody, "2.200 tt. Eg along 8 line 
of Wilson Strickland Subd. from SW cor. and 466 
ft. S at right angles .......... jae oe 
Texas Co.’s No. 7 Rhodes, 1,216 ‘tt. trom # line of 
lease and 33¢ ft. 8 of S line of C. A. West Sur. in 
W. S&S. Rhodes Sur. .........-...0+- : 
The Texas Co.'s No. 12 Rhodes, W. 8. Rhodes sur. 
1,286 ft, from W line, 600 ft. from 8 line ......... 


TAS been we nig ge ww ol 
1,300 ft. from EB line of lease, W. 8. Rhodes ben : 


L. Smith 


House Sur., 
west cor. and 466 ft. 


Ransom 





No, 14.. 


eee eee eee eee ee 


,.Coring sticky 


1,400 ft. from 8S line of 


.. Drig. 





Coring shale 
T.D. 5,080 ft; 
040 ft. 


Comp. 85 
choke, 


bbls. 


T.D. 6,122 ft; 
030 ft. 


shale 4,315 


190 ft; 


T.D. 5,018 ft; 
005 ft. 


Sand 4,992-5,108 ft; 


no gauge. 


Cmtd. 


.Cmt¢e. 12%-in. 


approx. 


shale and 


T.D. 5.181 ft; 


Sand 5,157-68 ft; 
4,986 ft. 


. Derrick. 


.Moving in. 


shale 3,625 


Coring sand and 


Mo BSP Coring sand and 
. Rig. 


.Drig. gumbo and 


Drig. 


Cmtd. 7-in. csg. 


Drig. shale 4,751 


.Comp. 66 bbls. 
choke, 


5,093 ft. 
Set screen 6,140 ft; 


emtd. 


shale 


6,116 ft. 
gumbo 1,285 ft. 


Rig 

. Rig. 

Comp. 20 bbis. per hr.; %-in 
choke, 5,170 ft. 

. Derrick. 

Comp. 100 bbis. per hr.; %-in. 
choke, 6,134 ft. 

Comp. 103 bbis. per hr.; %-in 
choke, 6,131 ft. 

Drig. lime 4,790 ft. 

Drig. shale 8,825 ft. 

Drig. sand 160 ft. ” 

Sand 6,062 ft; cmtd. 7-im. esg. 5,- 
030 ft. 

Sand 5,046 ft; cmtd. T-in. ceg. 5.. 
020 ft. 

Drig. shale 1,326 ft. 

Sand 56,080 ft; cmtd. T-in. csz 

Drig. shale 4,370 ft. 

Drig. shale 1,265 ft. 

Drig. shale 1,282 ft. 

Drig. shale 1,996 ft. 

Drig. shale 1,711 ft. 

_Drig. shale 4,599 ft. 

Comp. 89 bbis. per hr.; %-in 
choke, 6,141 ft. 


5,127 ft 


emtd. T-in. cag. 5,- 


per hr.; %-in 


washing. 


emtd. 7-in. cag. 5,- 


ft. 


rebuilding derrick 


comp. 


surface pipe. 


5,015 ft. 


csg. 150 ft. 


. Sandy shale 2,881 ft. 


5,020 ft. 
. sandy shale 3,052 ft. 


lime 3,510 ft. 


swabbing. 


emtd. T-in. csg 


ft. 
shale 4,885 ft 
shale 6,128 ft 


lime 2,860 ft. 


sticky shale 3,258 ft. 


Cmtd. 10%-in. csg. 1,287 ft. 


6,089 ft. 


tt. 


-eeeveeees Cmtd, 7-in. cag. 6,003 ft. 


per hr.; 


T-in, cag. 5,- 


well; 


%-in. 


Tide 


Tide 
Tide 


Tide 


Tide 


Tide 


Tic 


Unit 


The 


Rio 


Rio 


Uni 














rell; 


csg. 


ft. 


&-in. 








Tide Oll Co.’s No. § Dean, W. C, C. Lynch Sur., 
1,368 ft. from E line, 467 ft. from 8 line of yaaa * “oe ft; cmtd. 7T-in. cag. 6,- 
15 ft. 
Tide Water Oll Co,’s No. 2 J. R, Ejichletz, Lemuel 
Smith Sur., 2,147 ft. from E line and 226 ft. from 
8 line 100-ac, tract 


gétiveae Fade ess eeeeeestenesss Comp. 154 bbls. per hr.; %-in. 


choke, 5,068 ft 
Tide Water Oil Co.'s No. 1 on Lemuel Smith 
Sur., 467 ft. from N line, 1,010 ft. from E line of 


EI. Cobbs Soke hess saweesiceevesdbcbbes  eveccesotece. Derrick. 
pide Water ‘ou “Co.” s No, 2 Granger, T.&N.0. Sur. No. 
1,096 ft. from N line, 338 ft. from W line ...... Bldg. derrick. 


*, ‘warer Oli Co.’s No. 3 Krohn, 8. H. Bryan Sur., 
466 ft. from N line, 467 ft. from W line of tract... 
Tide Water Ol! Co.'s No, 18 Lewis, C. B. Stewart Sur., 
396 ft, from 8S line, 1,163 ft. from E line of tract .. 


Tide Water Oil Co.'s No. 19 Lewis, C. B. Stewart Sur., 
395 ft. from 8S line, 2,180 ft. from B line of lease .. Drie. tg shale and lime 4,- 


. Bldg. derrick. 


Comp. 100 bbis. per hr.; %-in. 
choke 56,128 ft. 


Tide Water Oil Co.’s No. 20 Lewis, 1,493 ft. from 8 

line, 467 ft. from BH line of lease ......ccceeceencne T.D. 5,051 ft; running T-in. csg. 
Tide Water Oil Co.’s No. 5 South Tex. Dev. Co., T.&N. 

O. Sur. No. 5, 1,459 ft. from W Hine, 467 ft. from 

ee a RT ee eee LL err eee Derrick. 


Tide Water Oil Co.-Republic Prod. Co.’s No. 6 South 
Tex. 


Dev. Co., T.&N.O. Sur. No. 6, 2,379 ft. from 8 
lime, 880 ft. from B lime .. cence ccnctccncvercces Comp. 174 bbis. per hr.; %-in. 
choke, 56,113 ft. 
Tice Water Oil Co.'s No. 7 South Tex. Dev. Co., T.&N. 
O. Sur. No. &, 3,173 ft. from S line, 380 ft. from B 
GO bss becces ch nccses seeds -Cocsetetecesesbcrsvecese Comp. 92 bbls. per hr.; %-in. 
5,104 ft. 
REFUGIO—REFUGIO COUNTY 
Traylor Prod. Co.’s No. 2 Kay, 200 ft. N of center of 
S line of Refugio Town tract ........seseceeeeee ceed ‘To report. 
United Prod. Corp.’s No. 1-A M. F. Lambert, 666 ft. 
from N line, 822 ft. from W line of Hews & Brown 
SE VadbGs on. Cu gui 6.640.0 65060 605 Chek oaubbeb vas eeecee No report. 
PORT NECHES—ORANGE COUNTY 
The Texas Co.'s No. 3 Kuhn (W.O.), Mary E. Hall Sur., 
No. 2, 687 ft. S, 150 ft. W of NE cor. of survey..... Drig. shale and lime 4,318 ft. 
CLAY CREEK—WASHINGTON COUNTY 
Sun Oil Co.'s No. 7 Clay, J. F. Perry Sur., 200 ft. from 
S line of lease and 50 ft. NW of No. 6 ..T.D. 1,323 ft; emtd. 7-in. cag. 1- 
320 ft. 


SOUTH LOUISIANA FIELDS 
DARROW—ASCENSION PARISH 


Rio Bravo Oil Co.’s No. 2 Community, Sec. %1-10s-2e, 2 
1,760 ft. S, 600 ft. W of No.1 ...... Pe! Pee TE: Agee Set 81 ft. of T-in. screen 4,827 ft; 
failee' to flow; rigging up to 
pump. 


Rio Bravo Oil Co.’s No. 1 Gumbel, 4,000 ft. W, 260 ft. 8 

of NE cor. of 8. Gumbel & Co. tract, Sec. 38-10s-2e..Coring sand and shale 5,824 ft. 
RRENTO—ASCENSION PARISH 

Union Sulphur Co.’s No. 24 United Land Co., Sec, 14- 

10s-4e, 2,500 ft. E of No. 6 --Drig. gumbo 1,420 ft. 
IOWA—CALCASIEU AND JEFF DAVIS PARISHES 

Magnolia Pet. Co.’s No, 3 Waite, 330 ft. out of NE cor. 

SE Sec. 13-9s-7w 


PbS eGes ee ceceeedb eds tuneesinslewetn T.D. 6,975 ft; comp. flowing 575 
bbls. daily; %-in. choke, 1,- 
350 Ibs. 
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Shell Pet. 
8B cor. 


"a No. 3 


266 ft. N, 330 tt. W of 
Sec, 13-9e- 


cneehe “Sn en ee 
oe in 18 
cho 
Shell Pet. Corp.’s No. 1 Stafford, 836 ft. 8, 225 ft. B 
5 ee MO ad an cw athe stevanion <é Coring sand showing oil 6,936 ft. 


of NW cor. 
PORT "BARRE—ST. LANDRY PARISH 
Gulf Ref. Co.’s No. 3 Wilson & Cochran, Sec. 4-és-5e .. Rig. 
Gulf Ref. Co.’*s No, 4 Wilson & Cockran, Sec. 4-6s-5e, 
direct offset The Texas Co.’s No. 14 Botney Bay... 


sett wees eeeeeeeeee 


-Comp. flowing 1,400 bbls. oll, %- 
in, choke, 3,328 ft. 


VINTON—CALCASIEU PARISH 
Marrs McLean’s No, 15 Gray, Sec. 38-10s-l2w ......... Cmtd. 10-in. cag. 735 ft. 
STARES—CALCASIEU PARISH 
Union pe ge oy No, 1 Lutcher-Moore, 2,200 ft. 7. 
1,010 ft. of SB cor. Sec. 10-9s-l2w ......... -Salt 2,015-3,055 ft. 
SULPHUR—CALCASIEU PARISH 
Union Sulphur Co.’s No, 777 fee, 753 ft. B and 756 ft. 
N of center Sec. 29-9e-1OW ......- sencseccccsaceeces Drig. sandy shale 4,410 ft. 


Union Sulphur Co."s No. 178 — 362 tt N, 1,755 ft. 
w .Drig. shale 4,250 ft. 


of center Sec. 29-98-10w .. 
LLION PARISH 


GUEYDAN— -VERMI 
Pure Oil Co.’s No. 2 Mulvey, Sec. 34-1ls-lw, 1,515 ft. 
from N lMne, 1,160 ft. from BH line of tract .......... Set 31 ft. of 7-in. sereen 4,850 ft; 
lost swab in hole; flowing 216 
bbis. daily, wash wtr. and oll 
(86. bbls. net oil). 
Pure Oil Co.’s No. 8 Mulvey, 600 ft. 8, 2,369 ft. E of 
NW cor. Sec. 34-lls-lw 


POR A Peed 


Coring sandy shale 4,053 ft. 
“HACKBERRY_CAMERON PARISH 
Caleasieu Oil Co.’s No. 2 Hanzer, Sec. 14-12s-10w, 400 

CR WR: SR RR. BD OR, Bn ee ie cdkey ews ca ees Derrick. 
East Hackberry Oil Co.’s No. 1 Landry, 2,957 ft. E, 

156 ft. S of SW cor. Sec, 18-12s-10w, in Sec. 36...... Drig. 1,816 ft. 
Massert & Cruse’s No. 1 J. B. Duhon, 656 ft. S, 325 ft. 

E of NW cor. Sec. 26-128-10W ......-ecceecesvcces No report. 
The Texas Co.'s No, 10-B State, 1,000 ft. BH, 200 ft. N 

of NE cor, Sec. 18-18e-L0w ....6eec. ces cewecseenss Drig. 6,506 ft. 
Onion Sulphur Co.'s No. 6 Gulf Land- Humble lease, 

Sec. 11-12s-10w, 300 ft. N of No. 1 ...cscescneeecss Drig. shale 6,630 ft. 

CHOCTAW—IBERVILLE PARISH 

Standard Oil Co.’s No. 4 Myrtle Grove, 2,350 ft. S, 150 

ft. W of NE cor. NW Sec. 52-9s-lle .........5..++++ Spudded. 

CAMERON MEBADOWS—CAMERON PARISH 

Wagnolia Pet. Co.'’2 No. 3 Cameron Meadows, 3,620 ft. 

8, 1,900 ft. W of NB cor. Sec, 21-l4s-13w............ Salt 6,179-6,450 ft; drill pipe 

stuck; standing. 
SWEET LAKE—CAMERON PARISH 

°ure Oll Co.’s No. 11 Yount Lee, Sec, 12-138-8w, 800 


tt. S 66 deg. 42 min. from No. 8 ........06-- scenes Drig. sandy shale 6,157 ft. 


MISCELLANEOUS WILDCATS 
AUSTIN COUNTY 
Cranfill-Reynoids Co,’s No. 1 J. B. Lewis, 3,160 ft. from 
N Hine, 330 ft. from W line of J. C. Hacienda Te 
BRAZORIA COUNT 
Amerada Pet. Corp. and Rycade Oil Corp.’s No. 
Seaburn, 1,260 ft. E of W line and 4,650 ft. S a 
N line of Austin & Williams Sur. .............««s:- Drill pipe stuck 4,200 ft. 
Currie Oil Co.’s No. 2 Tolar & Dannenbaum, Williams 
& Austin Sur., 1,600 ft. SW of Freeport Sulphur 
Gare Mey Bs. criciins bdnd bbekeanss Conese bth teccesas -8.D. 1,103 ft. 


Dry and abd. 4,614 ft. 


Danciger O. & R. Co.'s No. 2 Hunt, Pledger, 6,550 ft. 
from E line, 6,660 ft. from S line of W. Carson Sur. 
fri-fin Ol Co,.’s No. 1 Moers, 1,636 ft. SW of Chocolate 
bebe Drig. hard shale 4,815 ft. 
BRAZOS COUNTY 
Adkins & O’Neill’s No. 1 Clay, 1,150 ft. B, 5,750 ft. N 
of SW cor. of Walter Southerland Sur. ..........-. Shale 8,634 ft; S.D.; W.O, 


Drig. gumbo and lime 3,612 ft. 
Bayou, 693 ft. SH of NW line of F. Moore Sur. 











operation. 














From 300-Ib. test to 2500-Ib. test 


a gate valve for every oil 
and gas industry service 


HE Kennedy line of valves for the oil and gas industry includes types for 

low, medium, extra heavy and extreme pressures, with screwed or 
flanged ends, and with stationary or rising stems. Each type is designed with 
special reference to service requirements in oil and gas fields, refineries, 
pumping stations, pipe lines and distribution systems. 
proportioned with exceptional strength and rigidity; disc mechanisms have 
thoroughly proven their easy and positive operation; stuffing boxes, flanges 
and pipe end hexes are exceptionally deep. Standardizing on Kennedy Valves 
is a convenience because it gives you a single source for all your valve needs. 
More than that, it assures dependable operation and lastingly reliable serv- 
ice no matter what may be the fluid, pressure, temperature or frequency of 


Send for Catalog. 
The Kennedy Valve Mfg. Co., Elmira, N. Y. 


Representatives in principal oil centers. 


KENNEDY 


VALVES~PIPE FITTINGS~FIRE, HYDRANTS 


Bodies are heavily 
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COLORADO COUNTY 
O & G Co. and L. & Hult’ No ic tL”. 

















































§ South 
SE, BER AS. Oere a 990 ft. out of SW ‘ ft 
cor. of 47T-ac, tract es ee eee Cmtd. 12%-in. csg. 787 ft: 

A Fabrigue & Poole’s No. 1 Lake Side Irrigation, 1.500 Texa: 
‘ ‘LD re you ft, SE, 500 ft. NE NW cor. Patrick Real Sur. |...., Spuddea. t 
oe “ae Humble O. & R. Co.'s No. 1 John McShane, L&G.N. Sur.. 8 
° Sec. 42, 466 ft. out of NB cor of tract ...../...-..-.. T.D. 4,657 ft; plugged to 3,600 ft 

Pp avyind a Plymouth Ol! Co.'s No. 1 Ream, 340 ft. out of NW cor. Cook 
of LAG.N. Sur, No. 47 ..ccsc- -secves:-screeersss: Drig. sticky shale 4,250 ft. South 
FORT ‘BEND “COUNTY fi 
wee § & DeCosta’s No. } Naylor, 6,350 ft. N, - Dos 9 South 
B® trom SW cor. 653-ac. tract in Christman Su: -T.D. 7.014 ft; P.B. to 56,600 ft > 6 

HARRIS COUNTY 
Cc. & C. Drig. Co.’s (Weatherall) No. 1 Paden, 1,320 ft. The ' 
. from N line, 1,320 ft. from W line of Brock Sur. Cmtd. 10-in. csg. 600 ft 2 
-  — wit D.P.M. Corp.'s No. 1 Malcomson, A. Schouten Sur., 500 The 
_ ft. from N line, 1,800 ft. from E line of 283-acre 1 
= Wes. GEREE 5g ok oo cs Neecud 0'c'o'o Chaheeveteapeys es aoe Rig. The ’ 
—— Impro er 8. B. Jordan's No. 1 Cochran, J. L. Jordan Sur., 1,950 5 
ft. from 8 line, 1,930 ft. from B line ............-- Rigging up. The ' 
—— se) Magnolia Pet. Co.’s No. 1 Kobs, 923 ft. from E line, rj 

— 4 u vication 1,650 ft. from N line of lower J. M. Hooper Sur. ....Drig. san¢c and shale 260 ft. 

Magnolia Pet. Co.'s No. 1 Martens, Joseph House Sur., ge!) 
600 ft. from W line, 5,600 ft. from S line of tract ..Drig. shale 2,536 ft o! 

JACKSON COUNTY 

The Texas Co.'s No. 1 Mitchell, S. F. Austin League. 

450 tt. W, 450 ft. S of NE cor. al 63-ac. tract, Lot 

86, Clement Guba. .... cece cecccs Mosesens+secesss: Rigging up. 

JASPER COUNTY 

Smitherman, Neilson & Noble’s No. 1 Cameron, Wm 

Jones Sur., 400 ft. 8 45 deg. W of SW cor. of J. W. 
Allen 300-ac. tract ............. Fesbhyeue Ribose . Shale 3,410 ft; preparing to re. Biieo 
sume operations. A 

JEFFERSON COUNTY Mrs 

Carroll & Miller’s No, 1 C. A. Mashman, W. B. Dyches N 
Sur., 462 ft. W of highway and 105 ft. 8 of NE State 
Hime of 18-mc. tract ..0 -.ceseeee ceeeee ceeees S.D. 950 ft. F 


Coastal Oll Co.'s No. 1 Young, 250 ft. from E line. 160 


Gu es S in ; ; : a Jeep Grigsby Gur pig a aaa Drig. shale 4,771 ft HH 
g about lubrication 18 Elam & Denny’s No. 2 Broussard, John ‘MeGaffey Sur., ere : ’ E 


“ J | ae SS oe | et errr er reer es eee ‘Drig. shale 3,378 ft. 
like trying to guess what happens to the =| rount tee ou co's No. 1 & W. Bore HATS. Sur, eet 
if Sec. 17, 300 ft. from S line, 2,440 ft. from E line 
pea in the old shell game. You never 5 AeA ERT MATAGORDA' coUNTY Grors 
se Cockburn Oil Corp.'s No. 6 Hawkins, Shepherds Mott. N 
guess right! Eg oT ca eet a Phe Toe a8 ann ganged T.D. 6,320 ft; pluggeé to 2,150 ft Biwe 
milled out at 2,100 ft; drill pipe 4 
B h h th - wa abooe @ to 1,600 ft; trying 
ut why guess, when e services of Humble 0. & R. Co.'s No. 2 Pierce est., 1,900 ft, NE. e 
. “ - 6 z 466 ft. NW at right angles out of SW cor. of Pierce 
Magnolia Lubrication Specialists are i lets eno. Dita ial Lame 8 c D. 
U Vv. s No. 
available to help you determine the right Mise ew SA8 RN of SH cor. of Bk Be “Boek TD. 1926 fi; arig, siaet 
Ge SOD <0 be vn cuns ve eha, ced can bewe tab re -s peu D. ’ ; drig. sidetracked Cloud 
hole 7,725 ft 
lubricants for your particular equip- OMBtoddara), 28 ft. each way out of NW cor. of Lot amt 
M “ » uckeye ownsite tt etesescececs. seacees reece “ishing drill pipe 6,060 ft. H. C. 
ment? Thousands of plants in every line = | "St. Pisthe5. tio nsw ot Not Stoddard asa ite “aE 
" % 7 ft. W of right of way of Collegeport branch of St. £ 8 
of industry have cut their maintenance ; hy ane ean " Woienaoiemin'y COUNTY” ys Mtn a eae . 
a « 5 . Parsons et al’s No. ought, ronknite Sur., g E 
costs with Magnolia and Gargoyle Lubri- NE ie cineca sednrecaie eceissatds rigacizts: 0.20 te Shad and clinie 4060-00 + 
i ; 5 Andersen ot ste Ne. 1 Duke, Peter J. Menard Ser. 330 
cants. e€ savings in ’ ft. out of NW cor. of 285-ac. tract .............8.- T.D. 4,730 ft: surface csg. col Lawr 
lapsed. Som 4 
RIALS, LABOR and OIL range from a “sh Siang 8 tine ot. Siutcone our em a 
cor, and 1, t. SW at right angles ........... gging up. e 
few dollars to thousands annually. A talk =| Sue ¢ Tans) Sect tae at rig. shale 3.02 « 17. 
. ° . é mente Oil Co.’s No. 1 Reed, A. Viesca Sur., 150 ft. out af 
with a Magnolia representative will solve | gate cite cine iBante's iiainien 330, 8 ana A OO 


l b . . bl f B out of NE cor. of J. A. Munson 80-ac. tract in 
Mary Sweeney (A. Viesca) Sur. .....se05+--ceeneees Coring sand 4,313 ft 

your iu rication propviem torever. REFUGIO COUNTY ° 

Geo. M. Smith’s No. 1 J. M. O’Brien, 450 ft. W of cen- 







. ter of E line of Winfield Sur. ...... No report. 
? Humble O. & R. Co.’s No. 4 O’Connor, Florentine “Rice 
GE | THE FAC | S! Gur., 938 ft.. NW. of No. 8 .. coca sotecegesesseeee Drig. sandy shale 2,488 ft T. H 
TRINITY COUNTY } 
; Hy ’ L. G. Priest’s No. 1 J. B. Gibson, Wm. Beardsley Sur., a 
Magnolia Engineers will gladly survey your 900 ft. from N line, 200 ft. from E line of tract ....S.D. 900 ft. z 
own plant and show you actual records of TYLER COUNTY 
. . Republic Prod. Co. and Houston Oil Co.’s No. 1,014-E 
operating costs made by machinery (No, 2 Sterne fee), Adolph Sterne Sur., 1,300 ft. S, 


smi 406..2t. W of Ne..1 Bterme £06 “i. cnvees -cccccnces: Rigging up. 
similar to your own—before and after Cidatas ‘Goer? 
using Magnolia Lubricants. @ulf Prod. Co.'s No. 3 Keeran Ranch, Martin DeLeon 
Sur., 1,320 ft. NW of No. 1 ..........-.e0. seca eeee T.D. 1,465 ft; plugged to 5,70 





ft; set 9 ft. of 4%-im. screen; 
comp. flowing 580 bbls. daily 








The Correct Lubricant For 5/16-in. choke, 1,450 Ibs. Sin 
E O . C di ‘ Stoneleigh O. & G. Co.’s No. 1 Terrell, SW cor. of R. ? 
svery perating ondition ’ EN EEE EE ny eae Tae Oe a Tested S.W.in sand 3,088-90 ft 

The Texas Co.'s No. 7 McFaddin, 6,600 ft. 8 15 deg. W, Cada 
: . . 460 ft. N 75 deg. W at right angles from the NE 

The Magnolia and Gargoyle Line of Lubricants cor, of the A, J. Gray Sur. ........... 5 Gotti Drig. gumbo 1,151 ft Pa, 
° : : WALLER COUNTY 
includes more 2 than 100 different Oils and Trapshooter Reilly Oil & Royalty Co.’s No. 1 Menke, 

greases! The right lubricant for every machine Justo Liende Sur., 600 ft. at right angles from a. 

nad ta fi ith the ti NW line at 250 ft. at right angles from E line of - 

and purpose, pric in line Wi e times. GR Big Re RON het is aE SS ES ..-T.D. 494 ft; emtd. 12%-in. csg 
485 ft. 
WASHINGTON COUNTY . \ 
Cline, Taylor et al’s No. 1 Chadwick, Isaac Lee Sur., } 
F ETRO L EU M 660 ft. from N line, 1,000 ft. from BP line of 320-ac, By. 

1 tl Sag RAPS Be ARE REE IER Se FA ERIN NS Spuddea. er 

WHARTON COUNTY Doy! 

Pure Ol] Co.'s No. 1 Stewart, 3.419 ft. NW, 1,660 ft. NE 

COM PANY of 8 cor. of Sec, 26, Morris & Cummings Sur. ...... Drig. sandy shale 5.753 ft. Grah 

Smith & Daniels’ No. 1 Mitchell, H.4T.C. Sur. No. 8, rah 

330 ft. from NE line of NE 80-ac. tract in center Pa c 

A SOCONY VACUUM COMPANY of tract NW and SB ......... SY TNR PP rer Standing 6.875 ft » 

M Mart 

General Offices: DALLAS, TEXAS OO, SSNSTANS 

e ormn Bree, na's Me 1 Long BAe Sey phe 

Refiners, Marketers of MOBILOIL, MOBILGAS, ee San te Brae 36" + = Ohio 

ine, 330 ft. from N line of NW SW Sec. 34-4s-6w.. Spudded. hio 

MOBILGAS ETHYL, METRO GASOLINE and a Complete BEAUREGARD PARISH 2 
Line of Industrial and Automotive Petroleum Fw tds Herber & French's No. 1 Cochran, 400 ft. 8, 850 ft. W 

of NE cor. Sec. S4-48.5W o.oo. ccc ec ceeeveuccees Rig Robe 

AMERON, PARISH 

- WHOLESALE AGENCIES AND STOCKS THROUGHOUT | S=tnern supnur co's No. 1 Gui of Mexico, 30 ft. & Seu 

ts ft. B of SW cor. Sec. 29-15s-l0w .............. Derrick. I 

sa daialian OKLAHOMA, ARKANSAS, LOUISIANA, JEFFERSON DAVIS PARISH 
AND NEW. MEXICO. —— ny x, R. Co.’s No, 2 Devilbiss, 1,860 ft. S, 2 ER 
Of NE cor. Sec. 14-98-4W o. occ ccscnnnarcncss 8.D. for_repairs 4,934 ft. 















LA FOURCHE P. 
Southern Sulphur Co.'s No. 1 State-Bay Marchand, 61 
ft. B, 710 ft. 8 of SW cor. Sec. 20, in Sec. 29-23s-238e. Derrick. 
PLAQUEMINES PARISH 
Gulf Sulphur Co.’s No. 1 LaFourche Levee dis- 
trict, 595 ft. from N line, 75 ft. from W line of 
Bec. 18-18B-25@ ...ccccccrcscccrccsercscidcn tes dewe. NO report. 
8ST. BERNARD PARISH 


Cook Drig. Co.’s No. 1 Delecroix farm ....... ...-....-. Drig. shale 6,200 ft. 
Southern Sulphur Sate No. 1 State-Lake Borgne, 850 

ft. N, 230 ft. E of SE cor. Sec. 83-13s-l5e ........ ee 
gouthern Sulphur Co.’s No. 1 Lake Levy, 400 ft. 8, 

500 ft. N of SW cor. Sec. 28-13s-lbe ........++.-- Derrick. 

TERREBONNE PARISH 

The Texas Co.'s No. 8 State-Caillou Island, 1,050 ft. 8, 

2,770 ft. B of NW cor. Sec, 20-23s-20e ............-. Driving piling. 
The Texas Co.'s No. 8 State-Dog Lake, 4.067 “tt. w, 

1,877 ft. N of SE cor. Sec. 31-21s-l6e ...........- ..- Preparing to build derrick. 


The Texas Co.’s No, 18 State-Lake Barre, 1,876 ft. W, 
- ft. S of NW cor. Sec. 30, in Sec, 38-21s-20e .... Building derrick. 

exas Co.’s No. 8 Lake Pelto-State, 928 ft. S and 

os $e. B of NW cor. of Sec. 9-23s-18e .............. Cap rock 3,878 ft; drill pipe stuck. 
VERMILLION PARISH 

ghell Pet. Corp.'s No. 1 Herbert, 2,310 ft. W, 330 ft. N 

of BH cor. Sec. 10-lGs-le ... «2... eee eeeeesus pbdwhe ads Reaming Cown rathole; T.D. 6,- 
289 ft. 





Wildcat Operations in Louisiana-Arkansas 
(Continued from Page 53) 


Carroll & Holden's (was Warren & Craig’s) No. 1 J. 
A. Wagner, 150 ft. S and W from C, Sec. 5-12-14....Sidetracking junk; T.D. 2,880 ft. 
Mrs. A. L. Ibach, tr.’s No, 1 Rambin, 250 ft. S ane Eg 


NW cor. NE NE Sec. 32-11-11 ......2+.-ceseee-vees Coring shale and chalk 3,460 ft. 
State Drig. & Prod. Co.'s No. 1 Wemple, 330 tt. N and 
E, SW cor. NW SW Sec. 14-12-11 ......--ceeeeeeee> S.D. shale 2,200 ft. 


NATCHITOCHES PARISH 
H. H. Temples’ (was Natchitoches Pet. Co.’s) No. 1 
Edenborn, 2,240 ft. W, 1,320 ft. 8, NE cor. Sec. 4- 
WERE Cases cock veocenevencs ct cecebete spesesesesecess 8.D.; W.O. 3,156 ft. 
OUACHITA PARISH 
Southern Carbon Co.’s No. 15 Fairbanks, 1,920 ft. N, 
COU: GL WE, TD ears Wee. CeBGeS © os wndncces sccccccee: 8.D.; W.O. 1,065 ft. 
RAPIDES PARISH 
Evers & Collingsworth’s (was A. G. Beck et al’s) No. 
1 Hickman-Simmons Lbr. Co., 330 ft. S, 330 ft E, 
DOR ee. Os DONORS “nis vc Sb cebeesceetccese. 0 bensepes Drig. 1,050 ft. 
RED RIVER PARISH 
Edward & Clay’s No. 1 Delta Pecan Co., 1,600 ft. N, 
460 ft. B, SW cor. Sec. 27-13-11 .........+...-++-+++-S.D, fuel 2,346 ft. 
SABINE PARISH 
R. T. Henderson’s No. 1 Sistrunk, 450 ft. N, 150 ft. 


We Ge BOG, DOES 6c pacsodcisctcvdas Sedo bs ceecéeces Swabbing small amount oil; T.D. 
2,079 ft. 
c. D. Loe, tr.’s No. 1 Whitney, 330 ft. N and W, SE 
cor, NW NB Sec. 19-9-14 2... ene. ccc wceccescces Base chalk 2,107 ft; 8.D.; W.O. 
2,205 ft. 


CONVERSE DISTRICT 
Cloud & Bolin’s No. 1 Bowman-Hicks, SE cor. NE NE 
DOCG Cikcd o45 Khas Cahn s Vos dies cbbunp cogs thy as Cmtd. 6-in. 3,236 ft; T.D. 3,404 ft. 
Lambert et al’s No. 1 Eéwards, 300 ft. 8 and EB, NW 


cor, SW NW Sec, 29-9-138 ... 2... ce cccecccsccaseccess Arranging deepen; T.D. 1,971 ft. 
H. C. Lessenger’s No. 1 Bowman-Hicks, ‘330 ft. S, 330 

ft. B, NW cor. Sec. 18-9-18 ......cceeeceseccessecce Cmtd. 8-in. 1,612 ft. 
Zwolle Prod. Co.’s (was Baird Bros.’) No. 1 Tatum, 

DW ee OO, BR SeBD ks CR iebdn KocbscHebedereccses C.0.; T.D. 2,338 ft. 


TENSAS PARISH 
H. V. Schumacker’s No. 1 Currey, 1,320 ft. S, 1,320 ft. 
BE, WW cor. Sec. 80-11-19 2... cciernccnsces® sevee 8.D. 3,725 ft. 


LINCOLN COUNTY 
Lawrence M. Cook, tr.’s No. 1 McGhee Planting Co., 
420 ft. S, 220 ft. W. NE cor. NE SW .............-. 8.D.. 4,248 ft; (C.D.). 
LITTLE RIVER COUNTY 
American Portland Cement Co.’s No. 1 fee, 150 ft. S 
and BE, NW cor. SW NE Sec. 21-12-32 ............. Drig. 2,175 ft. 
MILLER COUNTY 
J. T. Humphrey’s No. 1 Grace, C SW SW Sec. 9-15-27...Cmtd. 10-in. 206 ft. 
Roy Kniveton’s (was Simon & Birdwell’s) (was C. E. 
Starr’s) No. 1 Barker, 330 ft. S, 150 ft. E, NW cor. 
POW Gee MO, Sas TTHRE ain nn cece cc tecccccessessces. Rebuilding Cerrick; T.D. 3,126 ft. 
UNION COUNTY 
Tom Nash’s No. 1 Union Sawmill, 200 ft. N and E, SW 
cor. NW NB Sec. 19-18-11 .......cccccccccessccess Drig. 2,133 ft. 


East Texas 


CASS COUNTY 
T. H. Pardoe, operator’s No. 1 S. A. Orr, in the G. W. 
Morris Sur., 390 ft. east of the W line of the G. W. 
Morris Sur., also the east line of the David Fra- 
De MG Vee ms 6be 60 RHE S ees cegee'ed> b Kiet nen «Ree eds Drig. sandy shale 1,632 ft. 





Louisiana-Arkansas Proven Areas 


North Louisiana 
CADDO—BLANCHARD AREA 


Company, well, farm name, section and block— Remarks: 
CADDO—BETHANY 
Tom Collins Pet. Co.’s No. 1 Gill & Lipscomb, 660 ft. 
N, 1,606 ft. EB, SW cor. Sec. 17-16-16 ............... Derrick. 
CADDO—HOSSTON 
Caddo Prairie O. & G. Co.’s No. 1 Hawkins, C SE SW 
EE i dud ib ina. kon adic oth sonthehebad cnaceoe 6 S.D.; W.O. 1,826 ft. 
Gibson Oil Corp.’s No. 1 J. H. Dominick, 330 ft. S and 
W, NB cor. SW NE Sec. 31-23-14 .......cccccecuces Drig. gummy shale 2,268 ft. 


RHODESSA AREA 
Pyramid O. & G. Co.’s No. 1 Shuttleworth, C SW NE 
Te a BOB Oc .Rigging up. 
RED RIVER PARISH 
W. W. Smith’s No. 1 WWitkinose,, 100 ft. S, 580 ft. W, 
NB cor, SW NW Sec. 8-12-10 2-2... ue. cece eee Rigging up. 
SA BING PARISH—ZWOLLE 
Byers et 2l’s No. 1 Ervin & Bishop, 650 ft. E, 450 ft. 


Pe MN MOM coe. nd cg kict Geb ction Oe swede 8.D. for D.S., 1,600 ft. 
Doyle et al’s No. 1 M. D. Russell, 330 ft. N and W. 
SH oar, MM BM. See. 98-8-19 25.0... ccsccce-cccvcce Cmtd. 6-in. 2,310 ft. 
Graham Prod. Co.’s No. 1 Lites, 330 ft. S ané E, NW 
OCR TO. PIER. 60 kwon cmnciswecheeaevebere T.A. 2,700 ft. 
H. Lyons et al’s No. 1 Stille, 230 ft. S and W, NE 
COR EE EEE no woe avenue «<b Eciwebes 40s weenKd> Drig. 1,460 ft. 
Martin et al’s No. 1 Porter, 330 ft. 8, 330 ft. W, NE 
ee oe ORS RE hep a ane S.D. fuel 390 ft. 
H.C. Moulding’s No. 1 Brumley, 330 ft. N, 330 ft. EB, 
SW cor. NW NW Sec. 2-7-11 2... 6.2 cc cece ewcens Tested dry; W.O. 2,600 ft. 
Ohio Oil Co.’s No, 1 A. C. Phillips, 330 ft. S and W, 
NB cor, SW SW Sec. 80-8-11 2.0.5.6. cccccceecccces Top marl 2,228 ft; emtd. 6-in.; 
T.D. 2,330 ft. 
Reber toon Drig. Co.’s No. 1 J. W. mvenen, 1,820 ft. W, 
IE od ast pane eben ahold Seay tee bs Koss ..Top marl 2,252 ft; S.D. for cag. 
feel; & Beach’s No. 3 Lafitte, 1,030 tt. S, 134 ft. 5, 
NW cor. Sec. 13-7-11 ........ WES 6 ebin ws ore 6s besdewe -Hole clean; arranging to deepen; 









z T.D. 2,492 ft. 
R. Smith et al’s No. 1 Middleton, 330 ft. N and W, 
SE cor. SH SE Sec, 26-8-12 ..........+-...---see+e+Cmtd. 6-in. top marl 2,360 ft. 
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ERE are tool joint forgings 

that have to be right. For, 
if you want steel of a certain an- 
alysis, we'll make it in our own 
furnaces. Furthermore, we forge 
them to any specification. You can 
get these superior forgings either 


HARRISBURG PIPE & PIPE BENDING COMPANY, Harrisburg, Pa. 








HARRISBURG 








AMLE 










TOOL JOINT FORGINGS 


that are 
forged 


Right! 


. from our 




























black or rough-machined. Harris- 
burg forgings are superior because 
their manufacture is Harrisburg- 
controlled from molten metal to 
finished product. Sales agent: 
Corbett Corporation, Houston, 
Texas. 





















PRODUCTS 
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4665 Lexington Street 
Chicago, U. S. A. 











DEEP WELL 


z 


\I = 
For Heavier Loads and Longer Service 


The latest development in joining for oil field beleing. Die 
ae formed and hardened to give reinforced rigidity. Has great 


isis | reserve strength. Tests up to 20,000 Ibs. on 12 in. A. P. I. 
Mt FE Specification Belting. La curved flanges preserve belt. 

wn Rust proofed. Hardened % in. bolts. Distributed by sup- 
ett ply houses. Inquiries invited. 


FLEXIBLE STEEL LACING COMEANY 





asteners | ; 
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Where Gas Needs to Be 


“FOGGED” 


HERE natural gas is introduced 

into systems designed for manu- 
factured gas, dust troubles may arise. Oil 
fogging is the remedy—adding to the gas a 
certain proportion of oil in vaporized form. 
The devices for doing this must vary, ac- 
cording to operating pressures and other 
conditions. In any case, however, some 
type of diaphragm valve is called for. 
Chaplin-Fulton valves, of both the differ- 
ential and the throttling types, are avail- 
able for all such uses. Correspondence is 
invited on this or on any subject relating 
to gas regulation or other pressure control. 
C-F regulators have been known to the 
gas industry for forty years. Catalogs on 
request. 


CF 


The Chaplin-Fulton Manufacturing Company 
28-40 Penn Avenue Pittsburgh, Pa. 
REPRESENTATIVES: 

WESTCOTT & GREIS, Inc. C. H. COLLINS, HIMELBLAU, AGAZIM & CO. 
Sales and Service 628 Dwight Bidg. 228 N. LaSalle St., 
Dailas—-Tulsa Kansas City, Mo. Chicago, Til. 

Or any Jobber 




















Constant 


research in field and laboratory, the 
use of superior crude oils, and the 
most modern refining equipment are 
the three stones in the foundation 


upon which Humble quality has been 
built. 


HUMBLE 


OIL AND REFINING 
COMPANY 


HOUSTON, TEXAS 


Producers, Transporters, Refiners and Marketers of 
Petroleum and Its Products. 























April 13, 1933 


Cc. H. Tuttle’s No, 4 Byrd, 800 ft. S, 920 ft. BE, NW 
cor. NW NW Sec. 7-7-10 .....ceesveeens- Derrick. 


Arkansas 


UNION COUNTY—EL DORADO 
¥. C. Henderson’s No. 1 J. F. Sample, = ft. S and 
W, NE cor. NW NW .... D.S, test 2,520 ft; 4 joints mud; 


coring, 





Wildcat Operations in Southwest Texas 
(Continued from Page 55) 


GUADALUPE COUNTY 
Luling O. & G. Co.'s No. 1 Schueneman, 450 ft. from 
S line, 150 ft. from W line of 130-ac. tract in B. 
Fuqua Sur. 
Magnolia Pet. Co.’s No. 1 E. W. Williams, 200 ft. from 
N and E lines of 100-ac. tract in Green DeWitt Sur... Rigging up. 
Buckley Bros.’ No. 1 M. T. Howell, 2,800 ft. S of road, 
187 ft. from E line of tract in Jacob Darst Sur. . 
HIDALGO COUNTY 
Carl & Johnston’s No. 1 Doughty, 187 ft. from 8 and 
B lines of Lot 11, Blk. 6 of Subd. of Indios Ranch 
Sur. in N. Hidalgo .......... . T.D. 1,027 ft; drig. 
Nat G. Martin's No, 1 Garcia Lana & “Cattle Co., 150 “ft. 
N of cen. of Military Highway, 155 ft. from W line - 
of Porcion No. 42, jurisdiction Reynosa -D. 1,010 ft; S.D. 


JIM WELLS COUNTY 
Magnolia Pet. Co.'s No. 2 A. A. Seeligson, 3,000 ft. 
from E line, 160 hey from 8 ane of V. Canales Sur. 
No, 218 . .T.D. 3,253 ft; swhbng. 
“JIM "HOGG COUNTY 
Cole Pet. Co.’s No. 1 E. Vela Hrs. 56,184 ft. from E 
— Kec ft. from S line of Sur. 688 in El Peyete 


Spudded in. 


.. Moving in tools. 


. 1,800 ft; drig. 
D. é DewWitt's No. 1 A. G. Lopez, 3,475 ft. from W 
line, 425 ft. from N line of Sur. No. 106 -Spudded in. 
RNES COUNTY 
W. R. Campbell's No, 1 EB. C. Gillett, 2,594 ft. from SE 
line, 810 ft. from SW line of 391.5-ac. tract in C. 
Martinez Sur. ---T.D. 2,350 ft; drig. 
Magnolia Pet. Co.’s No. 1 C. G. Porter, 250 ft. from w : 
line, 1,650 ft. from S line of 1,362-ac. tract and 
survey in S. Morris Sur. 
The Texas Co.'s No. 1 Stewart, 500 ft. from NE line, 
5,650 ft. from SE line of Asa Mitchell Sur. ........T.D. 1,000 ft; drig. 
KERK COUNTY 
J. EB. Anderson’s No. 1 J. D, Witt, 1,320 ft. from N 
line, 1,220 ft. from W line of Sec. 1,923, in Hamil- 
ton Sur., 4 miles S of Center Point .. .D. 795 ft; drig. 
LIVE OAK COUNTY 
Duval Oil Corp.’s No. 1 Border National Bank, 5 miles 
E of Jacob Pool .D. 864 ft; tested S.W.; drig 
ahead. 


Rigging up. 


Jacob, Buzzini & Pickett’s No. 1 O. M. Withers, 920 
ft. to N line, 370 ft. to W line of Farm 10, Mc- 
Cowan ranch ... 

Homer T. Lamb’s No. I £.: Brown, 150 ft. from N 
line, 2,450 ft. from W line of 692-ac. tract in M. 
Hely Sur. .. T.D. 1,204 ft; im sand; to make 

D.S. test. 


Set surface csg. 


R. P. Whitfield’s No. 1 Drummond, 650 ft. from 8 
line, 1,440 ft. from E line of 300-ac. tract in John 
Carrington Sur, .. ..T.D. 557 ft; drig. 


Paton Bros.’ No. 1-B Turner, 424 ft. from NW line. 
3765 ft. from NE line of 61.9-ac. tract in David 
Hudson Sur. ... .D. 1,100 ft; .in sidetracked hole 
Sayre Oi) Co.’s No. 1 * Rister, 150 “tt. from 8 and E 
lines of N 100-ac. Rister tract in J. V. Jamison Sur...T.D. 3,128 ft; abd. 
McMULLEN COUNTY 
Jaqua & Crow’s No. 1 Hagist, 330 ft. from N and 
W lines of R. W. Mills Sur. No. 467 rye —e ft; tested S.W.; drig 
ahead. 
Greenwood & Calvert’s No. 1 G. A. Booth, 3,200 ft. from 
NW line, 7,000 ft. from SW line of 4 miles SW 
from Calliham .. .D. 1,625 ft; drig. 
Cc. R. Pope, Inc.’s No. 1 A. C. Miles, 200 ft. to EB line, 
2,376 ft. to S line, Sur. 149 - Rigging up 
c. C. Shumway’s No. 2 Shiner, half mile SW of No. 1. -- T.D. 2,300 ft; abd. 
8. R. C. Oll Co.’s No. 1 La Chusa, 1,320 ft. to S and 
EB lines of Sur. 47 T.D. 2,890 ft; drig. 
Tarver & Nance Co.’s No. 2 Dickson Farm Mrtg. Co., 
700 ft. due W of No. 1, 900 ft. from NE line, 300 
ft. from SE line of survey, Sec. 45 .. .D. 682 ft.; changing rigs. 


NUECES COUNTY 
John F. Camp’s No. 1 King, 150 ft. from N and W 
lines of B% Sec. 29 of Richard King Subd. Sur. derrick 
STARR COUNTY 
B.4B. Oil Co.’s No. 1 Crown Brick & Tile Co., 1,890 ft. 
8 of State Highway No. 4 and 580 ft. from W line 
of Porcion 87. near La Puerta ... . T.D. 4,530 ft; waiting for csg 
W. P. Chancellor's (Bryan & Tharp) No. 4 A. Guerra, 
26,000 ft. from line, 2,600 ft. from E line of Share 
No. 6 of San Jose grant, in NE cor. of county .D. 1,410 ft; waiting for tools 

Chiquita Oil Co.'s No. 1 Starr County Cattle Co., 341 ft. 
from W line, 271 ft. from 8 line of Share 60, Par- 
tition of Porcions 88 and 89 . .D. 618 ft; drig. 

w. R. Cooper’s No, 1 J, M. Martines, 150 ft. to 8 and 
B lines of A.B.&M. Sur. No. 136 .... .D. 2,000 ft; changing to rotary 

Goodwin & Yantis’ No. 1 Walker, 460 ft. "SE of W line 
of Isabel Lopex property in Sur. 767 .D. 1,000 ft: moving In rotary 

UVALDE COUNTY 

Evans & Thompson’s No. 1 Farris, 400 ft. from 8S. and 
W lines of 635-ac. tract near center of John J. 

Hammond Sur. .D. 300 ft; changing rigs. 
WEBB COUNTY 

Barl Calloway et al’s (Osborne) No. 1 Gates, 330 ft. 
from N and W lines, SE Sec. 14, —. bd ae 
ranch), C.C.8.D.4R.G.N.G.R.R. Sur. . .D. 1,700 ft; drig 

Cole Pet. Co.’s No. 1 A. Villareal, 330 tt. 

W lines of Sur. No. 1,090, 5 miles EB of Ollton .D. 2,525 ft; drig. 

Edwin M. Jones’ No. 1 Callaghan, 1,650 ft. from E line, 
990 ft. from S line of Sec. 603 of 3.S.&F. Sur., 13 
miles E from Callaghan Switch 

Seagraves & Salsbury’s No. 1 A. EB. Gates, 3,880 ft. from 
8 line, 725 ft. from W line of Sec. 66, Bik. 1, 
C.C.8.D.4R.G.N.G. Sur. 

Shankle & Roche’s No. 1 W. W. Stell, 660 ft. from N 
and W lines of NW NW of No. 37 Sur., 11 miles 


N from Mirando City 
WILSON COUNTY 
Sexton Pet. Co.'s No. 1 Joe Gutzeit (1,032-ac.), 150 ft. 
from W line, 150 ft. from 6 line of road of F. 
Flores No. 18 Gur. ......--scesssesesess -D. 176 ft; darig. 
ZAPATA ‘COUNTY 
Gamilton, Brower & Crow’s No. 1 Slator, 2,111 ft. from 
SW line, 1,980 ft. from SB line of Blk. 1, Subd. 
of Slator ranch in J V. Borrego grant 
Oo. W. Killam’s No, 3 A. M. Brunt, 160 ft. from NW and 
NE lines of Blk. 53, Killam Subd. B-8, Blas Uribe 
on tl acres in San Ignacio Subd. of J. V. Borrego 


-Spudded in 
T.D. 1,180 ft; ¢rig. 


Rigging up 


- T.D. 1,240 ft.; standing. 


T.D. 1,837 ft; abd. 
A. e's Sava et al’s No. 1 Flores, 180 ft. from NW line, 
206 ft. from NE line of Bik. 8, Share 1 of P. A. 
Richer Subd. of Porcion No. 86 .........-sseeeeee++T-D. 600 ft; standing 
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A. H. Wray’s No. : Gopher Trust Bst., in Fullerton 


Subd. of Share 8 of J. V. Borrego grant ake tae GD 
ZAVALA COUNTY 

Zavala O. & G. Co.'s No. 1 Gates, 1,320 ft. from N line, 

1,220 ft. from E line of Hooper & Wade Sur. No. 13..T.D. 4,920 ft; drig. 


T.D. 310 ft; drig. 





Southwest Texas Proven Areas 


Week Ending April 8 
HILBIG POOL—BASTROP COUNTY 
Company, well farm name. section afd biock— 
Humble O. & R. Co.’s No. 1 Peter Goertz, 1,360 ft. to 
W line, 415 ft. to N line of 100-ac. tract .......... T.D. 2,595 &t; coring Serpentine. 
ow Oil & Refining Co.’s No. 1 Ed Wilhelm, 235 
from W line, 330 ft. from §S line of 223-ac. 
per in Samuel Wolfensbarger cn kd 66 dab aceiens T.D. 2,453 ft; comp. 80 bbls. hrly. 
Humble O. & R. Co.’s No, 1 Osborne, 330 ft. from N 
and W lines of 63-ac. tract . : 
Humble O. & R. Co.'s No. 2 Wolfensbarger, 330 ft. 
eS oe a BS eB” eer eee Spudded in. 
RIDDLE POOL—BASTROP COUNTY 
Ogden & Reed’s No, 2 Riddle, 600 ft. S and E of No. 1 
Riddle in 94.5-ac. tract in Joshua Gray Sur. ...... 
Eastland Oil Co.’s No. 1 Riddle, 150 ft. from E line, 
850 ft. from S line of 39-ac. tract in Leach Sur. ....T.D 
Marts and Beavens’ No. 1 Riddle, 162 varas N of S cor., 
64 varas from W line of 39-ac. tract in John Max- 
SE DS GUN be 0 Geicd 00 oes 6% 0S WhO ess coer seats ce T.D. 2,303 ft; comp. 300 bbls, dly. 
Witherspoon Oil Co.’s No. 1 A. D. Harris, 1,050 ft. from 
NW line, 3,360 ft. from SW line of John Max- 
Gees RTs Lone ee oc ccccceebs- sccessedaces Rigging up. 
TULETA POOL—BEE ‘COUNTY 
S FR Sevres sence . Pettus sand 4,099-4,109 ft; T.D. 3,- 
950 ft; drig. 


Remarks 


T.D. 2,617 ft; top chalk. 


2,287 ft; abd 
2,254 ft; abd. 


Aztec Oil & Roy. Co.'s No. 


Grisham et al’s No. 1 Rapp & Hatch, center of SW 40 
acres of 217.5-ac. tract in Sec. 12 of Jose Maria 
pe PREP ETT EPerel Oot Pere ee Rigging up. 
NORTH GOVERNMENT WELLS POOL—DUVAL COUNTY 
WwW. T. Daniels’ No. 1 F. J. Smith, 330 ft. from N and 


W lines of SW of NE of Sur. No. 46 .......... T.D. 2,311 ft; set csg.; W.O.C. 
Humble Oil & Refining Co.’s No. 4 Hahl, 330 ft. from 

S line, 316 ft. from W line of E of Sec. 360 ........ T.D. 2,307 ft; comp. 91 bbls. in 2 

rs. 

Navarro Oil Co.’s No. 4 Hahl, 340 ft. from S and W 

lines of W half of Sur. No. 360 ..........ce02eeee. T.D. 2,298 ft; running tubing. 
Reynosa Oil Co.’s No. 5 C. W. Hahl, 330 ft. to N line, 

990 ft. to W line of N% of NE of Sur. 42 .......... T.D. 2,307 ft; running liner. 
Southwest Drig. Co.’a No. 8 Wendt, 330 ft. from S and 

W Tee of Bie Oe Ber. 48 2 ccc cc vcwcccccse ....++T.D, 2,254 ft; comp. 50 bbls. hrly. 


The Texas Co.'s No. 7 Johnson, 990 ft. from E line, 
330 ft. from N line of S% NW 3-4. Sur. No. 42 T.D. 2,258 ft; running liner. 
PETERS POOL—DUVAL COUNTY 
Shasta Oil Co.’ s No. 3 Peters, 330 ft. from N and W 
lines of S of W 200 acres of S% of Sur. No. 175... T.D. 110 ft; drig. 


SARNOSA POOL-—DUVAL COUNTY 
Atravasada Oil Co.’s No. 1 P. Henrandez, 330 ft. to 
NW and SW lines of E half of Sur. 674 .. ; 
Magnolia Pet. Co.’s No. 2 M. Ruiz, 330 ft. from ‘sw 
and SE lines of Sur. No. 574 .....-2eseeeceeneccces T.D. 2,435 ft; swabbing. 
SAL-MAR POOL—GUADALUPE COUNTY 
Sal-Mar Oil Co.’s No. 1 Chas. Woehler, 1,040 ft. from 
N line, 300 ft. from E line of G. W. Williams No. 46..Rigging up. 
SANDIA POOL—JIM WELLS COUNTY 
Crude Oil Royalty Co.’s No. 1 Allen (first carried as 
Hughes & Long’s No. 1 Wade), Cen. Bik. 2, Wade 
PAMCH ....cccccees Fiddecthalies Rebate: «o6n0% --+-T.D. 2,100 ft; S.D. 
JACOB POOL-—McMULLEN COUNTY 
Jacob, Buzzini & Pickett’s No. 11 Jacob, 160 ft. from 
most westerly SE line, 1,542 ft. from NE line of 
ey Gee ee SO Pa ed. Ch Shi ip el emels oSine-0 0. wasticuaeils T.D. 952 ft; swabbing. 
SAXET ‘FIELD—NUECES COUNTY 
C.N.T. Co.’s No. 1 L, M. Vance, 330 ft. from E line, 
1,320 ft. from S line of 255-ac. tract in Sur. 402.. 
Gibson Of] Co.’s No. 2 Rand Morgan, 1,320 ft. from N 
line, 330 ft. from BH line of lemme .........eeescceess T.D. 4,852 ft; in sand. 
Guif Port Oil Co.’s No. 3 Frank Bliss, 1,699 ft. to N 
line, 350 ft. to EB line of 235-ac. tract in J. W 


.-T.D. 2,488 ft.; bailing. 


T.D. 1,491 ft; drig. 


i ST M's 5, us swe ginb we @6bis wee ce eee bees . T.D. 4,831 ft; drig. 
Gulf Port Oil Co.’s No. 8 Humphreys, 115 ft. from N 
line, 330 ft. from W line of lease (S offset to No. 
Gibson, Rand Morgan Sur.) ....... 01... cceeceeees Rigging up. 


Gulf Port Of! Co.’s No. 1 Rand Morgan, | 330 tt. from N 
and E lines of 80-ac. lease ...............++-- 


. T.D. 4,858 ft; swabbing. 
Holliday et al’s No. 1° Smith, 330 ft. from S and. B 


lines of 7T00-ac, tract ........eceeeceees T.D. 4,880 ft; est. 75 bbis 
Sinclair Prairie’s No. 1 Issencee, 330 ft. from N and 
W lines of 80-ac. tract in Sur. No, 404 ...... gging up. 


—— POOL—-SAN PATRICIO “COUNTY 


Geo. W. Scruggs’ se bh detheuhee vecdivadscoanbe 1,615 fe [, nts. 
HITE POINT FIELD-—SAN ParRICIO COUN 
Saxet Oil Co.'s No. M+ WROD .0.<- coscccsccosesecccses ..T.D. 7,204 tt: _ aE 


LOS OLMOS POOL—STARR COUNTY 
Hooks & Weavers’ No. 14-A2 Kelsey Bass, 200 ft. from 
W line, 250 ft. from S line of E 30 acres of NE 
SW Sec. 6, Pors. 75, 76, 77, Camargo .............. Drig. 1,126 ft; moving in larger 


rig. 
RIO GRANDE CITY—STARR COUNTY 
Ed Calggett’s No. 1 Ida Davis, 150 ft. from S line, 
1,260 ft. from W line, Share 4, Porcion 81, in 
nS 5 Ao es cid apade ud 6 oak 60% ts 0 ove 
500 ft. by J. A. Myers. 
Sioux Oil Co.’s No. 4 Goodrich, 975 ft. from W line, 
662 ft. from N line, Blk. 1, Tract 5, Porcion 81, 
CD <5 itAca'v4 .c 2 seg tad vies pes Veaubees) «00 6aes T.D. 
LAUREL POOL—WEBB COUNTY 
Montex Oil Co.’s No. 1 Garcia & Villareal, 160 ft. from 
NW and SW lines of W half of S half of Blk. 14, 
ET is eae ca bela Uh wb pace kes 66 6 04,0 ¢o poe T.D. 1,980 ft; drig. 
Shankle & Newton’s No. 1 S. Benavides, 330 ft. from 


1,470 ft; recementing csg. 


S and E lines of Bik. 13, in No, 2,272 Sur. ........ T.D. 40 ft; set surface csg.; W.O.C. 


South Texas Oil Co.’s No. 15 Laurel (Rosenberg), 750 
ft. from S line, 611-ft. from E line of Blk. 16 in 
CIEE: “darirtbaat a>: 4.4 Hiéade Wiedie b> Wena oo C468? 2080.0 o> T.D. 1,200 ft; crig. 
South Texas Oil Co.’s No. 14 Laurel (Rosenberg), 231 
ft. from W line, 450 ft. from S line of Blk. 16, 
Nee, cee cccncces T.D. 2,205 ft; swabbing. 
Sal-Mar Of) Corp.'s No. 1 Vela, 660 ft. from NW ane 
SW lines of Bik. 16, Sur. No 1.011 T.D. 1,600 ft; drig. 
MOCA POOL—WEBB COUNTY 
Moca Oil Co.'s No. 3 Duval County Ranch Co., 170 ft. 
from W line, 1,110 ft. from N line of Blk. 22, 
Share 3 of Zapata County School Land Sur. ........ T.D. 871 ft; in sand; setting csg 
Whisenant & Trenchard’s No. 1-A Duval County Ranch 
Co., 650 ft. to N wal 150 ft. to W line of Blk. 13, 
tt hibvedtntehewds ei> KeeathtewGhdehe sscee-.c0e8 ss T.D. 856 ft; drig. 
“ESCOBAS ‘POOL—ZAPATA COUNTY 
Lefevre et al’s No, 1 M. Garza Hrs., 330 ft. from NW 
and SW lines of Bik. 53, C. A. Douglas Subd., Zerro 


ranch, Comitas Grant Sur. ..0 .. 0 cceccccrsnencees T.D. 1,630 ft; drig. 
W. Roscoe's No, 3 Bustamente, 300 ft. from NE line, 
375 ft. from NW line - SE of Share 33, Comitas 

Athi 114 balde a dpb bikks delet embinwicsioc 6 ee sven . T.D. 1,240 ft; set cag. 


The Texas Company's No. “20 “Measles, 3.750 ft. from 
SE line, 19,084 ft. from SW line of Cerrito Blanco 
DUES +0 6 one rob este eee tase bvcnericecée chaewds T.D. 1,207 ft; comp. 75 bbls. 

MARTINEZ POOL—ZAPATA COUNTY 

P. H. Neilson’s No. 1 A. Trevino, 200 ft. from S line, 

770 ft. from E line of Blk, 10, Sur. No, 411.......... T.D. 1,900 ft.; drig. 
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Close control 


of flow 


ENKINS improved seat- 
ing arrangement in 
Fig. 875 Standard Iron 
Body Double Disc Parallel 
Seat Gate Valve assures 
tight closing. Discs and 
seat rings make perfect, 
leak-proof contacts. Our 
Catalog shows other types. 


JENKINS BROS. 
80 White St., New York, N.Y. 
Bridgeport, Conn., Boston, Mass., 
Chicago, Ill., Philadelphia, Pa. 
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Gate, Flanged 
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Always markec with the “Diamond” 

















T.D. 1,600 ft; being carried to 2,- 





STOP LEAKS—Avoid fire risk by 
using Smooth-On No. 1. Applied cold 


EMEMBER this when you have a threaded or gasketed joint to make 

or a leak to repair in a gas main, gasoline or oil tank, benzol still, 
gas producers, etc., where welding, brazing, pouring hot lead or soldering 
would be impossible without long delay and thorough ventilation. 


Heat need not be a factor with SMOOTH-ON No. | either in making the 
repair or making its performance perfect in serv- 
ice. Making the seal strong and permanent merely 
requires mixing the SMOOTH-ON with cold water 
and applying in a way to force the mixture deeper 
into the crack or joint as the SMOOTH-ON ex- 
pands in hardening. 


In service, the SMOOTH-ON retains its bond as 
it expands and contracts at the same temperature 
co-efficient as the surrounding metal. 








Get the SMOOTH-ON Handbook by mail- 
ing the coupon and get SMOOTH-ON No. 1 
in I or 5-lb. can er 25 or 100-lb. keg from 


your dealer or if necessary from us. 





SMOOTH-ON MPG. CO., Dept. 66, 
570 Communipaw Ave., Jerscy City, N. J. 


Please send copy of SMOOTH-ON HANDBOOK. 


Name _.-____- 


Address - ese 


4-18-33 


Do it wit SMOOTH-ON 
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Pure... 


clear drinking water 


The GOTT Water Can is the 
safe, handy way to keep a 
fresh supply of pure drinking 
water always at hand wher- 
ever you may be-!It’s health 
insurance... your supply store 


(S22 eon ee eee ecm WATER ALWAYS HANDY 





PETROLEUM REFINING 
EQUIPMENT 


We build tube still charge heaters with cracking plant vapor heat exchange, 
to withstand 1000 Ib. pressure and 800 deg. F. temperature. These high 


pressure exchangers are constructed for efficient and continuous service. 
Write for Estimates and Quotations on 


PETROLEUM REFINING EQUIPMENT 
FRACTIONAL DISTILLATION 
VAPOR RECOVERY AND STABILIZER PLANTS 
HEAT EXCHANGE DEVICES 
A.S.M.E. CODE VESSELS 
CASTINGS AND FORGINGS—ALLOY MATERIALS 
COMPLETE PROCESS INSTALLATIONS OF 
SKIMMING, CRACKING, VACUUM STAGE 
DISTILLATION 
VISCOSITY BREAKERS 
COMBINATION UNITS ASPHALT PLANTS 


J.P. DEVINE MFG. CO., INC. 


- MOUNT VERNON, ILL. 
SUBSIDIARY OF MT. VERNON CAR MFG. CO. 











HOPE SERVICE 


ENGINEERING--CONSTRUCTION--MANAGEMENT 


IN NATURAL GAS 
“Unit Responsibility From Well to Meter” 


ORGANIZATION 
AND FINANCE 
ANALYSIS — 
CONSTRUCTION 
AND EQUIPMENT 


ENGINEERING 
COUNSEL 
AND DESIGN 


MANAGEMENT 
AND OPERATION 


AY 


HOPE ENGINEERING COMPANY 
MOUNT VERNON, 0. NEW YORK, N. Y. 
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Hobbs April Allowable 
28,894 Barrels Per Day 


The allowable average daily produc- 
tion of the Hobbs Field, Lea County,’ 
New Mexico, during the month of April 
is given below by companies. 

The figures were arrived at by the 
Hobbs Pool executive committee by using 
the total number of units now on pro- 
duction (171), and the total average 
rated potential for the entire field (1.- 
248,845 bbls. in 24 hours), divided by 25 
per cent on acreage allowable, and 75 
per cent on potential, into a maximum 
of 28,894 bbls. Using the above figures, 
the allowable is 41 bbls. per unit, to- 
gether with .016972 of the average po- 
tential. 

The new proposed method of prorating 
the production of the pool on a basis of 
40 per cent on acreage and 60 per cent 
on potential had not received the neces- 
sary number of signatures, which made it 
necessary to continue the method pre- 
viously agreed upon. 

Following are the figures: 

Allow- 
able 
prod, 
(bbls. 
daily) 

2,905 
Atlantic 199 
Continental 2,194 
Empire .. ot 1,076 
EEL 6c noo 4 wad Vee @ 6 955 
Gypsy 2,436 
Humble Rots 
Landreth and Texas Unity.. 

Mid-Continent 
Stanolind 
Ohio .. 
Repolla .. 
eee 
Skelly .... 
Sun .. Pe) 
California .. 
Texas .. 
Texas Pacific 
Tide Water 
Magnolia . 
Walker .. 


Company— 
Amerada 


Kansas Fields 


(Continued from Page 52) 
Section 8-22-3w, is a rig. Mabee and 
Shell Petroleum Corp.’s No. 4 Martens, 
CEL SE NB SE Section 19-22-3w, was 
completed for 1,000 bbls. from 3,466-84 
feet. 

ae McPherson County 

Roth & Farout’s No. 1 Swanson, NE 
cor. SW NE Section 13-19-3w, is a rig. 
Kleppinger and others’ No. 1 Becker, NE 
cor. NW Section 2-20-2w, is a rig. 
Washoma and others’ No. 1 Meeks, NW 
cor. NE SW Section 7-20-lw (old well 
drilled deeper), drilling at 3,015 feet. 
Spencer and others’ No. 1 Neufeldt, NW 
cor. SE SE Section 16-21-3w (old well 
drilled deeper), at 3,100 feet. Lario Oil 
& Gas Co.’s No. 2 Neufeldt, NW cor. 
SW NW Section 34-21-3w, was completed 
for 1,354 bbls. from 3,465-72 feet. Gypsy 
Oil Co.’s No. 2 Stuckey, NE cor. 33-20- 
3w, made 725 bbls. from 3,448-75 feet. 
Darby Petroleum Co.’s No. 1 Kaegi, SE 
cor. SW NPE Section 20-19-1lw, made 61 
bbls. from 3,396-4,301 feet. 


Rice County 

Slick and others’ No. 1 Herzog, NE 
cor. SE Section 27-18-10w, is a location. 
Same operators’ No. 1 Godfrey, NW cor. 
SW Section 26-1810w, is a_ location. 
Robertson and others’ No. 1 Habigger, 
SW cor NW Section 26-18-10w, is a lo-, 
eation. Ramsey and others’ No. 1 Ira, 
SW cor. NW NW Section 32-19-9w, is 
a location. Same operators’ No. 1 Robin- 
son, SW cor. NW Section 32-19-9w, on 
Lot 11, Block 7, Chase townsite, is a 
location. 

Woodson County 


Nye and Kelly’s No. 1 Robbins, NW 
cor. NE Section 17-24-14, is a location. 





ALEX COLBOURNE DIES 


CHATHAM, Ontaro, Apr. 8.— Alex 
Colbourne, for many years a prominent 
figure among Canadian drillers, died at 
Detroit last week, aged 68. Son of a Pet- 
rolia hotel keeper in the early oil boom 
days, he learned the drilling trade, was 
one of the first Petrolia men to go to 
Sumatra, and later worked in Austria 
and Rumania. 


April 13, 1933 
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THE OIL CONSERVA- 
TION ENG’G CO. 


877 ADDISON RD. 


CLEVELAND, 
OHIO. 














A complete reproduction plant. 
Photostat Copies, Blue Printing, 
Kodalith Negatives, Kodaks. 
Movie Cameras. Drawing 
Materials. Blue Print Paper 
and Cloth. 


TULSA CAMERA RECORD 


COMPANY 
317 So. Boston Tulsa, Okla. 











SPERRY-SUN 
WELL SURVEYING CO. 


1608 WALNUT STREET 
PHILADELPHIA, PA 


Wich 


SURWEL 


5 SYFO 


RGROUND WELL SURVEYING SERVICE 


RENEW YOUR SUBSCRIPTION. TO 
THE OIL AND GAS) JOURNAL. 












. each 





























—_— 


ELD PROBLEMS FROM READER 


Edited by Thomas F. Smiley 











_—— 
= 





No State Law Requiring Operator 


to Drill a Straight Hole 


Has any state passed a law requir- 
ing oil operators to drill straight 
holes? I was told that such is the 
case, and if it is true I would like to 
know how any operator in a deep- 
well field can be sure that he is drill- 
ing a straight hole. It seems to me 
that along with any law requiring 
straight holes there ought to be in- 
structions for the driller to enable 
him to obey the law. No oil operator 
ever drilled a crooked hole because 
he wanted to. Of course I know that 
various devices are offered to en- 
able a driller to make straight hole, 
and I have no doubt they are valu- 
able, but I would like to know 
whether there are any rules which a 
driller can follow and be reasonably 
certain that he will have a straight 
hole —W. A. D. 


No state has passed’a law relative to 
the drilling of straight holes, but the 
Texas Railroad Commission in June, 
1932, 
holes drilled in the Conroe Field, Mont- 
gomery County, that State, must be 
checked at intervals of not more than 
500 feet, thus establishing a precedent 
in the oil industry indicating official 
recognizance of the work done by petro- 
leum engineers and production men to 
correct the evils of hurried drilling and 
the use of iniproper methods which con- 
tributed to crooked holes. Probably this 
action of the railroad commission is 
what your informant understood to be a 
state law. 

The commission’s order provides that 
surveys of the holes shall be made at 
intervals of not more than 500 feet under 
the supervision of the commission’s fieid 
men and no hole on a 20-acre spacing 
shall deflect more than 5 degrees from 
the vertical. For holes on tracts of 10 
to 20 acres the declination shall not be 
more than 4 degrees from the vertical 
and on smaller tracts the holes shall not 
be off more than 3 degrees. 

The order further specifies that the de- 
velopment of the Conroe Field shall be 
based on the maximum of one well to 
20 acres and no location will be 
permitted within 933 feet of another nor 
within 466 feet of a property line. This 
order is so worded as to prevent evasion 
or the eutting up of acreage into small- 
er tracts for the purpose of increased 
drilling 

Having limited the well spacing in this 
field it was proper for the commission 
to issue the second rule that requires 
that the holes shall be reasonably straight 
and in this way also limit the area in 
which the bottom of the hole shall be 
completed. These combined orders were 
designed to prevent, to a large extent, 
drainage of offset acreage, limit the num- 
ber of wells required for the ‘field “and 
result in better production conditions. 

Many of the larger companies and in- 
dividual operators have been specifying 
the maximum degree of declination per- 
missible in rotary drilled wells and have 
inserted in their drilling contracts a 
clause that permitted their representa- 
tives to make a survey of a drilling Well 
at any time to check its verticality. If 
it was found to have deviated from the 
vertical more than the specified allowable 

was necessary for the contractor to 
plug back to the point where the devia- 
tion started and redrill the hole in the 
manner prescribed in the contract. 

A committee of the American Petro- 
leum Institute appointed to make a spe 




















This department is con- 
ducted in order that mep 
eonnected with the drill- 
ing, producing or trans 
porting branches of the 
petroleum industry may 
obtain aid in solving 
problems that confront 
them in their work. Read- 
ers are invited to send 
questions freely. These 
questions will be placed 
in the hands of persons 
eapable of answering 
them authoritatively, and 
the answers, based on the best avail- 
able information, will be published 

Each question should give «- 
much detail as possible, especially if 
it involves depth of sands, types of 








sands and operations on 
adjoining or nearby prop- 
erties, The source of 
questions will be consid- 
ered confidential, and only 
the initials of the sender 
will be published. Ques- 
tions involving patented 
processes, intricate for- 
mulas or estimates of cost 
cannot be answered. If 
an immediate answer is 
important, one will be 
given by mail when the 
writer requests it. 

In this connection, The Oil ani 
Gas Journal will be glad to publish 
articles from field men who have 
devised new methods or improved 
ald ones 








issued an order requiring that 


cial study of the crooked hole problem 
made the following recommendations : 
1. A vertical start. 


2. Light weight on the bit. 

3. Proper type of bit. 

4. Moderate rate of circulation. 

5. Mud sufficiently heavy to mini- 
mize washing and to insure prompt re- 


moval of cuttings from face of hole. 

6. Concentration of weight adjacent 
to the bit. 

7. Use of oversize or stiffened drill 
stem immediately above the bit. 

8. Use of guides to center drill pipe 
on hole. 

9. Avoidance of ratholing or othér 
unnecessary® change in size of hole. 

The foregoing recommendations have 
become common practice among drilling 
crews, but to them should be added the 
importance of making frequent checks of 
conditions in the hole with a view of 
keeping it plumb. Marked progress has 
been made in recent years; in the devel- 
opment of well-surveying instruments and 
methods. 


Increasing Capacity of the Belt 
Drive for High Peak Loads 


Can you tell me what measures 
may be taken to increase the capacity 
of a belt drive in order to take care 
of extreme load peaks? The drive 
now in use is equipped with the 
motor manufacturer’s standard pul- 
leys.—S. T. E. 


If the capacity of a drive planned with 
the motor manufacturer’s standard pul- 
leys must be increased because of extreme 


load peaks or for any other reason, there 
are several things that can be done to 
the drive, according to Robert W. Drake, 
electrical and mechanical engineer, who 
provides the answer to your question. 
Expedients which will help in such cases, 
he says, include the following: 


1. Putting on paper pulleys, if old 
ones are wood or metal. 


2. Securing higher belt speed by 
means of larger diameter pulleys. 

3. Using the pivoted motor base. 

4. Using gravity idler drives. 

5. Putting on a wider belt (provided 
the bearings will stand the extra belt 
pull necessary if a wider belt is to carry 
additional load). 


Two or three of these are all that are 
possible in any one case. Occasionally: 
when conditions are particularly unfavor- 
able, two or three of these expedients 
must be employed in order to make 
satisfactory drive. - 

Where the smaller pulley of the drive 
is not paper, an increase of 25 per cent 
in drive capacity may be obtained by 
installing a paper pulley. Since all mo- 
tor manufacturers furnish paper pulleys, 
they are generally used on the motor 
but we sometimes lose sight of the fact 
that in speed-up drives the driven pulley 
is the smaller and should also be paper. 
Even on drives where the driven pulley 
is the larger a worthwhile improvement 
in capacity and a decrease in slip may 
be obtained by substituting a split paper 
driven pulley where the driven pulley is 
not more than three times as large as 
the driver. 





Gothie “tagl,” hair. 





Why Was It Called That? 


TAILINGS 


The word “tailings,” almost self-explanatory since it usually conveys 
the idea of the end, or leavings, has come to be used in many manufacturing 
processes to describe material separated as refuse, waste or dregs. It long 
has had a place in metallurgy to designate the part rejected in washing an 
ore that has passed through the screens of a stamp-mill, the worthless 
slimes left after the valuable portion has been separated by dressing or con- 
centration. In oil refining the term “tailings” or “wax tailings” is applied 
particularly to the gummy distillate formed after the wax has been taken 
off and before the still has coked, but it is used also to designate the resi- 
due left after each cut in the refining process, especially when rerunning. 
The word “tail” has an ancient lineage, running back to the Middle English 
“tayl” and the Anglo-Saxon “taegl,” with close kinship to old Ge 
Swedish and Icelandic words of similar spelling and meaning and to ' 


















Buildings and Equipment Needed 
for Large Booster Stations 


I am interested in the subject of 
booster stations built on the large 
pipe lines, especially the big gasoline 
ines which have been put into opera- 
tion in the last few years. Could you 
tell me something about the build- 
ings and the equipment that make 
up such stations? If it is not asking 
too much, I would like to know just 
what buildings are necessary, their 
size, material, the machinery in them 
and also the accessory units required. 


The Great Lakes Pipe Line Oo., 
which transports gasoline, has three dif- 
ferent sizes and capacities of booster sta- 
tions, 8-inch, 6-inch and 4-inch, so desig- 
nated from the sizes of the line to which 
they deliver gasoline. The arrangement 
of equipment and appurtenances and the 
design of buildings of all three sizes of 
stations are identical, and stations vary 
only in building size and equipment sizes 
to suit the capacity of the station. 

The following information concerning 
the buildings and equipment comprising 
a standard 8-inch station is provided by 
F. E. Richardson, chief engineer and gen- 
eral superintendent of the company : 

There are two buildings. One build- 
ing, 50’x74’, is made of brick and tile 
with precast stone coping and window 
sills, roof deck of steel covered with one- 
half-inch insulating board and a built-up 
tar felt roofing. This building houses 
the engines and pumps and has a fire 
wall separating them. It also has at- 
tached to it an office and toilet room. 

The other building, 24’x50’, is con- 
structed of brick and tile, precast stone 
coping and window sills, roof deck of 2- 
inch tongue and groove planking covered 
with one-half-inch insulating board and 
built-up tar felt roofing. This building 
houses heating boiler, water circulating 
pumps, fuel oil pumps, lubricating oil 
storage, water treating plant, a selection 
of repair parts and operating supplies. 

Adjacent to the above buildings are: 

One open-type cypress cooling tower. 

One concrete hot well. 

One 200-bbl. elevated water tank. 

One 100-bbl. elevated fuel oil tank. 

One 1,000-bbl, fuel oil storage tank. 


One 10-inch suction 8-inch discharge 
refinery cross type manifold equipment. 

Two 330-horsepower 14’’x16” 6-cylin- 
der solid injection Diesel oil engines. 

Two 5%”x24” horizontal duplex, four 
plunger pumps. 

Two 25 KW 125-volt DC generators, 
V belt connected to the engine shaft. 

One gasoline driven 15-KW 125-volt 
DC auxiliary generator. 

One two-stage 11-cubic foot motor- 
driven air compressor. 

Three 170 g.p.m. motor-driven centrif- 
ugal water pumps. 

One 50 g.p.m. motor-driven rotary fuel 
pump. 

One 25-horsepower 15-pound operating 
pressure welded steel heating boiler. 

One 1,000-gallon lubricating oil tank. 

One zeolite pressure type water soft- 
ener. 

One dead front switchboard with three 
buses and inner connections for taking 
power and lights off of any one of the 
three generators but at the same time 
locking out the other two generators. 

Two 30,000-bbl. pontoon floating roof 
tanks. 


THE OIL AND GAS JOURNAL April 13, 1933 


EP ORL I AM TEI EL SIO ARG ce 




















NATIONAL U S§ § 18-8 STAINLESS AND HEAT 
RESISTING PIPE AND TUBES ARE BETTER FOR 
CRACKING STILL TUBES, HOT OIL LINES, ETC. 


Seamless—no welds. 

High resistance to corrosion. 

Maximum strength at high temperatures. 

Unusual resistance to oxidation or scaling. 

Dependable uniformity in structure, strength, and quality. 
Accurately controlled heat treatment. 

Exceptional ductility. 

Sentry drilled (when ordered) an exclusive feature. 

— by the largest manufacturer of tubular products in the 
worl 

NATIONAL Engineers and Metallurgists will gladly aid in deter- 
mining the most effective application of this alloy material for any 
particular service requirement. Descriptive literature sent on request. 
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Authority of Commission 
Sustained in Louisiana 

SHREVEPORT, La., Apr. 10.—The 
Louisiana Public Service Commission's 
authority to supervise utilities holding 
franchises from municipalities was up- 
held by Judge George K. Favrot in East 
Baton Rouge District Court. 

‘Judge Favrot denied the application of 
the Peoples Gas & Fuel Co. of Shreve- 
port for a preliminary injunction to re- 
strain the commission from investigat- 
ing the company’s natural gas distribu- 
tion in Ruston under municipal fran- 
ehise. The company, which supplies gas 
to numerous North Louisiana communi- 
ties, contended the commission had no 
authority to investigate its rates and 
charges. 

Judge Favrot ruled that the general 
municipal corporations act of 1898 under 
which most of the State’s smaller com- 
munities are organized, gave municipali- 
ties organized under it regulatory power 
only over utilities owned by such munici- 
palities, and not over privately owned 
utilities. , 

The Peoples Gas & Fuel Co. was some 
time ago directed by the public™service 
commission to submit operation and rev- 
enue data relative to its Ruston gas dis- 
tribution after a group of Ruston citi- 
gens complained the company’s rates 
were high. 


Town’s Right to Fix Rate 
Tested in Federal Court 


SHREVEPORT, La., Apr. 10.—Rep- 
resentatives of the town of Arcadia have 
been ordered to appear in the Federal 
Court at Monroe and show cause why a 
preliminary injunction should not be 
granted the plaintiff, the Northwest 
Louisiana Gas Co., Inc., and others, re- 
straining the community from enforcing 
an ordinance which “purports to fix 
maximum rates for gas.” 

The order prohibits the town of Ar- 
tadia, or any of its agents, from enforc- 
ing an ordinance passed on February 8, 
which provided for the fixing of maxi- 
mum rates on gas, The council proposed 
a rate of 50 cents per 1,000 feet for 
domestic consumption and a minimum 
charge of $1 for one month’s use. The 
present charge is 671% cents per 1,000 
feet and a minimum charge of $1.50. 

The company asks that the injunction 
be made permanent. It asserts the town 
of Arcadia and the company entered into 
a contract several years ago and that it 
does not lie within the powers of the 
town to break the contract. 

The two gas companies, the Northwest 
Louisiana Gas Co., Inc., and the People’s 
Gas Co., Inc., say they have no objec- 
tion to an investigation of their rates 
and of finding a just figure, provided the 
Investigating body has the legal power 
te do so. 





MAY SEND REPRESENTATIVE 

At a recent meeting of the Council of 
the International Gas Union, held in 
Basle, Switzerland, a communication was 
teceived from C. E. Paige, chairman of 
the American Gas Association’s reception 
committee, expressing the hope that a 
number of the fraternity in Europe would 
find it possible to accompany the mem- 
bers of the Institution of Gas Engineers 
on their visit next September and Oc- 
tober to attend the annual conventions 
of the Canadian and American Gas asso- 
Ciations and to tour some of the cities in 
these countries. The Canadian Gas As- 
Seciation has applied for membership in 
the International Gas Union. 











CANADIAN GAS PRODUCTION 

CHATHAM, Ontario, Apr. 8.— Of- 
ficial figures just issued show that in 
February all Canadian fields produced 
commercially 2,826,995,000 feet of gas 
compared with 2,945,452,000 feet in 
January and 3,043,967,000 feet in Feb- 
ruary, 1932. Mixed (natural and arti- 
ficial) gas imported into Canada from 
the United States totaled 8,307,000 feet 
valued at $6,315 in February compared 
with 8,936,000 feet worth $6,752 in 
January. 


Wyoming Commission in 
Disapproval of Gas Rates 


CHEYENNE, Wyo., Apr. 10.— The 
Wyoming Public Service Commission in 
session in Cheyenne, voted disapproval 
of any plan which would afford benefits 
of reduced rates to large consumers but 
not to those using minimum service as 
submitted in a new natural gas rate 
schedule for Casper patrons by the New 
York Oil Co. 

The principal objections to the sched- 
ule submitted by the company as stated 
by members of the commission are against 
discounts to consumers of large quanti- 
ties and no relief for patrons consuming 
small quantities. One of the schedules 
submitted by the commission would fix 
the rate at $1.50 for 3,000 feet with a 
rate of 45 cents for the next 5,000 feet, 
and on down from there to 25 cents for 
all gas consumed over 145,000 feet. 

The second commission proposal would 
fix the minimum at the same price, with 
45 cents for the next 7,000 feet ; 40 cents 
for the next 15,000 feet; 37% cents for 
the next 30,000 feet; 35 cents for the 
next 45,000 feet, and 32 cents for the 
next 60,000 feet. 


Philadelphia Gas Has Big 
Reconstruction Program 


The Philadelphia Gas Works, Philadel- 
phia, Pa., subsidiary of the United Gas 
Improvement Co., has announced a com- 
prehensive plan of reconstruction to in- 
crease the operating efficiency of its sys- 
tem. F. M. Milward Oliver, vice pres- 
ident. said that the project will require 
five years to complete. The new plan 
has been made necessary by changed liv- 
ing conditions, shifting population cen- 
ters and other phases of growth in the 
area served by the gas works. 

Among the first major steps of the 
general plant are: Construction beneath 
the Schuylkill River, just above the Pass- 
yunk Avenue bridge, or a tunnel of suffi- 
cient size to hold two 30-inch transmis- 
sion mains, through which gas will be 
piped to serve the West Philadelphia 
area; the installation of 2.5 miles of new 
30-inch main; 
miles of 20-inch transmission main and 
of 2.8 miles of 16-inch main to increase 
the supply of gas to the southeastern 
portion of the city. There is also involved 
the installation of additional pumping 
capacity. 

Among the other work to be under- 
taken, new gas pumping and compress- 
ing equipment will be installed at various 
stations. 

The total cost of the project will ap- 
proximate $500,000. 








INDIANS OPPOSE USE OF GAS 

CHEYENNE, Wyo., Apr. 10.—Use of 
natural gas on the Wind River Reserva- 
tion in Wyoming is protested against by 
Shoshone and Arapahoe Indians. By using 
natural gas the Indians say they are de- 
prived of work and haul of coal on the 
reservation. 


the installation of 1.85. 


Cost of Helium Reduced; 
Amarillo Producing More 


AMARILLO, Tex., Apr. 10.—Operat- 
ing at its present capacity the U. S. Gov- 
ernment helium plant here will produce 
during the fiscal year ending June 30, a 
total of approximately 18,000,000 feet of 
gas. By experiments and improvements 
the cost of producing the product has 
been reduced from $104 per 1,000 feet in 
1920 to $7.10. The production cost prob- 
ably will be brought down to approxi- 
mately $5 per 1,000 feet within the next 
few months, it was stated. 

It requires approximately 9,000,000 
feet to supply the Akron each year, based 
on 1% inflations, and a similar amount 
for the Macon. The prospective surplus 
of helium this fiscal year, thus, will not 
be large. The helium that is to be used 
in inflating the new Macon has been 
transported to Akron, Ohio, in specially 
constructed railway tank cars. 

The capacity of the plant has been in- 
creased so that it is now capable of pro- 
ducing more than 37,000,000 feet an- 
nually. 





Sales of Gas Companies 
Show Decline in January 


Revenues of the manufactured and nat- 
ural gas industry aggregated $69,997,600 
for January, compared with $74,094,100 
for January, 1932, a decline of 5.5 per 
cent. The manufactured gas industry re- 
ported revenues of $34,288,400, a drop of 
8.8 per cent, while revenues of the nat- 
ural gas industry totaled $35,709,200, 
or 2.2 per cent less than for January, 
1932. Sales of manufactured gas reported 
for January totaled 32,323,900,000 feet, a 
decline of 6.9 per cent, while natural 
gas sales were 90,047,200,000 feet, a drop 
of 1.1 per cent. 

As of January 31, 1933, total custom- 
ers of the industry aggregated 15,376,500, 
compared with 15,985,200 on the same 
date 1932, an indicated loss of more than 
600,000 customers. 

The relatively smaller decline in sales 
and revenues reported by the natural gas 
industry resulted from a gain of 2.4 per 
cent in sales to domestic users and an 
increase of 5 per cent in commercial 
sales. This was more than offset, how- 
ever, by declines in sales of natural gas 
for industrial purposes. 

The only gain reported by the mannu- 
factured gas industry was in the sale of 
gas for house heating, which increased 
nearly 6 per cent. Manufactured gas sales 
for other domestic uses, such as cooking, 
water heating and refrigeration, showed 
a loss of 7.4 per cent, while sales for 
industrial-commercial purposes declined 
nearly 11 per cent. 





GAS PRODUCTION IN NEW YORK 


Fourteen of New York State’s 62 coun- 
ties now produce natural gas, according 
to a report by State Geologist D. H. 
Newland. The report describes the new 
Wayne-Dundee Field which was discov- 
ered in March, 1930. This field has a 
ratio of five completed wells to every 
dry hole and occupies a clearly defined 
structure, with many wells producing as 
high as 10,000 feet of gas daily. 





SENDOUT SETS NEW RECORD 

The Peoples Gas Club News, published 
by the People’s Gas Light & Coke Co., 
Chicago, Ill., says: “The largest 24-hour 
sendout of gas in this company’s history 
was recorded on February 9, Chicago's 
‘coldest day in 34 years, when 844,960 
therms of gas helped the city to weather 
the subzero temperatures.” 








OZONA TO GET GAS 


SAN ANGBELO, Tex., Apr. 10.—Ozona, 
Crockett County seat, is to have natural 
gas within the next 120 days under the 
plan of Harve Loomis of Longmont, 
Colo.; H. H. Shaw of Baird and M. G. 
Williams of Gorman, who were recently 
awarded a franchise by the Crockett Com- 
missioners’ Court. Mr. Loomis said a 
14-mile, 4-inch pipe line will be laid from 
the Stanolind Oil & Gas Co. and Mid- 
Kansas Oil & Gas Co.’s gas well north- 
west of Ozona. About 300 patrons are 
expected at first by the Ozona Gas Co., 
which is to be the distributing agency. 


H. N. Greis, F. Buttram 
Join O.N.G. Directorate 


Two Oklahomans not previously affili- 
ated with the Oklahoma Natural Gas 
Corp. were elected to the board of di- 
rectors at the annual stockholders’ meet- 
ing at Baltimore, Md. The new members 
are Henry N. Greis of Tulsa and Frank 
Buttram of Oklahoma City. Other mem- 
bers elected are Frank BH. Kistler, chair- 
man; A. L. Farmer, Walter Ferguson, 
Wilbur T. Funk, Dudly D. Morgan and 
Robert W. Hendee president of the com- 
pany, all of Tulsa, and Charles W. Gun- 
ter of Oklahoma City. 

Mr. Greis, president of the Burke-Greis 
Oil Co., a director of the Mid-Continent 
Petroleum Corp. and the First National 
Bank of Tulsa, was the organizer 
and president of the Atlantic Petroleum 
Corp., which became a part of the Mid- 
Continent Petroleum Corp. He recently 
was made receiver of the Deep Rock Oil 
Corp. Mr. Buttram ig president and 
owner of the Buttram Petroleum Corp. 

Judge R. C. Allen, general counsel, and 
W. K. Cottrell, secretary and treasurer 
of the company, requested that they not 
be re-elected to the directorate in order 
to provide places for Oklahomans not pre- 
viously connected with the company. They 
remain as officials of the company. 


Plans Under Way to Take 
Over Casper’s Gas System 


CASPER, Wyo., Apr. 10.—An escrow 
contract agreement between the city 
council of Casper and the Lakota Oil & 
Gas Co. of Minneapolis, Minn., for the 
acquisition of the natural gas distribu- 
tion system in Casper has been placed 
with the Wyoming Trust Co. 

Several steps now must be taken pre- 
liminary to further progress. The Lakota 
company has 60 days in which to sat- 
isfy members of the city council that it 
has an ample gas reserve. If the city is 
satisfied with this showing then the La- 
kota company has 30 days to make a ii- 
nancial showing that it is prepared to 
carry out the provisions of the contract 
financially. When these preliminaries 
have been made to the satisfaction of the 
city council the Lakota company will be 
required to furnish a bond in the sum of 
$400,000 to carry out the provisions of 
the contract. 

The entire issue of taking over the 
distributing system is now in the Na- 
trona County District Court. The court 
will be asked for declaratory judgment 
stating just what physical assets and 
equities the city will be required to pay 
for in case it takes over the system. 








LARAMIE LOOP COMPLETED 

LARAMIE, Wyo., Apr. 10.-— The 
Rocky Mountain Gas Co. has completed 
its loop to the west side addition in 
Laramie. The company has been employ- 
ing about 40 men. All pipe line work is 
performed by the Illinois Pipe Line Co., 
an affiliate of the Ohio Oil Co. 























Substance That Causes Corrosion 
Should Be Determined 


We are taking vapor from the to 
of a 50-foot bubble tower at 230°F. 
to an exchanger and condensers. 
When the temperature reaches 180° 
and down to 110° it is practically 
impossible to hold an iron pipe for 
more than two weeks. Neutraliza- 


tion with ammonia has been tried in 
varying quantities with no success. 
Could you give us any suggestions 
as to non-corrosive tubes or other 
 .?7 for solving this problem?— 


The important consideration where 
corrosion is a problem is to ascertain 
the nature of the material causing the 
damage and to locate its origin. Hydro- 
gen sulphide, hydrochloric acid, and sul- 
phuric acid are the most frequent causes 
of corrosion in the petrélepm industry. 
Certain forms of sulphur, “free sulphur 
and organic acids may be responsible for 
some corrosion but any damage caused 
by these is very slight when compared 
to that caused by the other substances 
that have been mentioned. When water 
is present in the oil, or in contact with 
the pipes, as in a spray or submerged 
eoil system, electrolytic corrosion may 
result. 

Relatively low temperatures in the cor- 
rosion zone, that is temperatures below 
the boiling point of water, 212° F., sug- 
gest acid corrosion. This explains why so 
many instances of serious corrosion are 
met with in heat exchangers, cooled lines, 
condensers, and low places where con- 
densed water may collect. Hydrogen sul- 
phide, in the presence of small quanti- 
ties of air and moisture, tends to de- 
compose at low temperatures, with the 
deposition of sulphur and the formation 
of acid. At high cemperatures, possibly 
above 500°, hydrogen sulphide is especial- 
ly active. 

The substances that. have been men- 


tioned are mostly derived from oil. A” 


few corrosive substances, especially chlo- 
rides, are introduced in the water con- 
tained in some oils. These chlorides may 
decompose to form hydrochloric acid, 
which is rapidly corrosive at tempera- 
tures between 110° and 180° F. on the 
lighter streams. Sulphuric acid may be 
produced in several different ways, de- 
pending upon the character of the sul- 
phur compounds contained in the oil and 
their temperature of decomposition, but 
the most common source is probably hy- 
drogen sulphide. This may be present in 
the oil as such or be formed from the 
organic sulphur compounds through de- 
composition at high temperatures. Any of 
these corrosive substances may be de- 
tected by proper chemical inspection. 
The use of neutralizing agents is one 
method for control of the corrosive com- 
pounds. Ammonia is well adapted for this 
purpose but the point of introduction is 
important. It should be put into the 
stream on the cooler side of the tower, 
for at high temperatures the resulting 
sulphide or chloride may cause trouble. 
If sulphide is formed it will decompose 
at high temperature and thus offset the 
neutralization and if the chloride is pro- 
duced it is liable to be deposited as a 
solid in the cooler parts of the tubes 
and system. Another remedy is the use 
of a corrosion inhibitor, such as the 
chromates, Potassium dichromate or so- 
dium chromate solutions may be used. 
These solutions containing 2 to 3 pounds 
per 1,000 gallons of water, are intro- 








This department of The 
Oil and Gas Journal is 
devoted to the manufac- 
turing branches of the oil 
industry. 

Those connected with 
the refining of crude pe- 
troleum, the manufacture 
of natural gasoline and 
closely allied industries 
are invited to submit their 
problems to Dr. ©. K. 
Francis, technical editor. 
The department was cre- 
ated for the purpose of 


engineers, 
gaged in the various phases of plant 
operation ; also those connected with 





marketing and utilization 
of petroleum products. 
Questions should be 
submitted in as much de 
tail as possible. 4 
Inquiries must be signed 
but only the given initials 


use of intricate formulas, 
extended computations, or 
cost estimates cannot be 








duced into the condensing system just 
ahead of the corrosion area, ag when in- 
troducing ammonia. A few fefinérs who 
handle a highly corrogive oil pretreat the 
oil before it is run. The noncorrosive 
metals that have been used with suc- 
cess in exchanger and condenser tubes 
include the special nickel and chrome al- 
loy&.» Whatever the remedy may be it 
should be selected only after a thorough 
survey has been made, as suggested in 
the first part of this discussion. 


Relation of Compression Ratio to 
Knocking Tendency 


What is meant by compression 
ratio as applied to the gasoline en- 
gine? How is this compression de- 
termined and what is its relation to 
the knocking tendency of the motor 
fuel?—R. G. 


The gasoline engine is so adjusted that 
a mixture of gasoline vapor and air is 
drawn into each cylinder on the down- 
ward stroke of the piston through the in- 


take valve. When the piston reaches its 
maximum distance, lowest position, the 
firing mixture is trapped by the closing 
of the inlet valve and at this point the 
cylinder contains its capacity, say a vol- 
ume of 40 cubic inches. Then the piston 
moves upward to compress the 40 cubic 
inches of gasoline vapor and air into the 
small space at the head of the cylinder, 
where the spark plug is located, ready 
to be exploded by the timed firing of the 
spark plug. If this last reduced volume is, 
say 10 eubie inches, the volume has been 
reduced to one-fourth and the engine is 
said to have a compression ratio of 4 to 1. 
Expressing it another way, the compres- 
sion ratio is the relative volume in the 
cylinder at the end and beginning of the 
stroke. 

The automotive engineers have deter- 
mined that a motor of 5 to 1 compression 
ratio will produce 14 per cent more power 
with the same fuel than the same type 
motor at 4 to 1 compression ratio; 7 to 1 
compression ratio will produce 16 per cent 
more power than 5 to 1 compression 
ratio; and 8 to 1 compression ratio will 
give 35 per cent more than 4 to 1 com- 
pression ratio. 

The reason that the higher compression 
ratios are not used is that suitable fuels 
are not available. Ordinary gasoline will 
knock more with increase of compression 
ratio. The first scheme for grading the 
knocking tendency of: gasoline was the 
H.U.C.R., which is the highest useful 
compression ratio. That is, the com- 
pression ratio at which the gasoline 


would not knock, determined in a testing 
engine provided with a variable cylinder 
head, so that the compression ratio could 
be changed while the engine was inf oper- 
ation. The present scheme of octané num- 
ber is simpler, reference fuels of known 
octane content being used to match the 
unknown fuel under fixed conditions of 
operation. 


Ichthyol Is Manufactured From 
a Special Oil Shale 


I would appreciate your advising 
me the present market value of the 
natural petroleum substance known 
as ichthyol. Is any of this substance 
i i ta ena at the present time? 


The common source of ichthyol is a 
bituminous shale found in Austria in a 
deposit which is very rich in fossil fish, 
hence the name, ichthyol, from the Greek 
word meaning fish. The preparation of 
the product includes distillation of the 
shale in vacuum, usually with the appli- 
eation of superheated steam, so that a 
thick yellowish to brown oil with a slight 
bituminous odor is obtained. This oil con- 
tains a large quantity of sulphur, pos- 
sibly 2.5 per cent or more, and sqme indi- 
cation of the sulphur content is to be 
observed in the traces of sulphurous acid 
which may be detected in the odor. The 
erude oil as obtained from the shale by 
distillation is sulphonated, neutralized 
with an alkali (ammonia is largely used 
for this) and then separated from the 
chemicals. The sulphonating process in- 
ereases the sulphur content four or five 
times that of the crude oil. I do not 
know of any deposit of pure ichthyol 
being found in the United States. 

The crude ichthyol oil may have a spe- 
cific gravity of 0.865 (32 A.P.I.) and 
boil between 212° and 490° F. The va- 
rious fractions have the characteristic 
odor of petroleum somewhat diluted with 
that of the mercaptans. When the vapors 
are led into concentrated sulphuric acid. 
a violet to blue color is produced. 

Pure ichthyol is sold as a heavy black 
oil or paste which is used as an ointment. 
selling at retail for 75 cents an ounce. 
The form in which ichthyol frequently 
appears is ammonium sulphoichtholate, a 
substance of uncertain chemical compo- 
sition, used for the treatment of burns, 
eczema and other skin infections. 

When testing a product which is sup- 
posed to be ichthyol the easiest test to 
apply is that of solubility in water. The 
water solution has a brown color with 


fluorescence. It is also soluble in a mix- 
ture of equal parts of ether and ethy! 
alcohol. 


Presence of Oil in Natural Gas 
and Its Removal 


Can you furnish any information 
and references concerning the oil 
fogging of natural gas?—L. §S 


Some natural gas is produced at the 
well containing enough oil to produce a 
fog or mist. Such gas is known as “wet” 
gas and is usually processed for natura! 
gasoline so that all traces of oil are re- 
moved at the gasoline plant. The residue 
gas, practically free from liquid, is then 
delivered to the pipe line. Occasionz:illy 
natural gas will contain enough moisture 
to cause a fog when the gas is released 
into a cold atmosphere. 

When a gas well is spraying oil it is 
the practice to install an oil trap on the 
lease for the removal of the larger part 
of the oil. The gas lines, for the trans- 
portation of gas over long distances, are 
frequently equipped with traps or drips 
and filters, since any liquid carried in 
the gas will tend to collect in low places 
to cause either total stoppage of the 
flow or result in pulsating because of 
the change in pressure. The presence of 
oil in gas is so serious that every effort 
is made, by the use of the devices indi- 
cated, to keep it dry, and as a result the 
delivery to the consumer of a gas con- 
taining enough oil to cause a fog is ex- 
tremely rare. In addition to causing line 
trouble, an oily gas cannot be satisfac 
torily burned in the standard gas stoves 
and gas appliances. 

For traps and filters see—Burrell ; Re- 
covery of Gasoline from Natura] Gas, 
page 463. Diehl; Natural Gas Handbook. 
page 415. 


Lowered Distillation Temperature 
Improves Knock Rating 


A gasoline tests—I.B.P. 97° F., dis- 
tillation 37% at 221°, 65% at 284°, 
95% at 392°, endpoint 420°, loss 
one per cent. What change in this 
gasoline would make it better anti- 
knock gasoline?—J. G. P. 


The knock rating of a gasoline may be 
raised by lowering the distillation range, 
provided other characteristics, such a* 
vapor tension, are not seriously disturbed. 
If this gasoline were fractionated to an 
endpoint below 400° F. and the front end 
were made more volatile, some improve 
ment in knock rating would be obtained. 
Some gasoline has been shown to contain 
narrow cuts, practically constant boiling 
fractions; which are bad knockers and if 
it were péssible to eliminate these, the 
knock rating of the gasoline would be im- 
proved. However, the separation of such 
fractions in the refinery would be diffi 
eult and would add so much to the man- 
ufacturing expense that it would not be 
practical. 

Reduction of endpoint and the addi 
tion of light material in sufficient vol 
ume to materially lower the initial boil ins 
point and to increase the volume dist i!led 
at the 10 and 20 per cent points is «om 
monly practiced for the purpose of im- 
proving volatility and raising the octane 
rating. 

See The Oil and Gas Journal, Mare) 
5, 1931, and Ind. Eng. Chem, 22, 913. 
1930. 


men! 
W. 
Mr. 
East 


J. 
trole 
has 
the | 
head 








on 
oil 


the 
ea 
et” 
iral 

re- 
due 
hen 
ally 
pure 
ised 


t is 
the 
part 
ans- 
are 
rips 
1 in 
aces 
the 
p of 
e of 
ffort 
indi- 
> the 
con- 
; @X- 
line 
sfac- 
Loves 


; Re 
Gas, 
book, 


ture 


, dis- 
84°, 
loss 
this 
anti- 


ay be 
range, 
sh as 
arbed. 
to an 
at end 
prove 
ained. 
ontain 
poiling 
and if 
e, the 
be im- 
f such 
. diffi 
» mal- 
not be 


. addi- 
at vol 
boiling 
istilled 
is com 
of im 


octane 


Mareb 
2, 913, 

























G. P. Dirth, the Oakite Company, Chicago, IL, 
was a business visitor in Tulsa for a few days. 
* * 7 

W. H. Wievel, Timken Steel & Tube Company, 

Canton, Ohio, was in Tulsa last week on business. 
+ + . 

F. A. Singler, St. Louis Can Company, St. Louis, 
called on oil company buyers in Tulsa a few days 
ago. 

os > * 

Vincent E. Fox, All Steel Equipment Company, 
Chicago, called at oil company offices on a recent 
visit in Tulsa. 

* ~~ * 

Earl 8. Porter, vice president of the Amerada 
Petroleum Corporation, Tulsa, spent some time in 
Fort Worth, Tex., recently. 

” ™ 7 

R. 8. King has moved from New York to Los An- 
geles, Calif., where he is associated with the Gen- 
eral Petroleum Corporation. 

” * - 

Mayor and Mrs. S. E. Ludwig, of Bexley, Ohio, 
visited their son-in-law, Paul G. Benedum, in 
Shreveport, La., last week. 

+ < * 

G. C. Terry, salegs- representative of Wall Rope 
Works, Inc., has completed a six weeks’ trip over 
the oil territory in Texas and Leuisiana. 

* ~ = 

Charles E. Roeser, president of the Texas Oil 
and Gas Conservation Association, Fort Worth, 
Tex., has returned from Washington, D. C. 

~ * oe 

G. A. Tompson, purchasing agent, the Empire 
Companies, Bartlesville, Okla., spent a few days in 
Texas recently looking over company properties. 

” ™* * 

Harold W. Hoots, a member of the Union Oil 
Company’s geological department, has returned to 
the headquarters of the company in Los Angeles 
from Texas. 

* * a 

R. C. Stoner, manager of production for the 
Standard Oil Company of California, San Francisco, 
Calif. has been in Texas on a business trip, and 
looking over Texas fields. 

* - * 

R. E. (Bob) Bering and John W. Sherman were 
re-elected president and first vice president respec- 
tively of the Lincoln Petroleum Corporation at the 
annual meeting held in Los Angeles recently. 

s* ¢ *# 

Deam Norval White, Pacific Coast representative 
of the American Petroleum Institute for the past 11 
years, will leave that organization April 15. He will 
take a rest before making plans for the future. 

* ” * 

George R. Elliott, for some time Alberta govern- 
ment petroleum engineer at Lethbridge, and Charles 
W. Dingman of the Calgary office, have resigned. 
Mr. Elliott recently returned from a visit to the 
East and New York. 


- * * 


J. E. Warren, production superintendent and pe- 
troleum engineer for the Continental Oil Company, 
has been transferred from the Panhandle district to 
the Big Lake Field in Reagan County, Texas, with 


headquarters at Texon. 
7” ” ~ 


P. E. Drachman, who formerly was connected 
With the gas company in San Angelo, Tex., but who 
Was later sent to New York, then to Oklahoma, is 
new back in San Angelo in charge of the Texas 
Public Service Company. 

* * * 

Edward Brady, of the Richfield Oil Company; H. 
8. Briscoe, of the Franco-Wyoming Oil Company; 
KL. Minckler, of the General Petroleum, and W. 
5. Thomson, of the Kettleman North Dome Associa- 
tion, conducted a symposium on “New Deals and 
New Dealers” at the last monthly meeting of the 
los Angeles Petroleum Accountants Society. 





O. E. MeClatehey, purchasing agent, Barnsdall 
Oil Company, was in Kansas City recently on com- 
pany business. 


. 


7. > > 
C. BE. Whitney, representing Baker Oil Tools, Inc., 
Huntington Park, Calif., is on a business trip 
through the Mid-Continent afd Texas oil fields. 





Men of the Industry 














CORNELIUS B. WATSON 


All retail and wholesale sales, all manufacturing, 
operation of all pipe lines and the operation of all 
steamships and oceangoing vessels come under the 
jurisdiction of Cornelius B. Watson, vice president 
and director of the Pure Oil Company. Besides this 
he has supervision of about 50 marketing compa- 
nies which are subsidiaries of the Pure Oil Com- 
pany or affiliated with that organization. 

Mr. Watson, who was born in Bradford, Pa., June 
4, 1887, was graduated from Hill Preparatory 
School, Pottstown, Pa.; received his B.Ph. in meta}- 
lurgy at Sheffeld Scientific School, Yale Uni- 
versity, in 1908, and took postgraduate work in 
mining and law for two years. Upon leaving school 
he entered the oil business as a field engineer in 
the producing branch. His father, Gilbert L. Wat- 
son, was an oil producer in Pennsylvania and West 
Virginia, and founded several producing companies, 
some of which are still doing business. 

Oklahoma attracted the young man and going to 
the oil fields of that State, he became a construc- 
tion engineer, erecting natural gasoline plants. He 
continued in this line of work till 1916, when he 
joined the Pure Oil Company, then Ohio Cities Gas 
Company, as manager of its natural gasoline plants. 
Two years later Mr. Watson was made assistant 
manager of the company’s producing division. In 
1919 he became assistant to the president, which 
position he held till 1924, in that year being 
chosen vice president, in charge of all refineries and 
bulk sales. In 1924 he became a director. There have 
been built under Mr. Watson's direct supervision 
three refineries with a total capacity of about 55,- 
000 barrels of crude oil per day, three major pipe 
line projects, with a fourth one starting, besides 
innumerable smaller projects, such as ocean termi- 
nals, tank farms, bulk plants, etc. 

Mr. Watson in 1911 married Miss Louise Smith, 
of Scranton, Pa. With their four children they re- 
side on the North Shore of Chicago. 














G. A. Binz, general sales manager, Sarco Com- 

pany, Inc., New York, was in Tulsa last week. 
- * - 

Elmer Nall, sales representative of the Ameri- 
can Can Company, was a recent Tulsa business 
visitor. 

+ * * 

L. L. Rector, president, Rector Well Equipment 
Company, Fort Worth, Tex., was in Tulsa last week 
on business. 

* * « 

Emil Kluth and H. K. V. Tompkins of George F. 
Getty, Inc., were re-elected vice presidents at the an- 
nual meeting of the company. 

* * «* 

Walter M. Napier has been appointed service sta- 
tion supervisor for the Standard Oil Company of 
Louisiana at Memphis, Tenn. 

+ - 

Arthur Moorhead, sales manager for the Loco- 
motive Finished Material Company, of Atchison, 
Kans., is calling on Mid-Continent distributors. 

* * * 

L. F. Phillips, representing the American Steel 
Company, Kansas City, called on oil country buyers 
in Tulsa and vicinity during the past few days. 

« « + 


E. I. Smith, Blake Smith and R. L. Wheelock were 
re-elected directors for the BE. L. Smith Oil Company 
of Mexia at a meeting of stockholders held last week. 

* . * 

G. S. Boetsma, New Jersey branch manager for 
the Standard Oil Company of New Jersey, recent- 
ly addressed the fourth annual Greater New York 
Safety Conference. 

* +. - 

Comer Plummer and R. Z. McGowan, assistants 
to R. W. Mellvain, vice president in charge of pro- 
duction for the Pure Oil Company, Chicago, hare 
returned from a trip to Texas. 

” ” = 


Ralph B. Lloyd, Alphonzo B. Bell, C. P. Watson, 
J. J. Doyle, C. C. Spicer, Rush M. Blodget, Roscoe 
W. Stephens and Neal H. Anderson have been elected 
directors of the California Oil Producers Sales 
Agency. 

* * 7 

J. A. Bermingham, vice president of The Texas 
Company of California, Los Angeles, visited friends 
in Fort Worth, Tex., last week. Mr. Bermingham 
was formerly connected with The Texas Company in 
Fort Worth. 

* * 7 

A. R. Denison, division geologist, Amerada Petro- 
leum Corporation, Fort Worth, Tex., addressed the 
Tulsa Geological Society on the evening of April 3 
on the geological history of the Kelsey Dome, Up- 
shur County, Texas. 

- + + 

W. E. Beyhan, superintendent for the Continental 
Oil Company, has been transferred from the Big 
Lake Field, Reagan County, Texas, to Ship Rock, 
N. Mex. J. C. Johnston, formerly superintendent in 
the Ship Rock area, has been transferred to Borger 
by the company. 


Frank Clark, of the Mid-Kansas Oil & Gas Com- 
pany, Tulsa, and newly elected president of the 
American Association of Petroleum Geologists, ad- 
dressed the Fort Worth, Tex., Geological Society. 
W. J. Nolte, of the Stanolind Oil & Gas Company, 
Fort Worth, read a paper on “Method of Sampling 
Deep Rotary Holes.” 


Dr. L. W. Stephenson, of Washington, D. C., chief 
of the section of coastal plain investigations of the 
U. S. Geologic Survey, has been in San Angelo, Tex., 
seeking data for the completion of a geologic map 
of Texas. He has also visited Houston, Dallas, Fort 
Worth, Austin, San Antonio, Beeville and Cuero in 
securing final information for correcting the map of 
Texas which was undertaken several years ago by 
the U. S. Geological Survey. 





























Men Well Known in the 
Equipment Field 








Barl M. Converse, vice president of the 
Dearborn Chemical Co., Chicago, was 
born in Williams County, Ohio, in 1885, 
spent the first 15 years of his life there, 


HARL M. CONVERSE 


and in 1900 went to Chicago. He at- 
tended night school and at the same time 
worked in the Dearborn company’s lab- 
oratories. Later he took up chemical en- 


gineering in Armour Institute, graduating 
with honors. He continued his studies at 
Northwestern University. 


Mr. Converse then installed and oper- 
ated in Dearborn’s plant an operating 
laboratory for the inspection of ma- 
terials. Following this he entered the 
sales force of the company, continuing 
in this work 10 years. He developed 
several commodities, the principal one 
being No-ox-id rust preventive com- 
pounds. He was made manager of the 
specialty department for the purpose of 
marketing and servicing this and other 
special materials manufactured by Dear- 
born when the specialty and stationary 
departments were combined. Mr. Con- 
verse was made manager, creating what 
now is known as the industrial depart- 
ment. 


Mr. Converse is widely known in the 
oil and gas industry, largely as a result 
of his research in rust prevention, He 
was made vice president of the company 
last January, » 


MOTOR SMALL BUT POWERFUL 


A 100 horsepower motor less than 12 
inches in diameter has been perfected by 
the Louis Allis Co., Milwaukee, Wis. 
This motor is designed for direct-mounted 
grinding wheels, saws, cutterheads, etc., 
where the diameter and peripheral speed 
of the cutting tool must be held to a 
minimum. 


The Kerotest Manufacturing Co., 
Pittsburgh, Pa., is sending to those who 
ask for it a bulletin on Kerotest cast- 
steel dalanced throttle. valves fer con- 
tinuous control of drilling engines. 


Tractor-Mounted Welder 
Usable in Remote Places 


General Blectric arc welding apparatus 
mounted on tractors constructed by the 
Cleveland Tractor Co. is now available 
for use in remote places where heretofore 
it has been difficult to supply current 
to the desired point of welding. Prior to 
the development of the tractor-mounted 
welder, there was not available a self- 
propelled, mobile welding unit. The near- 
est approach to this sort of equipment 
was a trailer-mounted, gag engine-driven, 
steel-wheeled trailer unit which required 
an additional source of power for move- 
ment. 


The weight of the are welder does not 
materially affect the stability of the 
tractor, the load being carried directly 
on the heavy chrome-nickel steel shaft 
which rests in the track frame of the 
machine. The mounting does not inter- 
fere with the drawbar and leaves the 
tractor free for any drawbar work. The 
equipment is particularly suitable for oil, 
gas and water line construction and re- 
pair work, for repair work in.construc- 
tion camps in out-of-the-way places, for 
structural steel erections, and for main- 
tenance of way work. 

This General Electric arc welding 
equipment affords the same features ob- 
tainable in other types of welding ap- 
pardtus manufactured by the company. 

The unit is simple in construction and 
has few wearing parts. 

Instantaneous voltage recovery ig ac- 
complished by a transformer reactor, the 
secondary of which is electrically in series 





with the main generator field and acts 
as a voltage booster when a decrease in 
welding current, caused by breaking the 
arc, occurs. 

The apparatus is designed for outdoor 
service and is compact due to the elimi- 
nation of the exciter. 

Other features include duplex voltage 
control, a dead front control panel, center 
scale meters, and a stable flexible arc and 
perfect commutation at all loads. 


Handicaps of Welding Are 
Minimized by New Machine 


The Universal Power Corp., Cleveland, 
Qhio, has given outdoor welding another 
tool in the all-weather crawler tractor 
mounted are welder. The welder, driven 
by the tractor engine, utilizes the shunt 
inductor principle of arc stabilization 
regularly built into all the company’s 
portable road trailer V-8 engined weld- 
ers and motor-generator welders. This 
equipment consists of a standard Uni- 
versal welder combined with the Cletrac 
crawler tractor to provide a mobile weld 
tool of marked overall economy. The 
generator is constantly and easily moved 
closer to its job by the crawler tractor. 
The handicaps of a rough and rugged 
country are diminished and welding goes 
everywhere. 

The welder mounting does not inter- 
fere with use of the tractor for drawbar 
work, The whole welder assembly may be 
demounted by removal of a few bolts. 
This welding unit has been developed by 
the combined efforts of Universal Power 
Corp. and Cleveland Tractor Co. engi- 
neers. 





Brodie Improved Loading-Rack Meter Is Read Easily 


New type Brodie high-visibility loading-rack meters having 360° swivel dials 


A new and improved type loading-rack 
meter has recently been announced by 
the Ralph N. Brodie Co:, 659 Sixty-first 
Street, Oakland, Calif. A modern instal- 
lation with three of these meters is shown 
in the illustration. The vertical dial coun- 
ters are mounted on a swivel and can 
be easily turned to face any direction. 
The swivel rotates through a full 360 de- 
grees, Increased visibility of the dial fig- 
ures and counter hands is pointed as an 
outstanding improvement, since meter 
readings can be made at greater distances. 


“This new development in high-speed, 
high-accuracy tank-truck loading meets a 
demand of oil companies which were 
using our tank-truck meters and desired 
adaptations for loading-rack service,” 
says Walter Brown, engineer of the 
Brodie organization. ‘“‘These new meters 
incorporate all of the recognized valuable 
stock and time saving characteristics of 
other Brodie meters. Like the latter, they 
operate rapidly on gravity or pressure 
flow. The dial extension column can be 
furnished in practically any desired 
length.” 


—_$——_ 


Siti, 


One-Man Pipe Machine Is 
Put on Market by Borden 


The Beaver power adapter, announced 
by the Borden Co., Warren, Ohio, is de. 
scribed as a practical one-man pipe ma. 
chine, light in weight, simple and _ port. 














able. The operating speed of the die 
head, under load, is from 10 to 15 r.p.m, 
depending upon the size of drill used, line 
voltage, condition of dies, etc. 

The device will cut right or left hand 
threads, and is reversible for backing off. 
A driving spud to fit all standard drill 
chucks is furnished. 

The power adapter may be used as an 
electric-driven ‘dié stock, covering the full 
range up to 2-inch; or, with the base, it 
becomes a one-man pipe machine. The 
feet of the base are cored out to take 
legs of standard l-inch pipe—to form a 
substantial work bench. The whole out- 
fit, according to the manufacturers, can 
be taken apart in 30 seconds and trans 
ported from job to job in the smallest 
automobile. 

The weight of the unit is approximate- 
ly 27 pounds—of the base, 14 pounds— 
owing to use of high grade aluminum 
alloys. 


Corrugated Steel Sheets 
for Tank Decks Offered 


The innovation of » corrugated deck 
for bolted steel tanks, perfeeted by the 
Parkersburg Rig & Reel Co; ‘Parkers 
burg, W. Va., is said by the manufae- 
turer to incorporate every feature neces- 
sary for an ideal deck. 

Owing to the shape, number, and l- 
eation of deep radial corrugations pressed 
into the steel sheets several advantages 
are obtained, including increased strength, 
perfect fitting of seams, and ease and 
simplicity of erection as a result of elimi- 
nation of rafters, flanges and channels. 
This corrugated construction makes the 
deck self-supporting, of equal strength 
over its entire area, and able to with- 
stand increased pressure or vacuum with- 
out permanent deflection at any point 
The possibility of bulging or pulling in 
is reduced to the minimum. 

Channels, pressed into the radial seams, 
make perfectly matched joints possible, 
resniting, in a tighter tank. These char 
nels alse: prevent bolt heads from turt 
ing when nuts are tightened or loosened 
An offset is pressed into the inner en 
of each sheet to provide a flat seat for 
bolting in the dome and to compensa't 
for the thickness of metal and gasket. 
The periphery is formed so that each 
sheet lies flat on the flange of the staves 
This reduces the amount of caulking ané 
eliminates fitting in the field, whic) 
saves on erection time and costs. 

No rafters are required to erect this 
corrugated deck. Thus the absence of it 
side projections reduces the number 
surfaces in contact with corrosive gase 
which lessens danger of collapse from 
corrosion and increases the safety of the 
deck. 
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For Sale—Equipment 








Financing 





Royalties—Production 





Royalties—Production 





7905 K.W. and 40 K.W. Gas Engines, 220 
its, D.C. Two 100 K.W. Gas Engine 
Generator Sets, 220 volis, D.C. 7x6 In- 
soll-Rand- ER-1 Air Compressor. Six- 

h Oster Pipe Threading Machine. Also, 
ee stock of lathes, pipe machines, mill- 
ing =, ete. Send for our list. 


Terms to suit. 
CINCINNATI MACHINERY & 
; SUPPLY 0. 
2% West 2nd St incinnati, Ohio. 





10—55,000-bbl. weod roof tanks. 

4—55,000-bbl. roof tanks. 
“all tanks absolut guaranteed A-1 
condition, located De Oklahoma. Will 
sell ate lots of one or @iore. Wire, write 


ae RPORATION 
North 2nd St. Kaltsas City, Kans. 





“HOTCHKISS. Superdip Magnetometer, 
reasonable, condition excellent. M. 
Tucker, 5340 Neosho, St. Louis, Mo. 
EAST Texas Refinery. Good operating 
condition. For Sale or Lease. Address 
Box 4 The Oil and Gas Journal, 
Tulsa, la. 
OR ice a H.P, Miller Single 
linder gas efigine, = wees ie 
,000 new. Located 4 miles sout dork 
See P. A, Gregory, lease fore- 








nsas. 
man. 





Equipment Wanted 


. WANTED: Six used Foxboro Orifice 
Meters Type 207 with-.500 lb. pressure 
element or six used Westcott Orifice Me- 
ters Range 100 in. differential 500 Ib. 
static Type B case both complete less 
piping and in condition for immediate 

allation. State price and where ma- 
terial can be inspected. Address Box F- 
=, The Oil and Gas Journal, Tulsa, 





WILL BUY 
FOR CASH 


IF CHEAP 


One gas engine drilling rig and 
tools. Must be in good condition 
and equipped with a Young, Riise 
or Buffalo motor. Send full par- 
ticulars with inventory sheet, price 
and location of rig. Or will buy 
motor separately. 


T. L. BOYCE 
222 State Tower Building 
Syracuse, N. Y. 








WANTED to buy two used 40 gallon 


Foamite wagons. Address P. O. Box 949, 
Tulsa. 





A cash buyer is waiting to buy 
your used equipment. 

An inexpensive ad in these col- 
umns will reach him. Send us your 
copy NOW— 





Business Opportunities 


Capital Seekers—Option your securities 
to 260 key-men, cost trifling. Details free. 
Amster Leonard, East Orange, N. J. 

REFINERY ENGINEERING OO. 
P.O. Box 2621 Tu 

Complete plans, specifications, 

estimates and appraisals. 
WE OFFER warehouse space and 
tansfer service on oil field equipment 
materials. 
SOUTHERN ENGINE & PUMP 
COMPANY 


Houston, Texas 
~ FULLER'S BARTH or Volcanic Ash 
of very fine quality and almost unlimited 
Wantity. Very reasonable. Samples fur- 
a Write EB. B. Reeves, Alanreed, 
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Isa, Okla. 


BONDS THAT SAFEGUARD Inves- 
tors solve your problem of raising capital 
for new industries. Write for literature. 

Bankers Interstate Security Co., 
Electric Bldg., Denver, lo. 


JOHN MORRIS 7th Floor, 1237 Mar- 
ket St., Philadelphia, Pa., invites full facts 
first letter from capable’ parties planning 
negotiations of reasonable capital support 
for undertakings distinctly of higher or- 
der. Use registered mail, safeguard data. 


INQUIRIES solicited — Corporations 
desiring capital through securities issue. 
BROOKWO 


110 Bast 42d St., New York City. 


JAMES E. MILLER CoO., 207% E. 
Third St., Isa, Okla., will co-operate 
with responsible parties seeking aid in 
financing projects of higher order. 


FINANCING 
Corporations requiring capital for pro- 
motion or jon are invited to com- 
municate with the undersigned. 
WILLIAM R. THU N 
83 West 42nd Street New York, N. Y. 


Established organization with record of 
successful accomplishment offers immedi- 
ate action in financing of sound projects. 

HENRY W. BENSON 
ASSOCIATES 
92 Liberty Street New York, N. Y. 


Help Wanted 




















EMPLOYMENT 


Inquiry invited from responsible 
men with or without previous sales 
experience who are in position to 
finance themselves for 60 to 90 
days, furnish surety bond, car, and 
invest from $1,000 upward in cor- 
poration. We will train (4) high- 
grade business men for sales repre= 
sentatives and especially invite 
men experienced in the Oil, Build- 
ing, Mechanical, Engineering or 
Machinery field to write us fully in 
strict confidence and we will ar- 
range an appointment. Our busi- 
ness very high-grade, successful ap- 
sry should earn from $6,000 to 

10,000 per year. We are firmly 
established and open to fullest in- 
vestigation. 


Address: Postoffice Box 321, 
Fort Worth, Texas 


Situations Wanted 
PETROLEUM Refining Engineer, M. 
S. degree desires connection with com- 
pany needing a trained and experienced 
man. Experienced in operation, lab and 
research, and asphalt manufacture. Ad- 
dress Box F-571, The Oil and Gas Jour- 
nal, Tulsa, Okla, 


EXPERIENCED FOREMAN—Crude. 
pressure stills, reforming and treating. 
References. Go anywhere. Address Box 
— The Oil and Gas Journal, Tulsa, 

kla. 


YOUNG MAN, 28, thoroughly familiar 
production operation records, desires con- 
tact with party interested in securing ex- 
perienced secretary. Address 1116 Second 
Nat’l. Bank Bldg., Houston, Tex. 


PETROLEUM ENGINEER—10 years 
experience, 33, married. Experienced in 
all phases of Production, Gasoline and 
construction work. Location immaterial, 
Salary optional. Best of references. Ad- 
dress Box F-591, The Oil and Gas Jour: 
nal, Tulsa, Okla. 














eee CAREFULLY SELECTED 
Oklahoma — Kansas — as 
G. D. TERRIEN 
Philcade Building, Tulsa, Okla. 


ROYALTY a ~~ Team to 
submit the very best Royalties with a 
free a ayy ABICHT. B00 Rie Royal- 
ties. B. Ritz Building, 

" Okie. 

WILL Sell Income Producing Oil Pay- 
ments at Substantial Discounts. Stumpff 
& McFaull, Box 1478, Kilgore, Tex. 

PRODUCING OIL ROYALTIES 
in Fractional deeds from $100 up 
coke L. Dickson. _ Box 1113. Tulsa. Okla. 














JAMES B. McANALLY 
Hunt Building, Tulsa, Oklahoma 


An organization backed by twenty 
years’ practical oil experience, sup- 
plying well selected royalties to 
dealers only, who are interested in 
building satisfied clienteles. 


ROYALTY OWNERS 
Present low oil prices are most favor- 
able for royalty investments. Our twenty 
years’ oil experience assures you of care- 
ful and intelligent selection. 
Weekly oil ag sent free on request. 


SIMON 
Tulsa, Okla. 





Exchange Bank Building. 


| 


ROYALTIES OF MERIT 


Will purchase—sell—or trade. 
Send me your offerings or write for 
mine, stating your requirements. 


| 
LOANS MADE ON 
| 


FREDERICK A. SANSOME’ 


Box 441 Greenwich, Conn. 





~ MID-CONTINENT producing and non- 
pe oil royalties bought and _ sold. 
P. O. Box 1941, Wichita, Kans. 


PRODUCING OIL ROYALTIES 
Exclusive dealer service and informa- 
tion on all eg fields. 


Petr. Bldg., Oklahoma City, Okla. 

ROYALTIBS for dealers, producing, 
nonproducing Oklahoma, Kansas, Texas, 
Louisiana. Lowest prices and highest qual- 
ity. James R. Haynes, Grantville, Kans. 


ROYALTIES in north basin under and 
offsets deep test, just spudded, direct from 
fee owners, SW W’ Gnas unty, Texas. Geo- 
logically located. Price right. Communi- 
cate with J. M. Lapin, Avinger, Texas. 

NEW BOOKLET 

PRODUCING OIL ROYALTIES from 
the Engineers Viewpoint, by F. W. Free- 
born, Pres., F. W. Freeborn Engineering 
Corp. Appraisals and reports on oil, gas 
and royalty properties. Alexander Bldg., 
Tulsa, Okla. Single copies $1.00. 

SELECTING OIL ROYALTIES 
for dealers a specialty. 
Kansas-Oklahoma City-Seminole. 
Chester Imes, 

First National Bank Building, 
Oklahoma City, Okla. 


ROYALTY Service for dealers, fast, 
eo yn experienced service; lowest 
prices p cing, ae royalties 
Kansas, Oklahoma, Louisiana. 
STANDARD ROYALTY wf SYNDICATE 
Box 94, Topeka, Kans. 




















BETTER CLASS 
MONTHLY INCOME ROYALTIES 
V. BE. Cook, Court Arcade, Tulsa, Okla. 





ROYALTIES FOR INVESTMENT 
Andrew J. Barrett, 
Suite 1901, The Philtower, 
Tulsa, Okla. 


ROYALTY DEALERS 


BE SAFE!—Get an unbiased 
papers on royalties before buying— 
ask about our service. 


ROYALTY ENGINEERS, INC. 
Phileade Building, Tulsa, Okla. 
INVEST your savings in Producing 
Oil Royalty; I am selling 1/128 Deeded 
Royalty Interests under Producing Wells 
at $75.00 each. Address Guy J. Stumpff, 

Box 1478, Kilgore, Tex. 
HIGH GRADE producing oil and gas 


royalties offered to dealers. Billie Small- 
wood, P. O, Box 2261, Tul sa, Okla. 


Leases—Production 


NEW MEXICO Oil Leases, Lands & 
Royalties. Send 30¢ in stamps for new 
al fe to date map of New Mexico showing 
fields, counties, townships, etc. Size 











— G. Barton, Clovis, New Mex. 


SACRIFICE 7,393 acres MONTGOM- 
ERY COUNTY, Miss. Best structure 
entire United States, $739.30 quick 
sale. Write 223 Court. Memphis, nD. 


FOR SALE—77,000 acres Fee Lands 
in Newton and Jasper Counties, Texas. 
and Caleasieu Parish, Louisiana; well 
blocked ; on oil leasing area; price 
reasonable, S. Edwards, San Jacinto 
Life Bldg., TB. Texas. 


“FOR SALE—40 acres oil lease in 
Crockett County, Texas. Reason bad 
health. Maurice H. Chalumeau, Seton 
Sanitarium, Bronx, N. Y. 


WARD-CRANE CO. fee 300-A., See. 
.18-B28, 15/16 minerals, $4-A., assuming 
small state debt. Quick action. Wire or 
write Attorney Jefferson Smith, Nalle 
Bldg., Austin, Tex. 


Oil Industry Printing 


OIL FIELD LEGAL BLANKS 
Leases, assignments, releases, township 
plat books, well records, etc. uest on 
your letterhead gets free catalog. Olds 
Press. 215 East Third St., Tulsa. Okla. _ 


Real Estate 


FINE CATTLE RANCH WITH OIL 
AND GAS POSSIBILITIDS 

4,225 acres located in the very heart of 
the beautiful Teche Country of St. Mary’s 
Parish, La. This place is ideal for cat- 
tle ranch, has large old colonial mansion 
set in beautiful grove of moss covered 
trees. Has finest pasture of white clover, 
bermuda and other grasses. Ideal place to 
live. Also surrounded by producing oil 
and gas fields and newly located salt 
domes untested. Very low taxes. This 
place will make you real money as oper- 
ation and has possibility of making for- 
tune in oil. Owned by large Insurance 
Company that offers for sale at $12.50 
per acre. Terms $1.25 per acre cash bal- 
ance over long period of years. Write for 
full particulars. A‘ sportsman’s Paradise. 
Canal runs out to the Gulf, good highway 
into New Orleans, 

NEELY BOWEN 
1209 Union Planters Bank Bldg. 
Memphis, Tenn. 


Patent Attorneys 


REGISTERED PATENT ATTORNEYS 
United States and Canada 
Before disclosing your invention to 
anyone, send for blank form, 
Evidence of Conception. 
Bulletin “How to Dstablish Your Rights” 
and complete information free. 
LANCA ALLWINE & ROMMEL 
Suite 418, 815-15th St., N.W., 
WASHINGTON, D 
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GUARANTEED 


To Stand-up Under ANY 
Practical Pump Pressure. 


None of the objectionable 
features, including High- 
Cost, of a Metallic Covered 
Hose. 


4:50 


per foot 


Super-Bridgeport—For Deep Drilling, the Highest 
Pressures and the Most Severe Service. 


Bridgeport—For the Work of the Regular Field 


Where the Duties of a Hose Are Not Extremely 
Difficult. 


Sold With or Without, Any 
Standard Make Couplings. 


Carried In Stock At All 
Bridgeport Branches, 


Quick Delivery to Any Field or Territory 


Phone or Wire Orders—At Our Expense—Collect 
From Any Where 


OCIL DRILLING.~FISHING AND PRODUCTION EQUIPMENT 
Branch Stores and Complete Stocks: 
KANSAS, OKLAHOMA, NEW MEXICO, TEXAS PAN. 
HANDLE, EAST TEXAS, GULF COAST 
General Offices and Works: Wichita, Kansas 
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